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Capital markets: now 
the frontiers 
come down 9 Page 14 



World news 


Business* summary 


Zimbabwe Consafe 
mobs on warns of 
rampage SKr 300m 
after poll losses 


/ 

Why Montedison tied another knot in the Italian j 


rail 

Jordan A 


web 


rampage 
after poll 

Supporters ot Zimbabwe's ruling 
Znmt-PF party have reportedly 
ransacked hundreds of houses of 
faBowers of the country’s opposi- 
tion parties us a senior government 
Offload appealed for ah euiTto the 
violence. ... 

The Unrest comes a peek after 
Zanu-PEV overwhelming general 
election results and follows a re- 
newed call fay Prime Minister Ro- 
bert Mugabe ior a one-party state. 

Unconfirmed reports said three 
people had been lolled and 600 
houses damaged in black townships 
around the capital Harare. Page 4 

Terrorist' warning 

President R onald R pagan line 

singled out five countries as part of 
“a confederation of terrorist states” 
and warned that the US. has the 
right to defend itself under interna- 
tional law. Mr Reagan named Iran, 
Lifaya, North Korea, Cuba und Nic- 
aragua as members of the confeder- 
ation. Page 5 

Cyprus talks 

Cypriot President Spyros Kypria- 
nou has- arrived in Athens to dis- 
cuss with Greek Prime Minis ter 
Andreas Papandreon a UN plan to 
settle the future of the divided is- 
land. Page 2 

Boat train crash 


CONSAFE of Sweden, world's big- 
gest operator of offshore explora- 
tion service platforms, says it will 
make a loss this year of SKr 300m 


THE DRAMATIC stock market 
coup which led to yesterday’s offi- 
cial confirmation from Italy’s 
Montedison chemicals group that it 
had taken effective control - 37 per 
cent - of the Bl-Invest financial, 
property and industrial holding 
company is far more than a L200bn 
($100m) acquisition. It also has im- 
plications for Italy's network of pri- 
vate sector industrial and financial 
power which go far beyond the deal 
itself. 

The Montedison coup puts the 
spotlight again on the northern Ital- 
ian sphere of influence, which tends 


BY JAMES BUXTON IN ROME AND ALAN FRIEDMAN IN MILAN 

and health care group still has more vest stake was bought from a mys- sandal power among the Agnellis, 


than $2bn of debt (more than three tery consortium of stock market Pirellis and other forces of northern 
times its share capital), and is pre- raiders, could arguably weld togeth- Italy. Gemina is 26.9 per cent con- 
dieting a return to the black this er some B I- Invest subsidiaries with trolled by the Agnelli family, 17.6 
year after suffering total losses of its own, the concept of synergy is per cent controlled by 
more than $65 0m in the past three not convincing. and among other thing? controls 

years. Montedison's sudden decision to the Rizzoli publishing group, which 

The primary question being spend SlOOm in 24 hours last Wed- owns the Corriere A»ll» Sera. 


Pirellis and other forces of northern 

Italy. Ge min a is 26.9 per cent con- terests - insurance, pulp and paper, operations, or intended to act to 
trolled by the Agnelli family, 17.6 textiles, wine, property - have con- procure control of Bl-Invest, until 
per cent controlled by Mediobanca sisted mainly of selling off assets to the surprise offer came last Wed- 
and among other things controls reduce debt nesday. And it stresses that even 

the Rizzoli publishing group, which Now Montedison is in control, for a lossmaking chemicals giant, 
owns the Corriere della Sera. having last Wednesday received a SlOOm is not hard to find. 

In this context, the BI- Invest letter from the mystery consortium But from a Montedison strategic 
group has been at best a junior directed by Sig Francesco Micbeli, point of view, the Bl-Invest ambush 
partner of the Agnellis and others, a Milan -based art auction house is bard to pyplain as merely a pre- 
Sig Carlo Bonomi, the Bl-Invest dealer and a board member at Mbr- emptive strike to protect an indirect 
chairman, inherited the chairman- gen GrenfelL Montedison negotiat- share stake held by Gemina. The 
ship from his mother, known as ed to buy the Bl-Invest stake last Gemina stake will probably have to 
“Signora Anna” and one of the Thursday and Sig Schimbemi ap- be sold anyway or Montedison will 
toughest fin anc i al operators Milan proved the signing of the deal on appear to be holding control of a 
has ever known. Friday, after Bl-Invest shares had nn p nm 

But the Bonomi family stake in jumped fay 176 per cent in four Continued on rage 16 

Bl-Invest was only 30 per cent and weeks of stealthy buying by the Mi- Montedison shares hit 1985 high, 
Sig Bono mi's attempts over the past cheli group. Page 38 


year to streamline the gri 
make some sense of its div 


an vociferously deities 
r about the stock market 


($34m). Trading in its shares was I include the Agnelli family of Fiat 


suspended on the Stockholm Stock i 
Exchange. Page 16 

WALL STREET: The Dow Jones in- 
dustrial average dosed down 6.04 at 
1,328.41. Page 38 

TOKYO share prices came under 
the influence of profit-takers. The 
Nikkei-Dow market average closed 
down .10,45 at 13,029.65. Page 38 
LONDON remained dull, with equi- 
ties edging lower. The FT Ordinary 
share index eased 4.5 to 953-2. Gilts 
unproved after sterling’s rise. 
Page 38 


BRENT 

Spot Oil 
Price 


fame, Mediobanca, the powerful 
merchant bank, Montedison it- 
self. The giant chemicals, energy 


The primary question being spend SlOOm in 24 hours last Wed- 
asked in Milan yesterday was why nesday and Thursday is believed to 
Montedison, a group which is only concern fears on the part of Sig 
just emerging from years of crisis Mario Schimberni, Monte dis o n 
and radical restructuring, should go chairman, that the Bl-Iavest stake 
into the sectors of insurance, wine could fall into the bands of finari-ini 
growing, mail-order catalogues and foes who would then control 
property development The official through Bl-Invest a 17.4 per Cent 
Montedison announcement spoke stake in a shell holding company - 
of “synergy” between the Bl-Invest Gemina - which itself owns 17J per 
portfolio and Montedison holdings, cent of Montedison. 

And while Meta, the Montedison Gemina is the vehicle which 
subsidiary through which the Bi-In- epitomises the interweaving of fi- 


and among other thing? controls 
the Rizzoli publishing group, which 
owns the Corriere della Sera. 

In this context the BI- Invest 


has ever known. 

But the Bonomi famil y stake in 
Bl-Invest was only 30 per cent and 
Sig Bono mi's attempts over the past 


Continued on Page 16 

Montedison shares hit 1985 high. 
Page 38 


Dow Jones gets big 
stake in Telerate 
as Exco sells out 


BY CHARLES BATCHELOR IN LONDON 


i DOW JONES, publisher of the Wall 
Street Journal, is to buy a large 
holding in Telerate, one of the lead- 


based companies since it went pub- Telerate's operation outside the 
lie just over a year ago. UJS. with the Associated Press. 

Mr G unn said: “Over the past Dow Jones has a broad range of 


■ -w r>p<re infor mation market in the 

■ . hands of a small group of major 

companies. 

May Jim Jul , , , 

1985 Dow Jones and the privately 

. , owned Oklahoma Publishing Com- 

CRUDE OIL spot prices weakened panyt announced yesterday that 


tog suppliers of electronic business year the larger corporations, both business publishing interests from 
info r ma ti on, in a move which high- the in fo rmati o n carriers and the ife flagship newspaper, the Wall 
lights the concentration of the basi- hardware companies, have been Street Journal, and Barron's Huge- 
ness information m a r ket in the getting more *md more int er ested -due, to its ticker-tape and video 
hands of a small group of major fa this mnrkpt We would have to screen news services, and local 
companies. commit more management, more newspapers. It made pre-tax profits 


At least 12 people .were .killed and on both sides of the Atlantic, re- they plan to pay $460m in cash for 
more than 60 injured in-Normandy fleeting disappointment at the fail- the 52 per cent holding in Telerate 
when an express Ee Havre to Paris ure by Opec ministers in Vienna to currently owned by Exco Interna- 
train hit a truds oh a level crossing agree on more rational production tionaL one of Britain’s leading mon- 
atlBOkph. quotes. July shipments of Brent, ey broking companies. 

the North Sea crude, were ■« , rw 


technical resources - which we of SI29m on turnover of $966m in its 
don't have - and more finamHal re- fast full year, 
sources. We have nowhere near Oklahoma Publishing is an Okla- 
enough of these to play in the really homa City-based company which 


big league.' 


publishes the Daily Oklahoman and 


French bid Ministers admit 

for EEC . p , , 

transport infrastructure in 

programme UK needs repair 

By Paul Betts In Paris 

BY JOHN LLOYD, INDUSTRIAL EDITOR, IN LONDON 

FRANCE proposed yesterday the 

lamyihing of a major European in- BRITAIN'S infrastructure - roads, “it will cost more to remedy the 
frasimeture programme to rein- public buildi n gs, bridges and sew- longer it is left” 
force road and transport communi- urs - is now in urgent need of re- Even those ministers who are 
cations in the FEfc . pair, according to confidential re- most reluctant to increase public 

The proposal was made by the Ports from government ministers to expenditure recognise that the 
Conseil Economique et Social, the tomorrow’s meeting of the National problem is acute. Sir Keith Joseph, 
French state g n om ic advisory Economic Development Council the Education Secretary, admits in 
body, in its half-yearly wwwttih 1 re* (NEDC). his paper that “a significant propor- 

port The NEDC is a tripartite discus- tion of pupils and students are be- 

The infrastructure programme sion group bringing together Gov- ing educated in buildings that are 
would be essentially concentrated eminent, industry and trade unsatisfactorily maintained - this 
in Mediterranean regions to ease unions. will make more difficult the attain- 

the problems of integrating Spain The reports, from all the major ment of high educational stan- 
and Portugal into the EEC. government spending departments, dards." 

But the Conseil Economique et will be used by union agribusiness ^ Department of Health and 
Social also sees the programme as a leaders attending the NEDC meet- Social Security says that repairs to 
way of helping to boost growth in mg to press the case for a txx«t to its buildings - mainly hospitals - 
France at a time of heavy unem- public investment In some of the r^uH mn<m> Mnumtifan* nf n ttm 


Telerate provides constantly up- the Cnlnrwry> Springs Sun. 


It also owns, through. Gaylord 
Broadcasting, television stations in 
Houston, Seattle, Dallas-Fort 


agree on more rational production fopmi one of Britain’s mon- dated information on the world's fi- It also owns, through. Gaylord France at a time of heavy unem- 
quotas. July shipments of Brent gy broking companies. nancial markets to stockbrokers. Broadcasting, television stations in ployment, The report by the influ- 

the main North Sea crude, were ^ T m , pc banks, companies and other finan- Houston, Seattle, Dallas-Fort ential state body warns that unem- 

quoted down 10 cents at 526.70. ... j_ i^i- dal institutions through more than Worth, Tampa, Cleveland, Milwan- ployment continues to be the major 

^“6*30 rate, a Uf> based comDanv which is 24,000 video display screens. kee and New Orleans. It has radio concern of the French economy and 

DOLLAR fell sharply in late Lon- Etedon the New YorkStock Ex- A relative newcomer to the busi- stations, interest in cable TV and that action mnst be taken both at 


way of helping to boost growth in 
France at a time of heavy unem- 


would require expenditure of £L7bn 


Japan’s poll results down 10 at a 32 per cent interest in Tele- ^ institutions through more than Worth, Tampa, Cleveland, M2wau- 

- , „ „ rageAl i,i!QhB»rf romnanv which is 24,000 video display screens. kee and New Orleans. It has radio 

DOLUK fell sharply hi Late Lon- SSd m YoTstock &- A relative newcomer Id the basi- 

berassembly as i result of Sun- don doatag «t DM 198JDM change, while Oklahoma Pub- ness information market. Telerate 

****** ***«* .fm gw*..**”*"* 

- (Y247J). One Bank of England fig- Mr John Gunn, Exco’s chief ex- dent, Mr Neil Hirsch. It is market nw nhnnut p,,k 

R Ain if hnmh enoro "■ • «« the doner’s exchange index fell ecutive. acknowledged that growing leader in areas such as US. govern- .. J?' 7 ’t° nes 
BemiT poniD scare to 142.7 from 143.1. Page 31 competition in the international ment debt, but has not achieved the a 

A Middle East Airlines jdt bound STERLING gained L75 business information market was a worldwide scope of its major rival, . t {“ 

far Abu lAahi retoMd'S Beirut 32 dotoS London to fin- major reM oo far hto company, Raters. ^ 

after receiving a warning that there idi at $1 MS. It was also higher at ason to pull out. Telerate made a pre-tax profit of ^rng pnee of the shares Fn 


stations, interests in cable TV and that action must be tuVpn both at 
owns Opryland USA in Nashville, the domestic and European level to 


ployment The report by the influ- papers - particularly the two from r$i28bn)- while the Department of 
ential state body warns that unem- Mrs Linda Chalker, the Transport ^ Emdronment says that some 
ployment continues to be the major Minister - the Government con- ^ houses are in a serious condi- 
concem of the French economy and cedes that some investment pro- ^ that £iObn would be re- 
that action must be taken both at grammes could be brought forward. m rirpdinhrin*TrtM»hniwBnastnrV™ 


S' L QLJJUiy imuu iWi VUUUE4 piw* V. __ J 

Mr John Gunn, Exco’s chief ex- dent, Mr Nefl Hirsch. It is market 
utive. acknowledged that growing leader in areas such as UJS. govern- r? w 


which in country and western stimulate growth to tackle this ern- 
music's Grand Qte Opry, a . theme dal issue. - 


ecutive. acknowledged that growing leader in areas such as UJS. govern- 
competition in the international rwAn t debt, but ba«; not achieved the 
business informa ti o n market was a worldwide scope of its major rival. 


irk and a hotel Apart from the new infrastruc- 

Dow Jones and Oklahoma Pub- ture programme, the Conseil Econ- 


reaQCTra ti<ehin - have agreed to pay 520 a omiqne calls for greater Eurcgiean 

ment debt, b ut h as not achieved the s j iare ^ ^ ^ake in Me- industrial and technoIogicaJ collah- 


major reason for his company’s de- Reuters. 


was a bomb on board. DM 4.005 (DM 3.99), FFr t tlisl (FFr 

■ 12J.45), SwFr 3^55JSWFr 3J4) and 

Changes In Guinea - ys 3 oj (Y327.75). ite pound’s ex- 

^ „ . change index rose 0.2 to 6£2. Page 

Guineas military ruler, Resident jj 

gOTe^^ t d^^ n a&Ta^^ GOLD: In New York the Comex Au- 
attempt on Friday was haled byloy- 1 ■"* S3 . 1B - B0 - 


dsion to pull out. 


Changes in Guinea 


Telerate made a pre-tax profit of 


share for stake in Tele- industrial and technological collah- 

rate, a small premium to the S18H oration oo the fines of the Esprit 
closing price of the shares on Fri- and Eureka programmes, a 


Only last month Ame ri can Tele- Sl6Am on turnover of S71Tm in the 
phone and Telegraph (AT&T) an- six months to March 31 after a prof- 
nounced a link-up with Quotron, the it of 528.7m on turnover of SI 14m in 
electronic information service spe- the year to September 30 1984. 


al troops. 

Diaries sentence 

i . 

A West German court convicted a 


rose $3.50 on the London bullion 
market to S31525 but fell 52^5 in 
Zurich to $309.50. Page 38 

BOMBAY Stock Exchange may ask 


dalising in UJS. stock prices, to de- Shareholders’ equity amounted to 
velop a computer-based financial $127.9m at the end of 1964. 
infor mation system aimed at Wall Exco said it offered its holding in 
Street firms. Telerate to a number of potential 

IBM and Merrill Lynch, the U.S. purchasers but Dow Jones re- 
brokerage house, have been work- sponded in only 2 % weeks with the 


grammes couia De urougm iarwuro. quired to bring &e housing stock up 

the Confederation, of British Indus- The NEDC meeting will also fo- 
try (CBI), the leading employers cus on the linked issue of new jobs 
group, as a limited but useful sue- - and will consider a key paper 
cess in their joint behiruMhe-scenes from Mr Cassels which summarises 
effort to win concessions on public the position of the Government, 
expenditure programmes from the CBI and TUC - and attempts to 
Conservative Government point a way forward for them. 

He says that a combination o£ in- 


and Eureka prog rammes , a Conservative Government. point a way forward for them, 

day. strengthening of European mane- All parties have played these dis- He says that a combination of in- 

Telerate contributed S15.7m of at- Ecu as- cussttmsb^ creased demand and wage modera- 

tributable profits to Exco while Ex- s™^anmreimportantrotemore the sensitivityof the public exj«nd- tion could begin to cut unemptoy- 

co recievecLaforiher S5.3m worthof co ?- w * matu>a m & ment- wiftXcombinatio^fS 

gross dividends on its shareholding European ecoimmic pohaes been notate, however, for tte a>- 

Kyoor coded DeJXTS 8 


European economic policies- 
In France, it recommends new 


mnt - wi* the combination of the 
been notable, However, ior tne co- tmr . ■■ - 


^ m ^Z to ^ COmage - ind ^ ^° £ r kin,in0t t S Sv S iS? 1 ^ s TSe^pSS^cS^ 

thing do not intend to make an of- that s^e additioSTmmffdS 

_ r t li m_i oes to help to inc r e as e purchasing „ — i ■ 


ing for the past 18 months on a sim- 
ilar system called Imnet, while Reu- 
ters, the leading British group, has 


T rTl:, fishing do not intend to make an of- 1 ^“* 

Telerate to a number of potential fo ? ^ farther Telerate shares aes to he^to increase purchasing 

purchasers but Dow Jones r^ and tberoLpanywffl continue to be V™*'**™* 

SSrtfidlv ^ 011 toeNew York Stock Ex- first-half report on the state 

most fully worked out offer. change. and prospects of the French econo- 

Dow Jones has been a long-time 5 — » - *• j 

supplier of news ticker services to 


The first-half report on the state 
and prospects of the French econo- 


MVAUUIM WMtv VUUHiVWU U l -f- . ... . _ I ■ ““•I * ~ w " w — — — — O 1 

former reporter and an antiques Dr ? KErs . , oufafaDdmg business ters, the leading British group, has supplier of news ticker services to 
dealer of selling fatp» Hitler diaries Y° luxne m forwardteadmg by about taken over a dutch of technology- Telerate and has jointly managed 
to the magazine Stem in a S3m 10 percent m an effort to end spec- 


Lex, Page 18; Background, 
Page 17 


mv estimates gross domestic prod- possible to quantify the invest- 
ment needed -“though no one ques- 
Continued on Page 16 tions that it is substantial" and that 




UK pubfic spending targets, 


fraud. Each maa received a sen- SJi < S l and soaring share prices ' 
fence of more than four years. ra ^ e ^ 

Page 3 ISRAEL has decided to suspend 

implementation of emergency de- 
TV hostage deal crees imposing wage cuts and dis- 

. . ... ' missals of public sector workers in 

A London morning television pro- order to. defuse growing labour un- 
gramme is offering Lebanese kid- rest over the new austerity pro- 
nappers more than three, hours gramme. Page 4 

^ US. Securities and ^Exchange Com- 
mission has warned companies not 

Lanaa nlams Mdmv 10 investors during take- 

Ulligcs plans Ii'HBW over talks, accusing Carnation, the 

New Zealand Rime Minister David dairy products group, of making 
Lange said foe ban on the (tocking “materially false and misleading" 
of noclear-capeble warships would statements in 1984 when it twice de- 
be put into law by the end of the nied it was in talks with Nestle of 
year. Switzerland. Page 18 

. - . . SWISS BANK general index was 

POllUtlOf! p&Ct pushed through the 500-point psy- 

Rrifom ftwroatti, vvT of &&&*! barrier yesterday as are- 

notified the pc of ^ ^ strong demand for Swiss 
its agreement to a plan to set may- shares framtomgn investors. The 


UK lifts Argentine trade ban 
but stands firm on Falklands 



Pollution pact pushed through the 500-point psy- 

Rrifom xafr cbolo 8 ical barrier yesterday as are- 

“SS UiepCof 5 ^ ^ strong demand for Swiss 
la agreement to » pUhto set my shares fromtomgn invKtors. The 
mum levels for car exhaust pollu- index ended up 6 at 505X Demand 

vmtrinff T*n na If - IITnrlrrfr Pn 0 a Tfi 


Tax retaliation . 

The UK Gcwemmentwiil accept an 
amendment to its Finance Bui to 


BY ROBERT GRAHAM, LATIN AMERICA EDITOR. IN LONDON 

BRITAIN yesterday lifted its ban Geoffrey firmly stated that “the entinc goods last year, according to 
on trade with Argentina, which has question of sovereignty over the Department of Trade figures, 
been in force since the Falklands Falklands Islands is not for discus- S in ce the F alklands conflict, Brit- 
conQict in 1982. ■ sion.” However, he emphasised the ain has diversified away from Arg- 

The move is the first significant British Government’s willingness to estina, especially in traditional im- 
concession made by Britain to re- restore normal commercial and eco- ports like earned beef and other 
, store normal relations with Argen- aomic relations and said that the meats. 

tina, and comes exactly a year after ban was being lifted in this context. Argentina, because of its austeri- 

tentative Anglo-Argentine talks col- Rr ;tich Fn™™ Offioa *y programme and shortage of for- 

lapsed in esch “ 8 e - *ssHcaIly 

The lifting of the ban, which R Ai ® Pro^d ita imports, which in Srit- 

came into effect at midnight yester- move in a positive fight ain’s case were boosted by substan- 

day, was announced in a written re- B tial military sales, 

ply by Sir Geoffrey Howe, the For- Ever since last year's abortive The British Government believes 
eign Secretary, to a House of Com- talks, the Foreign Office has been that the next move will have to 
mons question. searching for ways to restart the di- from Argentina. However, 


m 



permit the withdrawal of tax privi- Eureka research programmes. It 
leges from UK. and otho- coxnpa- expects its earnings to rise 20 per 


ntnrine. Pun 17* Markets. Pace 38 owreuuy, w » vi wur — : — * — tnat xne next move win nave to 
^mn^P^el7,Ma«ets.M€e« mens question. searching for ways to restart the dir Argentina. However, 

SIEMENS, West German electn cal The question was answered as alogue. The only previous notable president Raul Alfonsin and his 

group, has called for clarification of sir Geoffrey began a tweniay visit concession was L ond on ’s lifting of ministers have made it dear that 

the financing arrangements tor pro- to Brazil, which has been responsi- the ban on financial transactions - for mairp any ft 

posed UA star wars and European ble for looking after Argentina's in- essential for the British banks deal- ^ essential font Britain state its 


to Brazil, which has been responsi- the ban on financial transactions - for t>ww mairp »ny c oncessiops it 
ble for looking after Argentina’s in- essential for the British banks deal- ^ Bri tain state its 

terests in the UK since diplomatic tog with Argentina’s foreign debt willingness to the issue of 




relations were broken as a result of 
the conflict 


Before the 1982 conflict Britain the Fal kl ands 1 sovereignty, 
was selling £181m (5215.7m at cur- The Swiss faifcg formula was that 


During his conversations in Bra- rent rates) worth of goods to Argen- Britain allow the sovereignty issue 


S£"irSSKS?nE crot,his = re ”- p « ei7 

m HANSON TRUST shareholders sub- During his conversations in Bra- rent rates) worth of goods to Argen- Britain allow the sovereignty issue 

sums, rages . scribed for only 6 per cent of the zil Sir Geoffrey is expected to stress ina and importing £136m. Since to be raised formally and then the 

Jungle fighters die £149m (S2Q0m) worth of preference I Britain’s desire to renew a dialogue then, Argentina has allowed in diplomats pass on to practical mat- 

° _ w ■ shares on offer in the British indus- with Argentina and more generally some essential goods on a very se- ters to improve relations. This for- 

Police k illed seven jungle fighters, trial holding group’s recent rights to demonstrate to Latin America lective basis, and even some Scotch mula foundered on a mixture of mu- 

members of the Maoist Senders Lu- issue. Hanson also confirmed that that the UK is anxi ous to put the whisky, which to 1964 totalled £5m. tual mistrust and Argentine fru&tra- 1 
minoso, in Peru’s oil producing less than 50 per cent of £370m of or- Falklands conflict behind it Britain, despite the ban. permitted tion over sovereignty being so for- 


“Thots the difference with 
Standard Chartered Forex dealing 9 


minoso, in Peru's, oil producing 
state of Loreto. 


dinary shares had been taken up. 


'alklands conflict behind it. Britain, despite the ban, permitted tion over sovereignty being so for- 

In his parliamentary answer. Sir the import of £65,000 worth of Arg- many passed over. 
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There’s no point in winning business abroad, 
if fluctuations in exchange rates reduce- or even 
wipe out- your profit 

So you’ve every incentive to discover the 
foreign exchange dealing capabilities of Standard 
Chartered; the British bank to whom international 
trade is a way of life. 

With a 24-hour-a-day dealing centre network 
in 20 locations worldwide you’ll find us remarkably 
comperitive-simply because we’re in touch with all 
the markers. aD the time. 

With constant trading in 55 currencies (far more 


than most banks) you’ll find us unusually efficient 
in satisfying your needs, no matter how specialised. 

And with special facilities like options, 
forward dealing and currency packages in ECU’s, 
SDRs or in individually devised “currency 
cocktails" you’ll find that we can reduce your 
risks -and your worries-very substantially indeed. 

Find out more, by contacting any Standard 
Chartered branch. 

Since we have over 2000 of them in more 
than 60 countries, your search will be a shore one. 

The benefits, on the other hand, will be lasting. 


Standard ^Chartered 

DirettbonkHtg, worldwide 

Standard Chartered Bank Head Office: 10 Clements Lane, London EC4N TAB. 
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ELECTRICITY 
TALKS THE 


INDUSTRY 


66 HereatRevlon, replacing our central 
oil-fired boiler with an electrode boiler has 
saved us £49,000 a year in fuel and mainten- 
ance costs. On a capital investment of £10,000 
we've achieved a payback of tinder 
thtemeiltisl.Furthemore; response 
is fester so our production flexibility is 
improved. 

Erectricity tafksour 

language very fluehlfy indeed.^/ ^7 

Malcolm Bond, General Manager, Revkm Manufacturing 
UK Limited, Maesteg, Mid' Glamorgan. 

Across the country in companies both 
large and small; electricity is helping industry ■ 
reduce costs and increase productivity 

An etecfiicfuraaqe has eriabted the 
Rexel Cumberland Pencil Company Limited 
to more than: double their weekly output of 
graphite penal pares and has cut process 
energy costs by over 50%-. Together with 
labour and material savings, R^'sirwestment 
has been offset in- under IQ months. 

Electrie infra-red drying of the paint 
finish on microwave ovens at Thom EMI has . 
improved production quality, halted curing 
time and reduced man hours. Production 
has trebled and- the equipment has paid for 
itself in less than a year. 

The list of examples is growing daily. 

All proving that eiectricity Is.liRety to talk your ' 
language, too; 

We-'ve produeeda^l5iiiir^VHS vid» 
on which managers .from industry describe - 
how- electricity has improved ttieir companies' 
efficiency and productivity. For your free copy 
or for further information, just return this - 
coupon withyour business card; letterhead 
or compliments slip attached 

to™ at? 1 ™ Box 2.- Feltham. Middlesex 

TW14 OTG. Please send me (lick as appropriate] : 

CUTheVHS video cassette 1 . ' 

I Informaton on: Q Electric steam raising 

Q Dectri&fumaces Q Electric infra-red- d*yir^ • ’ ' ' 

Jj* D Please arrange for an industrial Sates EnaneS' I ' 
jkSs. to contact me. 


Company. 


L TtieErvuirVcity CvjocJ. 
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EUROPEAN NEWS 


yprianou in Athens amid reports of overture to the Right 


Vatican bid 


BY ANDRIANA IERODIACONOU IN ATHENS 


PRESIDENT Spyros' Kyprianou 
of Cyprus arrived: in Athens 

yesterday for another round -of 
talks with the.-Creek Govern- 
ment amid intense speculation 
of a significant shift in Greek* 
Cypriot party political alliances 
in Nicosia. 


His visit, the second here in 
four weeks, also comes on the 
heels of a tour of the region 
last week bv Mr Richard Hans, 
the U.S. State Department's 
special co-ordinator for Cyprus. 
Washington Is backing a draft 
peace plan for Cyprus drawn up 
bv Sr Javier Perez de Cuellar, 
the UN secretary 3 «?nerM. The 
plan has been accepted uncondi- 


tionally by the Greek Cypriots 
but not yet by the Turkish 
Cypriots, a matter which Mr 
Haas is understood to have 
raised with the - leader of the 
community, Mr Rauf Denktash. 
in Nicosia. 

Since Mr Kyprianou's last 
visit to Athens, Greek Cypriot 
newspapers have reported that 
the President has launched 
■exploratory talks with Mr 
Glafkos Clerides, leader oF the 
right-wing. Democratic Rally 
opposition party In Cyprus, with 
a passible political alliance in 
view. 

The President dissolved an 
alliance with the pro-Moscow 


Communist opposition Akel, on 
the eve of UN-sponsored peace 

talks with Mr Denktash in New 
York last January, When the 
talks collapsed, Mr Clerides, in 
a marriage of convenience with 
the Communists, began to press 
for the President’s resignation 
and the holding of early elec- 
tions to replace him. 

Mr Kyprianou had reportedly 
offered to form an alliance 
with Mr Clerides on. his return 
from New York, but at the time 
the Rally leader rejected the 
offer in favour of holding out 
for an attempt at the Presidency 
himself. But Mr Kyprianou has 
resisted all pressure to resign. 


with the help of a Constitu- 
tional Court ruling last month. 
Any improvement now in rela- 
tions with Mr CJerides will ease 
the political pressure on him 
considerably, and means that he 
has survived yet another 

political crisis. 

The Communists, for their 
part, arc blaming the reported 
flirtation between the President 
and the. right-wing opposition 
on the U.S. Washington dis- 
creetly welcomed the dissolu- 
tion of the alliance between Mr 
Kyprianou and Akcl last winter. 
The Communist Party news- 
paper linked the latest develop- 
ments with Mr Haas's visit. 


while senior party officials have 
accused the Cypriot president 
of seeking to form an anti- 
Corpmumsr from which ex- 
cludes Akel from political 
developments on the island. 

The elaborate party political 
ballet in Nicosia is expected 

to be at least one of The topics 

of discussion in Mr Kyprianou's 
talks' today with Mr Andreas 
Papahdroou.' the Greek Prime 
Minister. Both Mr Clerides and 
Mr Fzekias Papaioannou, tbe 
general secretary of Akel. are 
expected m Athens this week 
for talks with Mr P^pandreoii. 

Mr Kyprianou and Mr Pap- 
andreou are also expected to 


assess the result of Mr Haas's 
tour to the region last week. 
The latest UN plan for Cyprus, 
which Washington is support- 
ing in the interests of improv- 
ing relations between Greece 
and Turkey in Mato's soulh- 
eastern dank, foresees a bi- 
zonal federation in Cyprus. The 
island would be an independent 
republic: with a single citizen- 
ship. a Greek Cypriot president 
and a Turkish Cypriot vice 
president. 

Two important sticking points 
in any final agreement are the 
specific timetable- for the with- 
drawal of the Turkish troops 
which have occupied . the 


northern third of Cyprus since 
1974, and the issue of guaran- 
tees for the future-state. . 

The Turkish Cypriots, who 
make up IS per cent of the 
population, want urkey lb be a 
guarantor, and would also like 
a Turkish military presence to 
remain on the . island for 
security reasons. The Greek 
Cvpriots are opposed to both 
these ideas, because they say 
they do not want ta risk a 
repeat of the events of 1974. 
when Turkey exercised its guar- 
antor rights to invade the island 
in reaction -to a Greek military 
coup there. 


ta improve 
relations 


with Prague 


j By Our Berlin Correspondent 


Poland’s plans 
for investment 


David Marsh in Paris describes work on a cheap alternative to insecticides 


under attack 


France calls up insects for the war on crop pests 


By Christopher Bobinaki in 
Warsaw 


THE CHAIRMAN of the Polish 
Government's economic advisory 
group (KRG) has added his voice to 
the mounting chorus of criticism of 
draft investment plans for the 1986- 
1990 period. 


The debate on future investment 
reflects a major dash between the 
capital-intensive primary industry 
lobbies and the more modern and 
efficient branches eager to secure 
more funds. 


The plan for 1986-1990 will finally 
be accepted by a party congress 
next year but the draft proposals 
are due to come up in parliament at 
the end of this month. 
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MAIZE FIELDS around France 
this summer will be seething 
with insect strife — part of a 
biological war on crop predators 
which. French agricultural 
scientists hope eventually could 
Turn into a- lucrative inter- 
national business. 

The luckless objects of the 
battle are the pyralid moths. 
Known to farmers as corn- 
borers, they penetrate into 
cereal stalks and represent a 
permanent threat to maize- 
growers across a wide swathe 
of central Europe. The pest is 

now spreading out westwards 
through France. 

At an experimental research 
station in the Mediterranean 
hinterland near Antibes in- the 
south of France, scientists from 
the French agronomical re- 
search institute Inra have been 
carrying out work for a decade 
on harnessing . microscopic 
wasps called tricho gramma in 
the fight against the scourge. 
The front has currently come to 
a halt around Tours on the 
Loire. 


With a FFr 6bn (£500m> a 
year turnover Union Nationale 
des Cooperatives Agricoles 
d'Aprovisiormement (Uncaa). 
the country’s largest, farmers.' 
co-operative supply agency; has 
been financing the experiments 
to the tune of several million 
francs. 

Uncaa is now trying to raise 
venture capital funds and forge 
partnerships with industrial 
groups to launch the product 
into the commercial stage. It 
claims that insect warfare can 
represent a cheaper and less 
complicated way of getting rid 
of pests than insecticides. 

M Bernard Raynaud of 
Uncaa’s agronomical division 
says the group hopes to 
conclude a deal with industrial 
companies possibly from the 
pharmaceutical or chemical 
sectors, within two to - six 
months. 

He admits, however, that 
inability' to take out patents on 
trichogramma species which 
have been painstakingly 
selected over years of research 


could act as an impediment to 
investors. 


The tiny insects — about I ram 
in size — make their cora-field 
sallies by laying eggs, cuckoo- 
like, in the eggs of the much 
larger pyralids and thus 
destroying them. Spread on to 
fields in the form of already- 
parasited pyralid eggs contained 
in papier-mache capsules, the 
invading trichogramma — about 
240,000 are enough to treat one 
acre, in three doses — achive a 
rate of pyralid extermination 
comparable to insecticides. 

Tests have been made with 
about 200 different types of 
trichogramma breeding stock. 
Researchers at one stage were 
set back two to three years by 
putting all their eggs — 
figuratively speaking — in the 
basket of a particular tricho- 
gramme breed. This turned out 
to have lost its aggressive 
character. 


Different types of the insect 
have been used for generation 
by Russian peasants who have 


reputedly bred them in rabbit 
hutches — to fight predators. 
Trichogramma, in different 
variants, also have the capability 
to fight specific pyralids which 
attack crops as' varied and 
important as cane sugar, cotton 
and rice — opening up, Uncaa 
believes, world-wide potential 
for* industrial-scale applications. 

Starting from the end of last 
month, the insect warriors will 
be spread aver about 5,000 
acres of maize fields in the 
Khone-Alnes region. Alsace, the 
Paris basin and the Loire valley 
in order to pre-empt the pryalid 
breeding season. 

This - represents only a small 
part of the lm acres of French 
farmland under threat from the 
predator (about one sixth of the 
total maize-planted area). Unca, 
which is also carrying out tests 
with the techniques in Italy and 
Austria, hopes to spread its 
trichogramma activities over 
20,000 acres next year. With 
an industrial partner— it is look- 
ing particularly for unused 
meat or vegetable refrigeration 


plants which form-an indispens- 
able part of the trichogramma 
production chain — Uncaa 
believes it could work up 
quickly to treating 100,000 acres 
a year. 

As well as offering the advan- 
tages of non-toxicity and easy 
handling compared with 
chemical methods, tricho- 
gramma treatment can be 
applied irrespective of weather 
conditions. And: especially for 
farmers with small plots (the 
majority of French maize 
growers), the method- Is reason- 
ably economical. 

Uncaa believes that tricho- 
gramma can be offered to 
farmers at about the same price 
— FFr 150 per hectare (2.47 
acres) — as the "dominant anti- 
pyralid insecticide on the 
market the best-selling Dec is 
( delta methrine) which is the 
star product of the Franco- 
German pharmaceuticals group 
Roussel-Uclaf. 

M Henri Simonet, an official 
at Roussel Uclaf, responds with 
the confidence of an, official 


from a company which now 
earns more" Than FFr.l.25bnMn 
world-wide sales from insecti- 
cides. 

•' For the next 20 years I will 
not believe in it (the tricho- 
gramma treatment). We don't 
fear, it; it's too theoretical." - 

However, down -at the Antibes 
research centre,, amid a confu- 
sion. of egg-hatching cardboard 
drums and" refrigeration appara- 
tus; H Pierre Jourdeuil, the 
centre's -director, is quietly 
confident about (he future. 


By coming up with tech- 
niques which enable ihe insects 
to be produced practically all 
the year round, as well as 
handled- and transported with- 
out- loss of efficiency, he says 
“ We have turned an arrisinai 
method into an industrial pro- 
duet." Signs that trichogramma 
treatment are at last winning 
attention come not a moment 
too soon for M Jourdeuil; 
“ People thought we were lirtle 
ecologists, Utopians. They were 
not kind to us." 


Pace of West Berlin economic recovery overtakes W. Germany’s 


BY" LESLIE COUTT IN BERLIN 


THE WEST BERLIN economy, 
in dire straits only a few years 
ago. has continued the* recovery 
begun last year and outpaced 
the West German economy in 
the first quarter of this year. 

Production in West Berlin's 
important processing industry 
rose 6.8 per cent., against 
per cent in West Gerinany..The 
number of employed West Ber- 


liners was 8,000 higher than in 
the same period' last year, while 
some 3,000 industrial jobs were 
created: 

Two per cent more West 
Berliners bad industrial jobs, 
compared with the first quarter 
last year, compared with 0.7 
percent more in West Germany. 
Ther nomber ' of jobs in West 
Berlin industry -had. fallen corv- 


slstently over the past 15 years. 
Last year, however, a number of 
new plants began production in 
West Berlin and a large West 
German electrical engineering 
company which in 1983 had 
drastlcaly cut Its Berlin capacity 
and employees opened new 
plants.. in: the: city and rehired' 
workers.'. . 

_• Industrial ^.-orders, in West 


Berlin- were up by a seasonally 
adjusted 8 per cent over 'last 
autumn, with foreign orders 
especially strong. Chemical pro- 
ducts and capital goods were 
in high demand. Ths large sec- 
tor of the Berlin economy, 
which was regarded as obsoles- 
cent; ' has- been radically 
modernised in' recent years, 
j, D(W. .said . i.t _.ew»ectedL .the. 


city’s real gross national pro- 
duct to rise 2.5 per cent this 
year, compared with a 2 per 
cent growth forecast for West 
Germany. Unemployment in 
West Berlin, however, failed- to 
budge from last year's 9.3 per 
cent level, or 86.000 persons 
without jobs. DIW sfiid this : was 
probably the result of a- larger 
number, of West .Germans mov- 


ing to West Berlin. 

West Berliners who had work 
managed to earn an annual 
average of DM 35,000 (£8,816) 
in 1983* ov nearly DM- 1,008 
more than the average wage in 
West Germany. This did not 
include an 8 pee cent tax-free 
federal bonus paid to West 
Berlin!emplojp!e^..wfficft.y!ould. 
have widened' the' djjffergnce^.;.^. 


THE VATICAN'S Secretary of 
Slate. Cardinal Agostino Cnsa- 
i roli. held delicate talks yester- 
j day with officials in Prague in 
: an" attempt to case the often 
■ tense relationship between 
i church arid state in- Czeche- 
j Slovakia.. 

i The meeting with the head of 
the' government secretariat foe 
church affairs came The day 
after ■ more than 100*000 
Catholics from oil over the 
country Eatlicrcd in the 
Moravian village of Vrichrad to 
mark the 1,1 fkhh anniversary of 
the death of St Methodius* the 
apostle of the Slavs. 

Cardinal Casaroli, attending 
as the personal emissary of Pope 
John JPiiuf II. read a papal 
message saying that, in spirit, 
he |w^ ; with the Czechoslovak 
worshippers. The Pope’had been 
invited to the ceremonies 
hv : Czechoslovakia's outspoken 
Cardinal Frantisek Tomasefc. but 
the Government vetoed his 
visit. He .has been a r tacked 
repeatedly in' The officii Czecho- 
slovakia media since the nse of 
the Solidarity labour movement 
in -Poland in 1980. 

Cardinal Basil . Hume from 
Britain and Catholic dignitaries 
from other European countries 
were also dented visas. The 
Austrian, government said the 
decision to bar Austria's 
Cardinal . Fvanr Koenig would 
hamper steps to improve 
sr named relations between 
Vienna and* Prague. 

During the reading of the. 
Pope's message, worshippers 
frequently called out “Let the 
Pope come” and -Long live the 
Pope." Cardinal Casa roll was 
greeted :• with • thunderous 
aoplause when he called the 
Czechoslovak Catholics the 
descendants of St Methodius. 

■ ■•■By -contrast the government's 
representative. Mr Milan 
Klusak. the Czechoslovak Cul- 
ture Minister;, spoke of the 
merits of: the brother saints 
Methodius and Cyril in develop- 
ing the language and literature 
ofr {he Slavic peoples. 

The talks between Cardinal 
Casa roll and. the. government 
are likely to' have centred bn 
what Hhe church sees as in 
acute shortage of bishops and 
priests in Czechoslovakia. It 
also complains that- obstacles 
are. placed, in the way of . relit 
fijOJK eflimatioB and. tM ( reli- 
gious ordure, j|r;e *t*rm«*«**» 
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EUROPEAN NEWS 


EEC applies new limits on farm spending 


BY PAUL CHEESER1GHT IN BRUSSELS 


European Community finance 
ministers yesterday, brought 
into play for the first time the 
new system of budgetary disci- 
pline designed to hold ' back 
agricultural, spending. . 

They accepted a limit of 
Ecu 20.6bn (£11.5bn) for the- 
1986 financial year, thus immedi- 
ately constraining any ambitions 
among farm ministers next year 
for anything but a modest 
increase in spending. 

Under the Community’s new 
budget discipline rules, agricul- 
tural spending must not rise 
faster proportionately than 
increases in - Community 
revenues. 

The figure of Ecu SO^bn 
covers spending ■ on price 
support for farmers and the 
subsidising of exports. Rural 
social reform spending comes 
under a different budget head- 
ing. 

However, the Commission has 
already proposed .a. 1986. farm 


THE UK Government now 
rapports the European Com- 
munity agreement to cut car 
exhaust emissions, Mr Nigel 
Lawson, the Chancellor of the 
Exchequer, announced at a 
meeting of EEC finance 
ministers in Brussels yester- 
day, writes Kenneth Gooding. 
Motor Industry Correspon- 
dent. 

With agreement originally 
reached on June 28. Britain's 
Environment Minister, Mr 
William . Waldegrave. said he 
would have to obtain hfs 
Government's approval. That 


has now been forthcoming In 
spite of an intense campaign 
by BL, the state-owned 
vehicles group, which at the 
weekend claimed the pro- 
posed standards would cwt 
the British economy more 
than £lbn in higher car 
prices, greater fuel usage 
and inspection, and main- 
tenance of the catalyst 
systems 

Only the Danes are uow 
holding out against the agree- 
ment — on the grounds that 
the proposals are not stiff 
enough. 


spending budget of Ecu 20.4hn. 
just under the limit agreed by 
finance ministers who limit was 
worked out according to 
politically agreed formulae. 
This constitutes an increase of 
2.4 per cent on the 1985 figure. 

The total Community budget 
proposed by the- Commission is 


Ecu 34.9bn for 12 members — 
Spain and Portugal join at 
the beginning of 1986 — or 
Ecu 31 .8bn on the basis of a 

Community of 10. 

But the budget discipline 
rules provide for new limits in 
the event of exceptional circum- 
stances. among which are 


enlargement. So the finance 
ministers' agreement could 
prove to be shortlived 

The limit on farm spending 
came up early in yesterday’s 
discussions and met no dissent, 
but the ministers ran into 
difficulties on where to pitch 
the limit on other forms of 
community spending. 

Two types of expenditure 
were at issue — spending which 
has to take place outside agri- 
culture, like aid programmes 
and farm spending other than 
that covered in the price 
support and export programmes. 
and optional spending covering 
Community programmes of, for 
example, research and energy. 

Divisions emerged between 
countries like West Germany, 
France. Britain and the 
Netherlands which wanted 
strict application of limits and 
others like Italy and Greece 
which favoured a looser 
approach. 


Rough passage likely for Portuguese treaty 


BY DIANA SMITH IN LISBON 

PORTUGAL’S EEC. accession 
treaty is due. to be ratified to- 
morrow in. a week-long mara- 
thon that will enable Parlia- 
ment to wind up pressing busi- 
ness before it is dissolved next 
Sunday. 

With the absolute, majority of 
the 250 deputies in favour of 
membership, the treaty is not 
likely to be at risk, but the 
debate may be stormy. The 
minority Communists not only 
are anti-membership, they dis- 
pute the right of a lame duck 


Parliament to decide such vital 
matters. 

Parliament's life was abruptly 
shortened by the decision of 
President . Antonio Ramalho 
Eanes to call a snap general 
election in October when he 
failed to persuad political 
parties, other than the ruling 
Socialists, to back a consensus 
government that could tide 
over tbe affairs of state until 
the scheduled December presi- 
dential elections. 

Gen. Eames was forced to 


intervene in mid-June when 
Sr Anibal Cacvaco Silva, new 
leader of the minority Social 
Democrats, suddenly decided to 
pul his party’s representatives 
out of the two-year-old centre- 
left coalition government. 

Engineered largely to ham- 
per the presidential aspirations 
of Sr Mario Soares, (he Socialist 
leader, the Social Democrat 
withdrawal hit the Government 
just as it had begun the most 
active stage of EEC prepara- 
tions. These include sifting 


regional projects that, must be 
submitted to Brussels no later 
than this month if they are to 
qualify for the first tranche of 
development funds that could 
bring as much as Ecu 300m 
(£168m) a year for investment 
in backward areas. 

The crisis has also hurt 
Portugal's weakest sector, agri- 
culture, which will be helped 
in the first 10 years of Acces- 
sion by an Ecu 700m structural 
aid programme, of a type never 
before granted to new Com- 
munity members 


Spanish King 
in France to 
improve ties 

By Our Paris Staff 
KING JUAN CARLOS of Spain 
began yesterday a three-day 
official visit to France designed 
to strengthen ties between the 
two countries. 

The visit, his second to 
France, is considered to have 
considerable symbolic sig- 
nificance coming so soon after 
the Spanish signing of the 
accession treaty to the EEC. 

France sees the visit as a 
gesture of reconciliation 
between the two countries 
which have had a series of'long 
running differences especially 
on agricultural exports and on 
the presence of Basque ex- 
tremists in France. 

President Francois Mitterrand 
emphasised again before King 
Juan Carlos’s arrival yesterday 
that France welcomed Spain's 
entry into the EEC and that the 
desire of both countries to 
reach an understanding had 
been far stronger than the 
agricultural dispute. 

Spain has also appreciated 
the French Government's re- 
cent approach to the problem of 
Basque extremists living in 
France. For the first time, 
France agreed to extradite three 
people accused of murders by 
the Spanish authorities, 

Despite this marked im- 
provement in the relations 
between the governments of the 
two countries, the French press 
published opinion polls yester- 
day showing that more than 50 
per cent of Spaniards still re- 
gard France with distrust and 
King Juan Carlos, who last 
came on an official visit to 
France in 1976, is due to have 
talks with President Mitterrand 


Two sentenced to jail for ‘Hitler diaries 9 fraud 


BY RUPERT CORNWELL m BONN 


THE “Hitler Diaries" trial ended - 
at least provisionally - yesterday, 
when a Hamburg court handed 
down sentences of over four years 
each to the two tnafn rtefondwn+K, 
for their part in arguably foe larg- 
est and most spectacular literary 
fraud this century. 

Herr Konrad Kujau, a former 
nightclub owner and dealer in Nazi 
memorabilia from Stuttgart who 
forged the p u rported diaries for 
which Stem magazine paid DM 
922m (Slim), received a tom at 
four years and six months, while 
Herr Gerd Heidemaxm, the former 
star reporter on Stem who “dis- 
covered" them, was given four 
years and eight months.' ' 

Bid, as the presiding judge, Herr 
Hans- Ulrich Schroeder, dear 


in his four-hour explanation of the 
courts verdict, much remains a 
mystery- most notably fee where- 
abouts of nearly half foe sum paid 
by foe magazine in its pursuit of 
the sensational worldwide scoop. 

Stem entrusted the money to 
Herr 9*Mwinnn for the purchase 
of the diaries, 60 volumes in all, be- 
tween 1981 and shortly before 
publica t ion of the first excerpts in 
April 1983. W ithin a fortnight; how- 
ever, they had been conclusively 
proved to be complete, and not par- 
ticularly skilful, fakes. 

Judge Schroeder told a packed 
courtroom that foe 94 days of hear- 
ings - during which 37 witnesses 
gave evjdeu»_-__smce ' tbe_ Jrial. 
opened last August had demon- 
strated that Herr Hehiemann had 


not, as he hwH vainly NahnnH made 
over foe DM 922m “to the last pfen- 
nig" to Herr Kujau. 

The that he had “chan- 

nelled off", however, was no more 
than "at least DM 2 in," while Herr 
Kujau himsplf had apparently re- 
ceived about DM 2.7m for foe 
forged diaries as well as for other 
items. This would seem to leave 
about DM 42m unaccounted for. 

Yesterday's verdicts, ag»m«t 
which lawyers of both convicted 
men served notice of appeal, bring 
down the curtain on a Id-month ex- 
travaganza which ha* not only cast 
much light on the bizarre Third 
Reich relics industry in West Ger- 
many, but has also been a huge em- 
"barrassment forTSferh ilselL 

In his final s ummin g-up, Judge 


Schroeder had harsh words for foe 

ma gmina Be ffCT U ff wi foe *m»l] 

group of senior editors who were in 
on foe project, of substantial "con- 
tributory negligence” and of show- 
ing “the bunker mentality of conspi- 
rators." 

This had meant, he mM, that foe 
question of wh e t her tbe diarteg 
were genuine and in fact written by 
Hitte r hinupif was never raised. 

The court found no reason what- 
ever to doubt the confession of Herr 
Kujau that he had written foe dia- 
ries himself. 

According to foe judge, not only 
Stem but also Hot Heidemann 
himself had been convinced of foe 
authenticity of the’ diaries. He sur- 
mised that Herr Heidemann, him- 


self an addict of Nazi memorabilia, 
had run into financial difficulties 
after he had bought a yacht which 
had once belonged to Reichsmar- 
SChaD Hpimann flowin g. 

It was not dear last night just 
how much of their sentences foe 
two men would serve. Herr Heide- 
mann was released after the ver- 
dict partly for reasons of his age, 
foe court said, and partly because 
he had already been held in custody 
for the past two years, during first 
foe inv estigation and then foe triaL 

The third d efe n d a nt , Herr Kn- 
jau’s longstanding girlfriend Edith 
IjehUmg, was given, a suspended 
sentence of eight months on the 
grounds that she been an ac- 
complice to foe fraud,' 'although riot' 
directly responsible for it 


‘Pope plot’ 
court 
I asks for 

j 

! extradition 

; THE COURT in Rome which is in- 
I vestigating an alleged plot to kill 
! the' Pope decided yesterday to ask 
I Turkey to extradite Mr Bekir Ce- 
’ lenk, a defendant unexpectedly re- 
j leased and sent home by Bulgaria 
at the weekead- 

Mr Celenk, 50, alleged to have 
hired Turkish gunman Mehmet Ali 
Agca to shoot foe Pope, was in the 
hands of Turkish security authori- 
ties on Sunday after arriving from 
Sofia. 

Agca, who has provided most of 
the evidence against four Turks and 
three Bulgarians accused of being 
his fellow conspirators, refused to 
attend the trial yesterday in protest 
over Bulgaria's decision to send Ce- 
lenk to Turkey, not Italy. 

Exercising his right under Italian 
law not to attend, Agca told Sig 
Severino Santiapichi, president of 
the court, in a note: “I am not com- 
ing to foe trial because I protest 
»g»ingfc a tv? condemn die Bulgarian 
action. It is aD part of a political plot 
between the Bulgarian and Turkish 
Governments.” 

Agca, 27, is serving a life sen- 
tence for shooting wounding 
the Pope in St Peter’s Square on 
May 13, 1981. He has alleged that 
Bulgarian and Soviet diplomats 
masterminded the alleged plot 

According to Agca, Celenk was 
the conspiracy paymaster. He had 
lived in Bulgaria under a form of 
house arrest since leaving Turkey 
after foe I960 nrihtaiy coopt 

Italy tried twice to extradite him 
from Bulgaria, for trial on 
Aitf gw of trafficking in weapons 
and drugs. 

The Bulgarian news agency, 
BTA, said had been allowed to leave 
Sofia because Bulgarian authorities 
found “no proof of any participation 
by Celenk in the attempt on foe 

t -% 1 Mr 

.rope. 

He was wanted in Turkey on a 
warrant linking him with weapons 
smug glin g that farfted a wave of 

violence prior to the coup. 

Italy has no formal treaty with 
Turkey for foe extradition of de- 
fendants, but Turkey has ratified a 
European convention agreeing to 
international co-o pera tion on ter- 
rorist offences. 

Sig An tonfo Marini , foe prose- 
cutor, asked font permission be 
sought from Turkey for court repre- 
sentatives to question Celenk in 
Turkey. But after an adjournment, 

firg Santiapteh i antoni rmir+ nfflrinl* 

to request Ceienk’s extradition from 
Turkey. 

Reuter 


West Germany has 
DM 2.6bn surplus in 


balance of payments 

BY OUR BONN CORRESPONDENT 


A RENEWED strong inflow of 
foreign capital into West 
Germany helped the country 
to its first basic balance of 
payments surplus in May for 
seven months, the Bundesbank 
reported yesterday. 

The surplus, of DM 2.6bn 
(£655m) rounds off the returns 
for a month which saw a 
further massive trade surplus of 
DM 7.5bn and a current account 
surplus Of DM 5.9bn — figures 
which bear out predictions that 
both these will reach record 
levels for the full year of 1985. 

The May balance of pay- 
ments surplus contrasts with a 
deficit of DM 3.4bn in the same 
month of 1984, and helps 
explain the steady strengthening 
Of the D-mark against the dollar 
in recent weeks. This in turn 
reflects the growing confidence 
among foreign investors in West 
German economic prospects, 
not least the belief that the 


currency is looking distinctly 
undervalued. 

According to the central 
bank. DM C.Thn of capital from 
abroad flowed into fixed interest 
assets, and a further DM SOOin 
into West German shares — an 
important reason for the endur- 
ing buoyancy of the stock 
markets here. At the same time, 
the Bundesbank noted. West 
German investors have sharply 
cut their own purchases of 
foreign currency assets, notably 
in the U.S. 

The country’s overall balance 
on capital account, including 
short-term movements of funds. 
showed a small net surplus in 
May of DM 32m. But this 
contrasts with a deficit of 
DM 7.2bn in May 1984. when 
anxieties over the flow of money 
out of West Germany to take 
advantage of a booming dollar 
and U.S. economy were at their 
height. 


Iberia cannot challenge 
British threat to flights 

BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT, 
IN LONDON 


IBERIA, tiie Spanish national air- 
line, cannot challenge in the En- 
glish courts a UK Government 
threat to reduce its flights to Lon- 
don, a judge ruled in London yester- 
day. 

Mr Justice Taylor said font the 
court could not intervene because 
the case involved the interpretation 
of an inter-state treaty - foe 1950 
air services agreement between the 
UK and Spain -which was not part 
of English domestic law. 

Iberia had sought a ruling that 
Mr Nicholas Ridley, Transport Sec- 
retary, bad acted unfairly and in 
breach of natural justice by propos- 
ing to vary its operating permit re- 
during its weekly Rights to Heath- 


row from 14 to 11, without having 
given it an opportunity to make re- 
presentations to him. 

Iberia complained that foe 
threatened reduction was in retalia- 
tion for the Spanish Government's 
refusal to allow British Airways to 
operate the daily flight out of Ma- 
drid. 

The UK alleged that Spain was in 
breach of the air services agree- 
ment; Spain denied any breach and 
argued that most European govern- 
ments reserved the first outward 
flight of the day for the "home” air- 
line. 

The judge said that foe agree- 
ment provided for disputes to be re- 
solved by arbitration. 


Telecoms deal for Spaniards 

MADRID - Spain's Ca mpania Te- switchboards, data transmission 
lefonica Nadonal de Fspana and optical fibre equipment. He did 
(CTNE) will next week sign a$98m not disclose financing details, 
letter of intent for the modernise- Sr Luis Solana, chairman of 
turn and expansion of Ecuador's CTNE, said in a recent interview 
telephone system, a CTNE spokes- that he was seeking to expand mar- 
man said. kets for Spanish technology in Lal- 

He said the agreement called for in America. 


1984. A year's work. 


Deutsche Bank 



Development of business volume 
1974-1984 

DM bn. 250 - 



C1I] Deutsche Bank Group 
E32 Deutsche Bank AG 


Stabilization at level attained 
and further strengthening 
of capital base. 

The development of the Group 
was decisively ■ influenced in the 
year under review by the economic 
recovery at home and abroad. Busi- 
ness volumes increased more 
strongly than in the previous year. 

Overall, the good operating result 
achieved in 1983 was repeated. 

At year's end, Deutsche Bank 
Group had capital and reserves 
totalling DM 7.7 bn, including the 
capital .increase of a nominal DM 
113 m. carried out in spring 1984 at 
the parent company. 

International business: 
market position strengthened. 

Gommerqal.foreign business, he. 
the financial settlement of exports 
and imports, profited in 1984 from 
the stronq growth in German for- 


eign trade. The financial side of one 
quarter of the Federal Republic of 
Germany's exports* is settled via 
Deutsche Bank. 

We improved our market position 
through intensive efforts to obtain 
new business and through the use 
of new settlement systems. 

Improvement of range of 
services. 

To strengthen our position on the 
markets, our business policy aimed 
at 

- expanding and improving our 
range of services for customers by 
means of new financing techniques 
and investment possibilities, 

- using computer and telecommu- 
nications technology so as to offer 
conventional banking services more 
quickly, more efficiently and at lower 
cost and 

- intensifying our service to inter- 
nationally operating customers 
through our foreign branches, sub- 
sidiaries and representative offices. 

Successful foreign branches. 

The business volume of our for- 
eign branches expanded markedly 
in 1984. partly owing to exchange 
rate changes. 

In lending business, our for- 
eign branches not only served the 
branch establishments of German 
clients, but also to an increasing 
extent local firms. On the funding 
side, they used the opportunities 
available on international and local 
financial markets. 

Here, it is our aim to make use of 



The financial side of one quarter of the 
Federal Republic of Germany's exports is 
settled via Deutsche Bank. 


the specific advantages of each 
centre. 

Bases, subsidiaries and 
associated companies abroad. 

At year's end our foreign network 
comprised 15 branches, 9 wholly- 
owned subsidiaries and 14 
branches of European Asian 
Bank AG. In addition there were 
19 representative offices abroad. 

In the period under review we 
expanded our presence in Japan by 
opening a new sub-branch in Tokyo 
(Shinjuku district). 

To strengthen our range of ser- 
vices in the new issue and place- 
ment business, we have set up an 
international investment banking 
subsidiary in London. It operates 
under the name Deutsche Bank 
Capital Markets Limited and 
engages chiefly in new issue busi- 
ness in foreign currencies and in 
Eurobond dealinq and placement. 


In particular the company coope- 
rates closely with our New York 
investment bank Deutsche Bank 
Capital Corporation (until 31.12.84: 
Atlantic Capital Corporation). With 
this change of name, we wish to 
underline the integration of this' 
company into the overall range of 
services offered by Deutsche Bank 
Group. 

In autumn we acquired 4.99% of 
the voting capital of Morgan Grenfell 
Holdings Ltd., the parent company 
of the London merchant bank 
Morgan Grenfell and Co. Ltd. We 
expect this to lead to a further inten- 
sification of the good cooperation 
between our two companies, par- 
ticularly in securities business on 
the London market, in corporate 
financing and in export and project 
financing. 

Deutsche Bank (Canada) can look 
back on a year in which balance 
sheet total and earnings increased 
and a good number of new rela- 
tionships were established. 

The same applies to Deutsche 
Credit Corporation, which operates 
in the U.S. A. in the sales financing 
sector. Its range of financings is also 
particularly interesting for small and 
medium-sized German exporting 
firms. 


Project financings. 

We further intensified our activi- 
ties in the financing of large projects 
in the raw materials and energy 
production fields. We participated in 
a management capacity in several 
important projects. 


Deutsche Bank AG acted in a management 
or co-management capacity for 51% of total 
Euro-issue volume. 


Issuing business: 
successful new listings . . . 

On the German share market we 
introduced the shares of 13 com- 
panies to the stock exchange in 
the year under review. We managed 
the placement of shares worth a 
total of DM 1.6 bn. 

. . . and strong growth and 
diversification in international 
bond issues. 

In the international new issue 
business we participated in 366 
bond issues in a management 
capacity in 1984 (previous year 
275). Thus the number of issues 
where we have acted in a manage- 
ment or co-management position 
has almost trebled in the last five 
years (1980:128). 
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Mugabe supporters 
evict suspected 
Zanu-PF opponents 


BY MICHAEL HOLMAN IN HARARE 


BANDS OF militant women sup- 
porters of Ur Robert Mugabe’s 
victorious Zanu-PF Party have 
begun evicting suspected 
opponents from their homes in 
the Harare township of 
Mufakose. 

There are also reports of 
similar incidents in Chitvngwiza 
township, the towns of Bindnra 
and Glendale north of Harare, 
and the midlands town of Kwe 
Kwe. 

In Mufakose possessions have 
been dumped on the road or 
pavement and the modest two 
or three roomed houses barred 
to the occupants, many of whom 
sprat the night on the street or 
sought shelter with friends. 

Up to 100 families may have 
been affected and a tour of the 
township yesterday showed that 
many streets had at least one 
pyramid of furniture, mats and 
other possessions outside an 
empty house. 

The action was blamed by 
residents on Zanu women 
members. The Mufakose con- 
stituency was won comfortably 
by the Zanu-PF candidate in last 
week’s general election. He 
polled 39,000 votes against 4,000 
and 2,300 respectively for candi- 
dates Of Bishop Abel 
Muzorewa's UANC and Mr 
Joshua Nkomo's Zapu. 

The women's anger, which 
comes in the wake of Mr 
Mugabe's renewed advocacy of a 
one party state, is apparently 
directed at the occupants of one 
of the affected houses, most of 
which are owned by the 
municipality. 

Mr Mugabe, due to announce 
his cabinet this week, told a 
rally in Harare on Sunday that 
Zapu, which held two deputy 
ministerial posts in the last 
administration. would be 
excluded from his new Govern- 
ment. 

The future of the two white 




Robert Mugabe — announced 
he Is to exclude Joshua 
Nkomo’s Zapn from his Gov- 
ernment 

members of the former cabinet. 
Senator Dennis Norman. Minis- 
ter of Agriculture, and Mr Chris 
Andersen, Minister of the Public 
Services, is not known. 

Mr Andersen successfully 
stood as au independent in the 
election for 20 white seats. 

Mr Mugabe is reported as 
repeating his warning that the 
Government would take action 
against Zapu if anti-government 
dissident activity continued in 
Matabeleland. 

" It is now clear that Nkomo 
and the dissidents are allied.” 
the Herald newspaper reported 
Mr Mugabe as saying. 

“ During the elections no 
dissident incidents were repor- 
ted in MatebeJeland. These 
dissidents were busy coercing 
people to vote for Zapu and all 
the 15 seats got by the party 
were acquired this way.” 


S. African 
police 

confirm raid 
on township 

By Anthony Robinson in 

Johannesburg 

SOUTH AFRICAN police yes- 
terday released details of a 
police raid on the East Rand 
township of Dnduza last Fri- 
day when six black people 
were killed In a series of 
dashes. 

Police only confirmed the 
raid yesterday after local 
residents bad claimed brutal 
treatment by halaclava-clad 
policemen 

Press photographs taken at 
the scene show that several 
of the armed police were 
wearing balaclava helmets 
covering their faces. A police 
official denied that the opera- 
tion had been carried out by 
a special police M swat team " 
and Said that balaclava hel- 
mets were worn by several 
of the men as protection 
agaiast the winter cold. 

Dnduza, near the small 
white mining town of Nigel, 
east of Johannesburg, has 
seen sporadic violence for 
several months with repeated 
attacks on the homes of black 
policemen and local coun- 
cillors and a prolonged school 
boycott by radical students 
from the Congress of South 
African Students (Cosas). 

On Jane 6 three founder 
members of Cosas were killed 
in Dnduza when the hand 
grenades they were carry- 
ing exploded prematurely, 
apparently In the act of poll- 
ing out the priming pins. 

Five other meu were killed 
in two Other similar incidents 

There is widespread sus- 
picion In the townships that 
the men may have been 
supplied with booby-trapped 
grenades as part of a “ dirty 
tricks” operation. 

The funerals of those killed 
in the grenade Incidents are 
due to take place on Wednes- 
day in Dnduza. This could 
lead tq further violence 


Asean fails to make headway on Kampuchea 


BY CHRIS SHERWELL IN KUALA LUMPUR 
FRESH proposals to settle the ; 


FRESH proposals to settle the 
intractable Kampuchean ques- 
tion. formally adopted yesterday 
by the six-member association 
of South East Asian Nations 
i (Asean), quickly looked doomed 
in the wake of earlier criticisms 
from Vietnam. 

Meeting in Kuala Lumpur, 
foreign ministers of the six — 
Malaysia, Indonesia, Thailand, 
Singapore, the Philippines and 
Brunei — proposed indirect 
talks on Kampuchea between 
Vietnam and rebel groups 
fighting the Hanoi-backed Heng 
Samrin government in Phnom 
Penh. 

Hanoi has already spurned 
this latest initiative for a 
political settlement following 
wide publicity over recent days. 
Under the proposal, exploratory 
talks would be conducted 
through an interns ediarv and 
would focus on the 1983 Asean 
proposal for a withdrawal of 
foreign forces from Kampuchea 
and a United Nations-supervised 
election. 


Sir George Shultz, the UJ5. 
Secretary of State, yesterday 
condemned the Vietnamese 
presence in Kampuchea as 
‘•arrogant and illegal" and 
pledged continued UJS. sup- 
port for Thailand, Our 
Foreign Staff reports. 

He was speaking at (he 
signing of a 53m (£2 .3m) aid 


Full details were formally 
communicated to Hanoi yester- 
day morning, and Asean called 
for a positive response. It also 
appealed to Vietnam to abandon 
its policy of u seeking a military 
solution to the Kampuchean 
problem.” 

Vietnam, having toppled the 
Peking-backed Khmer Rouge 
regime In January 1979 after 
invading the country, still has 
about 180,000 troops fighting 
three rebel groups, belonging 
to the Khmer Rouge, the former 


package to help thousands of 
Thai villagers displaced by 
fighting. 

The Washington Post yes- 
terday said that, according to 
“ informed sources,” the CIA 
had been covertly providing 
millions of dollars a year 
since 1982 in ** non-iethal M 
aid to the two non-Comnuwist 


ruler Prince Sihanouk and the 
Khmer People's National 
Liberation Front. 

The three make up the coali- 
tion Government of Democratic 
Kampuchea, which is backed by 
Asean and recognised by the 
UN. But Hanoi refuses to shift 
position until Khmer Rouge 
leader Pol Pot Is “ eliminated " 
and China's support for the 
Khmer Rouge ends. 

The defeats it inflicted on the 
stance during the Vietnam- 
ese dry season offensive earlier 


India turns to private sector 


BYK.K. SHARMA IN NEW DELHI 


PRIVATE INDUSTRY has been 
told by India's Planning Com- 
mission that it will be allowed 
to make substantial invest- 
ments in key sectors of the 
economy in the seventh five- 
year plan (1985-90), Out will 
need to depend heavily on its 
own financial resources. 

The Commission says In a 
note that efforts to raise domes- 
tic savings should be strength- 
ened. “The correct, role of 
foreign finance is to supplement 
domestic savings. It must not 
be a substitute for savings.” 

The Commission point out 
that because of the shortage of 
funds, not many new projects 
will be launched in the public 
sector during the seventh plan, 
and the private sector will, 
therefore, be given additional 
responsibility . This is a major 
change in policy since. In the 
past six plans, the emphasis has 


been on expansion of the public 
sector. 

Shortage of funds will lead 
to plans for the public sector 
being confined mainly to 
modernisation and replacement 
and to projects to strengthen 
India’s weak infrastructure 
(mainly power, coal, railways 
and communications). 

Hence the need for the pri- 
vate sector to assume a greater 
role in fulfilling the seventh 
plan's objectives of higher 
industrial growth. The Commis- 
sion has indicated that the 
private sector will be asked to 
invest as much as Rs l,400bn 
(£88.3bn) in the five years. This 
is only marginally less than the 
Rs 1,800 bn contemplated for 
the public sector. 

However, the contributions 
from India’s public financial 
institutions for privatesector 
investment will be much less. 
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There’s no doubt that oil exploration . J 
and production cake financial musde. 

With funds generated of over £1 billion last year 
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resistance groups, including 
mote than $5m this ychv. 

The aid* funnelled through 
Thailand, was said to he 
intended to strengthen the 
two non-Co mmuuist groups in 
their loose coalition with the 
Communist Khmer Rouge, 
although this was seed by 
many officials as a long 
shot.” 


this year have Clearly stiffened 

its resolve. 

The idea for proximity talks 
fine came from Malaysia, and 
originally foresaw Indirect con- 
tacts between the rebel coalition 
and the Heng Samrin regime. 
But a Thai modification pro- 
posed talks between Vietnam 
and the coalition “ which could 
also be attended by representa- 
tives of Heng Samrin as part Of 
the Vietnamese delegation.” 

As this seems impassible for 
Vietnam to accept, the Asean 


dim of de&ttatftttfog fttwi’a 
inflexibility may AM be 
achieved, even .though it i» 
dearly Asean which . fro&ubm* 
to come up with fresh proposals 
(Or ft peaceful rotation. 

Vietnam's actions over Kam- 
puchea yesterday received their 
strong*** condemnation from 
'Mr Suppifth DtuttsbatAB, the 
Singapore Foreign Minister. 

In a st a tem eat to (he min], 
wens' meetingi. be said Vietnam 
had embarked on a systematic 
domination of Kampuchea: 
" The issae of Vietnamese 
colonisation is something that 
none of us can dare to. ignore.” 

A peaceful solution was not 
possible la the face of ” armed 
aggression and brutal repres- 
sion," he declared, adding; 
“There must be armed resist- 
ance.’’ : 

He condemned Vietnamese 
incursions deep into Thailand 
over the past eight months, the 
biggest of which involved 3,000 
troops moving 10 tans into 
Surin province in .March, 
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and for this reason the Plan- 
ning Commission suggests pri- 
vate industry Will have to I 
depend either oft its own i 
resources or on tapping capital 
markets. Policy changes to 
make this possible will follow. | 
Hie Commission says the 
private sector would have to 
aim at a growth rate ot 9 to 10 
per cent annually in the heart 
live years “to respond flexibly 
to changes in the external 
environment." 

It also says policies required ■ 
to make the best use Of external ; 
finance are essentially the same 
as those required to make the 
best use of domestic resources. 
Thus, key economic prices must 
be aligned with opportunity 
costs, overvaluation of exchange 1 
rates should be avoided and 
foreign finance should be given 
only a supplementary role. 

Israel 
to delay 
wage cuts 

By David Lennon in Tai Aviv 

THE EMERGENCY decrees 
imposing wage exits and dis- 
missals of 10.000 public sector 
workers will not be imple- 
mented yet. government 
ministers And the trades union 
federation decided at a meet- 
ing yesterday. 

The decision to suspend 
Implementation of the decrees 
was taken against a background 
of growing labour unrest which 
threatened to paralyse large 
sectors of the economy. It is 
clearly an effort by the Govern- 
ment to defuse the tensions 
which have built up since the 
announcement a week ago of ft 
new austerity programme. 

Mr Israel Kessar, secretary 
general of the Histadrut Trades 
Union Federttlfih, said after 
yesterday's meeting with Mr 
Shimon Perea, the Prime Minis- 
ter, and other officials: "The 
Government is beginning to 
understand that it cannot 
achieve much, regarding Wages, 
through emergency decrees. 

" The Government is entitled 
to take as much as it wants in 
taxes, but it cannot intervene 
in ft Wage agreement between 
me and the employe ra" 

Mr Kessar said the Govern- 
ment should conduct free 
negotiations about wage cuts 
on the basis of the existing 
wage agreements. - a 

Mr Yitzhak Modai, the 
Finance Minister, who previ- 
ously had been very combative 
in his contacts with the nnidris. 
said after the meeting: “There 
is a chance of reaching an 
understanding with the 
Histadrut” 

The Government's derision to 
erode wages substantially and 
follow this by a three months 
wage freeze is .being strongly 
resisted by the Histadrut Its 
major complaint is that wage 
earners have lo bear the bnilit 
of the austerity programme. 

Civil servants and other 
public sector workers, number- 
ing 400,000, are due to hold a 
three-hour protest strike today 
against the Government 
measures. The Civil Service 
Union warned that if the 
Government tried to implement 
the proposed wage Cuts and 
massive dismissals it would take 
further industrial action. 

Disruptions are likely at a 
number of key industrial plants 
dad utilities.. 

An additional meeting 
between the premier and the 
Histadrut leader was scheduled 
for late last night after an 
evening meeting between union 
representatives and the private 
sector employers. 


Sri Lanka holdfe 
talks with rebels 

TALKS between representatives 
of the Sri Lank* GoVerthuertt 
and five groups of Tamil mili- 
tants seeking an independent 
homeland finally began at 
Thimpu. the remote capital of 
♦'-« Himalayan kingdom of 
Bhutan, yesterday. The moderate 
Tamil United Liberation Front 
, also attended the talks, writes 
K. K. Sharfna In New Delhi* 
That the talks are being held 
; at dll is a major step towards 
ending the two-year-old civil 
war in the Indian Ocean island 
republic. 


Boost for Nakasone in 
Tokyo municipal elections 


BY JUREK MARTIN IN TOKYO 

THE TOKYO municipal eWo 
tions. held on suhday with 
results anbbun&ed yesterday, 
seem to have brought aid and 
comfort both to Japan's ruling 
Liberal Democratic Party and 
to Mr YasuhirO Nakftsofle, the 
Prime Minister. 

The LDP won 5? seats in the 
127 member assembly, up from 
32. Others winners were toe 
well organised lay Buddhist 
party. Komelto. with 29 of its 
30 candidates selected, up from 
27 before, and the equally 
efficient Japan Commd&ist patty 
with 19 seats, up from 16. Both 
clearly benefited from the low 
voter turn out, a mere 53.5 per 
cent. 

The Socialists, the largest 
national opposition party, won 
11 seats, down from l5, while 
two other centrist parties, the 


New Liberal cisb and toe 
Democratic socialists, also low 
ground. 

The result means ho change 
in the Tokyo government, 
Because the LDP add Kflmeito, 
plus the h*o smallest jMitWs. 

Mr Nftkasone’s strategy ‘ in 
striving for a third term in 
office is- predicted on leading 
the LDP to a big gefcerel elec- 
tion victor}'. Such a demon- 
stration of national popularity, 
he believes, could frustrate his 
party rivals, ‘who are intent on 
removing him mare by stealth, 
support the conseravtive 
.incumbent administration of 
Governor Shuhichl Suzuki. 

The Tokyo elections had been 
seen hs a harbinger tor next 
year’s Coper House vote and 
many nttfetanCMefe including 
Mr Nakasone, had taken to the 
Hustings. 


Syria in diplomatic move 
to end Lebanon fighting 


by our middle mast st m 

Syria itas Munched a major 
diplomatic ttdtttxlve ih fth 
effort to reduce sectarian fight- 
ing in Lebanon and pave the 
way tor constitutional changes. 

; Throughout .'.yestsrady . a 
series of religious -and- political 
leaders gathered in Damascus, 
the Syrian, capital, for a con- 
ference wnic hwas described 
as ” absolutely top priority.” 

The talks were chaired by 
Abdel-Halim Rhaddam. toe 
Syrian Vice-President, who has 
particular responsibility for 
Lebanese affairs. 

The main aim of the talks 
appeared to be to agree on a 
new security progranme for 
West Bdtfbt add to aisaws toe 
resolution of toe bitter battles 
between the Shi’ite Moslem 
Amal militia and Palestinians. 


The pattfcip&fite Jrtthe con- 
ference were also scheduled to 
obh&s toe efforts by the U.S. 
m isolate Beirut airpbrt id re- 
taliation for the. hijacking of 
the TWA jet-«nd 'tiiB Bolding- of 
‘ 39 American hesuger in return 
for 4he. release oi over 7 00 
pbdth Lebanese detainees in 
Israel. 

. Ah unoxapocted - participant 
at toe talks was Sayyid Moham- 
med Hussein Fa dial] ah, the 
leader of the pro-Iranian Shi’ite 
Hezbollah. 

. As toe several factions met in 
Damascus, fighting broke out 
again in Tripoli, the norther 
Lebanese port; between rival 
Moslem militias representing 
the pffr-Sfrrijui A fflb Democratic 
Party and the Sunni Moslem 
Islam Unification Movement. 


Sudan, Libya sign pact 


BY OUR MIDDLE EAST STAFF 

SUDAN and Libya have fur- 
ther Strengthened their tela* 
tions with an agreement to co- 
operate on military training And 
logistic^. 

Maj^Gen. Osman Abdullah 
Mohammed, Sudanese Defence 
Minister, returned to Khftrteum 
from Tripoli yesterday to an- 
nounce the signing of 8 new 
military protocol. HO said If 
provided for Libyan assistance 
with logistics, transport equip, 
tfient and naval and air defence. 


But the Minister stressed that 
Libya had no intention of 
attempting to form a strategic 
alliance with Sudan or of inter- 
fering in Sudan's domestic and 
foreign policies. 

Meanwhile, Libya has an-, 
bounced it intends to ban all 
Egyptians from working In its 
country in retaliation for a 
siHffl&r bafi. on Libyan workers 
la Egypt HOWftver, thdre was 
lio indication of when the ban 
might take effect or how many 
workers it might affect 
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AMERICAN NEWS 


Reagan hits out at 
‘confederation of 
terrorist states’ 

BY REGINALD DALE, US. EDITOR IN WASHINGTON 


PRESIDENT Ronald Reagan 
yesterday singled out five 
countries as part of “a con- 
federation of terrorist states " 
ana warned that the U.S. had 
the right to defend itself under 
international law. - - 
He predicted that as many as 
1.000 bombings . and '.other 
terrorist acts could occur this 
year, against 600 last year and 
500 in 1983, “unless civilised 
nations act together to end this 
assault on humanity.” - 
In one of his strongest ever 
outbursts against terrorism, -Mr 
Reagan named Iran, Libya, 
North Korea, Cuba and 
Nicaragua as ' members . of the 
terrorist “ confederation ” and 
accused them of training, financ- 
ing or indirectly controlling 
anti-American terrorists. He 
said that the “close relation- 
ship ” between the Soviet Union 
and most of the terrorist states 
must be recognised. V - 

Ur Reagan, who has all but 
ruled out military retaliation 
for last month's Beirut hostage 
crisis, proposed no specific 
measures to counter the growth 
of international terrorism. 
Addressing the American Bar 
Association, he called on 
American lawyers, to find a 
better domestic and inter- 


national framework for dealing 
with the problem. 

He warned, however, that the 
American people “are not— I 
repeat, not — going to tolerate 
intimidation, tenor and out- 
right acts of war ag ains t this 
nation and Jxs people. And we 
are. especially not going to 
tolerate these attacks from out- 
law states run by the strangest 
collection of misfits, looney 
tunes and squalid criminals 
since the advent of the Third 
Reich.” 

In a departure from past 
administration statements. Mr 
Reagan did not include Syria on 
his list of terrorist countries, 
although he added that those 
named were “not necessarily 
the only ones.” 

Mr Reagan said that the five 
named countries might be 
continents apart, but they -were 
united by the 6ame goals and 
objectives and “their fanatical 
hatred of the United States, our 
people, our way of life, our 
international stature.” 

Their strategic purpose was 
“to disorient the United States, 
to disrupt our foreign policy, to 
sow discord between ourselves 
and our allies, to frighten Third 
World nations working with u? 


Tim Coone reports from Managua on attempts to stabilise the economy after fast growth 

Nicaragua makes sharp change in economic course 


Despite raising recently $402m of foreign 
finance, Nicaragua cannot fund all the imports 
it needs, government officials admit. Yet a 
remedy for this shortfall in foreign exchange is 
missing from the country's latest economic 
adjustment programme 


THIS YEAR has seen a major 
overhaul of Nicaragua's 
economic policy. The ruling 
Sandinistas are making a bid 
to stimulate the private agri- 
cultural sector, rein in public 
sector spending and eliminate 
consumer subsidies, at the same 
time as holding down real 
wages and curbing consumption. 

In the past four months there 
have been major increases in 
electricity, water, fuel and 
basic food prices, some exceed- 
ing 200 per cent. Government 
leaders recognise publicly that 
salary increases over the same 
period have lagged considerably 
and admit that they will con- 
tinue to do so. 

This is set against the back- 
ground of the two-month-old 
U.S. trade embargo against 
Nicaragua. 

A rapid expansion of money 
supply over the past four years, 
together with an almost static 
GNP in real terms is producing 
an annual inflation rate of more 
than 100 per cent and severe 
distortions in the labour and 
capital markets. 

Explaining the Government's 
monetary policy. . Sr Jaime 
Valdivia, the financial vice- 
president of the Central Bank, 
said in an interview: “At first 
our expansionist policy brought 
high levels of growth, in 1980 
and 1981, growth levels 
exceeded 10 per cent per year. 
However from 1982. external 
finance began to fall ■ sharply 
and we were faced with the 
choice of either stopping 


growth, or trying to continue 
with internal financing.” 

The latter was chosen, and 
coincided with an escalation of 
the U.S.-backed guerrilla war 
which has diverted an increas- 
ing amount of the Government 
budget into defence. Total 
defence spending today exceeds 
50 per cent of the budget 
estimates, and over 40 per cent 
in official statistics. 

Sr Valdivia said that the 
principal effects of the expan- 
sion were an accelerating infla- 
tion rate and heavy pressure 
upon the value of the currency. 
The newly legalised freemarket 
exchange rate aimed mainly 
at the tourist trade, is presently 
around €50 cordobas to the U.S. 
dollar. Official rates vary be- 
tween 28 and 50 to the dollar, 
depending on the category of 
import or export. 

The foreign exchange short- 
age has been the key bottle- 
neck in the economy. The rapid 
growth in public sector spend- 
ing and credit to the agri- 
cultural sector at heavily sub- 
sidised interest rates have 
stimulated demand, but 
restrictions on consumer goods 
imports, and a shortage of 
foreign exchange for imports 
of capital goods and raw 
materials to promote local 
manufacture, have . led 
inevitably to inflation. 

“ A serious adjustment was 
therefore needed," said Sr 
Valdivia. The solution chosen 
was not a monetarist model. 
“ but it is certainly a demand 


management policy package 
which will give prices a much 
more pivotal role to play in the 
economy." 

The new measures are 
expected to bring some stabilisa- 
tion. “But the one factor still 
lacking in the adjustment plan 
is the external finance," said Sr 
Valdivia. 

Nicaragua is running an 
annual balance of payments 
deficit on current account of 
5500m while exports earned 
only $365m in 1984. The 
Nicaraguan president and vice- 
president recently managed to 
obtain financial and material aid 
worth $402m on recent tours of 
western and eastern Europe, but 
the majority is credit rather 
than more liquid loans, and 
many of the agreements are 
spread over several years. There 
is still a substantial financing 
gap for the necessary level of 
imports to keep the economy 
turning over according to both 


Sr Valdivia and Dr Alejandro 
Martinez, Nicaragua’s Foreign 
Trade Minister. 

Credit from the World Bank 
was frozen in 1982 on the basis 
that the Government’s economic 
policy had not made clear “the 
rules of the game" for the 
country's private sector. A 
similar argument has been used 
by the U.S. to block loans to 
Nicaragua by the Inter- 
American Development Bank 
(IDB). 

The last IDB loan to Nicaragua 
was approved in 1982 to rebuild 
the fishing fleet, although it was 
not disbursed until 1984. A 
U.S.$58m IDB loan was blocked 
earlier this year by the U.S. 
when it threatened to cut 
future funding to the bank if it 
approved the loan, which would 
actually have benefited private 
farmers in Nicaragua. 

All government officials are 
coy about discussing ntgotia- 
tions with the IMF, and sensi- 


tive to left-wing criticism which 
undermines the Sandinista's 
essentially working class 
political base. 

An IMF team has recently 
been in N/jaragua “to carry 
out a country study” according 
to Dr Martinez. It is the fourth 
IMF visit since the 1979 revolu- 
tion. “ We have always 
maintained good relations with 
the IMF, but we are not in the 
process of negotiating a loan.” 
said Dr Martinez. 

Nicaragua has scrupulously 
repaid all outstanding debts to 
the IMF contracted by the 
former regime of the dictator 
Anastasio Somoza. It is an 
effort recognised by the IMP. 
An internal Fund document to 
its executive board dated June 5 
1984 states “ The Nicaraguan 
authorities consider their rela- 
tionship with the Fund very 
important and this has been 
patently demonstrated by their 
determination to service the 
outstanding debt.” Since that 
statement, Nicaragua has repaid 
all its outstanding SlOm debt 
with the Fund. 

By being so punctilious, the 
Nicaraguans hope that they can 
head off any pressure on the 
Fund from the U.S. to impose 
sanctions. 

According to Dr Martinez: 
“As members of the Fund we 
are entitled to certain loans 
under the standby credits 
scheme, because of the severe 
deterioration in our terms of 
trade. This would not 
necessarily subject us to the 


imposition of an economic strait 
jacket that ordinary drawings 
from the Fund would imply." 

Service payments on Nica- 
ragua’s foreign debt of around 
$4.5bn will amount to 31-4bn 
this year alone, according to 
Sr Henry Rui2, Minister of 
External Co-operation. Howe- 
ever. said said that only S260m 
can be paid and the rest will 
have to be rolled over. 

Earlier this month a Central 
Bank team successfully 
renegotiated repayment of 
8381m in interest and principal 
payments due over the coming 
year to a consortium of over 
loO U.S. and European banks 
on debts whicb date from before 
the 1979 revolution. A total of 
only $15m will be paid in the 
next 12 months and the 
remainder rolled over. The 
Government has released no 
further details of the renegotia- 
tions. 

An as-yet unpublished report 
of the UN economic commission 
on Latin America notes that 
Nicaragua has suffered losses on 
its balance of payments valued 
at $50m over the past four 
years, simply through deteriora- 
tion in its terms of trade. The 
U.S. trade embargo against 
Nicaragua will exacerbate the 
problem, but Sr Valdivia 
pointed out that ” eveiybody 
was expecting a radicalisation 
of the revolution as a result of 
the embargo, but it has 
emphasised the need for the 
new measurese more than any- 
thing.” 


Mexico’s ruling party 
claims total victory 

BY DAVID GARDNER IN HERMOSILLO, SONORA, MEXICO 


MEXICO'S ruling Insctitutional 
Revolutionary Party (PRI) 
has claimed a total victory in 
elections for the governorehip 
of Sonora, the north-western 
state bordering Arizona, In one 
of the most bitterly fought elec- 
tions contests the country has 
seen for decades. - - 

The FRI claimed late Sunday 
night to have won all .the posts 
up for election in Sonora, and 
outright victory in the central 
northern state of Nuevo Leon. 
In both' stotes, the ruling 
party faced an unprecedented 
challenge from the right-wing 
National Action Party (PAN), 
whose candidates have de- 
nounced the election as fraudu- 
lent. 

In Sonora, the surreal atmos- 
phere persisted .throughout the 
day with PRl officials insisting 
that the polls were bring con- 
ducted in an open and orderly 
fashion, while the PAN repeat- 
edly denounced instances of 
ballot rigging. PAN- leaders 
were yesterday due to call for 
the annulment of the vote and 
new elections in the state. . 

In claiming victory on Sunday 
night, the PRI candidate. Sr 
Rodolfo Felix Valdes, praised 
the civic maturity of Sonorans, 
saying; “ The result was one we 
expected. Our party has a lot 
of experience in these matters.’* 
The ■ outcome confirms PRI 
claims that the PAN had gulled 
the foreign Press into believing 
it had popular support in 
Sonora, a Valdes aide . said. 

A PRI electoral official, who 
wished not to be identified, 
said yesterday that he believed 
the Sonora poll had in fact gone 
four-to-one in favour of the 
PAN- 

The PRI claimed “an over- 
whelming majority ” in the 
Sonoran countryside and a 
three-to-one margin in the five 
main towns, three of which are 
held by the PAN: In Mon- 
terrey, the capital of Nuevo 
Leon, the party claimed a nipe- 
to-one victory in rural areas and 
31‘to-one in the capital. These 
are almost exactly the margins 
the PRI predicted two weeks 
before the poll. •• • .• 

The PAN' candidate w 
Sonora, the populist Sr Adal- 
bert o Rosas, reacted bitterly on 
Sunday night to what he des- 
cribed as a “ complete demon- 
stration to the people that there 
is no democracy in Mexico. 
Now we cn expect open dictator- 
ship” he said, “and people will 
take other paths of opposition; 
what use are political parties?” 

Polling itself has been 
punctuated by fraud charges on 
both sides and dporaffic inci- 
dents. In San Luis Rio Collarado, 
a PAN-held town on the border, 
its candidates broke open ten 


ballot boxes before voting and 
found them stuffed with PRI 
ballots. Several PAN members 
were arrested, sparking off a 
riot with party sympathisers 
stoning the police station and 
burning five police cars. In 
Cuidad Obregon to the south, 
where Sr Rosas won the mayor's 
race in 1979, scuffles occurred 
and at least six people were 
injured, while in another PAN 
stronghold, Agua Prieta, where 
the .PRI was found 56 years ago, 
the Right-wing municipal candi- 
date withdrew from the poll 
after the location of voting 
booths was switched by the local 
electoral commission, which is 
controlled by the PRL 

In . Obregon, Hermosillo and 
in Monterrey, : foreign journal- 
ists .witnessed PRI members 
carrying off ■ ballot boxetf— at 
gun point in one case in Mon- 
terrey. Indeed, in Monterrey, a 
stuffed ballot box was broken up 
in front of an Associated Press 
reporter by Opposition candi- 
dates before voting began. 
Several instances of people 
voting more than once were 
witnessed, though PRI officials 
here say these could have been 1 
PAN sympathisers. The PRI 
also accused 'the PAN of steal- 
ing two boxes in Obregon. 

The only results so far issued 
by the Sonora electoral commis- 
sion are for the rich country- 
side surrounding Obregon and 
show a massive majority for the 
PRL Though the ruling parry ' 
has the support of collective 
fanners in that area at two 
booths in its main town Pueblo 
Yaqui — Sr Rosa’s home town — 
the PRI margin is an incredible 
400-0 and 320-0. “I have over 
150 direct relatives in that 
town," Sr Rosas commented 
sardonically. 

Sunday's elections were the 
mid-term contest for Congress, 
for seven out of 31 state gov- 
ernorships, and over 800 town 
halls. The PAN challenge, the 
most serious electoral opposi- 
tion the PRI has faced since 
at least 1940, has built up since 
the 1982 financial crisis, feeding 
on popular and particularly 
middle-class anger at the role 
of the ruling psuty. which has 
held uninterrupted power for 
56 years, in causing it. 

Partly to head off this dis- 
content, President Miguel de la 
Madrid promised clean elec- 
tions on taking office in 1982. 
The PRI has a long histoxy of 
electoral fraud, privately admit- 
ted by some of its leaders. 
Furthermore, it has never 
allowed itself to lose a state 
governorship, though on at least 
two occasions it is widely 
believed to have lost the vote. 


One-third of California’s 
watermelon crop poisoned 


BY NANCY DUNNE IN WASHINGTON 


IOPKEEPERS have been 
dcred to destroy some 10m 

ilifornian watermelons— about 
le-rbird of the U.S. crop after 
ite officials linked a pesticide 
oduced by Union Carbide 
th a wave of illnesses on the 
est Coast. 

The pesticide,. Aldicazfe, was 
Id under -the trade name of 
-mik by Union Carbide for 
e on cotton.. . The company 
cused farmers , of “flagrant 
isappjication of , this product." 
lich it claimed, it should 
grade within 100 days of 
plication. 

Some of the tainted waterm- 
elons have been traced to 
rms which used Aldicarb four, 
live years ago, when the 

oducers were placing cotton, 
lore was no prohibition on 
op rotation or 'indication th&t 
could* cause iUnoss "when the 
nduct was sold. 

Health officials say that more 


than 100 cases of food poison- 
ing in three western states and 
in Canada have been connected 
with the watermelons. ePopie 
who ate them suffered nausea, 
diarrhoea, tremors, and 
excessive sweating, but the ill- 
ness is not expected to produce 
fatalities. 

California officials are 
struggling to save what they 
can of the state's $25m (£L9-2m) 

. watermelon crop. They have 
ordered all products in shops 
to be destroyed, and urged 
consumers to discard melons 
they may have bought. 

Yesterday inspectors moved 
(ntq the fields to search for 
infected fruit and to place 
stickers on those found free 
of the pesticide. Thus far, state 
agriculture officials have only 
found watermelons containing 
Aldicarb on four farms at the 
southern end of California s 
central valley, 



Often with the launch ofabrand-new 
commercial vehicle buyers initially stay 
away in droves. 

They're hesitant to take on the new 
against die well-tried. 

Not so with Bedford's new Midi 
1-tonner. Because not only is the Midi 
already out-selling the German and 
Japanese equivale nts , but as a new entry 
is also challenging long-established 
British makes. 

The Luton-built Midi has been as 
enthusiastically received by motoring 
journalists as by buyers. 

One writer, who drove four Midi vans 
out of the 16 model range, accurately 
predicted in the April issue of Marketeer,* 


“A favourite is just what this new van, the 
Bedford Midi, will become... It is, 
absolutely, a little cracker. It is a joy to 
drive...” The authoritative ‘Transport 
News’ concurred that the Midi was 
“. . .sturdy, stylish and well-designed. . 

As registrations of Midis ably 
demonstrate, Bedford’s position as 
Britain's biggest commercial vehicle 
specialists means vehicles better 
specified to the real needs of operators 
and buyers alike. 

While on top of the Midi’s launch 
success has come increased demand for 
the Bedford TL truck range. 

A recent review of 7%-tonners in 
‘Transport Engineer’ summed up our 


own intentions with, “The widest choice 
that is in time with operational needs 
is Bedford's.” 

Bedford as part of General Motors 
Truck & Bus Group, the world’s largest 
specialists, have vast resources to draw 
upon. Planned are even more upsets for 
our competitors. 

And better vehicles for users. 


BEDFORDS 


Now the driving force. 


Bedford Commercial Vehicles. Division of General 
Motors Overseas Commercial Vehicle Corporation, 
P.O. Box 3, LUTON, LU2 0SY. 
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WORLD TRADE NEWS 


Community imposes duties 


on Japanese excavators 


BY PAUL, CHEESERIGHT IN BRUSSELS 


THE European Community for 
the first time has introduced in 
overtly political and anti- 

Japanese element into its 
handling of anti-dumping cases. 
This emerged in its handling of 
the imposition of definitive anti- 
dumping duties on Japanese 
hydraulic excavators. 

Duties have been imposed 
—despite the readiness of the 
Commission to accept Japanese 
undertaking to raise prices — 
for two reasons. First, ministers 
doubted whether tbe Commis- 
sion would be able to monitor 
the trade effectively. Second, 
they wanted the matter seen 
“in light of the present com- 
mercial relations with Japan.’' 

These relations have been 
deteriorating. The Community 
has for long been concerned 
about its widening trade deficit 
with dJapan. It has accused 
Japan of targeting its exports 
on a few specific sectors and 
has drawn little comfort from 
Japanese measures further to 
open its own market. 


In addition the Community 
has demanded an increase in 
Japanese manufactured imports 
to pave the way for a successful 
new round of international trade 
liberalisation. 

Consideration of the state of 
trade relations with a supplying 
country introduces a diplo- 
matic element into what has 
hitherto been a largely 
technical process. 

The. Commission approach, 
on -behalf of the Community, to 
anti-damping cases has in the 
past been largely technical. 
After having received A 
complaint about allegedly 
dumped goods, it has opened 
investigations to establish 
whether dumping has taken 
place 

On establishment of the facts 
it has preferred to negotiate 
price changes rather than 
impose duties. The duties have 
been a last resort. 

In this case the Commission 
has effectively been overriden 
by the Council of Ministers who 


were not prepared to accept the 
price undertakings of the 

Japanese manufacturers. 

The level of anti-dumping 
duties range up to 3L9 per cent. 
With one exception— a lowering 
of 1 percentage point in the 
case of Komatsu — they are 
pitched at the same level as 
the provisional duties imposed 
last March: 

• Hitachi Construction Mach- 
inery 12.4 per cent 

• Japan Steel Works 

2.9 per cent 

• Kobelco-Kobe Steel 

31.9 per cedi 

• Komatsu 26.6 per cent 

• Mitsubishi Heavy Industries 

21.6 per Cent 
Over the last month, defini- 
tive anti-dumping duties have 
also been imposed on Japanese 
electronic typewriters, ball 
bearings more than 30mm in 
diameter and tapered roller 
bearings. 

All three sets of cases are 
expected to wind up in the 
European Court of Justice. 


UJS. presses 
home view on 


Gatt talks 


The U5. yesterday firmly 
restated its wish to have 
trade in services included in 
a new round of international 
trade negotiations, William 
Dullforce writes from Geneva. 

The talks on services should 
be prepared by tbe secretariat 
of tbe General Agreement on 
Tariffs and Trade (Gatt) and 
should be conducted wholly 
under tbe aegis of Gatt, Mr 
Mike Smith, tbe U.S. deputy 
trade representative, told 
Gatfs consultative group of 
18 countries. The U.S. posi- 
tion was backed by the EEC 
The US. has thus rejected a 
Brazilian move to have nega- 
tions on services excluded 
from the new Gatt round. 

On tbe first day of their 
two-day meeting yesterday 
tbe consultative group heard 
replies from the EEC, Japan, 
Canada and the Nordic conn- 
tries to the paper submitted 
to the Gatt council by 23 
developing countries on 
June 5. 

This paper laid down a 
number of actions which the 
developing countries, led by 
Brazil and India, wanted ' 


EEC and UJS. agree to 
truce in pasta trade war 


UK group 
set to 


sell furnace 


to China 


BY IYO DAWNAY IN BRUSSELS 


AN ARMISTICE has been 
agreed in the so-called pasta 
war between the U.S. and the 
EEC, the European Commission 
said yesterday. 

The peace move follows dis- 
creet talks between Washington 
and Brussels aimed at defusing 
the escalating trade row, which 
began when the Community 
refused to offer American citrus 
producers any compensation for 
the preferential treatment of 
Mediterranean growers. 

M Willy De Clereq, the EEC 
Trade Commissioner, and Mr 
Clayton Yeutter. the US. Trade 
Representative, are expected to 
attempt to resolve the issue at 
tbe quadrilateral trade talks 
due to be beld with Canada and 
Japan in Ontario at the end of 
the week. 

In the meantime, the U.S. has 
agreed to withhold Its threat- 
ened tariffs of up to 40 per cent 
on EEC pasta imports and the 
Community will refrain from 
taking retaliatory action against 
American sales of nuts and 
lemons. 


The discussions offer both 
sides an opportunity to halt a 
tit-for-tat trade skirmish that 
looked in danger of running out 
of control. Anger in California 
over the EEC’s retaliation 
threat— targeted specifically at 
the original complainants on 
citrus — might have forced 
further action, allowing the new 
tariffs to snowball. 

Nevertheless, there remain 
considerable difficulties over 
resolving the original dispute. 
The EEC has long contended 
that its preferences to Medi- 
terranean partners — Morocco. 
Tunisia and Israel, for example 
— are, in effect, an aid to deve- 
lopment, and should not provoke 
retaliation. 

The U.Sl points out, however, 
that a panel under the General 
Agreement on Tariffs and Trade 
(Gatt) had ruled that some 
compensation to American 
citrus growers was due. Wash- 
ington’s fury is directed at the 
EEC’s refusal to allow this 
finding to be endorsed at the 
Gatt Council. 


By David Dodwell, 

recently in Chongqing 
A FIVE-MAN delegation 
from the Beibei glassware fac- 
tory in Chongqing in south- 
west China will arrive in the 
UK late this month to finalise 
a £811.006 cash deal for an 
electricity-gas mixed furnace 
from the Essex company 
King, Taudevin and Grecson 
(KTG). 

The delegation is also dis- 
cussing with the Yorkshire 
-company, Johnson Radley, 
the possible- purchase of 
moulds that will allow Beibei 
to automate glassware manu- 
facture which is currently all 
hand-blown. Beibei is a 
major exporter to the UK, 
selling its wine glasses and 
brandy goblets under the 
“Loos Flower H brand name. 

Beibei, which is perched 
high over the Jialing river 
west of Chongqing in 
Sichuan, China's most popu- 
lous province, has been 
exporting since 1962. 

However, direct negotia- 
tions over the purchase of 
foreign equipment would 
have been impossible until 
two years ago when Chong- 
qing was granted provincial 
status in economic matters. 

While a number of foreign 
companies — notably from 
Japan and West Germany— 

hate pounced on the oppor- 
tunity to build bridges with a 
city that has been expanded 
by administrative fiat to 
become China's largest city, 
with a population of 13.9m, 
British businesmen have been 
notable by their absence. 
The contract won by KTG is 
seen locally as an exception 
that proves die role. 


Malaysian car takes to the road 


BY CHRIS SHERWELL AND WONG SULONG IN KUALA LUMPUR 


MALAYSIA'S industrialisation 
efforts enter a new blit uncer- 
tain phase today when the 
country's National Car, the 

Proton Saga, roils off the pro- 
duction line for tbe first time. 

The M$560m f£177m> project 
is the brainchild of Dr Maha- 
thir Mohamed, the Prime Min- 
ister, and the launch, conveni- 
ently coinciding with a south- 
east Asian foreign ministers’ 
meeting in Kuala Lumpur, will 
take place at a site outside the 
capita] which, until three years 
ago. was a rubber plantation. 

The project Is the most visible 
symbol of Dr Mahathir's "Look 
East” policy, under which 
Malaysia is supposed to learn 
from countries like Japan. 
Partnering the Government- 
owned Heavy Industries Cor- 
poration of Malaysia (Hicoml 
are Mitsubishi Motors and 
! Mitsubishi Corporation, both of 
Japan. 

These two corporations each 
have 15 per cent of a joint ven- 
ture known as Perusahaan 
Otomobll NasionaL from which 
the car gets its name Proton. 
Tbe company, the first major 
Malaysian venture in which 
the Japanese have taken direct 
equity participation, is capi- 
talised at MSISOm and has 
received loans amounting to 
Y22bn arranged by Mitsubishi- 
related banks. 

From tbe start the Proton 
project, the centrepiece of a 
wider heavy industrialisation 
programme, has been shrouded 
in controversy because of 
doubts whether a small country 
like Malaysia (population 15m) 
can suport an indigenous car 
industry witbout heavy protec- 
tion and costly subsidies. 

The Saga, a four-door, front- 
wheel drive saloon, will be 
produced in 1300 cc and 1500 cc 


Dr Mahathir Mohamad, 
Malaysia's Prime Minister, 
yesterday reiterated his con- 
cern at the lack of trade 
among the six countries ot 
the Association of South East 
Aslan Nations (Asean) and 
urged local entrepreneurs 
eyeing the China market not 
to forget their home territory 
of south east Asia, writes our 
Kuala Lumpur staff. 

He was opening the annual 
meeting in Koala Lumpur of 
foreign ministers from 
Malaysia. Indonesia. Thailand, 
Singapore, the Philippines 
and BrnneL In his speech he 
also repeated his worries that 
U.S .-Japanese trade tensions 


could hurt Asean. 

Trade among the Six 
nations amounts to just a 
fifth of total .Asean trade, and 
less if entrepot trade through 

Singapore is excluded. In the 
case of manufactured goods 
the proportion is about a 
tenth. 

“We now see odr entre- 
preneurs and ttatferfc e^Mfig 
the * vast 7 China market, bnt 
missing or dismissing the 
reality that Is before their 
very eyes: the Asean market,'* 
Dr Mahathir said. That 
market, he deehired, was four 
times the stae of the China 
market, and at Asean’s door- 
step. 


UK executives 
in two-day 
Peking seminar 


NOTICE OF REDEMPTION 


To the Holders of 

General Motors Overseas finance N.V. 


8%% Guaranteed Debentures Due 1986 


NOTICE IS HEREBY GIVEN to the holders of the outstanding Guaranteed Deben- 
tures Due 1986 of General Motors Overseas Finance N.V. (the “Company”) that, punuaot to 
the provisions of Article Three of the Indenture dated as of August 15, 1971 between the 
Company and Morgan Guaranty Trust Company of New York (the “Trustee”) and the fur in 
of said Debentures, the Company intends to redeem on August IS, 1985 all of its outstanding 
Debentures at a redemption price equal to M0 ?p of the principal amoun t thereof. 

Payments will be made on and after August 15, 1985 against presentation and surrender of 
Debentures with coupons due August 15, 1986 attached in U.S. dollars, subject to applicable 
laws and regulations, either (a) at the office of the Trustee in New York City, or <b) at the 
m ain offices of Morgan Guaranty Tract Company of New -York in Bnneeb, Frankfurt am Main, 
London, Paris, and Zurich, the main offices of CrCdito Romagnolo S.pJL in Milan and Rome, 
the main office of Bank Mees & Hope N.V. in Amsterdam, and the main office of Basque 
Generate du Luxembourg SJL in Luxembourg, Payments at tbe offices referred to in (b) above 
will lie made by a dollar check drawn on a dollar account, or by transfer to a dollar account 
maintained by the payee, with a New York City hank. 

Debentures surrendered for payment should have attached all Unmanned coupons pertinent 
thereto. Coupons due August 15, 1985 should be detached and collected in the usual manner. 

From and after August 15, 1985 the Debentures will no longer be outstanding and interest 
thereto shall cease to accrue. . 

Any payment made within the United States, including a payment made by transfer to an 
account maintained by the payee with a bank in the United States or by a dollar cheek drawn 
no a bank account in the United States, may be subject to reporting to the United States Internal 
Revenue Service <IRS> and to backnp withholding at a rate of 20% if payees not recognized 
as exempt recipients foil to provide the paying agent with an executed IRS Form W-8, certifying 
under penalties of pcrjuiy that the payee is not a United States person or an executed IRS 
Form w-9 certifying under penalties of perjury the payee’s taxpayer identification number 
(employer identification number or social security number, as appropriate). Those holders 
who are required to provide their correct taxpayer identification number on IRS Form W-9 
and who fail to do so may also be subject to a penalty of 350. Please therefore provide the 
appropriate certification when presenting your securities for payment 

GENERAL MOTORS OVERSEAS FINANCE N.V. 

By: Morgan Gamnty Trust Company 
op new York, Trustee 


Dated: July 9, 1985 


TWENTY SENIOR executives 
from the City of London, led 
by the Earl of Limerick, 
opened a two-day wminar In 
Pelting yesterday to teach 
Chinese officials about the 
workings of international 
finance, Reuter writes from 
Peking. 

The seminar, attended by 
Bn Ming, Bank of fJiiira 
chairman, and Ling Zhi, its 
vice-president, will give the 
officials an iwvtgt.fr into how 
to make use of the City, the 
world’s biggest financial 
centre. " 

The conference is taking 
place as Peking expands its 
commercial borrowing from 
international banks and has 
began issuing overseas bonds. 

Htt Yaobang, Communist 
Party chief, has said China 
Will borrow $50bn (£3&5bn) 
over the next 10 years to 
finance energy and indastrlal 
projects. China hopes to 
limit its commercial borrow- 
ing by securing credits from 
world financial organisations 
and soft loans from foreign 
governments. 


Ford in talks on 
China joint venture 

Ford Is having preliminary 


versions. Thought to be similar 
to Mitsubishi's Tredia, it will 
have to compete mainly with 
Nissan and Toyota vehicles 
which are locally assembled but 
which have faced hefty 
increases in taxes precisely to 
help the Saga. 

In its first phase the plant will 
have an installed capacity of 
80.000 cars per year, and this 
is planned to rise to 120,000 by 
1990. Some experts say. how- 
ever, that output ought to be 
double to make the car inter- 
nationally competitive. 

Dr Mahathir admitted earlier 
tills year that the first 7.500 
units being produced in 1985 
will cost M835.000 (£11.000) 
each. They are to retail at 
around the same elevated price 
as the Saga's nearest competi- 
tors. M$20,000. 

“We expect to lose vwmey for 
the first three to four years,” 
says Datuk Wan Nik Ismail, the 
Proton project's executive direc- 
tor. “But technically it is a 
good car. and selling it locally 


will be no problem." 

Distributors of locally- 
assembled cars will have to help 
market the Proton Saga and 
civil servants who receive 
generous car loans will almost 
certainly be expected to buy it. 

Despite this favoured treat- 
ment. the car will still have to 
figh t to make its mark locally. 
The Malaysian market has 
shrunk over the past two years 
from 100.000 units in 1983 to an 
estimated 84,000 this year. Of 
this number, only three- 
quarters are in the 1200-1600 cc 
range. 

The Saga's longer-term 
success, thus, depends crucially 
on securing export markets, and 
here too the picture is far from 
bright. The Malaysian Govern- 
ment’s recently-increased stake 
in Cycle and Carriage, the 
Singapore car distributor, could 
play an important export role 
in the island state, although 
the market is depressed there 
too. Cycle’s network in 
Malaysia will be a useful boost 


British woollen exports rise 40% in April 


BY ANTHONY MORETON. TEXTILES CORRESPONDENT 


BRITAIN’S BOOMING woollen 
industry continues to surge 
ahead, with Italy. West Ger- 
many and Japan in particular 
buying increasingly larger 
amounts of woollen and worsted 
clothes. 


Exports rose 40 per cent in 
April, compared with 12 months 
earlier, to £59m. taking the total 
for the first four months of the 
year to £220m, a rise of 26 per 


cent on the equivalent period 
of 1984. 

Italian purchases rose 57 per 
cent by volume. West German 
by 55 per cent and Japanese by 
48 per cent. 

The U.S. remained the most 
important overseas market for 
British goods, but it recorded a 
very small increase during the 
four months despite the strong 
dollar. 


By contrast sales to Japan, 
the second largest market shot 
up from l-29rti sq m to -1.91 tn 
sq m. The Japanese are a long 
way ahead of Canada and West 
Germany, the third and fourth 
most Important countries for 
British exports. 

Among the top 10 markets, 
only Saudi Arabia took less 
from Britain in the four months 
than a year earlier.' 

One notable jurip was made 


by Syria, an . unlikely export 
market Syria took 209,000 sq m 
in the four months compared 
with 28.000 sq m last year, and 
has risen to be Britain's 
eleventh most important 
market. 

Mr Peter Richardson, director 
Of the National Wool Textile 
EbtpOrt Corporation in Brad- 
ford, Mid that exports this year 
were on course to beat the 1984 
record of £6oom. 


Slow exports growth fuels 
fears on Taiwan economy 


discussions with the Chinese 
Government about a possible 
joint venture to assemble the 
Transit van which is due to 
be launched In Western 
Europe next spring, writes 
Kenneth Gooding. 

The company stressed 
yesterday, however, that talks 
were in their very early 
stages: “We are simply dis- 
cussing the deal in principle.” 

If negotiations are success- 
ful. Ford would probably 
supply know-how and com- 
ponents in kit form for 
assembly In China but with 
the aim that ultimately the 
vans would be 100 per cent 
Chinese. 


BY BOB KING IN TAIPEI 

TAIWAN’S exports, tradition- 
ally the engine of strong annual 
economic growth, have regis- 
tered only scant Increases 
during the first months of this 
year further fuelling analysts' 
views that the country's 
economy Is in serious trouble. 

Exports rose by only 3210m 
(£l6lm) in value, 1.7 per cent, 
during the January-April 
period the previous year. But 
If preliminary estimates for 
May, which show a drop In 
exports of nearly 3235m over 
May 1984, prove accurate — 
exports for the first five months 
will show a decline for the first 
time In years. 

Taiwan’s trade declined by 
more than 337m or 0.2 per cent 
in the first five months com- 
pared with the corresponding 
period In 1984. imports which 
declined by almost 3248m or 
nearly 3 per cent over the some 
period last year, contributed 
most to the total trade decline. 

Despite the slowdown, 
Taiwan’s world trade produced 
nearly 33.8bn for the nation’s 
foreign exchange coffers during 
the first five months. 

The slowdown Ironically 
comes in the wake of a massive 
surge in exports during 1984 
when overseas sales increased 
by more than 21 per cent to 
about $30.5bo. 

Growth last year began to 


taper off io the third and fourth 
quarters. This was due to a 
large build-up of stock, in the 
U.S., the country's main market 
plus lessened competitiveness in 
secondary markets because of 
the strength of the new Taiwan 
dollar compared to other 
currencies. 

The weakened competitive- 
ness. especially in traditional 
exports such as textiles, has 
been heightened by the 
emergence of other suppliers 
in the region such as Thailand, 
Indonesia and China. 


The poor export performance 
is likely to continue through 
the rest of the year unless there 
is a sudden and unlikely turn- 
around in the American 
market. 


Domestic problems are also 
working against an increase in 
exports. For instance despite 
foreign exchange reserves, 
which exceed $l8bn. businesses 
here are finding it difficult to 
find working capital. 

Private investment by 
individuals who have tradition- 
ally provided short-term 
funding to companies because 
of relatively high interest rates 
offered has dried up in the 
wake of several business-related 
scandals, and banks for the 
same reason are reluctant to 
provide more funding. 


BASE LENOiNd RATES , 


-• i :-. y 


AJLN. BdnR 12)% 

Allied Dunbar & Go ... 12$% 

Allied Irish Bank 12*% 

American Express file. 12}% 
Henry Anabacber ...... 12}% 

Amro Bank 12}% 

Associates Cap. Corp.... 13 % 
Banco de Bilbao 12*% 
Bank Hapoalim ......... 121% 

BCCI 121% 

Bank of Ireland 12 j % 

Bank of Cyprus 12}% 

Bank of India 121 % 

Bank of Scotland 12}% 

Banque Beige Ltd. ... 12}% 

Barclays Bank. 12i% 

Beneficial Trust Ltd.... 13}% 

Brit Bank of Mid. East 12i% 

I Brown Shipley 1 2}% 

CL Bank Nederland... 12}% 
Canada Permanent ... 124% 

Cayrer Ltd. 12}% 

Cedar Holdings 13 % 

l Charterhouse Japhet.. 124% 
Choulartofis** 

Citibank NA 124% 

Citibank Savings Il2}% 

City Merchants Bank 124% 

Clydesdale Bahk 12}% 

C. E, Coates & Co. Ltd. 18 % 
Comm. Bk. N. East ... 18 % 
Consolidated Credits ... . 12 }% 

cooperative Bank *12}% 

The Cyprus Popular Bk. 12} % 

Duncan LaWrie 12}% 

E. T. Trust 13 % 

Exeter Trust LtiL 13 % 

First Nat Fin. Corp.... 13}% 

Ftftt Nat Secs, Ltd. ... 134% 
i Robert Fleming & CO. 12}% 
Robert Fraser St Ptns. 13}% 
Grind lays Bank ........412}% 

I Guinness Mahon ...... 12}% 

! Hambroa Bank 12}% 

Heritable St Gen. Trust 12}% 

I HH1 Samuel 512}% 


C. Hoare.A Co 12}% 

Hongktog & . Shanghai 124 % 
Johnson Matthey Bkis. 121% 
Knowsley Si Co. Ltd.... IS % 

Lloyds Bank 12}% 

EdwaM Hanson Jfc Co. 13}% 
Meghraj & Sofia Ltd.... 12}% 
MldUhd Bank 12}% 

■ Morgan Grenfell 12}% 

Mount-GMdit Corp. Lid. 13}% 
National Bk. of Kuwait 12}% 
National Girobank ... 12 }% 
National Westminster 12}% 
Northern Bank Ltd. ... 12}% 
Norwich Gen. Trust.. 12}% 

People's Trust 134% 

PK. Finns Inti. (UK) is % 
Provincial Trust Ltd.... 13}% 
R. Raphael & Sons ... 12}% 
Roxburgh e Guarantee 13 % 
BoyAl Bank ot Scotland 124% 

Royal .Trust Co. Canada 12 } % 

■ J. Henry Schroder Wagg 134 % 
Standard Chattered ...|(IZ}% 

TCB 12}% 

Trustee Savings Bftnk 12}% 
United Bank of Kuwait 12} % 
United Mizrahi Bank... 124% - 
Westpac Banking Corp. 12 }% 
Whlteaway Laidlaw ... IS % 
Williams & Glyn'S ... IS*% 
Yorkshire Bank 12 }% 


■ Mferabftrs erf th* Accepting Homes. 
CotemitiM. . 


ovej 


7 -daV drfftMTt* 6VA. 1 month 
WAX. Top Tien— * 42 , 500 + at S 
monthly no tic* 12 “*%. At call wfian 
CIO, 000+ remains tfopoaltad. 

Celt deposits £1.000 and 
8*1% gross. . 

2T-«iy deposits over *1.000 WOL 
M6ng#pe base rata. -- 
' See Provincial Tnlit Ltd. 
fismand OeptaTts 9**%. ' 


VOEST-ALPINE AG: We strike a balance 


1984 Annual Report of VOEST-ALPINE AG 


Improved general situation 


In 1984. following years of economic stag- 
nation, the OECD nations were able to 
enjoy a somewhat more marked, general 
economic recovery. 


This sustained economic upswing was 
supported by the economic developments 
in the USA and Japan. However, In the 
Comecon countries a basically positive ■ 
economic atmosphere also prevailed. As 
an integral part of this international 
scenario, the Austrian economy could 

point to successes, particularly with 
regard to the high growth In exports. 


sales of steel products and in the second* 
to processing products. The Intertrading 
Group, which specializes in international 
trading, broadened its activities still 
further and increased its sales from 
USS 1.646 million in the preceding year, 
to USS 6*222 million in the year under 
review 


record USS 2,434 million level of the 
previous yew. It should be noted that 
widely differing developments were 
registered by file various divisions within 
the company. 


Personnel level drops by a further 
1,085 employees 


Productivity levels again raised 


The increase in sales was achieved with 
3 % fewer personnel. Due to the rigorous 
rationalization measures taken tv the 
VOESTALPINE Group, staff levels fell to 
just Over 70,000 employees. 


VOEST-ALPINE Group 


While engineering/contracting with sales 
of USS 7si million and finished products 
With USS 230 million had to accept 
reverses when compared to 198% the 
steel sector With a 12 % increase In earn- 
ings to a record level Of USS 1,142 million 
and processing with a 58 % increase to 
USS 229 million, showed extremely posi- 
tive developments. However, mention 
must be made of the fact that following 
the boom in ertgineeririgfcentractirig 
sales, reverses in this sector were 
expected. 


As compared with the previous year, per- 
sonnel levels fell by 3 % to 38,094 
employees. At the same time, the number 
of apprentices increased by 4 % to 1,96a 


The negative results from finished 
products, which are engaged ili a ba$te 
restructuring, can be traced to higher 
investment In research and development, 
large amounts of changeover and initial 
expenditure, the slack demand for capital 
goods and intense competition. 


tore! improvements (US 3 100 ntiilioriL 
After dissolution of the statutory reserve 
(USS 208 million), there remained a 
balance sheet loss of US$ 03 million In 
1984. 


Improved profits situation in various 
sectors 


The engineering/contracting results con- 
tinue to be v&fy satisfactory. The success- 
ful completion of several major contracts 
and the resulting realization of their profit 
potential provided above-average profit- 
ability in this sectoc 


VOEST-ALPINE AG 

RQ.B, 2, A-4010 Linz/Austria 


The Impulses ffom the general economic 
upswing in 1984 resulted In a fundamen- 
tal Improvement in the profitability of 
various business sectors. 


teL 0 232/585, tele* 2207 va & 
cables: Voestalpine Unzdonau 


The ordinary result shewed a remarkable 
reduction in losses to USS 3&3 million, as 
opposed to the preceding year 
(USS 1030 million). 


Pleasing increases in sates 


VOEST-ALPINE AG 


The total group sales of the VOEST 
ALPINE Group, excluding the international 
trading activities of the Intertrading Group 
rose to USS 4,465 million, 35 % above 
the level of the previous year. In the first 
place, this was due to the increase in 


Total sales in 1984 almost at the 1983 
record level 


The total sales volume of the VOEST- 
ALPINE AG In 1984 amounted to USS 
2,405 million. Just below (— 1 %) the 


in total 74 % of turnover was exported. As 
in 1983, the Comecon countries were 
regionally dominant with a 41 % share, 
followed by the EEC. EFTA and the block- 
free European countries with around 
30 %. The share of the non-European 
countries in sales abroad amounted to 
29%. 


The largest improvement in results can be 
seen in the metallurgical products area. 
The excellent sales of fist products from 
the Uriz steelworks, more than compen- 
sating for the improved, but still negative, 
result from the Donawitz plant Above all, 
oil field pipe business produced a remark- 
able Improvement in the profitability of 
processing products. 


Primarily due to the creation of special 
provisions for risks in the holding sector, 
the extraordinary items showed a loss of 
USS 87B million. 



The6sterreichische Industrieverwaltungs- VOEST ALPINE 


AG again provided effective help for struc- 
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tor local marketing. 

The GovertuPtfit also wants 
to sell the Saga ifi Indonesia, 
south-east Asia's largest 
market. This could involve an 
exchange in which Indonesia 

sells commercial .Vehicles to 
Malaysia, but nothing is agreed 
yet. Further down the road, 
inquiries have come from 
Britain. Austria -and even 
China- 

Companies in several Western 
countries have also shown 
Interest In supplying compo- 
nents for the Saga, but the 
Government is hoping local 
private sector suppliers will 
meet this need, thereby 
producing the much sought- 
after "spin-off” effects which 
are the key to the industrialisa- 
tion strategy. - • .: 

It is estimated that the first 
ears off thfl production line will 
have just 36 per cent local 
content, double that of the 
locally assembled equivalents. 
This is likely to rise above 40 
per cent next, year, when total 
output is - forecast at 40,200 
units. 

A 100 per cent "Made in 
Malaysia " car will - only 
approach', reality when the 
engine, supplied by Mitsubishi, 
is designed and 'produced 
locally. That will not happen 
before 1990. Even now there 
is just . a stamping plant, 
assembly tine, paint shop and 
test track. . 

With . the . Saga, a reality, 
Hicom is- nevertheless turning 
to other vehicle, projects. A 
M?13m sports car venture is 
planned, based on the Proton 
plant 2 nd three motorcycle 
engine plants -are being built 
nearby, in partnership with 
Honda, Yamaha and Suzuki. 
There is also talk of manufac- 
turing trucks, but hot of buses. 
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Union poll 
supports 
political 
fund levy 

By John Lloyd 

ONE OF the UK's largest unions, 
the General Municipal and Boiler- 
makers (GMBU), has produced the 
most decisive result yet in the cur- 
rent spate of ballots onunion politi- 
cal funds - a vote of 9 to 1 in Saviour. 

The union, with 850,000 members, 
is the third largest affil iate to foe 
Tirades Union Congress (TUC) and 
easily foe biggest of the six unions 
which have so far polled qh the 
fund - all returning decisive majori- 
ties. It is also the first general, rath- 
er than g fa g te, industry union. The 
turnout, at 61 per cent, wastoigh for 
this kind of ballot. 

Mr David Basneft, foe GBMU 
general secretary, yesterday ex* 
pressed “gratitude"- to foe Govern- 
ment for bringing iirtba measure in 
the 1984 TradeUnion Act which en- 
joins ballots on foe foods - because 
of its effect of pofticiang union , 
members. ' - 

The union's annul political fund 
totals some £L6m almost all of 
which goes to th£ Labour Party. 
Some 13 per cent ofl foe GMBU’s 
memb ership pcesenpy “contract 
out" of paying thepoltical levy. 

Of foe otbez nniots which have 
so far voted, the Unpn of Commu- 
nication Workers, foe National 
Communicatio ns U ion and the 
Furniture Timber ; and Allied 
TVades Union have 1 1 recorded 3 to 
1 majorities in fan or. The {Hint 
union Sogat "82 has wwn a 3.5 to 1 
vote in .favour ana. foe Iron and 
Steel Trades Confetprafion a 6 to 1 
vote in favour, I 
# The “inner cahinjt" of the TUC— 
its finance and gmeral purposes 
committee- will mfe next week to 
begin the discqfiuary process 
which could end-in.to.su^einsion, 
or even foe *»*r iri1 ' tnn , of at least 
one major union. ■ 

The Amalgamatd Union of Engi- 
neering Workers jAUEW) has re- 
ported to the conmtteethat it has 
accepted govenmnt aid fir the 
ballots it has hek since Iftll - aid to 
which it is enfoed under foe 1960 
Employment M but whkh unions 
are banned bj foe TUC from ac- 
cepting utwto foe terms of foe 
Wemhley cnference de cisions 
adopted in Aril 1982. 

The AUEFis foB~TDCfc ttcbnd 


Newspapers ‘backward 
In use of technology’ 


BY BRIAN GROOM 

THE BBIT3SH newspaper and peri- 
odical industry is backward in its 
economics and technology com- 
pared with some other leading 
countries, according to a study on 
the future of the industry in the 
UK. 

The unpublished report compares 
the British industry with those in 
foe U.S., Japan, the Netherlands 
and West Germany, ft says; 

The UK newspaper and periodi- 
cal industry falls behind the indus- 
tries in foe four other countries in 
utilisation of electronic-based tech- 
nologies . . . and even these over- 
seas industries are expressing con- 
cern at foe growing threat from foe 
new electronic media.” 

The report says it is not part of its 
brief to apportion blame to manage- 
ment or anions for the present state 
erf affairs -bat it is openly critical of 
the Tack of foresight and good com- 
mercial practice" ad o pted by print 
management over recent years. 

The full report, which runs to 
hundreds of pages, has been jointly 
produced by the Economist Intelli- 
gence Unit and foe Printing Indus- 
tries Research Association, with 
sponsorship from several newspa- 
per publishers and foe National 
Graphical Association, dm craft 
print onion. 

. It says the principle of flexibility 
between jobs is even more impor- 
tant than the introduction of single- 
keyboard typesetting in improving 
the efficiency of foe news- 

paper industry. 

it states that, in retail for a guar- 
antee o£ no enforced redundancies, 
wnlftwt dlwnlit accept “total flexibili- 
ty in job allocation within a plant” 
It says .former typesetters are well 
capable- erf bring retrained fur sub- 


editing, press operation, computer 
operation and advertising 
jobs. 

The report recommends the set- 
ting up of a national print retrain- 
ing centre along the lines of that es- 
tablished by the Dutch employers 

Hurt lmlrmf: 

■Taking a leaf out of foe Dutch 
book, it should not be impossible to 
call on the UK Government, 
through foe MSC (Manpower Ser- 
vices Commission) for a contribu- 
tion to the capital cost required to 
set up such an institution.” 

The studies of the four other 
countries - although positive when 
constrasted with Britain - do not 
paint the optimistic picture on new 
titles and job creation that some 
UK employers claim to be foe con- 
sequence of single-keying. 

□ U.S. Single-keyboarding for both 
editorial and advertising material is 
almost universal and electronic 
page make-up is now being in- 
stalled at a number of titles. But 
while the number of morning par 
pers is growing - especially in the 
suburbs - this is more than 
matched by a HptKtw in foe number 
of evening papers. 

PraBtabiltty of U.S. papers is gen- 
erally high — with 8 mirtTmiim ex- 
pectation of 8 per cent on sales. The 
rate of growth in employment 
slowed during the 1970s but the 
Twinih wM employ ed per tM* hag m- 
creased from 184 in 1980 to 250 in 
198L 

The number of men employed 
has fallen by 2J> per cent, while the 

mnmlw nf nm wiwi Tiaa inwwwwi by 

more than IK times. 

□ West Gcssnany: Regional papers 
almost all use single-keyboarding. 
The number of titles was falling un- 


til 1979 and is now slowly growing. 
Employment has been growing by 3 
per cent a year. 

□ Japan: Because of the complex 
charac te rs, single-keyboarding is 
not used. Circulation has been 
steadily increasing in recent years 
but profits falling. 

□ Netherlands: Almost all papers 
are produced by single-keying, bat 
over tiie past four years foe earlier 
decline in titles has s tabilised 

Numbers employed in Japan 
the Netherlands fell by 1-5 and Lfl 
per cent per annum respectively in ; 
foe latest years for which figures 
are available. 

□ UK: Numbers employed in news- 
paper production fell by 2,688 be- 
tween 1973 and 1981 or DJ) per 

a year. Circulation of regional dai- 
lies has been falling by 2 per cent 
per annum with a bigger drop fur 
paid-for weeklies. Circulation and 
profitability of paid-for papers has 
been hit by the growth of free news- 
papers. But between 1973 and 1983 
the number of ai^ j region- 

al daOy titles only fell from 133 to 
127. 

The “remedial strategy” recom- 
mended for the UK includes: a foil 
management feasibility study and 
frank communication of ttw 
planned changes with the work- 
force; a low-key local rather than 
national approach. 

For the longer run, the report has 
found surprisingly optimistic views 
about the UK industry. The next 
steps it sees are: more colour print- 
ing; printing closer to foe points of 
consumption through facsimile 
t ransmissio n,- and improved use of 
automation. 


FT and Conde Nast plan magazine 


by jaiies McDonald 

THE FINANCIAL Times and Comte 
Nast — the international magazine 
publishers - are investing over 
£L5m jointly in the launch next 
February of a Tnnnt ht y magazine 
called Business. 

The glossy publication, which will 
sdl at £2, is aiming for an initial dr- 
dilation of between 50,000 and 
60,000. The editor of the 18-22 edito- 
rial staff - who will be involved 
-dandy ibHafastigative journalism 
-is Mr Nigel Adam, 39, at present 


deputy editor of Euromoney 
previously with Renters. 

The printers will be British and 
three organisations are competing 
for the work. One should be select- 
ed within the next three weeks and 
a pflot edition may be produced in 
October. 

The Financial Times wifi own 40 
percent of the publication and Con- 
<te Nast 60 per cent Within the Con- 
d£ Nast ownership, Mr Kevin Kelly 
-a prime mover in the organisation 
of the new journal and originator of 


the magazine The World of Interi- 
ors holds a one third share. 

Mr Kelly said yesterday: “Busi- 
ness will aim to incorporate some of 
tiie best elements of Fortune and 
Forbes magariTin as well as of the 
new UJS. business publication Man- 
hattan Inc." 

He said that the magazine would 
be produced using the latest and 
most sophisticated techniques, “and 
so give us lead times which will be 
much closer to a weekly than is now 
the case for a monthly." 


Far when things are getting a hit 


Yamaichi has come up with the perfect diet. Balanced, 
interesting, and makes you come back for more. Basic 
ingredients include our worldwide, computerised 
information system, performance trends analyses, 
innovative ideas and long-term strategies. 

We’ve been a little heavy-handed with the personal 
investment service, but you’ll find it agrees with you. 
A diet completely to your taste. 

Yamai dhi thinks people. 



YAMAICHI 

YAMAICH1 SECURITIES CO., LTD. 


Head Office: 44. YSusu 2-ctome, Chuo-Vu. Tbkyo 104, Japan Teh 03-276-3181 Telex: J22505 Yamaichi International 
(Europe) Limited: 74/78 Finsbury Pavement, London, EC2A UD. England %l: 0*628-2271 Telex: 887414/8 Yamaichi 
International (Nederland) Nit Frederiksplein 1 , Amsterdam. The Netherlands "fee 020-242456 Tfetoc 1 5772 Yamaichf 
International (Deutschland) GmbH: Feuerbach Strasse 26. 6000 FrankJwt am Main. Fit. Germany Tel: 069-71 020 Telex: 
4-14996 YhmatcM (Switzerland) Lldz Tddetrasse 17.8027 Zurich, Switzerland TW: 01-2026484 Telex: 815420/1 
Yamaichi (Switzerland) Ltd. Geneva Branch: 15 Rue Du Cerefrier. 1201 Genoa. Switzerland Tel: 022-324565 Telex: 
422711 Paris Representative OfflCK 23, rue de la Paix, Pans 2-. France T&fc 01-266-3240 Tetac 680866 

New Ybrfc, las Angela*, Chicago, Montraal, Bahrain, Hong Kong, Sydney, Seoul, Singapore, Beijing. 
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UK NEWS 


THE LEGAL 
PROFESSION 


The above survey due to be published by the 
Financial Times on June 13 will now be appearing in 
the edition of July 15. This will coincide with the 
visit to London of The American Bar Association. 

It will cover a range of issues currently affecting the 
profession including:— ■ 


EEC 

OVERSEAS BUSINESS 
COMMERCIAL COURT 
ADVERTISING 
LAWYERS IN INDUSTRY 
COMPUTERISATION 
LEGAL EDUCATION 

LEGAL PUBLISHERS AND PUBLICATIONS 


For a full editorial synopsis plus details of 
advertising rates contact: 

Penny Smith 

Advertisement Department 
financial Times 

10 Cannon Street, London ECiP 4BY 
Tel: 01-248 8000 ext 3316 or 01-248 5161 


Counter to 
unitary 
taxation 
supported 


Daimler-Benz secures record 
share of heavy truck market 


by KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


By Peter Riddell 

THE GOVERNMENT will tonight 
accept an amendment to its Fi- 
nance Bill to permit the withdrawal 
of tax privileges from U.S. and oth- 
er companies as a retaliatory tactic, 
if British, businesses continue to be 
penalised by the unitary tax system 
still used by California and five oth- 
er U.S. states. 

The toughening of Britain's line 
will be indicated by Treasury minis- 
ters during the report stage of the 
finance Bill The amendment j 
would give the UK Government the 
power to withdraw relief on adv- 
ance corporation tax for UJ>. com- 
panies receiving dividends from 
British subsidiaries. 

This would be imposed only on 
those companies which have a 
home base and are liable for tax in 
unitary tax states. 

The acceptance of the amend- 
ment - sponsored by Mr Michael 
Grylls, a backbench Conservative 
MP-is a stronger response by the 
Government than the alternative of 
diking sympathetically about it 
during the debate but asking for its 
withdrawal. 

The proposal to be fully' iniple-' 
men ted, would require a statutory 
instrument to be put before parlia- 
ment by the Treasury. 


DAIMLER-BENZ, the Mercedes 
group of West Germany, raised its 

share of the UK heavy truck mar- 
ket to a record 11.46 per cent in the 
first half of this year. This com- 
pares with a share of 8.92 per cent 
in the same period of 1984. 

The company is now close to 
overtaking Bedford, the General 
Motors British subsidiary, in the 
sector of the market over 3.5 
tonnes. 

Daimler-Benz said yesterday that 
it had reached rts record without of- 
fering substantial extra financial 
incentives to customers or dealers. 


The launch of the new 7.5 tonne 
truck - the LN range - at the end of 
last year had been much more suc- 
cessful than expected, the company 
said. Its target for LN sales this 
year has been raised from 1,300 to 
1,600. 

The LN 7.5 tenner competes di- 
rectly with Leyland's new Roadnrn- 
ner in the biggest part of the heavy 
truck market. Ford's British-built 
Cargo range seems -to be taking 
much of the impact of the Daimler- 
Benz advance. Ford's share of the 
over 3. 5- tonne sector fell sharply 
from 20.65 per cent in the first half 


BL's car subsidiary, was the only 
one of the three UK-based produe- 


cne of the three UK-based 
ers to raise sales. 

Volvo record, Page 18 


UK Car Registrations 
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IQ have announced the UK's largest industrial conversion 
to coal at its Wilton plant — a £43 million investment. At the heart 
of this complex are water tube boilers which will be fired by 
pulverised coal. The plant will bum about 500,000 tonnes of coal 
a year. This will be delivered by the merry-go-round 
system of continuously moving trains, loading and 
unloading on the move, each transporting 
1000 tonnes. 

Herman Scopes, Director; ICI 
Petrochemical and Plastics Division, 
says: *We at ICI believe conversion 
to coal is important if we are to 
improve our competitive position 
in both national and international 
markets' 

What makes sense for 
companies like IQ, Express 
Dairy, John Smith's and 
British Aerospace also 
makes sense for any other 
company that wants to im- 
prove its competitive edge. 




The cheapest source of energy. 


British coal costs less 
than other fuels. And the NCB 
intend to make sure coal prices 
remain competitive. 

Wb 


British coal leads the world in boiler 
technology, combustion techniques and methods 
of coal and ash handling. In today's installations coal 
and ash are seldom seen and rarely touched by hand, 
lb maintain supplies there is a nationwide network 
of coal distributors who are strategically situated 
to give advice and provide an efficient service 
to industry. 



Real help with conversion costs. 


There's a Government Grant Scheme to help 
companies who want to convert to coal. This, with the 
backing of European loans, creates a really attractive financial package. 

A final word from Malcolm Edwards, Commercial Director of 
the NCB: *We believe British coal can save energy costs for your 
company. Let us talk — we can do good business together 7 . 


Company- 




THERE’S NEVER BEEN A 


[BETTER TIMEJOCONJ/EJIUO BRITISH COAL. 
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Loss of coke sales 
may be permanent 


of last year, to 16.82 per cent. Bed- 
ford's share was down from 13.42 
per cent to 11.79 per cent, while 
Leyland's share rose from 14.18 per 
cent to 14.92 per cent 

The other UK-based producer, 
Renault Truck Industries, the for- 1 
mer Dodge concern, lifted penetra- 
tion from 8.65 per cent to 9.38 per 
cent 

Car figures for the first half of 
this year show that Austin Rover, 


BY MAURICE SAMUELSON 

THE NATIONAL Coal Board (NCB) 

may have permanently lost a large 
part of its UK sates of foundry coke 

as a result of the foundry owners' 
switch to imports during the min- 
ers’ strike, which ended in March. 

National Smokeless Fuels (NSF), 
the board’s coke-making offshoot, 
has so far recovered only about 50 
per cent of the 300,000 tonnes-a- 
year market and there are signs 
that many coke users are now in- 
sisting on more than one source for 
their fuel requirements. 

Among those still mainly using 
imported coke is Birnrid-Qualcast, 
the largest UK foundry company 
whose group chairman, Mr Tommy 
Macpherson, is al so a part-time dl- 
| rector of the NUB. 

Birmid said yesterday Suit al- 
though it had started using some 
NSF coke, it could obtain coke from 
Continental suppliers at about the 
same price as from the British man- 
ufacturers - and in some - cases 
more cheaply. Imports were fa- 
voured by the recent changes in ex- 


change rates as well as falls is 
freight charges. 

Industry sources Also say that 
when the strike ended the foreign 
suppliers dropped their prices to 
compete with those of NSF. During 
the strike, imported coke cost about 
£155 a tonne, but pries have now 
fallen in line with me NSFs price of 
C122 JW) a tonne. This is 115 percent 
more ***** before the strike. 

At a meeting' with the British 
Foundry Association, the NSF is 
said to have justified its price rise 
by . warning customers that the 
present surplus in Europe would 
not list more than another two 
years. The NSF also needed to 
make a return 0 q its investment in 
two new batches of coke ovens at its 
works at Cwm in South Wales. 

This rww capacity, NSF told the' 
associatioiwould be able to supply 
the entire UK market, noth a sur- 
plus for expert to the European con* 


the entire 
plus for ex 
tment 
■ Some of 
appear de 
adopt apol 


• big foundry concerns 
mined, however*, to 
Aof dual-sourcing 


Lloyd’s clears Pcpgate 
of fraud conspiracy 


BY JOHN MOORE. CITY CORRESPONDENT 


MR IAN POSGATE. the former 
leading insurance underwriter of 
Alexander Howden Group, has 
been exonerated by the authorities 
of the Lloyd’s insurance market in 
.London of charges invOMng con- 
spiracy to defraud, falsification of 
accounts and breach of duty in his 
business arrangements. 

But the ruling council of Lloyd's 
has confirmed that he was guilty on 
two other charges and that he will 
be suspended from working at 
Lloyd's for six months from July 8 
this year. The full findings will be 
published today by Lloyd's. 

Mr Posgate has been suspended 
for 2% years while disciplinary pro- 
ceedings have been in progress 
against Lloyd's initially de- 
cided to expel him from the market . 
but Mr 2%^te challenged the deci- 
sion in appeal proceedings: The 
pulsion order was set aside and a 
period of suspension recommended 
after the appeaL 

Mr Posgate' was allowed to -adr 
dress £he ruling cdom^yesterd^. 
He told the council mambezs^ff _ 
has been a dfifficuff time former £1 
appreciate, however, that Lloyd’s it- 
sCtf has been put trouble sikd ex- 
pense in bringing charges against 
me and this is something which I 
much regret. 

“I wish to give you a firm assur- 
ance that there will be no question 
of Lloyd's, in the future, having to 


take any such action as a result of 
conduct of nme." 

He added: T should, finally, em- 
phasise that I have not been found 
to have diverted any monies at-all 
to my owti betefit or that of others 
and, moreover, no name (underwrit- 
ing member) tr any other person or 
company hap pst any money as a 
result of tfietifexices which I have 
been found tolirwe committed.'* 

The cost oi^fre proceedings, in 
which Mr PosMe was found guilty 
of not disdQsiwte! ift per cent inter- 
est in the- bank toe Banqne 
du Rhone et dH& Tamno, and re- 
cehdng-a Pissart painting pro esti- 
mated to be abfrt Clm„ Mr fri- 
gate's costs sinc\the proceedingfi 
werdbegun 


the , r 
ble. ft 


ds to return to 
soooftspossi- 
day that he 
planned to. buy al underwriting 
agency and jud, loked at three 
agency comgKjmfes. 
hoped toi» acting. ' 

and 20G 

Lloyd*. 

#TErte6 other, . 

Alexander Howden 
Gf&F (tKe f Sfteff 
Ronald Comery and 
penter have been 
the market foHowing 
that they misapprq 
funds of Howden 
Lloyd’s underwriting 
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UK accepts car 
emissions ruling 


BRITAIN now supports the Com- 
munity agreement to cut car ex- 
haust emissions, Mr Nigel Lawson, 
Chancellor of the Exchequer, said 
at a meeting of finance ministers in 
Brussels yesterday. 


BL, toe state-owned car maker, 
believes the change will cost Brit- 
ain more than Elba. 
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Financial Time 
Conference 
Organisatior 


Financial Times conferences haye ben 
organised all over the world on a wide range 
of subjects.They are always topical and are 
often used as vehicles for governments 
policy statements. 


Speakers have included senior politicians, 
heads of state and senior executives j 
recognised internationally as expefe in ! 


For details of forthcoming conferees 
pleasecontact: \ 


Financial Times Conference OrgantWtion 
Minster House, Y 
Arthur Street, London EC4R 9A> 

Tel.: 01-621-1355. Telex: 27347 FT CCNFG. 


Financial Times conferences have'a m-[ v 
reputation throughout the business woB as 
an opportunity to exchange idea&and-kfe>- :! 
up with the latest developments in’ all arts 
of activity. T ; 
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WHERE WOULD WALL STREET BE 


)UT TANDEM COMPUTERS? 


Our system, for example, has fault tolerarice I 
built into it. If a single component fails, another auto- 
matically takes up the workload. 

Data integrity is built-in, too. Which means 
that vital information shouldn’t be lost or Corrupted 
in the event of a fault. 

If you want to expand the system— or the 
database— you can, almost indefinitely; Without dis- 
rupting the system or the business. 

Like building blocks, you simply add another 
processor when you’re ready'. 

So there's no need to over-invest now in 
computer power you're not actually' going to need 
until some later date. 

And, unlike conventional systems, there's no 
decline in computer power per it* as your system 
grows either. 

You don't need to be a financial director, or a 
data processing manager, to imagine what that can 
mean to computer cost efficiency. 





pnooiSSMcrawn 


Tilth comentional 
computers, doubling your 
processors does not double your 
performance With Tandem, each 
incremental increase m processing 
power provides matching 
performance. 


Tilth coni eniiondl 
computers, youK must continually 
oterinrest io ensure sufficient 
processing paiccf. With Tdrutem. 
growth matches need, soyou never 
uu<est more than you babe to. 


■VCfell, it would still be in New York. 

But, we venture to suggest it might not be quite the 
finarieffti power it is today: 

Hard to believe? Perhaps. 

But the feet remains that a significant part of one of 
the world’s most complex international business com- 
munities, runs on Tandem computer systems. 

Can one computer company make that much 
dtifief&tfxSt *. • • 

' Aren’t all large computer systems basically the same 
anyway? - 

\S5fefl, at.Taridem, there is a difference. 

A unique on-line system which works like no other 
computer.; 

A system which has taken Tandem from scratch to 
$530 million annual turnover— and put us into FORTUNE 
magazine’s top 500 US. companies. 

WHERE WOULD FORTUNE 500 BE W ITHOUT TANDEM COMPUTERS? 


FORTUNE 50© 


Just ten years after 
we started. Tandem joined 150 
of our customers in FORTUNE magazines 
' - top 500 US. companies. 

A system we believe will be just as revolutionary for 
large U.KL organisations as it has been for our clients 
throughout the rest of the world. 

v Becauseit’II actually work with whatever computer 
system you’re currently' using to run your business. 

And make it better. 


WHAT’S WRONG WITH THE SYSTEM 
I’VE ALREADY GOT? 

Virtually even' large company in the world uses 
a conventional mainframe computer system to run its 
business. 

The mainframe is norm, and has been since the 
basic technology' was established some thirty' years ago. 

It's part of the fumiture-^-and that’s part of the 
problem. Because companies have grown used to putting 
up with the problems inherent in mainframe system design. 

Like the fact that you can’t always have all the infor- 
mation you want, when you want it. 

When it’s working to capacity; you have to “queue’.’ 

And, when yt>u want to expand that capacity; more 
often than not you have to replace the system with a 
bigger one. 

Which often means stopping, retraining staff, 
rewriting programs— and writing offyour initial investment. 

If you. need a “fail-safe*’ computer— one hat can 
continue to function even if there's a breakdown in the 
system— conventional mainframes can handle it. You just 
buy two identical systems (at double the cost) and one 
sits idle waiting for* the other to break down. 

Aneat solution if you happen to make the computers. 
Not exactly good economics for you. 

Like it or lump it, these are the “rules" of conventional 
computers. 

Tandem breaks them all. . 

SO WHAT’S THE DIFFERENCE? 

Some ten years ago. Tandem looked at the problem 
and found a unique solution. 

We did it by' developing a system which cures all 
the day-to-day headaches that come with conventional 
computer technology. 


What’s more, thanks to Tandem's unique distri- 
buted database, all system users can have access 
to the same up to date information simultaneously; 
anywhere in the world. 

However large the organisation is. 

(Tandem allows from 2 tol6 processors in a 
single system, and up to 255 systems in a complete 
international network, all of which can interface 
with each other.) 

If that sounds complicated to operate, it isn’t. 
g In feet customers in the prestigious U.S. 

I Cowan/Datamation Survey have voted Tandem No.l 
| for customer loyalty. 

Not once. Blit for three years running. 

Ahead of every' other major computer 
company; 

ON-LINE TRANSACTION 
PROCESSING. 

SURVIVAL OF THE FITTEST. 

A Tandem on-line system doesn’t just solve the 
problems of conventional mainframe computers. 
(As if tiiat weren't enough). 

It actually ushers in a new age where the 
computer can respond far more effectively to the 
changing environment in which business must 
operate to survive. 

An age where management is based on 
information— not intuition. 

Where information is fresh, not hours or even 
weeks old. Where people can access, update and act 

upon relevant data anywhere in the system network, 

anywhere in the world. 

The age of on-line transaction processing. 

The fastest growing sector of an already exploding 
computer market. 



Thanks to our unique approach to system design, 
Tandem lead the world in on-line transaction processing. 

And, as our phenomenal growth in the last ten years 
show’s, it’s here to stay. 

'SXfe set out in 1974 to develop the first feult-tolerant 
computer system. 

Along the way, we created a system that’s highly 
reliable, simple to operate, easy to expand— and versatile 
enough to handle the communication needs of virtually 
any corporation. 

No matter how big. No matter where. 

A system which can go to w'ork improving your 
business— without destroying y^our investment in current 
computer technology 1 : 

Fanciful? We don’t think so. 

And neither do our existing customers in the 
financial world, telecommunications, manufacturing, distri- 
bution, transportation, retailing, energy— and government. 

Throughout the world. 

Tandem Computers cut the knot for them. Could we 
do it for you? 

Fnr_ftirtlje_r infor mation and a co py of our Annual Report, please c ontact 
Mich ael La mbert. Tandem Comparers Limited. R?el Houge. ,32-34 Church Read . 
Xortholt. M iddlesex U B5 3AB . Tel: 01 - 841 Te lex: 933333 . Other offi ces in 

the C itv. West End . Hi g h YC Vcnmbe . Birmindiam . Rochdale and Glasg ow. 


^ITANDEMCOMPUTERS 

B ■findem’ 1 ' is a trademark ei Tandem Computers Incor p or a ted. 

WORLD LEADERS IN ON-LINE TRANSACTION PROCESSING 


FOR DISTRIBUTION • ENERGY" • FINANCE • GOVERNMENT • MANUFACTURING - RETAILING • TELECOMMUNICATIONS AND TRANSPORTATION 
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Everybody^ talking the 
telecoms of the future. 


available individually, they’re not available on a 
single-network basis, and taking advantage of 
all of them is difficult and expensive. 


Ericsson installed it in 1984. 


Imagine a network where computer 
communications actually ;cork on a plug-in 
basis. A network handling not merely voice or 
data, but voice and data and text and image - 
a single genuinely global network where these 
and other services of the future will be instantly 
and economically available, and where the same 
operating standards apply throughout the world. 


The usual name for such a network is the 
Integrated Services Digital Nerwork (ISDN), 
and for several years telecommunications 
people have invited you to admire the beauty of 
the concept. 


Which is about all there has been to admire! 
Because although there's a range of services 


be agreed and published during 1985. 
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UK NEWS i 

Ravenscraig campaigners are more confident than ever of saving the steelwork^ 

The mill that refuses to say die! 



BY MARK MEREDITH AND IAN RODGER 


THEY SHOULD put a sign outside 
the works: “Ravenscraig omnia vin- 
titf. In the past three years, the de- 
fenders of the beleaguered Scottish 
steelworks at Motherwell have 
overcome the British Steel Corpora- 
tion (BSC), the Thatcher Govern- 
ment and the mineworkers and 
now they seem poised to rout the 
Government again and the Euro- 
pean Commission. 

In the past couple of months, the 
high-powered arid broadly based 
save- Ravenscraig campaign has re- 
emerged more confident than ever. 
They know what the real issue is, 
and they are exploiting it. 

“In the end, it will be a political 
decision," says Mr Jimmy Milne, 
general secretary of the Scottish 
Trades Union Congress. “There are 
not many Tory seats left in Scot- 
land but there would be even fewer 
if the Government agreed to dose 
Ravenscraig." 

Milne and the Scottish politicians 
and industrialists who participate 
in the campaign also know that the 
European Commission, which has 
been pushing the UK to dose one of 
its major steelworks, is poorly 
placed to apply pressure. The UK is 
well ahead of most other EEC coun- 
tries in ft»if?n»ng the Commission's 
demands and, more important, BSC 
is now operating profitably. 

BSC has wanted to close Ravens- 
craig since mid- 1982 when it be- 
came clear that the recovery in de- 
mand for sheet steel that it was 
hoping for was not going to happen. 
At that point BSC knew that one of 


its three wide strip mills, at Port 
Talbot and Uanwern in South 
Wales and Ravenscraig, would have 
to go, and there was not much 
doubt which of the three was the 
most vulnerable. 

Port Talbot was the most secure, 
because its coastal site gave it di- 
rect access to imported raw materi- 
als, and BSC has since confirmed 
the works 1 future by embarking on 
a £170m modernisation of its hot- 

rolling mill. 

Uanwern, previously an industri- 
al relations nightmare, has be c om e 
the star performer of BSCs slim- 
line survival plan In IB80. Its work- 
ers realised they were in a fight far 
their lives, and they co-operated ful- 
ly in drastic Tnanmng cuts and ef- 
forts to improve the quality and 
consistency of output Its steel is 
now sought after by customers. 

Ravenscraig, on the other hand. 

was slow to recognise the need to 
improve its performance, althoug h 
it has now caught up with Uanwern 
in terms of efficiency. But the 
works still significant cost dis- 
advantages, mainly because its 
port, steelworks and finishing miiia 
are in different locations. The fact 
that some major Scottish steel con- 
suming industries, such as the 
Chrysler car plant at Linwood, have 
(dosed has not helped either. 

BSC estimated that it could save 
about £90m a year by closing one of 
its strip mills, and transferring the 
workload to the other two. Its fore- 
casters were of the view that the 
markets for strip steel - mainly in 


the automotive, domestic appliance 

and canning industries -would pot 

recover enough to justify keeping 

the third one open. 

In late 1982, it recommended to 
the Government that Ravenscraig 
be dosed. The save-Ravenscraig 
campaign, led by Mr George Young- 
er. the Secretary of State for Scot- 
land, swung into action, arguing 
that the market was In an unusual- 
ly deep slump and BSCs forecasts 
were too pessimistic. It would be 
better to keep all three mills open 

for a few years and see if a recovery 

occurred. 

Mr Patrick Jenkin, then Industry 
Secretary, accepted this argument, 
and decided that no major works 
would be dosed for three years. To- 
day, as the deadline for that respite 
A pproach**?, the argument has 
rhangnq i shape. In terms of the mar- 
ket, BSCs forecasts have turned 
out to be accurate. There has been 
very little recovery in demand, and 
the corporation is still arguing that 
it would be better off with only two 
strip mills. 

On the other hand, there has 
bear a miners’ strike, during which 
the 4,000 Ravenscraig workers were 
among the most active in beating 
back the attempts by miners’ pick- 
ets to shut down the steel industry. 
For wtgntha, they not only crossed 
picket lines themselves, but co-op- 
erated fully with BSC management 
in efforts to Tnaintain supplies of 
raw materials to the works when 
train deliveries stopped. It would be 
difficult for the Government to 


agree to kill their jobs after 

performance. _ | 


cannot argue any more for a m^ 
ket recovery. Its case now, epti 
from the workers’ loyalty, is ttf 
the UK should be rewarded by 4 
European Commission for havifi 
cut more capacity than any oils 
EEC country- The reward should | 
permission to produce more ate 
far export into other EEC countri^ 

There is a way out for all a* ’ 
q or nffd , and it looks as if the Gt$ 
eminent and the European Coa 
mission are preparing to take | 
The UK has a fourth strip as| 
works, the small, privately own* 
Alphasteel at Newport in Souf 
Wales. It has had a difficult time f 
the past few years and there are i3 
dieations that, far the right price,.- 
might be willing to call it a day. • 

BSC Plig ht well be interested $ 
buying Alpha out, as it has done f 
the past with other priva te p rodug 
ers, mainly to gain their EEC prt 
duction quotas. In this case, the- 
would help the loading of BSQ 
own strip mills, although Alpha) j 
capacity is less than half that a 
Ravenscraig. 1 

Such a deal would also enable tiri 
Government and the European 
Commission to say that they ham 
closed a strip mill, white Bawensn 
craig would once again be saved.) 
None of the interested parties will \ 
comment on this option, although j 
an Alphasteel executive acknowl- ! 
edged that there had been talks. 









Ravenscraig, near Glasgow, which experienced some of the worst picketing disorders (left) during the coat strike when miners 

unsuccessfully tried to dose the steelworks. 


The rech oologies exist, bur they don't co-cxist. 
So what's happening on the ISDN, and who's 
raking the action? 

\Kfcll the good news is that there u action, on a 
world scale. The telecommunications industry 
is determined to avoid the tangle of 
incompatibility which the computer industry 
has gone through - and is still going through. 
This means establishing agreed practices and 
protocols for all the telecommunications 
systems of the future. The governing body o f 
international telecommunications iCCTTT; has 
made steady progress. Basic standards should 


The even better news is that one manufactures 
at least, has been planning step by step 
alongside the COTE For several years, 
Ericsson has been installing exchanges which 
will act as nodes in the ISDN * dtaieoer the 
CCfTT recommends. In 1984, Ericsson even 
demonstrated ISDN working in a normal 
commercial environment in Italy. 


Ericsson: leader on all fronts 
The problems of ISDN can be divided into 
three areas: transmission, switching, and 
management. 

On all three faints, leadership is in Ericsson's 
hands. 


Transmission in the ISDN win certainly be by 
optical fibre cables, with their astonishing 
capacity. 

Ericsson has been working with optical fibre 
since 1974, and has thousands of kilometres 
installed in conventional digital nedoorks. 

Handling staggering transmission volumes, the 
switches (the exchanges) in the network will be 
very heavily loaded, and wfil themselves need 
to be very high -capacity. 

The Ericsson switching system, called AXE, can 
handle higher loads than any other switch 
assailable. The largest international digital 
xritches in die world hasx been supplied hy 
Ericsson. 


The tdccomrmmicarious network has been . 
called the biggest machine in the world: . . 
suddenly it’s going to be a whole lot bigger The 
problems of sheer operation and management, 
are potentially far greater than those of 
transmission and switching. 

No other company in the world has Erkssoni 
breadth qf experience in management systems. 
AXE exchanges are oh ordcrorin operation in 
60 countries, in environments v arying fro m toy 
rural communities to huge capital cities. 
Ericssonl library of tested software solutions to 
netzxrk- management problems is unparalleled 
- and OH! grossing. 




But in the ISDN, smacking is a matter cf 
variety as well assise. AXE switches are 
designed to handle every possible typeef service 
midtout redesign. An example is cellular, or 
mobile, telephony Ericsson ha zc odd leader in 
mobile telephony - the worlds biggest mobile 
network, which extends from the Arctic Circle to 
Denmark, is equipped throughout with AXE 
switches. 


Actions. Not words. 

Ericsson has already taken action on the 


networks of the future. Countries with di gital 
Ericsson systems installed will see the 


outcomes vet; soon indeed. 


Connexion - the AXE magazine - keeps you in 

touch with the continuing Ayp potwml «tr\ry 

. Contracts placed, problems solved, technology 

incorporated. The coupon will bring you | 

personal copy. 


I SDK - the inugnud ma digi til nlttarri anfidJmil h, ( 
MmneraM mzi rmmem to Ibilcc. AXEpnrrcdjeapm m 
obihtr fci absorb Arfuairt auhml strain. 



AH the hundreds of digital AXE switches 
already installed in the world are designed as 
nodes in ISDN 


ERICSSON 


lb: Tefefbnaktiebolaget LM Ericsson, 

Public Tde cmnmnnicariim a Phreomy S.1M 25 Stncfclw.iw. ferfdfn. 
Please scad me a copy of the latest issue of Comtxum. 

Name- 1 

Tide 

Organization 

Address 

Gt y State/ Country 

Postcode Telephone 


Qt y .State/ Court try. ■ 

Postcode .Telephone. 

Type of organization Telephone AdministrationO Busmess/Fmance/Consultamn 
Education !_> GovemraentU Supplier of telecommunications r\ 


Other (please specify) 


atlp f yXfi 
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THE ARTS 



Alastair Muir 


Rena Vets and Richard Hawley in “Lulu Unchained’ 

L ulu Unchained/ ICA Theatre 

Michael Coveney' 


A good idea and a great 
opportunity have gone begging. 
Wedekind and Berg were to be 
subjected to the irreverent 
creative treatment of ' Impact 
Theatre’s director Pete Brooks 
and American post-punk 
feminist pornographer Kathy 
Acker. In tier Blood and Guts 
in High School, published here 
last year. Acker offers per- 
fervid re-writes of Shake- 
spearian scenes, of Hawthorne's 
Hester Prynne; she even des- 
cribes an East Ullage abduc- 
tion of. the first-person heroine 
into white -slavery and whore- 
doms site deals With incest and 
aggressive feminine sexuality. 

Of . course. Lulu, who 
Wedekind described as " woman 
in elemental, primeval form” 
was always unchained to the 
extent that she defied conven- 
tional morality and was sexual 
joy incarnate. The ambiguity 
of liberation through whoredom 
is prune Acker territory and a 
constant theme in the European 
.work of Pina Bauscb and Jan 
Fabre, in_ whose slipstream a 
group like Impact- is thrashing 
around; ... ' 

•i^In ithei«vent four 


- author (“How does a working- 
class boy become a hero?"). 
Lulu, Dr Sch&n and the decre- 
pit asthmatic Schfgolch — who 
are put through some embar- 
rassing tepid ahd derivative 
free-form choreographic paces, 
with lots of unaccumulativc re- 
petition of gesture to show 
ulu's subjugation, her domi- 


l 


nation through sex and her dis- 
integration in hellish nemesis. 
For no apparent reason. Lulu 
(Rena Vets, a Jan Fabre vete- 
ran in a grey slip, vibrantly 
sylph-like, sexually expressive, 
a crophaired, androgyne with a 
hint of hardened Louise 
Brooks) recites in profile a 
curious story about finding a 
large corpse in an archbishop's 
bedroom and always having 
wanted to become a pirate. 

This had me well and truly 
stumped. Out of my crease and 
on my way back to the pavilion 
(pr rather walking disconso- 
lately up the Hall) I reflected 
that at least that last passage 
sounded like a living piece of 
theatre, even if it made no 
sense whatsoever. The story is 
backed by the swelling, really 
rather good music and vocals 
from an eight piece orchestra 
directed by Jeremy Peyton 
Jones. 

No sign of the other Wede- 
kind characters, least of all and 
surprisingly in these circum- 
stances the lesbian Countess and 
the ■ slave-trafficking Marquis, 
The author turns on a tape of 
snatches of Berg's opera but 
-ewn those lush -protases are 
lost in tedious back-tracking 
and clumsy splicing. The band 
is much belter off forgetting 
about Berg (even if we are not) 
end striking out on Peyton 
Jones's lesser, though admit- 
tedly more rhythmic, lushness. 
The sum total is a disaster 
fraught with pretentions anfi 
slackened aspiration. 


The Met’s new and spectacu- 
lar production of Tosca, pro- 
duced and designed by Franco 
Zeffirelli, was a big. expensive 
affair. The Act I set was a 
striking combination of built 
and painted-perspective scenery. 
The church swarmed with 
supers. The Pope himself, 
bevies of bishops, a platoon of 
Swiss guards and a vast congre- 
gation filled the stage for the 
Te Deum. Act 11 was much 
like Zeffirelli's Covent Garden 
version, with its blazing fire in 
the Roman summer, but Scar- 
pia's apartment now was em- 
bellished with towering book- 
stacks. 

In Act III. there were scene 
changes. We began, as usual, 
atop the Castel Saint’Angelo: 
but for “E lucevan le stelle” 
and the Tosca-Cavaradossi duet 
this was jacked up into the 
flies, revealing the castle dun- 
geon beneath. The audience 
broke into applause, seeing 
scenery shift before its eyes. 

It was a large, picturesque 
scene, heavy with ruined clas- 
sical architecture (the castle 
was originally Hadrian's mauso- 
leum), but the scene-shift broke 
the line of the act. For the 
execution, we returned to the 
platform above. 

Only very strong performers 
would be able to hold their own 
against so much competition 
from the scenery. Hildegard 


OperaYNew York 

Andrew Porter 


Behrens, singing her first Tosca 
here, seemed vocally unsuiled 
to the role; a small-house Tosca, 
intense and intelligent, but not 
able to fill either the large 
phrases of the role for the large 
spaces of the Met. Placido 
Domingo, the Cavaradossi, was 
his usual reliable self; it’s years 
since I’ve heard him do any- 
thing really striking, individual, 
or inspired. Cornell MacNeill 
was a blunt Scarpia, and taxed 
beyond his present resources by 
tbe monologues. Giuseppe Sino- 
pali, the conductor, made his 
Met house debut. He was 
fussy and intrusive. The music 
didn’t flow. 

The production is due to 
open the 1985-88 season ($1,000 
tickets on the first night), with 
Caballe and Pavarotti. Soprano 
and tenor have only eight bars 
to scuttle up a long, steep, 
narrow flight of steps leading 
from the dungeon to the plat- 
form above. Will that pair 
ever be able to make it? 

The other new productions of 
the season were Pc/rgy and 
Bess, already reviewed in these 
pages, and La Clemenxa di Tito. 
Tito was designed and produced 
by Jean-Pierre Ponnelle as a 
companion-piece to his /do- 


meneo, using the same basic 
set; a columned courtyard, with 
the Arch of Titus now replacing 
the giant mask of Neptune. 
They are both handsome shows. 
The worst to be said against 
them is that they reduce two 
works of sharply distinct 
character — two very personal 
transformations of opera seria 
— to a generalised idea of 
opera seria as something con- 
ventional, stalely and decora- 
tive. 

Ponnelle s vulgarity is not 
altogether unchecked. Tito 
opens Rosenkavalier - fashion, 
with Vitellia in the double-bed 
from which Sextus has just 
risen. The first night foundered 
on the comic-cuts portrayals of 
Tims and Vitellia; Kenneth 
Reigel an emperor with popping 
eyes, jerky gestures anil choppy 
utterances, Renata Scott o mov- 
ing the audience to mirth at 
her histrionics. Her recitatives 
were vivid, her arias affected 
to the point of fading into 
inaudibility. Later casts were 
said to do better and Carol 
Vaness’s Vitellia won htgh 
praise. James Levine’s conduct- 
ing was admirable. 

Simon fioccanegra was to have 


been a new production. Peter 
Hall, then John Dexter, were an- 
nounced as producers. But in 
the event some sorry old 
scenery from Chicago (to which 
Pierluigi Pizzi now refuses to 
put bis name) was borrowed, 
and into it Tito Capobianco 
shovelled an any -old-how stag- 
ing. Sherrill Milnes. who has 
matured into an uncommonly 
interesting and impressive 
Boccanegra, did something to 
redeem things, though some of 
his playing was sadly stagy. 
Anna Tomowa-Sintow was a 
correct Amelia, and Vasile 
Moldeveanu a Gabriele with a 
nice, virile ring in his voice 
but a provincial presence. 

Paolo, a role usually taken by 
budding Boccanegras. was sung 
robustly by an ex-Doge, Peter 
Glossop. (It's been a season for 
veterans: Aldo Protti, a bari- 
tone of early LP operas, 30 
years and more ago. made his 
Met debut, as Rigoletto; Italo 
Tajo was a horribly overdone 
Sacristan in Tosca.) Levine 
conducted well. 

Just as one prepared to echo 
Virgil Thomson’s 1952 charge 
that the Met “is not a part of 
New York’s intellectual life." 


the company pulled out two 
admirable revivals: Lulu and 
Parsifal, 

Lulu vas good in 1980; it’s 
even better now. because cast, 
chorus (in the tricky Paris 
scene) , and orchestra are more 
confident; and because it’s now 
untainted by Chereau’s perverse 
Paris production. In 1980, Lulu, 
Aiwa and Dr Schiin came 
straight from that impressive 
but unBergian show and — 
although Dexter’s detailed pro- 
duction here is far more faithful 
— hadn’t quite freed themselves 

of it. 

This season. Riegel (Aiwa) 
was excellent, Franz Mazura 
fSchon) was ideal, and Julia 
Migenes-Johnson (who in 1980 
shared the title role with Teresa 
Stratas) was electric — a “star." 
yet natural and • unaffected. 
Evelyn Lear, once a notable 
Lulu, was a dignified Gesshwltz. 

All in all. it was a marvellous 

"company" presentation, with 
Levine an inspired and inspir- 
ing conductor. 

Parsifal, a shabby old produc- 
tion. 15 years old, and with the 
small parts cast poorly, was 
raised to greatness by the force 
of Jon Vickers’s Parsifal; by 


Kurt Moll's Gurnemanz. so 
beautifully sung and beauufuHy 
uttered; and by Levine's broad, 
smooth, full conducting, also 
admired at Bcyrcuih (but in 
New York he has a better 
orchestra). Leonie Rysanek 
sang her first Kundry hei*. She 
left it late. Vocally. Act H was 
uncontrolled, but in Acts 1 and 
ITT she was memorable. 

Little else to note. Some 
people admired Eva Marion's 
very loud Orlrud at the opening 
Lohengrin. I preferred Toraowa- 
Sintow's very decent Elsa. 
Domingo's Lohengrin was care- 
ful and correct but lacked 
romance. Levine (again) con- 
ducted well. ileistersi/iger. miss- 
ing for eight seasons, returned 
all but Sachs-lcss. since Franz 
Ferdinand Nernwig did not 
begin to fill the role. The Eva, 
Mari Anne Haggander, was 
so-so. Peier Hofmann was a 
keen, lively Walther but also a 
truculent, dislikabie one; it's a 
possible view of the character 
— but Beckmesser’s view rather 
than Wagner’s. 

David Rcndall, as David, sang 
with charm and clarity — the 
best performance I’ve ever 
heard from him. even if hc-’s a 
bulky* apprentice. Christ of Prick 
(who spells his name Penck in 
America) secured colourful 
playing, good balance, but no 
long line. 


Country exhibitions/William Packer 

Of time, nature and hands 


For a second summer season 
(until July 29). Dr and Mrs 
Lloyd of High Wall, Pullen's 
Lane, off the Headington Road 
out of Oxford, have put their 
Peto garden at the disposal of 
Mrs Crossley-HoIIand of the 
Oxford Gallery. She has 
brought to it the work of some 
of the artists she represents 
and has invited the contri- 
bution of others, to put 
together an exhibition and 
demonstration of what an 
opportunity one has, in so 
garden-conscious a society as 
ours, to commission or pur- 
chase adventurous and yet 
entirely sympathetic and appro- 
priate modem work. 

For it is just not true that 
new things do not sit well 
against old walls or comfortably 
in old beds. Nor is it in the 
least bit true that given the 
willingness there is nothing 
being made today by which to 
make the experiment. All 
gardens must be made or 
somehow contrived, confections 
of craft, patience and inspira- 
tion, were new once or raw in 
part to be left to weather and 
to settle down. Gardens are the 
work of time, nature and many 
hands, and artists need only to 
be asked to lend theirs.. 

Each request will be dif- 
ferent. as is each requirement, 
a matter of mere emphasis 
here perhaps, of specific need 
there. We have only to ask: 
perhaps Guy Taplin, of the 
decoy waterfowl by the stream 
at the bottom of the garden, 
has the goose or swan we really 
want still in his studio at home. 


In previous seasons Adrian 
Jack’s MuslCA series has made 
a feature of single-composer 
programmes, presenting musical 
portraits of figures whose work 
for one reason or another has 
been heard infrequently in 
London, For the 1985 MUsICA, 
however, the focus has altered, 
and instead two composers are 
to be featured throughout the 
summer. One of them, is Vic 
Hoyland. two of Whose pieces 
will receive first performances 
In August and September; the 
other is Waiter ' Zimmennann, 
whose music began Sunday 
night's opening concert. 

Zimmennann . has been 
included in MuslCA several 
times before: a. concert in. 1981 
featured the British' .premiere 
of his substantial sOlo-plano 
Beginner's Mind. Since then 
his music has begun to be heard 


MusICA/ICA 

Andrew Clements 

more widely, and he has 
acquired a British publisher. 
The three works given their 
British premieres on this 
occasion form part of a cycle 
of works for varying instru- 
mentation under the general 
title of Vom Nutxcn des Lessens 
(The Uses of Denial), essen- 
tially an extended meditation 
on the writings of the 13th- 
century German mystic Meister 
Eckhart 

The next MusiCA concert will 
include two further components, 
but the three pieces here — fn 
der IVelf sein (for tenor saxo- 
phone). Ldjutng (viola, cello 
and double bass) and Abge- 
schiedenheit (piano) left a 
■diffuse impression. In der Welt 
scin was unexpectedly forceful, 
sharper edged than much 
Zimmermann I had previously 
heard, with a gentle calming 


coda, but its companions re- 
turned to the fragmented, 
coslively lyrical understatement 
that is more familiar, though 
without ever producing the 
usual meditative repose. 

Boredom was not entirely 
conquered I must confess, 
especially in L&sung, whose 
isolated effects and microtones 
require the most careful and 
sympathetic hearing. The Zim- 
mennann works were comple- 
mented by Clarence Bartow’s 
Im Januar am Nil, for chamber 
ensemble, the first piece of this 
Indian-born (in 1945), West 
German-based composer 1 had 
heard. It too left only a mud- 
died impression, working a 
continually repeated melody in 
lextures that get ever more 
congested. save for brief 
remembrances of two of the 
composer's earlier pieces 


Do you think Svend Bayer, of 
the great stoneware jars on the 
lower terrace, would make one 
for us, but just the tiniest bit 
bigger, or fatter? Those Alison 
Fitzgerald willow baskets that 
are so lovely, in the colonnade: 
but we want one square, and 
deeper, with two handles. 

Monica Young's huge stone- 
ware pots, big enough for Ali 
Baba, stand 4} ft high, and 
possess something of the pre- 
sence, as they approach the 
condition, of sculpture, simple, 
massive and specific. Her single 
pot on the lower terrace com- 
mands the long view of the 
garden front of the house, and 
with the sculpture prop re 
makes a slightly different point. 
How magnificent it looks just 
there, but what could she do 
[or our closer space or against 
our lower wall? John Maine's 
carved ellipse at, the end of the 
shorter vista of ‘the upper ter- 
race looks so well set nigh on 
its plinth, but what might he 
propose for our sunken rose 
garden or parterre? 

William Pye has been pre- 
occupied with the sculptural 
potential of the fountain for 
some time, and here he shows 
a long water tank over which 
he has thrown a rectangular 
structure of pierced metal 
pipes. A jet of water issues 
from each hole, its force rising 
and falling with the power of 
the pump to create at its height 
with all its neighbours a lattice- 
work of water, splashing and 
crossing together before sub- 
siding again. How nature 
might accommodate it, to make 
it its own, remains to be seen. 
His other piece, with its 
maquette, is more self-sufficient, 
a high pool and gentle over- 
flow of water that could be 
comfortable in almost any 
garden, on almost any scale. 

There are many other treats: 
David Kemp’s rusted scrap-iron 
snipe and waders hiding 
beneath the trees; Elizabeth 
Milner’s sewn and woven ham- 
mock; Richard la Trobe Bate- 
man's grey oak garden settle 
with its hinged seat; the version 
by Brian Scrase of a seat 
designed by Mrs Crossley- 
Holland's father in the 1930s. 
There Is a large male head by 
Elizabeth Frink closed in by 
hedges; and bung discreetly 
high on their respective tree 
trunks, two inscribed ceramic 
plaques by Ian Hamilton Finlay 
— a nominee this year for the 
Turner Prise — “ The Birch Tree 
Recalls You O Philhellenes." 
And there Is much else besides. 

Meanwhile. across the 



Alison Fitzgerald's “Potato Basket' 


country in Suffolk, the Tolly 
Cobbold Eastern Arts Exhibi- 
tion is now on show at the 
Christchurch Mansion in 
Ipswich, its home town as it 
were, given its generous 
sponsors luntil July 2S; then on 
to London, Bradford and New- 
castle). As with all open sub- 
mission prize exhibitions, we 
can all take issue with the 
judgment of the jury, most of 
all with its final allocation of 
the prizes, but that is in fact 
the point; and if particular 
items seem inexplicable, I know 
from direct experience that ray 
own decision would help to 
produce something neither 
better nor worse, but different 

This show is well up to 
strength, with that special 
character of intensity of feeling 
and expression in the work that 
seems now peculiar to the Tolly 
Cobbold. Perhaps it is the 
restrictions on size that does it. 
or the knowledge that the work 
must tour, but it comes through 
every time. 

The Tolly Cobbold is a truly 
national exhibition which 
always attracts a serious pro- 
fessional entry, and always a 
healthy number of the new and 
less familiar come through on 
equal terras with the more 
established names: Eric Moo^y, 
Annabel Cullen, Sylvia Hays, 
Gus Cummins. Mair Twissr. 1 , 
Michael Davis 2 nd Lance Smith, 
who won the Vladimar Vodka 
prize. It is good too that such 
artists as Dick Lee and Rosie 
Lee f no relation) should figure 
among the prize-winners. They 
have worked and shown long 
and often enough yet without 
any consistent recognition or 
practical success. Shows such as 


this demonstrate time after 
time how strong we are in the 
visual arts and how meanly we 
are inclined to treat them. With 
figuration now so much the 
rule, extraordinarily so, there Is 
not even that poor excuse. 

In London, Artist for the Day 
moves into its second week at 
Angela Flowers, in Tottenham 
Mews Wl, alongside the Middle- 
sex Hospital. I missed two of 
last week’s crop, but the policy 
is to retain one or two works 
from each show to give at least 
an idea of what went on. I was 
impressed by Frances Coleman 
(last Monday) and look forward 
to seeing more of Andrew Gold- 
ing (Tuesday) and Denys 
Blacker (Thursday). 


Half Moon 

David Edgar’s play Destiny 
will open at the Half Moon 
Theatre on July 12, directed by 
Chris Bond. The play, not seen 
in London for eight years, was 
first produced by the Royal 
Shakespeare Company in its 
1976-77 season and won the 
Arts Council’s John Whiting 
Award. 


Museum of London 
acquires Bomberg 

A David Bomberg painting 
entitled Evening in the City of 
London has been bought by the 
Museum of London with the 
help of grants from the 
National Heritage Memorial 
Fund and a Purchase Grant 
Fund of the Museums and 
Galleries Commission. 


A BERRY. A SEED AND A ROOT 
STEEPED IN HISTORY 

Juniper berries from Northern Italy, coriander seeds 
from England and angelica root from Flanders. 

These are what impart such delicate characteristics to 
Beefeater gin. . 

Macerated jn pure grain alcohol and then distilled in 
accordance with the original recipe ofjames Burrough, the 
company's founder. 

V\fe haven't changed a thing. Not in 170 years. 

We're.a company steeped in history Wfe like 
it that way 

. And every time you taste our London Dry 
Gin. with its fleeting essence of juniper, 
coriander and angelica - you'll ... 
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Arts Guide 


Music/Monday. Opera and Baltet/Tuesday. Theatre /Wednes- 
day. Exhlbftions/Thursday. A selective guide to afl the Arts ap- 
pears each Friday. 


July 5-July 11 


Opera and Ballet 


PARIS 

Us Butter de Seville, conducted by 
H«n< Graf. Alma viva omp by Dane 
Raff anti/ Noel Velsaco. Roslne by 
Suzanne Mentzer, Figaro by Patrick 
Raftery and Basilio by Ruggiero 
Raimondi. Opera Comkjoe (2960611) 

Robert le Diable alternates with 
Soiree de Ballets and with Tosca. 
Conducted by James Conlon with 
Rains Kabaivanska in the title role 
and Giacomo Aragall in that of 
Cavaradossi. Paris Opera (2685022). 

WEST GERMANY 

Hamburg, Staatsoper: This year’s 
Hamburg Ballet Day runs to July 14 
and starts with a German premiere, 
choreographed by J ohn Neunwier, 
to music by Mozart. Also Onegin 
with Marcia Haydee and Die Kam- 
eliendame, Proust ou les Intermit- 
traces du Coeur danced by tbe Bal- 
let National de Marseille with Ro- 
land Petit (351151). 

Deutsche Oper Berlin: Cosi fan tutte. 
produced by Gdtz Friedrich, brings 
together Angela Denning, Anne-So- 
fie von Otter and Keith Lewis. Tbe 
Magic Flute with Karla del Re and 
Donald Grabe as leads. (34381) 

Frankfurt Oper: Michael Gielen con- 
ducts Der Rosenkavalier featuring 
Helena Doese and Gail Gilmore. La 
Boh&ne, sung in Italian, has Ilona 


Tokody and Peter Helen in the main 
parts. Aida is steered to triumph by 
Gail Gilmore as Amneris. Further 
performances are Der Zigeunerbar- 
on and Der Frelschutz. The latter 
ting Walter Raifeiner as m«v 
(25621). 

Munich Bsyeriscbe Sta ats oper Mu- 
nich’s annual opera festival runs un- 
til July 31. The first week opens 
with a new production of Alban 
Berg's Lulu with a complete third 
act. produced by Jean-Pierre Pon- 
nelle. Catherine Malfitano, Brigitte 
Fassbaender and Georg Paskuda 
appears in the main rain. The fes- 
tivals highlight is Der Rosenkavali- 
er, produced by Otis Schenk. Mez- 
zo-soprano Brigitte Fassbaender 
sings Octavian, beside Lada Popp 
and Helen Donath. Other produc- 
tions are Arabella with Lucia Popp 
and Berad WeikI, and The Magic 
Flute, an August E verdin g produc- 
tion. The revival brings together 
pBih Mathis, Peter Schreier »nA 
Kurt MolL One evening is reserved 
for Offenbach's ballet PapiUon 
choreographed by Ronald Hynd, 
which is based on the original ver- 
sion by the Paris Opera in I860. 
(2 IB 51). 

ITALY 

Milan: Teatro Alla Real"- Andrea 
Chenier by Umberto Giordano coo- 
ducted by Riccardo Ghai»y and pro- 
duced by Iaimberto PuggeUi. In the 
east are Rosa I - aghezza. Silvan* 


Mazzieri and Jose Carreras. Also 
Don Pasquale by Donizetti, conduct- 
ed by Roberto Abbado In Antonello 
Madid Diaz's production. Scenery 
by Giorgio Cristini and costumes by 
Gianni Versace, with Luciana Serra, 
Pietro Ballom, S esto ProScan tini 
and Regolo Romani (809126). 

Rome: Terme di Caracalla (Rome Op- 
era Summer Season): A new produc- 
tion of Don Chisdoue by Marius Pe- 
tipa to music by Ludwig Mink us 
danced by Margbenta Parrilla, Sal- 
vatore Capozzi and Piero Martellet- 
ta, conducted by Alberto Ventura. 
(461755/45 3641). 

Spoleto: Teatro Nuovcr Fandnfla del 
West produced by Bruce Beresford 
with costumes and scenery by Ken 
Adam. In tbe cast Anne-Marie An- 
toine (Minnie) - here played as a 
lady of easy virtue. The Barber of 
Seville by Giovanni Paisiello (pre- 
dating Rossini’s version by 30 years) 
directed by Maurizio Scaparro and 
conducted by Marcello Viotti, with 
Roberto Coviello (Figaro). 

SPAIN 

Madrid: Teatro de la Zarzuela. An all- 
too-rare appearance in his own 
country of tenor Placido Domingo in 
OteUo, conducted by Luis Antonio 
Garcia Navarro, artistic director 
Piero Faggioni. (221 9510). 

Granada: Generalife Gardens- Tbe 
Ballet Der Deutschen Oper am 
Rhein directed by Paolo Bortohnri. 


Programme includes Balanchine’s 
choreography to Bach and Homage 
to Tomm&so Albinoni to Erich Wal- 
ter's choreography. The cast in- 
cludes Laurel Benedict, Valerie 
Ghiglione, Monique Janetta, and 
Claudia Jung. (225201). 

Granada: Granada Music Festival. 
Spanish National Orchestra and 
Choir conducted by Jesus Lopez Co- 
bos. Soloists Margaret Marshall, 
Florence Quivar and Pnloma Perez 
Inigo in Gluck's Orfeo ed Euridice. 
Palario Carlos V; Handel's Messiah, 
Auditorio Manuel de Falla, (Wed) 
(225201). 

NEW YORK 

New York Oty Opera (NY State): The 
41st season includes four new. pro- 
ductions Norma. The Love for Three 
Oranges, Kismet and Casanova - in 
the 20 -week repertory that opens 
this week with The Student Prince 
and La Rnndine. Lincoln Center 
(8705580). 

Grand Kabufci (Metropolitan Opera 
House): A mixed programme of Jap- 
anese Theatre and dance takes up a 
fortnight’s residence in Uncoln Cen- 
ter. 13626000). 

New York City Ballet (Saratoga): A 
week of A Midsummer Night’s 
Dream is followed by mixed pro- 
grammes including Afternoon of a 
Faun and La Valsa as the company 
takes up a three week residence. 
Saratoga Springs, NY (5185873330). 


Kopernikus/Almeida 

Max Loppert 


As the grand finale of tbe 1985 
Almeida Festival, two per- 
formances were given this week- 
end of Claude Vivier’s 
Kopemikus (19S0). Subtitled 
••Ritutl de mort," it is a 70- 
minute opera in two acts; and it 
completes the large-scale 
British introduction trium- 
phantly undertaken by this 
splendid festival to a previous! v 
unknown Canadian composer of 
exceptional qualities. As shown 
on Friday, Kopereikus appears 
to sum them all un. 

Vivier, murdered three years 
ago at the age of 34, was ob- 
sessed with death. Other works 
on the Almeida schedule (re- 
viewed earlier on this pagel 
suggested the fixation. This 
music-drama — a word that also 
indicates its hieratic, ritualistic, 
dream-landscaped contours is 
properly required for full 
labelling— explores it with an 
intensity that must prove mys- 
tifyingly obscure to the out- 
sider (if not simply tedious), 
were it not pinned into shape 
and form by music of elo- 
quently precise, careful work- 
ing. 

KopernifeuF outlines, though 
in no orderly or consecutive 
narrative, the journey of a dead 
soul, Agni (Mary King) through 
the Kingdom of the Shades. The 
immediate references are 
Hindu, but beneath them the 
dramaturgy is soaked in a 
highly ornate Catholicism which 
(one suspects) an adherent 
(and a French Canadian one at 
that) is best equipped to com- 
prehend. Six other singer- 
participants provide a kind of 
choral initiation-committee; in 
the later stages of the process, 
figures of Western civilisation 
( Mozart. Copernicus, and so on ) 
are invoked among the shades. 
The close promises paradise and 
then, witlj the slamming of a 
door, appears to deny it. 

Vivier’s text, played here in 
the original French, is excep- 
tionally hard to follow — a collec- 
tion of complicated religio- 
philosophicai slogans laced with 
outbursts in an invented 
language. What holds the atten- 
tion. and keeps even the most 
prosaic mind from straying into 
ir ri tated scepticism, is the 
frieze-like chastity of the 
musical writing for vocal 
and chamber - instrumental 
ensembles. Vivier's biggest debt 
is to the vocal music of Messiaen 
— the sweet-toothed, quietly 
repetitive choral motets, the 
high-flying ecstasies of Cinq 
rechanis (the seminal 20th cen- 
tury invented-language master- 
piece). The notes are often 
sparse, and selectively placed; 
a wonderful sense of fine control 
orders their operation. 

The production, by festival 
administrator Pierre Audi, was 


striking, not ideally plain. 
Fancy references to half the 
current European Theatrical 
fashions (Pina Bausch notable 
among them) came thick and 
fast: there was smoko (adding 
to the stuffiness of this small 
auditorium), sand, stark archi- 
tecture. and black robins for 
the women. But the singing — 
the cast also included Pauline 
VaiUancourt. Nicole Tibhels, 
Hugh Hetherington, and Alan 
Ewing — was excellent, and the 
Contemporary Chamber Orches- 
tra under Odaline de la Mar- 
tinez kept the tranced slow 
sway of the score securely in 
motion 

■*: 

The Almeida’s Claude Vivier 
retrospective continued on 
Saturday with a late-night con- 
cert in the Union Chapel, half 
a mile up the road from ihe 
Almeida Theatre. which 
included three early Vivier 
works dating from his student 
years. 

Jesus, Erharme Dick and O! 
Kosmos were both written for 
Stockhausen's improvisation 
class in Cologne in 1974: short 
studies for unaccompanied 
choir, unusually delicate and 
accomplished. Both show a 
particular relish for rich dis- 
sonance— of the dark, complex 
and embroiling kind ralher 
than the merely jarring. The 
second of the two especially 
was inventive without insist- 
ing on any of the new-vocal 
cliches of the period — and in 
its coda paid homage to Stock- 
hausen with a direct echo from 
the last Region of Hymncn, 
with which the master was no 
doubt well pleased. 

In the third and longest 
Vivier work of the evening. 
James Wood wore another of 
his several hats to play the per- 
cussion part of Prolife rations — 
a trio for piano, ondes Martenot 
and percussion, Vivier's first 
major work, composed in 1969 
while he was still a student of 
the Montreal Conservatoire 
under Gilles Tremblay (though 
later revised in 1975). 

Four fully composed sections, 
linked by more freely notated 
serai-improvised passages, take 
about 20 minutes to unfold. The 
piano writing derives much of 
its manner recognisably from 
Stockhausen, and i lie ondes 
Martenot invention, unsur- 
prisingly, from Messiaen. The 
piece obviously enshrines an 
’’idea" about communication: 
at the start, the three players 
each take off with no regard 
to the others' material. 
Gradually the three parts begin 
to cohere; words intervene; and 
by the end of the piece the 
instrumental music has been 
entirely replaced by words. 

DOMINIC GILL 


Saleroom/Antony Thorncroft 

£2,310 postcard 


WORLD ECONOMIC INDICATORS every Monday in the Financial Times 


Today, while travelling, we 
send home postcards or Italy or 
Spain; during the Grand Tour of 
the 18th and 19th centuries 
British travellers were tempted 
by more tangible souvenirs of 
Venice, Florence, or Rome. At 
Sotheby’s yesterday a group of 
tiny mosaics of Rome, with a 
view of St Peter’s, sold for 
£2.310. at the lower end of its 
estimate. 

Produced around 1770, and 
31.2 cm wide, the plaque was 
probably mounted in Britain, 
and is little different from a 
modern scenic view. The sale 
of miniatures and objects of 
vertu totalled £199,485. with 
132 per cent unsold. 

The top price in the auction 
was the £35,200 paid for a 
miniature of Thomas Weld, 
later Cardinal Weld, and his 
daughter Mary Lucy, painted by 
Augustin. On the marriage of 
his daughter Weld renounced 
worldly wealth, became a priest, 
and later bishop and then 
cardinal. The miniature was 
bought by a German collector 
Tor considerably more than the 
£20,000 top estimate. 

A miniature by Alexander 
Cooper, of around 1635, made 
£6,380 to the same buyer. It 
depicts a Dutch gentleman. 
Lavendar, The London dealer, 
paid £6.380 for a young lady 
painted abound 1840 hy Sir 
William Ross. The vendor had 


no idea of its value and had 
found it. disregarded, in her 
attic. 

A gold box by A. J. Strachan, 
the pre-eminent maker in 
Regency England, sold for 
£4.840. It carries a landscape 
scene in mosaic. Another 
traveller’s memento, a 
purpurine box with silver gilt 
mounts by Luigi Mascelli, with 
three views of Rome on the 
lid, early 19th century, sold 
for £440. 

Carpet sales are always 
tricky, so there was not too 
much surprise when Christie’s 
auction yesterday was 55 per 
cent unsold, at £206.518. Un- 
damaged and good quality 
Ushak and Ziegler carpets did 
quite well but there was little 
interest in dark colour 
Aubussons. However a light 
coloured Auhus^on sold for 
£16.740. at the top end of its 
estimate. 

The top price of £22.680 was 
paid by Ben Sislio, the London 
dealer, for a silk Tabriz carpet, 
while another Tabriz went for 
£14,050. Heriz carpets., which 
fetched high prices a yu-ar ago. 
seem to have moved out of 
fashion but the vagaries of the 
carpet market are unfathom- 
able. At the moment it i-, in 

an uncertain state with little 
demand for anything in a poor 
condition. 
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Job creation 


Where charity and profit meet 

William Dawkins reports on tbe U.S.-inspired attempts to make philanthropy earn its bread 


SETTING up a business with 
nQ intention of creating 
personal wealth for the 
founders might seem to be tbe 
very antithesis of entrepre- 
neurialism. 

Vet so-called non-profit 
organisations, or community 
businesses as they are some- 
times known, have come in 
recent years to represent a 
growing — even if tiny — part Of 
the UK's small business scene. 
Alany of them have been 
sponsored by large companies, 
keen to demonstrate a sense of 
social responsibility by support- 
ing local attempts to combat 
unemployment. 

If, as their supporters hope, 
they follow the pattern of their 
lunger established U.S. counter- 
parts, they will play an 
increasingly important part in 
providing community services 
which fully Hedged commercial 
ventures find only marginally 
profitable, or which public 
authorities can no longer afford. 

Their special problems and 
aspirations are highlighted by 
the experience of tbe Centre 
for Employment Initiatives 
(CEI), a London based non- 
profit research consultancy 
which advises public authori- 
ties, companies and small 
business organisations on job 
creation techniques. 

CEI, one of the biggest non- 
profit ventures in the UK, has 
grown rapidly in recent years, 
as have Its working capital 
needs. Bui to the organisation's 
considerable discomfort, its 
bank refused an application for 
an increased overdraft earlier 
this summer, forcing the CEI 
to move its account elsewhere 
and seek outside backing. 

The CEIs trials underline 
the UK financial community’s 
relative unwillingness to finance 
unconventional businesses and 
illustrates some of the diffi- 
culties Involved in transplanting 
to Britain an idea which has 
flourished in the UJ3., where 
non-profit businesses account 
for an estimated 20 per cent 
of the jobs in service industries. 

Intentions 

Although the CEI and its 
counterparts call themselves 
non-profit organisations, that 
definition does not accurately 
reflect their intentions. They 
are as keen on making profits as ■ 
any business. The difference 
is that they aim to use earnings 
from commercial activities for 



Colin Ball : recycling fees from richer clients 


the benefit of local communities 
— as opposed to shareholders — 
either by offering free or cheap 
services to customers with 
special needs, by taking on 
projects which no commercial 
venture would touch, or by 
making charitable donations. 

Unlike local enterprise 
agencies, which have similar 
social objectives, they aim to 
become independent of sponsor- 
ship or grant aid, though many 
need outside support Some 
agencies like the London Enter- 
prise Agency (LEntA) and its 
equivalent in Medway have 
either set up or are planning 
non-profit offshoots to subsidise 
their activities. 

According to Robin Heal, 
community projects manager 
for BP, about 80 community 
businesses have emerged in the 
UK over the past five years 
(there are no centrally gath- 
ered figures). Examples include 
Provenhall Holdings, a chain 
of community-owned shops on a 
Glaswegian housing estate; New 
Work Trust which provides 
advice and premises for small 
businesses In Bristol; and 
Focus, a redundancy counsel- 
ling service run by LEntA. 

“ We are essentially a Robin 
Hood organisation," says Colin 
Bail, 42, a founder director of 
CEI. “We earn consultancy 
fees from richer clients which 
we recycle to the poorer ones 
in a number of ways.” 

These include the provision 
of free consultancy to volun- 
tary job creation bodies unable 
to afford CETs full fees, which 
range from £170 to £270 per 
day. CEI ■ also publishes a bi- 
monthly magazine in associa- 
tion with -the, Longman Group,, 
to provide information for alL 


groups concerned with combat- 
ing unemployment. The maga- 
zine, Initiatives, does not come 
free, but it has never made a 
profit — nor was it Intended to — 
for CEI. “ It makes information 
available in. a way that our 
private sector competitors would 
□ever dream of doing," claims 
Bail. 

Those competitors include 
Job Creation Ltd, PA Creating 
Employment (an offshoot of PA 
Management Consultants) and 
the consultancy arms of some 
of the big accountancy firms. 

Job Creation, a conventional 
profit-malting business — with a 
turnover of £1.5m in its latest 
financial year as against CEPs 
£365,000 — acknowledges that 
the group is a force to be 
reckoned with and even admits 
that it has lost the odd contract 
to CEL 

“ We are probably more 
expensive than they are,” says 
Guy Halliwell, a director of 
Job Creation. “If price is the 
main factor, we won't get it. 
but if the creation of new jobs 
is the overwhelming factor, 
then we will ” — a comment 
which illustrates the fact that 
CEl's market is as competitive 
as any other. 

LEntA takes a similar 
“Robin Hood" approach to Its 
redundancy counselling service. 
Focus, which charges clients at 
commercial rates and uses the 
proceeds to subsidise advice for 
young people considering start- 
ing companies. LEntA Proper- 
ties, another of the agency’s 
non-profit offshoots, has slightly 
different alms. " It is trying to 
take a longer term view and 
tackle areas that the purely 
commercial . market won't 
touch,” says Brian Wright, the 
agency’s director. 


Over the past two yeare, for 
instance, it has spent £800.000 
on refurbishing a warehouse in 
Spitalfields which had been 
empty since 1966 and now 
houses 40 small businesses. It 
has also spent £250,000 on turn- 
ing a 10,000 sq ft property in 
Islington into workshops, a 
scheme too small to be of 
interest to commercial deve- 
lopers, who tend to draw the 
line at industrial buildings 
twice that size. 

All these sound like perfectly 
admirable attempts to make 
philanthropic endeavour earn 
its own bread. Yet non-profit 
bodies have been widely 
criticised for being inexpertly 
managed and showing a con- 
sequently poor survival record. 
In some cases, like LentA Pro- 
perties, which is managed by 
. experienced executives on loan 
from large companies, that 
criticism is wide of the mark. 
But a high failure rate among 
non-profession ally managed 
community businesses, especi- 
ally in Scotland, suggests that 
the going is far from easy. 

And if CETs experience is 
anything to go by. non-profit 
organisations are uniquely 
exposed to a problem that arises 
precisely because of their 
ambiguous position half-way 
between cbarity and commercial 
enterprise. 

Vulnerable 

CETs five directors had to 
give personal guarantees worth 
£65.000 for the group’s over- 
draft — a requirement with 
which conventional entre- 
preneurs are only too familiar. 
It became increasingly clear as 
the business grew — from a turn- 
over of £150,000 in its first year 
to February 1983 to an expected 
£450,000 in the current 12 
months— ^that the overdraft was 
“ vulnerable, expensive and 
onerous,” says BalL 

That is a tolerable burden for 
a profit motivated businessman, 
who can at least hope that he 
will eventually get rich because 
he has been able to borrow 
against the value of his bouse. 
Bat Ball points oat: “ Dragging 
in one’s own kith and kin is less 
appropriate if you are not 
receivng a reward other than 
the personal satisfaction of 
making an impact on unemploy- 
ment." 

It is understood that two 
other individuals are now 
supplementing the C£I direc- 
tors* . guaranties . and the 


group is looking for further 
guarantees from 390 other 
people and organisations. Those 
are designed to underpin a 
£40,000 soft loan it is hoping 
to raise from the Mercury 
Provident Society, a. non-profit 
bank set up 10 years ago to 
support such ventures. 

Depositors, who have to be 
found by CEI, nominate the 
interest rate they are prepared 
to receive — up to a maximum of 
8 per cent— and Mercury on- 
lends their cash at a 3 oer cent 
premium to cover its cost. Its 
deposits grew by 30 per cent 
to £1.3m in 1984. 

“We are here because com- 
mercial funds are not covering 
a wide enough sphere,” says Ray 
Mitchell, Mercury’s executive 
director. He points out that the 
U.S. non-profit sector has grown 
strongly since the early 1960s 
at least partly because soft 
loans have been much more 
easily available there than in 
the UK. 

The U.S. Local ' Initiative 
Support Corporation, for 
instance, which was set up in 
the mid-1970s as a non-profit 
bank funded by the corporate 
sector, lends S40m annually to 
such organisations. According 
to the Urban Institute, a Wash- 
ington research body, there 
were 124.000 active non-profit 
organisations in 1982. the most 
recent year for which statistics 
on the sector are available. They 
employed 6.5m people and 
provided services worth S131bn 
(£101bn), representing 5 per 
cent of gross domestic product, 
says the institute. 

Their growth in the U.S. has 
been assisted by federal and 
state governments' tendency to 
farm out social services like day 
care, housing or community de- 
velopment, though that source 
of income has dwindled in 
recent years. 

BP, Legal & General, Citi- 
bank and United Biscuits, 
attempted to emulate the U.S. 
model when they set up Local 
Initiative Support UK two years 
ago to attract funds from finan- 
cial institutions to invest in 
community businesses. 

The group does have several 
small business property devel- 
opments under its belt, but BP's 
Robin Heal admits: “It has been 
a terribly difficult idea to sell 
to the institutions. This is 
going to become a very impor- 
tant sector in the next decade, 
but tbe sad thing here is that 
they are still seen as some kind, 
of charity like meals on wheels." 


In brief ... 

BUSINESS - - E x p ans ie n. 
Scheme fund manaeera con 
breathe- a sigh of' relief-' that 
the feast of property develop- 
ment issues early this year 
does not appear to have 
sapped investors’ appetites 
for other offerings. 

The latest funds to have 
closed have had no difficulty 
in beating their minimum 
subscription targets, and if 
anything are eliciting more 
interest from investors than 
this time last year. 

The Quadrant -Development 
Capital Fund.. 1985. . which 
came out in May and was the 
first BES fund to be launched 
in the current tax year, has 
closed after raising just over 
£2m. as against Its £l-3m 
minimum target. 

- Charterhouse Development 
Capital’s 1985-66 . fund has 
closed after pulling in £4.5m. 
which compares with Us £3m 
minimum. St Helen’s Trust 
Syndicate, which set itself no 
lower limit but was looking 
for a maximum of £250,000, 
has closed ' with £235,060 
raised from just IS -investors. 
• 

THE EIGHTH national small 
firms polio - and research con- 
ference will take . place in 
County Antrim, Northern 
Ireland, between November 
21 and 23. 

It is to be co-hosted by the 
Northern Ireland Small 
Business Institute and the 
Local Enterprise Develop- 
ment Unit, the Government 
small business - agency. Tbe 
£50 fee includes accommoda- 
tion. 

He conference organisers 
are calling for papers, and 
would like to receive synopses 
by July 3L Details from 
Joyce Mclvor at the Institute, 
Enterprise House, University 
of Ulster at Jordanstown, 
Shore Road, Newtowuabbey, 
Co Antrim. Telephone 0231 
62220. 


LEEDS Polytechnic is to hold 
a two-day conference starting 
on September 12 to discuss 
opportunities for converting 
redundant industrial build- 
ings for small business use. 

The conference will be led 
by Dr Howard Green, a 
co-author of the Small Busi- 
ness Research Trusts's recent 
paper. Patting Spare Space to 
Work. He will examine the 
possibilities for such develop- 
ments and the problems they 
Involve. 

Ike course fee is £55 plus 
£17.50 for overnight accom- 
modation. Details from Mrs 
B. Brook, Leeds Polytechnic 
Intensive Courses Unit, 
Brunswick Building, Leeds, 
.XS2 8BU. Telephone 
630505. ! 


Retirement and handing 
on the family business 


WHEN THE time comes to pass 
on your business, you may find 
yourself worth a great deal on 
paper, but your readily realis- 
able assets could amount to far 
less. So it will be Important to 
ensure that your choice or- 
action is not limited by an in- 
ability to fund any tax liabilities 
that a particular course might 
imply. 

You may, of course, be happy 
to sell the business to unrelated 
parties like your management; 
or you may just close it down 
and sell the assets. However, 
you need to think ahead to mini- 
mise your tax bill, to provide 
for retirement, and td^see that 
tbe capital realised finds ils way 
to the right people In the most 
tax efficient manner. 

Planning is generally easier 
if your business is a company 
rather than an unincorporated 
venture. An Inland Revenue- 
approved company pension 
scheme offers considerable, 
scope for reducing the com- 
pany's taxable profits, extract- 
ing casb from the business in a 
tax-efficient way and providing 
capital and Income needed for. 
retirement. 

A self-employed person, or 
anybody who does not have a 
company scheme, can usually 
contribute up to 17} per cent 
of annual earnings to a retire- 
ment annuity scheme. Sacfa pay- 
ments -are tax deductible, but 
generally do not provide such 
favourable benefits as those 
available from a company 
pension scheme. 

Flexibility 

The advantage of owning a 
company in these circumstances 
lies in the flexibility of its share 
structure. Shares can be settled 
on a trust, given outright, sold 
or exchanged. A bolding of 
shares enables you, if appropri- 
ate, to retain an interest in the 
business after retirement. The 
company itself can be used as 
a vehicle to buy out your 
interest, so extracting cash and 
leaving the other shareholders 
in control. With appropriate 
Revenue clearances, your only 
tax liability on such a purchase 
may be to Capital Gains Tax 
(CGT) rather than Income tax, 
as on a company dividend. 

The three taxes with which 
one is normally concerned are 
stamp duty, CGT and capital 
transfer tax (CTT). The inci- 
dence of each on passing on 
shares in a family company has 
been orach alleviated In recent 
years. This .year’s Budget^_|or_ 
example, removed the 1 per 



TAX FOR THE 
GROWING PUSiUFSS 


cent stamp duty charge os the 
value of gifted Assets. The 
charge may still arise on a sate 
of the shares but this is a 
buyer’s cost (albeit one which 
may affect how much he is pre- 
pared to pay). 

Up to the first £100,000 of 
capital gains arising from the 
disposal of shares In a family 
trading company or group may 
be exempt from CGT -if you 
have reached the age of 60 or 
are retiring . earlier on health 
grounds. If you are transferring 
the shares by way of gift, you 
can elect to defer any CGT 
charge. 


Gifts 


The CTT on shares trans- 
ferred through lifetime gifts 
may be minimised or avoided 
by using your annual exemp- 
tions, the nil rate band (cur- 
rently up to £67,000 renewable 
every 10 years) and the lower 
rates of tax on lifetime gifts. 

Your shares may also qualify 
for the special business -relief 
under which their value is 
reduced by 30 or 50 per cent In 
assessing your tax liability. It 
may be possible for any tax 
liability that does remain to be 
paid in 10 equal annual Instal- 
ments. Similar reliefs apply for 
the unincorporated business.. 

Considerable opportunities 
are accordingly offered to mini-, 
znise your potential liability, 
provided you plan ahead. 

. MALCOLM GAMMXE 

Malcolm. Commie ia director 
of national tax Services at KMG 
Thomson McLintock. 

The previous article bn group 
tax planning suggested that 
losses arising to a company on 
its capital assets could be set 
against its trading profits. How- 
loqses^can only be set 
against its capvM' pirSfiu.'' 


Business Opportunities 

READERS ARE RECO/AMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


■ " 


•feir business base 


• ■ V • 


in London 


New from British Telecom, Network Nine 
provides a complete package of office and tele- 
communication facilities for today's independent 
executive. 

Members can call on a wide range of support 
services including:- B Telephone Answering 

■ Facsimile ■ Telex ■ Electronic Mail 

■ Word Processing ■ Mail Handling 

■ Short Term Office Space 

plus superb conference, audio visual and 
meeting facilities in the heart of London's Wfest End. 

For more irfwrralton rfial 100 andar-k tor FREEFONE NETWORK NINE 
cr dial dn«a 01-629 9999. Trie*: 291429. Telecom GoldAri Dialcom 
PI: NNGQTfl or Facamite 01 -493 628a 


Network 


Nine 



3 , 

ROLLER BLINDS 

5i=cs 3ft to 6ft Widths 
Mixed ranee of colours, 
complete with fittings. 

PRICE TO CLEAR 
THE LOT £1.00 
PER WIDTH FOOT 
Ex. Warehouse Manchester 
Tel: 061-236 8925 
Telex: 666 33 6 


PRIVATE INVESTORS 

Vcu-jM <wr demvGiic and ccmmursiai 
propurty development in Home 
Cour.tics. Equity participation, high 
ictum, p reject completion 1-3 years 

MINIMUM £50.000 

Offer* to M. Debono 
PO Box 162 
High Wycombe, Bucks 


ENTREPRENEURIAL 

company 

la urgently looking for UK 
manutacrurod products to promote 
and sen into established export 
narki-ta. Send lull details to: 

Ba t FS343. Financial Times 
10 Cfififton St. London EC4P 4BY 


LESSORS 

Take away the risk 
Excellent recurn 
Pro ren suppliers to major 
UK Breweries 

For derails and prpiprrrwt 

Telephone 051-234 IttO 


FIELD SERVICE 

We have 250+ Engineers, 
nationwide, in radio controlled 
ears currently maintaining 
microelectronic equipment on a 
fast response basis. 

We are seeking suitable service 
contracts to build on our already 
comprehensive base, particularly 
in coin operated equipment. 

Write Box FS841. Financial Timas 
10 Cannon St London EC4P 48 Y 


PROPERTY FIHANCE 

Five Year. Interest Only 
Facilities now available 
131% (HXED) 

Secured an good quality commercial 
and industrial properties for Invest- 
ment. Minimum loan £100,000. Up 
rq / 5 * income. Ideal {or 5 year 
roviaw pattern. 

Seymour Adelaide & Co Ltd 
88 Baker Street, London, W1 
Tel: 01-M5 2382 


CONSUMER CREDIT BU5INESS 
IN THE 

GREATER MANCHESTER AREA 
FOR SALE. 

Or would consider amalgamation 
with Finance Company requiring 
Northern base 

Writ a Box F5844. Financial Timas 
10 Cannon St. London EC4F 4BY 


DISTRIBUTION 

TOYS/GARDENING 

We have national sales fares selling 
own manufactured lines to ail 
majors, moil order end Industry 
We aoek sole agency an 
compatible products 

Write Bair F8&46. Financial Times 
10 Cannon Sr. London EC4P 4BY 


PROPERTY DEVELOPMENT 

EQUITY OPPORTUNITY IN OUTSTANDINGLY SUCCESSFUL 
AND REPUTABLE COMMERCIAL PROPERTY 
DEVELOPMENT COMPANY 

Now established three years. Anticipated net trading profit for 
current year to April *86 is £500,000+ (pre-tax). We are looking 
for one or more substantial investors to fund further expansion 
to provide in total £lm for 30% (new equity) of the compary 
(minimum investment £50,000). U.S.M. quotation aimed for in 
12/18 months time. 

SUBSTANTIAL PRINCIPALS ONLY PLEASE 
Write Bcur F6840, Financial Time* 

TO Cannon Street. London EC4P 4BY 


ISRAEL INDUSTRY 

Israel Is unique In being a member of the European Common Market and 
also having concluded recently « tree-zone trade agreement with the U.S. 
We ere a private grouo with plenty of good people, production facilities 
and other resources. Our interest is in establishing new, sophisticated 
industries. We are prepared to consider any type of association or 

collaboration. 

Writs in confidence ro Box FSBS3 
Financial Times. 10 Cannon Siren. London EC4P 4BY 


IDEAS MAN 
FOR HIRE 

IDEAS MAN FOR HIRE 

By contract or commission 
on p refits/ 1 savings developed 
"WALKING IDEAS MACHINE’* 
Business oriented prof, engineer 
seeks companies short of ideas, any 
field, from Estate Agents to Oil 
Companies. 

Write giving trial details of your 
basic problems to: 

Process Safety Audits Ltd (MD) 

11 Connaught Place 
London W2 2ET 
GET BRAINSTORMED 


5,000 

VENETIAN BLINDS 

Sizes from 25" to 78" Widths 
(Moidy White) 

PRICE TO CLEAR 
THE LOT £400 EACH 

Ex Warehouse' Manchester 
Tel: 061-236 8925 
Telex: 666 33 6 


EXPORT 

East Anglia baaed company will 
provide cost-effective export 
markBiing/mansgsment service 
In-house to firms wanting to alert 
exporting actively 
For further details write or phone: 
David Franks Ltd. PO Box 33 
Moulton, Newmarket. Suffolk 
CBS 8SH - Tel: (0638) 761132 


NON EXECUTIVE 
DIRECTORS REQUIRED 

Feet growing financial services com- 
pany based in the North or England 
requires two additional non-execu- 
tive directors with City connections. 
Please send full curriculum vitae 
and personal derails to: 

Box F5645. Financial Tunes 
10 Cannon . Sr. London EC4P 4BY 


SWISS HANDLING OF 
INTERNATIONAL 
TRANSACTIONS 

THE KEY COMPANY FOR; 
Handling of International 
transactions 
Back to back operations 
Companies formation, 
domiciliation and administration 
Setring up countertrade/berters 
Marketing countartraded products 
Fiduciary and trustee services 
DE BERIG SA 
12 Chemin Rieu 
1200 Geneva. Switzerland 
Tel: 47 5980 
Telex: 421 096 DEB CM 


CONTROLLING 
SHAREHOLDERS (2) 

•will sell/merge Midlands 
Engineering Finn 
Own product line 50% 

C4m turnover. Profits good. Owns 
freehold. Principals only 
Please give reason for interest ro: 

Box FS 347. Financial Tim as 
TO Cannon St. London EC4P 4BY 


EQUITY 

SOUTH COAST COMPANY 
Exporting unique Medical Products 
into existing markets. Working 
director to expand operation in 
return for realistic stake in aaulty. 

Proposal available for investment 
£50k 

Write Box F5848. Financial Times 
K> Cannon St. London EC4P 4BY 


PLANNING FOR EXPANSION OR DIVERSIFICATION? 

INTER CONTACT PARTNERS AG of Switzerland Is a .Highly ethical 
and effective network of professional businessmen resident It W 
25 countries. Experienced In their local Industries and condition* 
and specialised lit Jocatme »nd evaluating new products or companies 
suitable to servo u buskms partner* for importing, exporting or 
entering Into licensing or Joint venture arrangement. ICR .does 
not provide addresses but completes business contacts up to signa- 
ture of the eontreet. Charces ere largely based on results achieved 
and clients ire at all times ki complete control. Under Some circum- 
stances this service may be subject to EEC andjor national Govern, 
meat grants. 

For further details contact . 

Peter Meyer. B-Se- IMvend Licensing, 14 CRve Rood. Esher. 
Surrey, KTIO BPS. Tel: 0372 69MB. Teten 291561 YIASOS- 
or John Fitzgerald. B.I— 26 Eustace Street, DabUn 2- 
Td: (Oil 776317. Takac 90636. 


YOUR UNK TO A WORLD OF BUSINESS 


A LEADING MAN UFACTU REN’S 
OFFICE FURNITURE CLEARING SALE 
Fantastic ‘BUY* Opportunity,..; 

Over £3 50 ,000’s of new office furniture to be cleared at 
manufacturer’s prices 

Executive and Clerical Desks — Conference and Boardroom Tables 
Mobile Typing Tables — Office Side boards, etc . 

Mahogany - Teak - Walnut - Oak 
Executive ana Clarical Seating, Office Shelving 

VALLEY ROAD WAREHOUSE 
Old Paritbury u^^e.^t AJb^ ; M (A51B3) . 


PACKING MACHINE 

The prototype machine and 
extensive Patent Rights are 
offered for sale of a fully 
automatic Packing System, 
primarily developed for fruit 
packing, but suitable for other 
applications 

Write Box FSB42, Financial Times 
10 Cannon St. London EC4P 4BY 


BUSINESS IN EUROPE 
Questions about your French sub- 
sidiaries? Or wishing to take that 
step into Europe? You don't have 
the time, you don't speak French 
. . . Consultant, FCA with 12 yosro' 
experience of business in Europe 
and flusnt in French. Italian and 
Garman, Contacts 

M. Watts. 93 bis rue da MontreuQ 
F 84300 Vincennes. Francs 


TRADING 5PECIAUST5 
WANTED 

Intarnatlonal contra for comnontatkm 
transactions bln.— Wert Incom ty— fM 
foundation) needs agents everywhere 
In t*?e mid. - Function: market re- 
i. Introduction, consultation. Poii- 


SCBTCb. 


XmsJKMS5?206. 


MORTGAGES 

on Commercial, Industrial 
Residential Properties 
— at competitive rates 
Write or telephone: 
HIRSCH MORTGAGE (INTy LTD 
Europe's leading Mortgage Brokers 
15 Berkeley Street, W1 
Tel: 01-629 BC51 - Telex; 28374 


MAJOR FIRM 

Involved in insurance broking, life 
assurance, unit trust advisory 
services, pensions end benefit 
consultancy, seeks scauislrions 
Commission/fee income between 
£250,000 to fSm pa considered 

Write Sax GI02S0, Financial Timet 
10 Cannon St, London EC4P 40Y 


ROME W1D. EXP. D REF. 

D CONS. ENGINEER 

Would you represent prime comp, 
field contracting/consult, ong/lnd. 
try /real- os tare. Large accommod. 
also available down town for 
possible branch off. 

Write Sogei, 30 Via E. Barite 
00128 Rome 


BUS1NE5S DEVELOPMENT 
FINANCE 

Unlimited buslneas development 
finance available for viable pro- 
posals of all kinds. Including com- 
pany rescue and start-ups. Owln 
fund* invested with access to 
numerous source* . of businesc 
finance Including fiSOm. 

Venture Capital Fund 
Tel: Maidenhead (0628) 21203 . • 


INTERNATIONAL 
TRACE COMPANY 

has substantial funds available 
to finance Nigerian Trade 
Experts In trade finance, 
documentation and procu rement 
Principals only writs Box F5S37 
Financial Times 

10 Csnnan St. London ECdP 4BY 


LOOKING FOR ACQUISITIONS? 

Over 450 opponutnUa lo acquire going 
concern! or bus men asset) ewe available 
tan year. Cow Ut pa. 

Fnt sont/dt oxd oinxtaaory offer Iron;. 
Business Search 
A laa>/wtcySxpp&TXBrr 

20 BaUms Stmt. Bristol BSt ISE 
TeL 1027$ 272250 


SHIPOWNER - 

'Shipowners will* ‘own offices fi the 
UK, Germany and Holland. . Agents 
throughout Europs and the Iberian 
Penninsutar able to offer facilities 
for shipping, and" -.import/export 
representation. " 

Write Box FBOS3. Finanolal Timas ' 
10 Cannon St, London ECap 4BY 


GAVE AIRCRAFT,. eer lee .8, unique con- 
dition. only 5,123 hoars since new. 
C of A Juno 1965. Modern avionfcf 
and . fulls reupnofetarad.. £40.000. 
Alvik Artadoa, 0203 30 1602- . 

YOU WANT PROFESSIONAL SALES 
SNGlNdEfllNG' AGENTS . .»• the UK? 
We maintain ■ database of Freelance 
AflontsfDUtrlbutors. link dp tuftfc the 
professionals. contact: Dept. 203. Insu- 
late Of Sales A Marketing Management, 
31* upper fiwn Sfc, Lv»f), Bede. 
(0563) 411130- 


NEW YORK-bosed associates, of ait English 
eencare whh Seventh Am. heirtemartare 
wit It ta near tram . QUALITY- BRITISH 
. MANUFACTURERS (lOTM or. small) 
Interested in exporting to. -tq* UJ. a 
C anada. ■ Write .giving -details, .of yemr 
product to: Box FJ649. Financial Times. 
10. Con non Street. . London EC4P 4BY. 


SOUTH AFRICA 

OPPORTUNITIES FOR MANUFACTURERS 

Manufacturers of industrial goods either seeking to improve 
their sales/distribution in South Africa OR companies wanting 
to launch into this vast market contact us now. We are also 
able to take over any existing arrangements. 

We are a major International company seeking prime agencies 
In the South African market 

• Write Box F5S52, Financial Times 
10 Comum Street, London EC4P 4BT 


BUSINESS INVESTMENT 
OPPORTUNITY 

To take advantage of an 
expanding market with a proven 
variation to an old theme — 
without using commission only 
salesman, a young but already 
well established professional 
finance /insurance/mortgage 
brokerage with a sound base 
seek further capitalisation in 
‘'the region of £100k 
, Write Box F5828 
Financial Times 

10 Gannon St; London EC4P 4BY 


A LONG ESTABUSHS3 
SUCCESSFUL BRITISH 
MANUFACTURING CO 
Exporting to Japan and the USA 
in now enlarging ita network of 
distributors to satisfy demand In 
the UK and Ireland. The market 
proven products, wall researched & 
developed to new British and inter, 
national standards, can be sold 
direct and are required by everyone. 
For their offices, shops, factories, 
homes, care, caravan*, boats, etc. 
Ideal for individuals who want to 
start an easily ron business from 
home or companies seeking diversi- 
fication. No atart-up/overbaad* 
problems. High profits. 1 Feat daily 
cash flow. Company back-up. In- 
vestment Co. £2,000 (local area) to 
£10,000 (regional area) fully secured 
by stock. Applications with phone 
No. in writing to: Sargom Int. Ltd, 
31/40 Soutftwtck St. London W2 1 JO 
Telex: 298778 


18,000 HEAYY DUTY 
METAL CURTAIN TRACK 

TRAVERSE ROD/ 

CENTRE DRAW 

Widths: 30in-50fn f76-t27cm) 
x 1,000 PIECES 

Widths; 501 n x BOIn (127-229cm) 
x 4.829 PIECES 

Widths: 66 In x 120in fl6S-305cm1 
x 11.000 PIECES 

Widths: 84in x 136fn (2;3-3S8cml 
x 1,250 pieces 

Widths: 120)n x 22tWn IX0-S64cm) 
x 489 PIECES 

PRICE TO CLEAR 
THE LOT £3J» EACH 
Ex. Warehouse Manchester 
Telex; 666 33 < 

Tel: 061-236 8925 


WE WANT TO TALK ABOUT 
YOUR MORTGAGE 
PORTFOLIO 

If wi have blocks of let or 2m 
mortgages then we are kaeq to discus: 

• Recal rabies Purchase 

« Joint Mar luting Opportunities 

• Mortgage Administration Services 
NoprapMltton too tiM I to be cor 
swered. We aim to Kelp you male 
riia beet use of veer mortgage asset) 
For ap Initial confidential durcuaato 
Plea sx rjng Mike Abbott on ' 

Ora* 597313 at Premier PruztoUo. dr 
jggggfr fffr '.Write f or written detalk 

cssn i& wououM,T,!D 

Chatkam Street. Raadtag RC1 7DN 
. Specialists In mortgage 
aomtn Istratloo and marketing 


t. f J ? s f Finsnnaf Times, to Cos 
Street London ECOP cbyT^ 


Howto... 
COMPETE ON 

EQUALTERMS 

expert fan HainBDnFazey 

n^th8kI»sb»5se5SoiJrtshkiaserIesofl8attides 

mn^ngfromCredB Contra! to Sales Fbracssflrat 
These articles, which appeared on the FTa Tuesday 


taabooldet-Tha HowToof Smal 

Ita text has been expanded to jncktia 
some toMAiaUO addresses. 

BaawaanarLAnaaMaJsa copy, 

t^aedeamrvaysrffcantoff 

howtocouyete on equal te n ro i tl i 
ttebfe bqy& 

To pbee an order send a cheque Ibr 
£3 l 75 (payable to Hn^ida] Times Uffi 
loMfieRbUnsov 
PubfcOy Department 
FfrtandalTinKSy Bracken House; 

10 Cannon Street, London EC4P4BY. 
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Businesses Wanted 


Speciality Packaging 
Products 

An «apanafofi Winded company with gtoahead 
. muubMMnt vtiaho* to acquire a company which 

- Mil comptamant tta crwn substantial existing 
•ctrvltiaa 

P reference la for a compM^curramly. aajling Into 


or producing product* , 


■bla to tha industrial 


packaging buahtaaa. enjoying national tovaraga. A 
ranfla of machtnaa whit a resldufil dalnand for 
con tomato ta products wOuld bo Ideal, although a 
wid* rang* of speciality packaging product* wilt 
'to of intara st- 

Oii r cllant has a totally fMklbla and aympathado 
approach to tha van dor and tha remuneration 
package of retained maMgamant. 

For -farther dereA# nmtKtr 

D. R. EMson. Thornton Dakar. Kennedy Towor 
- St Cbada Queans way. Birmingham EM GEL 


Thornton Baker 


INVESTMENT COMPANY 

Wlahas fo acquire or taka majority holding In srnaO/medlwm a! tad 
buslnaaaas with growth potential In tha leisure, ratal l/wholenla. light 
Ara nutatcdi rUtfe or nrvico iadMttifcc. Inunattd companies should bs bsssd 
In the South tU England Mid Wto a turnover between £0.7Srn and T3m ot 
tfie ckphcTty to generate panics In axeass of CSUMO. 

Writ* Box H0C121, Ffrrwndtrf Timos 
••■40 Cannon Siraeti tAASM HWP8BV 


Field Sports 
Oitdoer Laisare 


RepSrfly expanding public d&ifibany 
mkl to dugdium la extol ting field 
•porta Intaretu hr aequiahfon \ 
companies In Mm liar markets.^ RW- 
Ing. shooting, ftoblflg prafatoad m<t 
any outdoor Isisura oortopany with 
pound product range and coatomsf 
base would bs cbaaidfirw. 

Write Bojc HB022, FlnmncW Tima* 

10 Cannon St. London EC4P tllV 


Plant & Machine fg 


TIM' 


dLftSS SEASJfKj PkArtt 
ay eUi Muni fsirtUrt 
Pma Mt -PriMhefo, jbtaiMig. ire* and 
related equipment for GUM samUpu 
IJTtimUw xontlcaW*. RSr fcrchSo 
ttoltopIMe or tn-oarto 
£an ha timid oh iM. 

Oouct 

BALLOU AND CO. INC. 

*■* firo^ye^, y uma 
TdtOlOl 401 431 70t?Tlicl K7T1B 


EECTMML/ElfCIItOIIK 

cumenti 


tog inftreau beak acquk 
sltlona of proKtabla companies with 
ttrebUshsd producta fn tha electrical 
and election io component* boel- 
nesa With A turnover of uO to ETOtn 
bar annum. PnlUmca will ba given 
to businesses with proven managa- 
rtwnt Wfiifng to remhfii and partict- 
peta in future davefopmant. 

Phase reply fo conMtmcm to: 

Box fi 0024. Financial Tunis 
A) CAnn'On St. London £C4P US? 


WELDING A FABRICATING 
HOB STEEL SHEET Mt TUBE 

FuMe cohfoah* hMfca Vo afctjbire 
profitable engineering companies 
with established product* hi above 
categories lot- tonaondatfon Into 
existing manufacturing plant hi the 
Midlands. 

Idaai Can AM kiss wQI have a 
turnover of Clin to £Bm per annum 
Principal* only ftrootd apply tor 
Bax MBOZ3. Financial Tfrmta 
TO Cannon St. London EC4P 4SY 


Business Services 


SELLING INTO 

BIT RETAlL/BUlUlEltS MERCHANTS 

Highly successful and experienced sales/marketing agency, trill 
plan, launch and Mil Mw Knes . . i « t rriaaitth existing products. 
All tiim tonrilfifcBt firfct dad ckillifetlenk with fteiill multiplea 
and merchants. Attractive low fees, or tailored to r esults. 

IT fo t wi a wd Mnfira bt cd nh dmctto Box FBRBB^ 

Financial Tima*. TO Cannon street, London £Car 4 Br 


KLEIN 

EARtNEfrSHlP 

A CREATIVE 
ADVERTISING AND 
MARKETING 
CONSULTANCY TO 
FttfANGMLAND 
PROFESSIONAL 
MARKETS. 

STEM TO 
JockKMn 
qi- 483 6»aygai3 
MHafllUMBi i mW ~ 


GLOBEWIDE 

Continues to arrange major 
Ltneeo! Credit In titorOng and 
Foreign SurraKcy Wr: . 

1 . Corpora tAFfitanca 

2. Ffopatty Devefopfnant 
and Investment 

3. rht«rdatldn<Lf Ttad* 

4. Ra financing smTCipftat 
Restructure 

5. Mortgages: minimum 
Principal* Only should write to: 

oLoaEwioe finance limited 

77 Mo icow flosd. London. W3 Tfik 
or Tel: 01*727 «4» - TeMu 1 


MAGAZINES & HOUSE 
JOURNALS 


One jrsar ednMctaftvoiiama hi M«i 
prices tor sbortAneOisn runs In 
Hade, spot or luB coloUr. Supertt 

lypes&tttng On fow£t Scaritext 
insts^lauon and corodete finishing 
tacWbei a* fn house. London Office. 
Contact; Ann Humphrey 

GRAPHIC PRINT 
Cardiff 0222010040 
. (Fax G3/&0222 SI 0862) J 


innovative Executive 

S. ph.B4QfitUiiN NWarNmcaif to 


45. 
mai 

ssjs- ^r£xs* ^Sy^rgrai 

UuertMUooal l a se ai r- -— * - 

AmartcaN W 

an permanent or . i 

- ^ writ* .Bon AMU. 


ISTifit 


DIRECT MAIL USTS 
A SERVICES 
100a of reedy* built Hat* 
immadwtotac avaUebla . _ 
Supplier* to tortfifoTIK wmf w l dl t* 
Fraa . Catatogua 
MARKETSCAN . 
TTBEEP OST 

CHtCHGsren. bussex 

Ten 0243 78KH 


ISABELLE'S 
CREATIVE FOOD 

Young .creative ex* Dorchester 

'chef available for btninen 
lunches, . .dinners, parties, etc. 
TeMpHMC Issbelie 01-Stt 21S1 


Free car 
telephone 
when you 
buya 

coni | )u ter! 


Lsok at Graded* Businest Centred 
latest bntastk oflerl Customer* 
spending £$,0dO* or more get a free 
video recorder. 

Spehd £10,000* tad you get * 
marvellous car telephone. 

So for the beat advice and eq*ip- 
m cat, ring your neatest branch. 
Sough 0753-826966. kicWond 
01*940 3882. EaUcg 01-5 79 6751. 
London V*B, EC2, 01-588 2704. 


Fatting computers to vraik, 

«Subjeais owx&tfoM ofnlc. 


LIMITED COMPANIES 


FORMED BY EXPERTS 

FDR £108 INCLUSIVE 
READY MADE £111 
COMPANY SEARCHES . 

EXPRESS CO. REGISTRATIONS LfD 
Epwortn HCftise 
25-35 City Road, London EC1 

01-628 5434/5. 7361. 9936 


OTg* . 




tee 


mi nasi* 

TWck BC. 

HA* — S«car* tax ahaitor 

'jrm 

-WA- 

or t s? a ?r 

jtxMnf*!&Mrr Chart* 

as Bs&aris? 



- . BtJSCSlESS 
OPTORTUNTITES 

BUSINESS 

SERVICES 

BUSINESSES 
FOR SALE 

BUSINESSES 

WANTED 

Appear 
Every Tuesday 
Rate £35.50 
pCr single c^llnm. 
centimetre 

(Ua. 3 cbs) 

or £10.50 per line 

(Ifflit S Tines) 


Businesses for Sale 



THE HAVERING 
GROUP 

The Joint Receivers offer for sale the business, 
goodwill arid assets of tfie w6H*-estab!ished limited 
companies in the group engaged in dry/wet 
toaSte-disposal throughout ttwee counties and also 
top soil supf^y to the London area. 

* 1 acare freehold site with residential development 
potential at Thom wood Common, Epping, Essex 

* leasehold depot at St h/es, Cambridgeshire 

* specialist kxry fleet 

•well equipped work-shops 

* valuable waste contracts 

Turnover for last financial year in excess of £1 m. 

Aii enquiries to Peter Phillips or Edwin Kirken 
Arthur Andersen &Co, 

PQBMcSS, 

1 Surrey Street, 

London, WC2R2NT. 

Telephhne; 01 ^836 1 200 



BLAOKHiUL WOOD 
GOLF CLUB 

165 ACRES FREEHOLD 
Close to Dudley, Wolverhampton 

, 18 rfole Golf Course Par 70 
«6<3ly Drivfrtg ROnge. Modem Clubhouse 
Shooting drtd Ftthmg FOOtiffies. Ample Parking 
50ti BcQftfng Members 

feftGGH 




S6fG2 WHtpn Road, London &WiV 1DH 

01*8348454 Telex: 8954348 

And Bt M— d ifi H r. Brititol A Uwtpool 

* ■ = ■■.■■■- T-_^- ■ 


U. 


For Sale 

Printing and Publishing Company 
•jc £3 million profitable turnover 
Vk lortg term contracts 
It Substantial export trade 
hr Extennve typesetting facilities 
★ Modern plant find technology 
hr freehold or foiMbbld pretmiM 

PRICE REGION llJS Ml Lit ON 
Writ# BOS H0011, Financial times 
10 Cannon Street. London EC4P 4BY 



' — 1 


THE GU> RECTORY HOTEL AND GOLF CLUB 
Uangattock* Cridchowell 
Neil* Abtergartnfiiy, Powys 
POR &AL£ 

9 Hfttfai MUMoiUb, Mjole gbtf coarse, heated outdoor 
swIntWilfW poM, self-contained private arouomodatton. Superb 
views. Dining and funtdon rooms. Central heating. II acres. 
Well established business with excellent portentlal 
for further expansion. 

Offers in the region of £245,000, subject to contract; 
ate invited plus s.a.v. - 
€rbuicy A Son, S St Philip’s Place, Birmingham BS 2QQ 
Tel: 021-236 8236 

r - 1 i - a*a*Jto • i--- i ■ ■ ■■■■■■ • 


StonMag Arcade 
FOR 


A busy and extra maty wall refur* 
M*b*d titopptob arced* M b famou* 
matklit ifofi of Utofpdbt. haar City 
centra. Currently proifodn^ gross 
rental ravfinu* 0 BB7M0 (not 
E44JOOO). with ConsMaraMs loom for 
d m retopms nt. 

£158,000 ono 
Tel: 051-709 1*91 

or fkrfti Be* H0012. Financial Tima* 
10 Cannon St. London EC4P 48V 


itaTttHTlNd oFFORTtlbltTY 

tithiemh hdtrrift 

r .14i 

wMw* V» dUOOM 

■tort" p.o.4- Co. 

TbmmV HOk ^/w fistabllBhsd 
client Ksti..premotUmal mats rial 
and fifitok Rb** 

Contact: B. Watford 0243 774000 


MANUFACTURING BUSINESS 
FOR SALE 

atfiaG (n. GKaWf LonGdn. Vary 
sctlvd in freshohl factory 1^00 S 4 
It- EVn tU mover. r CustdUara .are 
ma)of Oe|Hittniairt Stofa* ft London. 
Exclushre. products Id a.,CompatltWa 
market. Tremendous potential. 

.. Rapfja* Hk 

Box WSOffl: FfMnefaf Timw, 

ID Cannon Sr, London BG4P 4 BY 


international 


By Order of the Receiver 
Re: AUGLAYE PRODUCTS LTD. 

BRICKWORKS 
FOR SALE 

NEAR DORKING. SURREY. 

22 AcreS Freehold Property 
Extensive high-quality Clay 
Reserves. 

Specialising in Hand-made Bricks. 
Excellent potential for 
development. 

Contact: CJC Carry 
Business Brakarego Division 
Brownfow House 
50/SI High Hotbom 
Tab 01-«5 SWT 
Tshuc B97377 

HENRY' , 
BUTCHER 



RETAIL FtlRfilTUftE 
LONDON S.W. 

i - K - 1 - ly»Ort . prirae frattioid 
12.DO0. ft balM .VI .with PIUM* 
WBiicifes sSS t.boo ft on too soar. 
W«r. PsiwiHioa. Value £750.000, 


■45.000. Froit .With ownar ooflolS* 
sat Included £100.000 bls. »pwp 

aSnCEKaSKB 

|bOWrOLKI>a w NX- 

Wrtta tkw H.0013, nimcu Times. 
10, Caanoa Street. Lonooa K4P(tY. 


TRAVEL AGERGY 
AND 

TOUR OPERATOR 

An opportunity hi* arisen to 
acquire the business of a long 
established travel agency and 
tour operator based in North 
London with a combined annual 
turnover of approximately £3m 
to £4m. Fully licenced ABTA. 
ATOL and IATA. The retiring 
owner /director would be avail- 
able for continued support on a 
consultancy or other basis if 
required. 

Princlpah only should write In 
confidence for further details to 

Box HOO20, Financial Times 
10 Cannon St. London EC4P 48 Y 


BY fcRDER OB THE RECEIVERS AND MANAGERS 
KEITH D. GOODMAN FCA & PHUJP MONJACK FCA. 


Immediate i x 

and/or the business of a femora wholesaler of ladies* cocktail 
aral evening dresses, based in London’s West End. 

The Company has exclusive UK distribution lights to a' 
sop his tic at e d range of fashion dothes, which it sells to various 


my has a large order book, 
in the &st instance to: 


Keith D. Goodman FCA. Jam Receiver, 

Leonard Curtis & Co. 

PO Box 553, 30 Eastbourne leirace, London W2 6LF. 


ForSateonbetoatfol the Joint Liquidators, 
dSochaBFCCA andPFtesherFCA 


re 

INSF^p 


IN UQUtDAT!ON\ 


A MANUFACTURER APB) DtSTmaUTER OF 
mRFUMES AND COSMETIICS BASED tNLMCOUi 


premises of K%OOOsq.ft 


Y Turnover approaching £1*4 million 


▼ With excellent potential for earfy 
recommencement of trading 

AifenquiriBs pfease to tftesofe agertts 



AA 



Ik 


Weatherall 
^ Hollis & Gale 

2 3 A I.1C! j j r a* i !J OUS I S ! 

0532^442066 


150-BERTH MARINA 

IN THE HEART OF THE SOLENT 
WITH CONSENT FOR 96 FLATS 

<Ar Consent for expansion to 320 berths 

Historic Paddle Steamer Entertainment Centre 
£ 5-bedroom Period House overlooking the water 
Joint Sole Agents: 

Michael A. Guise, B.Sc., FRICS, 9 Edgar Street 
Worcester WR1 2LR Tel: 0905-28684 


William n 

HILLARY 

_ & Com p an y ^ 


For Sale 

Business and assets of 

R. Crosskill Limited 

Ductwork & Fabrication Engineers 
Located in Norwich 

Assets include: 

dr Modern freehold factory and offices totalling 
10.000 Sq ft. 

* Site area 0.7 acre with adequate car parking and 
storage areas. 

★ Plant find motor vehicles. 

★ Stock arid work In progress. 

* Goodwill of a lorig established local business. 

Apply P.F. Jeffery, Joint Receiver and Manager. 


L-^t^Thomson McLintock. 


Chartered Accountants 

3 Fences Street Norwich NR3 IAS Telephone 10603) 620516 


CHARTERED SURVEYORS 
LEISURE PROPERTY SPECIALISTS 
91 Crane Street Salisbury SPI 2PU 
Tel: 0722-27101 


a^fHtBasy&Co 

LONDON —CIRENCESTER - EDINBURGH 

HOTEL — MARBLE ARCH 13 MILES 

aaloyfoe a untoru# posit-Ua arttMa a Uuirt drrit or Haattrow and Wot Eud 
A HIGHLY SUCCESSFUL BUSINESS 
IN A nOHHIYH CONMOUIABU CHARACTER 
AND SET IN ITS OWN D1UGMTTUL CROWDS 
Over So toedraams (moat an suit*), restaurant, bar, 

.... roeeUn— room, itortf croancrs ecu. 

Enomous scan -o bcraui out atlll acbicins aacaUtat profits ou 
turnover E57S,aoo net or VAT 

_ Mil partlaHars from the Sole SeUIn* Aunts at: 

N Npuar Brock Strew. Loadoa W1Y IN. Tel: 01-491 |0» 


FURNITURE GROUP 

Manufacturing 3-piece suites and 
mattressM. Invito substantial otters 
for ths businoas, Midlands bsasd 
factory on 4.5 aero aits, sstabilahad 
70 years, fully ope rational. 

Enquiries to: 

SOUTHDOWNS ASSOCIATES LTD 
Dickinson Horn. 

DteUnaon Street 
Manchester Ml 4LF 
Tot: Ofil -834 1063 


TOP OF THE TABU 
WARES 

EHafaHshett nboietoler with “bra* chip" 
SireS^sSi. aM mlulre rigiits on 
For salb art a going concern 
Torncter aoo. £14 million oa. Pur- 
cfoMS Imported on eatended credit 
terms from supollers- 

PrinclPManeiv should . aoohr to: 

font H.Oaia. Financial Tines. 

lO. Cannon Street. London EC4P «8V. 


PROFITABLE office 
SERVICES CENTRE FOR SALE 

Long established, profitable 
debt-free private group providing 
telephone, t*l«x and m*n box 

facilities Hi premia* London 
buahiesa sacior la lor aal* 
Praeant owners wish to retire 
Wrka Box 010715. Financial Tire** 
TO C*hnon Sr. London EC4P 4 BY 


SAND AND GRAVEL 

FOR SALE STAFFORDSHIRE 

Tha Froafiofd interest fn. soma 53 hectares or Burner sand and grave! 
deposits with ths benefit of Planning Consent for extraction and processing. 
Tha greeter pert of these lends being the subject of two valuable mineral 
lee toi to two major public companies. 

For further Information pleas* writ • la tha Bret Instance to: 

Box #40013. Financial Times, 10 Cannon St. London EC4P 4 BY 


Contracts and Tenders 


FAMOUS COSMETICS 
AND FRAGRANCE BRAND 
FOR SALE 

Established over 20 years. Success- 
ful trading with excellent potential 
for brand development. Substantial 
price asked tar trade mark. 

Writ* BOx MB 15. FinancUl Times 
K> Cannon Sr. London EC4P 4BY 


ENGINEERING COMPANY 
FOR SALE 

West Midland* based manufacturer 
of non-ferrous finished product, hav- 
ing own foundry, good order book, 
turnover Elm plus, but having 
incurred small, fosses. Owner con- 
templating retirement. 

Write Box H0016. Financial TOhSs 
10 Cannon Si. London EC4P 4 BY 


PROFITABLE EAST MIDLANDS 
COACH BUSINESS 
FOR SALE 

Modem fleet arid freehold premise* 
Good contracts, privet* hire and 
holiday a. Annual turnover £350.000 
Scop* to expand. Pleas* apply in 
confidence for further details 
Wrlta Bo Jr WOO 17. Financial limits 
10 Cannon St. London EC4P 4BY 


FRANCE 

ftnrik H4t£b* MfcMhtf Co 

||gj "KKS 

LTD. 



USB. DEMukUiOR 

Of fodt, atria) boaM, to* oil- marine 
ahd cMmfcdf IMfosfriea. Sates *8.7 
mill Utah. Cofop any h non-union and 
bee wowing .hnport/esport division. 
Prdfire *r* fiat worth *2. 7m. 

Asking price Nm With farm* aag. 

•ueSteea Btnwt htrematicnal 
• Cfi m fiua Ot. ftrUppetiy Ml 87054 
tlSfi *■ tfih (201) htS 1711 

TMfiKi 32574* BB) USA 


TURKEY 

Trading comp any with 20 yesrs 
experienca in distribuUon require 
•ddhloeel praducu/agenclea: 

3 Che micste (HT7) 

4— Ni-Tocta Products (HU) 

, Cdnnct UK rap: G. M. Capo 
d08 Ha hr Ad. Hale Barns. Chaahire 
WA1S 8TF - Bankers ref. avertable 


EASTERN COUNTIES 
PRINTERS UMTTED 

Tile joint Receivers offer for sale the assets and/or 
business of the above company (established 1867) 
which comprise the following: 

hr 50,000 sq. ft freehold site in El?, Cambs. 

hr Btae chip customer base. 

he Animal turnover approx. £2m. 

hr Full range of origination, printing and 
finishing equipment. 

All ertqtrirais io Clive SherUitg or Martin Fishman: 
Arthur Andersen & Co. 

P.0. Bor 58 
1 Surrey Street 
London WC2R 2NT 

Tel: 61-836 1200 

telex: 8812711 


REPUBLIQUE ALGERIENNE DEMOCRATIQUE 
ET POPULATE 

(Algerian Popular Democratic Republic) 

M1N1STERE DE L'HYDRAUUQUE DE LTNV1RONNEMENT ET DES FORETS 

( Ministry of tha Environment. Water Resources & Forestry) 

NATIONAL AND INTERNATIONAL CALL FOR COMPANY PREQUALIFICATION 

DAM AT TICHI-HAF 

The *Mlni*tOre de I’Hydraiilique et rEnvironnemene ec des Forets’ is hunching a call 
for prequaJiflcacion of companies interested In the construction of the dam at Tichi-Haf 
(Oued Bousselam), WIlaya de BEjAIA- 
The works to be carried out concern principally: 

(1) Arched dam— height 91m; 

(2) Embankment With reinforced concrete membrane facing upstream 
— height 35m; 

(3) Intake tower; 

14) Temporary diversion tunnel, interior diameter 3Jm, length 2rf0m; 
f5) System of ffouting/dralnage galleries. 

SCALE OF WORKS: 

EXCAVATIONS: 

Operi ain 130,000m* 

Underground: 9JOOm* 

CONCRETES: 

Open air: 142000m* 

Underground: 2.500m * 

fill: -HOJOOm* 

Grouting and drainage filling works: 25,000ml 

Companies interested in this notice may obtain the prequaiificacion documents on 

payment of 500 Algerian Dinars from the following address: 

Minister* de I'Hydraulique. de CEnvironnement et des For ft*. 

Bureau des Mfirthfs KOUBA. Algiers. 

The completed documents must be returned without delay by noon at the latest on 
!5th Augifst to the above address. 

The outer envelope should dot bear any mark that might identify the tenderer and 
should read (Barrage TICHI-HAF — prfqualiRcadon). 


Company Notices 


.Arthur 

Andersen 


VINTOILS.A. 

Sociftf Anonyme 
Luxembourg, 37. rue Notro-Dame 
R.C. Luxembourg B 18.064 

Notice of Meeting 

Messrs. Shareholders are hereby convened to attend an Extra otxCnary 
General Meeting which is soinjj to be held on July 19, 1985 at It a.m. at the 
beadof ( ice. with the following agenda : 

Agenda 

I. Piscugion about a propo s ed merger offer; the details of which will be 
available ai the Company's registered office as from July 12, 1985. 

2 The Virnoil/ Vhuon inter-company capital restructuring. 


The board of Directors. 


SKOPBANK 

US$75JNKU)00 

Hasting Rate Notes due 1994 
NOTICE IS HEflEBY GIVEN that the 
re is of interest for the period 8th 
July, 1985 to 7th January, 1996 has 
been fixed at S’, per cent per 
annum. 

The coupon amounts have bean 
calculated to be USS208.51 and 
USS2.065.10 in respect ol the 
USS5.000 and USSS0.D00 denomina- 
tions respectively. Such amounts 
will be due upon presentation ol 
coupon No. 3. 

SWISS BANK CORPORATION 
INTERNATIONAL LIMITED 
Reference Agent 


— — TroSTTH30STKSE5rn3C 

(torMitv Tovo nsyOM Kafi oefilfcl Ksteha) 

S. C. Warborp & Co. Ltd., announce 
that A dMceed of Yen 3.00 Per snare has 
been paid to tfu re notflers on the books of 
the above Companv *s at 31r1 March. 
10B5 in reapacr of the sU month period 
enflad on tftst dare. 

Holder* of Bearer Depositary Receipt* 
ICSMd oy S- G. Warborp & Co. Ltd-, 
present Coupon No. 5 ter payment forth, 
who at dinr Bond Dapartnnmt. S3. King 
William Street. . London. EC4R 9 aS it 
Bang ue Inunutlonaln a Luxcmbouro, S 
Boulevard Koval. Lu»mbourp. tuolcq to 
deduction of Japanese withboidlng Tax and 
Umtad . Kingdom Tax ere «nvi at the 
appropriate rates. Details ot tax deduction 
can be obtained from Paving Agents. 

s- G. WARBURG s. CO. LTD.. 

9ti. Juir. fans * D,!0 “ I “ TV 
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Brinkmanship 
at Opec 


OPEC MINISTERS have given 
themselves 14 days between 
their meeting in Vienna at the 
weekend and the next gathering 
in Geneva to sort out their 
problems. It is difficult to see 
what can happen in that time to 
make their task of re-asserting 
control over the oil market any 
easier. Indeed, the most impor- 
tant development at the Vienna 
talks — the calling of Saudi 
Arabia’s bluff to flood the oil 
market if Opec refuses to dance 
to the Kingdom's tune — 
appears to have weakened if not 
removed the main incentive for 
the organisation to make tough 
decisions. 

Saudi Arabia thus finds itself 
in a rather serious position. It 
wants to sell more oiL but its 
customers are walking away and 
its fellow Opec members are 
rr fusing to move aside and 
allow room for the Kingdom's 
output to grow 

The Saudis really have only 
two alternatives: to precipitate 
a price war or to accept that 
just as Opec has lost some of 
its power in the world by suffer- 
ing a loss in market share, so 
has Saudi Arabia lost influence 
for the same reason. Saudi 
Arabia now controls less than 
5 per cent of the world crude 
market. 

Error 

By allowing its production to 
fall to such a low level, the 
Kingdom has made a tactical 
error from which it will have 
great difficulty recovering. It 
has, in military terms, sur- 
rendered large portions of 
territory to other Opec members 
and now finds itself attempting, 
to negotiate its return armed 
only with threats. 

The threat— of price war 
accompanied by at least tem- 
porary dissolution of Opec 
itself — is not very credible, 
both because of the Kingdom’s 
conservative instincts and 
because of the nature of the oil 
market Opec now faces. It is 
perfectly possible that this year 
the world will want to buy only 
between 25m and 155m b/d of 
Opec oil, compared with 17.2m 
b/d last year and an emergency 
Opec production ceiling Imposed 
last year of 16m b/d. The view 
inside a number of leading oil 
companies is that this situation 
could persist for a number of 
years. 

In other words, Saudi Arabia 
cannot really hope to achieve its 
goals by a short, sharp shock to 
the oil market Such a move 
would be disruptive, even 
sensational; but the price 
would have to fall below $15 a 
barrel and stay there for it to 
make any impact on non-Saudi 
output in the next two or three 
years. 

It is also plausible, although 
necessarily a matter of specu- 
lation. that oil at $15 a barrel 
would still not be sufficient to 
revive overall demand, since 
conservation and substitution 
investments would hardly be 


likely to be reversed in a world 
of renewed turbulence in oil 
prices. 

What this means is that 
Saudi Arabia needs Opec. just 
as much as the rest of Opec 
needs its most important 
member. Saudi Arabia cannot 
figbt a price war on its own 
and hope, in the long run. to 
win. The Saudis have always 
shown great understanding of 
the fact that, for them, victory 
has to involve convincing the 
world that oil is a commodity 
which should continue to have 
a prime place in the energy 
picture. 

This does not leave Saudi 
Arabia and Opec with many 
options. The ideas discussed in 
Viena. sunoh as a joint market- 
ing organisation to control the 
flow and price of Opec oil, are 
transparently beyond the 
organisation’s reach. 

Opec, it is sometimes possible 
to forget is an uneasy alliance 
of diverse countries, two of 
whom are at war with each 
other. It is remarkabe that this 
organisation has survived at all 
and that it has succeeded in 
maintaining the price of crude 
oil at something like 10 times 
Opec's average cost of produc- 
tion. 

It has achieved this by 
exercise in continuous diplo- 
matic brinkmanship, of wbich 
the Saudi!s recent threats have 
been merely among the mo:i 
vocal and dramatic. 

The reality is that Opec must 
continue to live in a world 
where demand for its oil is 
weak, brinkmanship may be 
unsustainable. 

If that is true, Saudi Arabia 
will have to face the fact that 
the only immediate problem in 
the oil market is that alone 
among Opec members, the King- 
dom is still demanding across 
the board an unrealistic price 
for its oiL Out in the real 
world, the price of crude has 
been fairly stable and refiners' 
margins in Europe and the IJ.S- 
are the best they have been for 
years. Saudi Arabia is doing 
more to rock the boat than 
anyone else.- • - * - • 

The Kingdom clearly must 
bring its prices into line with* 
those of its competitors and then 
urge Opec to adopt a mechanism 
to link official prices directly to 
the open market This does not 
necessarily mean the spot mar- 
ket governing all transactions, 
since as in most commodities, 
customers will pay some pre- 
mium for security of supply. 

That would still leave Opec 
with the critical task of deter- 
mining a level of output and 
maintaining discipline. In 
reality, that is best achieved by 
Saudi Arabia constantly using 
its production, like the swing 
producer it is meant to be, to 
influence the temperature of the 
market. At least then, the 
organisation's eye would be on 
the balL 


Cabinet changes 
in Spain 


FEUPE GONZALEZ gave 
ample warning of his intentions 
to reshuffle the Spanish cabi- 
net. Yet when the changes were 
announced last week the opera- 
tion had clearly not gone as 
planned. In particular, the 
Prime Minister found himself 
accepting the surprise resigna- 
tion of his Economy Minister. 
Sr Boyer, who was originally 
indteded to emerge with a 
strengthened role. 

This may dent Sr Gonzalez's 
reputation as master in his own 
house. Nevertheless the team 
that is now to govern Spain, 
almost certainly until the elec- 
tions next year, is far more 
homogenous and policy is likely 
to change only in form, not 
substance. 

An important historical point 
deserves to be underlined about 
the former Cabinet. Having 
served for 32 months since Sr 
Gonzalez's electorr; victory in 
1982. it was the longest surviv- 
ing Cabinet of any in Spain 
under an elected government. 

From the outset there were 
tensions regarding suspicions 
of Nato harboured by the 
Foreign Minister, Sr Moran, 
and over the tough monetarist 
policies of Sr Boyer. However, 
Sr Gonzalez was anxious to hold 
his team together as long as 
possible to give a sense of stable 

Government 

Although Sr Boyer was in- 
tended to stay at the helm of 
the economy, he was demanding 
an ever-growing rote and this 
self-assertion made it mnre 
difficult for his policies to be 
pursued. 

No Economy Minister has 
done more than Sr Boyer to 
prepare Spain for its entry into 
the EEC. 

His successor, Sr Solchaga, 
was responsible for implement- 
ing the most thankless part of 
these policies— closures in the 
■steel industry and shipbuilding. 
Sr Solchaga is close to Sr Fryer 
and their economic critics 
within the Cabinet have been 
dumped. This is a clear signal 
of economic continuity and of 


Spain's desire to prepare for its 
part in the EEC. 

The other major change has 
been at the Foreign Ministry 
where Sr Moran has resigned 
and has been replaced by Sr 
Fernandez Ordonnez, an ex* 
perienced . politician with few 
socialist credentials and very 
much at the Prime Minister’s 
command. Sr Moran bows out 
with the success of having pre- 
sided over the negotiations for 
accession to the EEC. Yet Sr 
Gonzalez was never happy about 
Sr Moran in the Cabinet. 15 
years older than any of his col- 
leagues and from a more leftist 
socialist tradition. 

Sr Moran was firmly Identi- 
fied with those in the Socialist 
Party who opposed Spain's 
membership of Nato. This is 
the biggest Issue facing the 
Government between now and 
the next elections, and Sr 
Gonzalez has made the first step 
in publicly clarifying his 
government's stance over the 
alliance. 

The Socialists”' electoral plat- 
form of 1982 pledged a referen- 
dum on Nato with the clear 
implication that they would 
favour a withdrawal. Since then 
Sr Gonzalez has frozen integra- 
tion in the military structure 
of the alliance; but In private 
has discovered the benefits of 
Nato to the extent that he is 
understood to favour remaining 
a member. 

Opinion polls in Spain con- 
tinue to show that a majority 
of the electorate is against 
Nato, preferring an ill-defined 
neutralism. The Government 
has been hoist by its own petard 
with this referendum. If it is 
to swing people behind the 
Nato idea, then Sr Gonzalez very' 
soon must state clearly where 
he stands. 

It is not going to be easy for 
him. ru-d-rrs his own party and 
the electorate, to campaign in 
favour of Nato. But he must 
now put to effective use his 
formidable powers to communi- 
cate and the enormous goodwill 
which he retains even after 
nearly three years in office. 



k 


A QUIET but profound 
revolution has occurred 
in the $100bn-a-year 
international bond market. 

Almost imperceptibly to all 
but the most specialist insiders 
the market has gone global. 
The rigid demarcations that 
once separated, say, the euro- 
dollar bond market from its 
counterparts in West Germany 
and Japan have been broken 
down. Now, more than ever, 
practitioners are used to the 
idea of talking in terms of one 
market place, covering effec- 
tively almost the whole of the 
ind ustria 1 ised . world. 

Talk of a global market first 
became fashionable last year 
when the U.S. abolished interest 
withholding tax for non- 
resident purchasers of bonds 
launched in Us domestic market. 
That was supposed to eliminate 
the distinction between the 
mammoth U.S. market and its 
smaller counterparts in Europe. 

In fact by far the largest 
impulse has come from the 
rapid growth of business in 
swaps — the practice whereby a 
borrower raises money in one 
sector of the market and swaps 
it with funds raised in another 
to achieve a better rate or a 
more suitable currency than he 
could otherwise achieve. 

Suddenly, borrowers are no 
longer restricted only to that 
particular market which offers 
the currency and type of debt 
they require. Instead they can 
pick and choose, launching 
issues in markets where they 
will get the best reception or 
where funds are most readily 
available and then switching 
the debt into another currency, 
or from fixed to floating rate, 
or vice versa. *’ Swapping 
techniques have made a global 


Capital markets: now the 
frontiers come down 

By Peter Montagnon, Euromarkets Correspondent 


debt market,” says Mr John 
Botts. managing director of 
Citicorp Investment Bank in 
London. 

Central banks worry that 
institutions which arrange 
swaps may be piling hidden 
risks on to their books, yet 
few insiders doubt that the 
swap market is now perma- 
nently established as an 
essential ingredient in inter- 
national finance. 

In practical terms, the 
development of the swap market 
has not only drawn new 
currencies into the international 
arena, many of which, such as 
New Zealand and Australian 
dollars or Ecus or Danish 
Crowns would scarcely other- 
wise have any real relevance. It 
has also provided a new tool 
for borrowers to manage their 
debt efficiently in an age when 
liability management to keep 
borrowing costs to an absolute 
minimum has become all the 
rage. 

Investors, too, are latching on 
to the idea. Whereas in the past 
an institution that wanted to 
add to its portfolio of British 
Government gilt-edged stock 
also had to take an exchange 
risk in sterling, that is no longer 


the case today. Using concepts 
developed in the swap market 
and increasingly the swap 
market itself, it is now 
theoretically possible to buy 
what are effectively yen- 
denominated gilts. 

The actual mechanics of the 
swap market are extremely com- 
plicated and its development has 
only been made possible by the 
explosive growth in both com- 
munications and computer tech- 
nology. But the principles 
underlying the market are ex- 
tremely simple as is shown by 
the classic pioneer swap deal 
organised by the World Bank m 
1981. 

The Bank arranged to ex- 
change a dollar bond issue with 
one in cheap Swiss Francs 
raised by IBM. Before that the 
World Bank had been a heavy 
borrower in the Swiss market 
and therefore had to pay a large 
premium for its money, while 
IBM was a heavy taker of 
dollars but still able to 
capitalise on its rarity value in 
Switzerland where investors 
traditionally lap up paper from 
U.S. corporate household names. 

Swaps only, however, really 
became big business last year 
when, according to the invest- 


ment bank Credit Suisse First 
Boston, $S0bn worth of business 
was done and swap transactions 
lay behind at least half the new 
issues in international bond 
markets. So far this year busi- 
ness is thought to have been 
running at an annual rate of 
over SlOObn. Prudential-Bache 
Securities, which together with 
its parent The Prudential In- 
surance Company of America 
has just formed a special com- 
pany to deal in swaps, reckons 
that the annual volume of in- 
terest rate swaps alone could 
surge to $200bn by the year 
1989. 

Mr Eugene Rotberg, the 
World Bank’s treasurer, says 
swaps “ permitted us to borrow 
a number of currencies which 
had rather high nominal in- 
terest rates. It spread the 
Bank’s name into new markets 
which before we didn't see fit 
to use." 

As the swap market has 
developed the deals themselves 
have become more and more 
sophisticated. Nowadays a swap 
operation may often involve 
three or more borrowers each 
Intent on getting exactly the 
form of debt he wants in the 
right currency and at the best 


possible price. Combined cur- 
rency and interest rate swaps 
have become common so that, 
for example, a borrower of fixed 
rate Australian dollars may 
actually finish up with floating 
rate debt in U.S. currency. 

This year has also seen rapid 
growth in the secondary market 
in swaps. Many large invest- 
ment banks which specialise in 
this type of business now have 
a pool of swappable debt which 
they can buy or sell to each 
other or to their end customers. 
And this allows the nimble cor- 
porate treasurer to dip in and 
out of the market, sometimes 
building, demolishing and re- 
surrecting a swap package all 
within the space of a month. 

That in turn has helped fos- 
ter the market for investor 
swaps. “ We have done very 
substantial volumes of UK gilts 
hedged into dollars with U.S. 
investors. That is now begin- 
ning to globalise the market 
from an investor perspective as 
well,” says Mr Jeffrey Hanna, a 
senior bond analyst with the 
New York investment house 
Salomon Brothers. 

In other words the swap mar- 
ket has profoundly changed the 
way people think about the 


international debt markets. 
Where once a borrower needing 
floating rate funds bad to 
launch a floating rate note 
issue, he must now look at 
fixed rate markets too and sec 
if rates are better via a swap. 
And i! after, say, six montits 
rales have fallen, he can lock 
into the more attractive lower 
level of Used rates simply by 
unwinding the swap. 

But there is a catch. Swaps 
are complex and delicate struc- 
tures, a large part of which re- 
main hidden from the gaze of 
both the public and those 
government authroities respon- 
sible for ensuring the smooth 
working of the international 
financial sj'stem. 

Almost invariably investment 
banks which have developed the 
swap market refuse to reveal 
exactly who is swapping what 
with whom. That means the 
credit risks .cannot be easily 
guoged and ho. one knows for 
sure what would happen if one 
party to a swap transaction 
went Into default. The risks 
are hidden. Swap business does 
not appear above the line in 
bank balance sheets and it is 
hard to teil how much any insti- 
tution has in the way of such 
contingent liabilities. 

That is why central banks 
are uneasy. The would like to 
impose capital requirements on 
swap business' to ensure that 
banks do have the ability to 
absorb any losses that might 
arise. 

But even if they do, there is 
little chance of the swap market 
disappearing. It has grown too 
large for that and, . moreover, 
the risks far outweigh the new 
dimensions it has added to the 
concept of debt management. 
“If it moves, swap it" most 
still be the market rule for 
1985. 


THE COMPLEX AND EXTRAORDINARY MECHANICS OF SWAP DEALS... 


THE SECRET behind swaps 
are the subtle and not so 
subtle differences in percep- 
tion of credit and pricing 
between one sector of the 
world debt markets and 
another. 

The New Zealand dollar 
market Is a case In point. 
Interest rates on New Zealand 
eurobonds are typically about 
16 per cent, and that attracts 
international Investors be- 
cause it is a far higher rate 
than they could expect to 
receive for U.S. dollar paper. 

But Interest rates on 
domestic Issues are as much 
as 2i percentage points higher 
still because, unlike euro- 
bonds, they attract with- 
holding tax. 

Suppose, for example, tbat 
the treasurer of a smallish 
New Zealand company wanted 
to raise some cheap money 


abroad. His company might 
well be too little known to 
obtain funds directly from 
the international market but 
it could nrivately arrange a 
bank credit in dollars. Then 
it would swap that debt with 
a borrower in the New 
Zealand dollar bond market. 

The difference between 
euro-rates and the domestic 
rate would be split, so that 
the New Zealand borrower 
would end up with New 
Zealand dollar debt costing 
more than a eurobond but 
less than a domestic issue, 
while Che other party which 
took on the dollar debt would 
have some extra resources 
available to reduce Its cost. 

The New Zealand dollar 
eurobond market has seen a 
total of almost NZSSflOm in 
new Issues this year. Many of 


the borrowers such as Den- 
mark and the Nordic Invest- 
ment Bank have no natural 
use for the funds they raise 
in that currency, but they can 
profit from the swap advan- 
tage that an obligation In New 
Zealand currency offers. 

But the height of this “ now 
you see it, now you don’t" 
phenomenon has come with 
tiie recent launch of a spate of 
floating rate notes bearing 
maxim am coupons in the euro- 
dollar bond market. 

When the U.S. investment 
house Shearson Lehman 
launched the first such deals 
for France's Banque Indosuez 
and Banque Francalse du 
Commerce Exterieur the 
market was mystified. How 
come, people said, that such 
prestigious names were pre- 
pared to pay such a high price 


for floating rate funds? Both 
bore what looked like an out- 
standingly generous margin 
of 1 per cent over the refer- 
ence three-month eurodollar 
deposit rates. It looked like 
a steal for Investors. 

But the catch came in 
another unusual feature. Both 
the issues bore maxlmnm 
coupons of 13iV per cent In 
the case of Indosuez and 13 
per cent in the case of 
BFCE. That means the 
interest paid on the notes can 
never rise above this level 
regardless of what happens to 
interest rates generally. With 
short-term dollar rates 
currently hovering around the 
8 per cent level the prospect 
of this cap, as it is called in 
the trade, ever coming into 
play seemed remote and 
investors ignored It, concen- 


trating instead on the rich 
current .return. 

The cap was, however," a 
vital ingredient of the deal 
as a whole. Lehman had dis- 
covered that it could be 
stripped out of the deal and 
sold separately to other 
market borrowers who. for 
one reason or another, badly 
need protection against high 
interest rates. 

Most issuers of capped 
floaters have been banks 
which do not normally need 
to worry about the absolute 
level of interest rates. What 
bothers them is the difference 
they cm earn between the 
price they pay for their 
money and the priee at which 
they can lend ft. Forfeiting 
the protection of the cap was 
therefore of Jlttle conse- 
quence to them as long as the 


proceeds could be applied to 
reducing the' ongoing cost of 
' servicing. the issue.)'.. ~ - 
1 And thit is exactly what 
happened. The cap Itself 
was sold in a swap trans- 
action involving borrowers 
who might suffer badly at 
times of high short-term 
rates. Such borrowers might 
be UJS. Savings and Loan 
institutions with large port- 
folios of fixed rale mortgages, 
or they might even be invest- 
ment banks forced to carry a 
large inventory of fixed rate 
bonds on their books. Lehman 
will not disclose the identity 
of the counterparty In tts 
...transactions, hot it did state 
that the swap reduced the 
final borrowing cost to BFCE 
to just 2J5 basis points above 
the London interbank bid rate 
for eurodollar deposits. 


Posgate seeks 
a box 

Goldfinger is on bis way back 
to Lloyd’s. Yesterday Ian Pos- 
gate, once the most celebrated 
underwriter in the Lloyd's in- 
surance market, cleared an im- 
portant hurdle in his efforts to 
resume his carter. The Lloyd's 
ruling council ratified discipli- 
nary proceedings against him 
which will mean that his sus- 
pension in the market could end 
in the early weeks of next year. 

Posgate (popularly known as 
'Goldfinger in the market; is in 
relaxed mood. In his offices 
overlooking . the new Lloyd's 
building yesterday, he reflected 
that the . cost of disciplinary 
proceedings launched by 
Lloyd’s against him had cost the 
two. sides a total of around £lm. 

Posgate. aged 53. wants to 
start underwriting as soon as 
possible. " I prefer to be sitting 
in a box at Lloyd's," he said. He 
was once the most powerful 
marine underwriter In the 
world accepting more risks on 
ships and their cargoes than 
anyone else. He accepted busi- 
ness for more than 4,000 under- 
writing members. 

His return Is likely to be on 
a more modest scale. He 


Men and Matters 



“Pm thinking of putting to- 
gether a consortium of 
dentists to make a bid for 
Debenhams" 


intends to buy a shareholding in 
an existing underwriting 
agency, and he has three pos- 
sible agemies lined up. In 
addition he is holding on to his 
51 per cent stake in the Posgate 
and Denby agency which he 
founded. In the first instance 
he plans to act for between 100 
and 200 underwriting members 
with a capacity of between £2m 
and £lOm. “Jeffrey Archer 
(the prolific author) asked If 
he could be my first new name," 
he claims. 

Posgate had a reputation for 
undercutting rate-fixed agree- 
ments in the cartel-style marine 
market Would he be so bur 
caneering again? “I would 
have to co-operate.” he says. " It 
is only right that I do co- 
operate. 1 would like to con- 
form to the market agree- 
ments." 


MG driver 

Alistair Buchanan was looking 
forward to “ a couple of months 
in the garden and some holiday 
travel ’’ yesterday — a relaxed 
attitude for a man taking over 
a hot sea at merchant bank 
Morgan Grenfell in October. 

Buchanan, aged 49. has 
stepped down as chairman of 
Cater Allen Holdings and is to 
be managing director of Morgan 
Grenfell Government Securities, 
the company's new primary 
dealer subsidiary. 

The move is a result of 
Morgan Grenfell's takeover of 
stockjobber Pinching Denny, 
Boyle, to form the nucleus of 
MG's operations in the gilts 
market Buchanan, a former 
director of the London Inter- 
national Financial Futures Ex- 
change. has awide experience 
in gilts. 

Last month MG headhunted 
two stockbrokers for its new 
opreations— John Holmes, presi- 
dent of Hoare Govett's U«S. sub- 
sidiary to run the equities side 


and Geoffrey Collier, president 
of Vickers de Costa Securities 
to organise sales and research. 
But an MG spokesman denied 
yesterday that it had “pinched" 
Bechanay from Cater Allen. 
“He bad already decided to 
step down,” I was told. 


Off screen 

In spite of the wonders of 
modem satellite technology for 
beaming television the message 
from space is a familiar one: 
“normal service will be resumed 
as soon as possible.” 

The ECS 1 satellite became 

“ diss oriented ” — offi.'.al word — 

yesterday and stopped transmit- 
ting pictures just before lunch- 
time. 

The satellite could not have 
chosen a more embarrassing 
moment to lose its marbles as 
far as the British cable and 
satellite industry is concerned. 
The big industry exhibition of 
the year. Cable 85, opens in 
Brighton today. 


Board and pulpit 

Within a few years of being 
ordained into the Church of 
England as a priest in 1966, 
William Penney, himself the 
son of a Kent vicar, surveyed 
his flock in north west Kent 
and concluded so many of 4iem 
were “something in the City" 
that there was a world be 
should know more about 

After pursuing twin careers 
in the church and in Industry 
for the last eight years Penney, 
aged 44. has achieved his ambi- 
tion. He has been appointed to 
.his first board-room job as the 
group development director of 
Williams Lea, the financial 
primers. 

"My responsibility " he says 
“ is to develop people, to 
develop the organisation, and 
to help develop computer and 


communications technology in 
the financial community.” 

Meawhile he will continue to 
hold down an ecclesiastical job 
as personal chaplain to the 
Bishop of Rochester, David Say. 
and expects to be able to find 
time to preach a sermon at 
least onec a fortnight 

Penney went from being 
vicar of Bredhurst, Kent to the 
London Business School where 
he became a Sloane Fellow. He 
then became involved in the 
Church of England’s Industrial 
mission before joining the 
Rockware Group as communi- 
cations manager. 

At Rockware he had an early 
personal experience of a 
modern industrial problem. 
During the group’s siimming- 
down he was made redundant 


Wee drams 

May 1 be forgiven for saying 
that a new spirit is entering 
the North Sea oil scene. 

Occidental Petroleum has 
already dipped its toe into 
strong waters by calling one of 
its fields Claymore — also the 
name of a whisky brand. 

Now Oxy is expected to use 
the names of four of the most 
famous whiskies from the 
glens to christen important 
finds in a North Sea block it 
has been exploring with part- 
ners. 

Raise a glass to the new oil 
and gas fields — Xjvet, Fiddich, 
Mo r angle, and Grant. 


No vices 

Looking down the list of a forth- 
coming delegation from China a 
personnel manager of British 
American Tobacco noticed one 
of the visitors held the title 
Wise Leader. 

Was he appointed to look 
after the spiritual needs of the 
others, the company wondered? 

When the delegation arrived 
the man in question explained. 
“ In my country we have a 
Chairman, a wise chairman, a 
president, and a wise presi- 
dent . - 

Confucius say, wise is the 
vice president who knows his 
place. 


Observer 
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MERSEYSIDE 




more gloom 


By Nick Garnett, Northern Correspondent 


SURCHARGE NOTICES drop- 
ping through the letterboxes of 
Liverpool's Labour, councillors. 
Workers at Flessey'x Huy ton 
plant digesting the loss of TOO 
jobs, the latest in a dispiriting 
six-year series of factory shut- 
downs in greater Liverpool. A 
new report on the sour 
atmosphere bedevilling rela- 
tions between Merseyside's 
chief constable and - its police 
committee. 

To the hardheaded, these 
may seem no more than three 
of the latest examples of busi- 
ness as usual in Britain's be- 
leaguered fourth biggest city. 
Bui some good - things have hap- 
pened in Liverpool and' the 
Merseyside hinterland over the 
past year despite a consistent 
unemployment rate of 21 per 
cent with ail the desperate 
social consequences that 
implies. 

Ironically, these positive 
developments are newly 
threatened following the 
Brussels football tragedy. 
Heysel has left a legacy crystai- 
ised in two questions, both of 
them central to Liverpool's eco- 
nomic future. 

Have the more heartening 
developments in the city during 
the past year fashioned a new 
platform from which to sell 
Merseyside,- which might be 
jeopardised if the Brussels 
tragedy reinforces . the anti- 
Merc eyside attitudes to be found 
in many company boardrooms? 

Or are the negative factors 
on Merseyside so' overpowering 
that Brussels is quite irrelevant 
for most companies who at the 
moment steer a wide berth of 
many of Britain's older cities? 

“It was a terrible blow. I 
thought. * Oh God, it's undoing 
a lot of the good we have 
done. 1 " says Mr Basil Bean, 
chief executive of the Mersey- 
side Development Corporation, 
set up by the Government after 
the 1981 Toxteth disturbances 
and running a yearly £27ai 
budget to help regenerate (he 

Whatever the validity of that 
Interpretation, it reflects a 
nervousness among Liverpool’s 
prominent figures precisely 
because some of them; believed 
that they detected a glimmer m 
the gloom. 

During the past year a dutch 
of development schemes has 
either started or come to 
fruition. The leisure and living 
community around the restored 
Albert Dock is taking shape. 
The garden fest iva l has 



The attractive new face of Liverpool (left), but perhaps this dilapidated site in Everton is more typical 


bestowed an attractive water- 
front park. The Tate of the 
north is. due to be opened next 
year. The pretty Cavern Waite 
Shopping centre, the second 
phase of the maritime museum 
and Beatles City all befped to 
bring in more tourist business 
than ever before. 

The Wavertree technology 
park alongside Piessey’s tele- 
communications site in Liver- 
pool was opened last year,, too, 
and the old exchange station is 
under commercial office develop- 
ment. Three-quarters of the 
units in the new enterprise 
workshops at the South Bruns- 
wick dock are full. Despite the 
unedifying scenes in Liverpool’s 
town hall and the ' deep- 
seated management control 
problems in municipal services, 
many more pockets of new 
bousing development have taken 
root, including 3,600 new council 
house starts in two years. 

It has not just been cosmetic. 
Merseyside's much battered 
labour relations image is chang- 
ing for the better. Nabisco at 
Aintree entered a two-year wage 
deal with its workforce. AC 
Sparkplugs at Xirkby and the 
Mersey Docks and Harbour 
Company both moved into their 
second two-year deal. 

The number of registered 
dockers in the Mersey system 
tumbled recently to 1,950 (from 
10.500 only 13 years ago), a 
more realistic manning level, 
and after negotiated changes in 
working practices the Mersey 
dock company notched up a 


operating profit last year. 

These changes and reinvest- 
ment decisions by companies 
like Bibby and Ford pumped 
new adrenalin into Liverpool's 
promoters and helped persuade 
more than 300 company chair- 
men to take a look at the city 
last year. 

’* We think confidence was 
being restored. I hope this is 
only a temporary hiccup." says 
Mr Bean. 

“ There is always someone 
who is anti-Liverpool on the 
board of a company." says Mr 
Jack Stopforth, chief economic 
adviser in Mercedo, Merseyside 
County Council’s economic 
development arm. ” Brussels 
could reinforce this antithesis. 
I hope it doesn’t and I have to 
be careful not to be paranoid." 

The reporters and camera- 
men from 23 countries who des- 
cended on Liverpool in the 
wake of Brussels were 
certainly in a mood to dissect 
it piteously. " Show us where 
the poor area is. Show us tlie 
streets where the murderers 
live. Those are the kind of 
questions wc had to deal with.” 
says the head of Merseyside 
police’s press relations team. 

Some of the business com- 
munity believe Heysel will have 
no impact because business is 
business. “ There’s still a great 
area of shame but it will have 
no effect on economic develop- 
ment.” says Mr Keith Robinson. 
Merseyside Chamber of Com- 
merce and Industry's director. 
" It won't affect business rela- 
tionships,” agrees Mr Norman 


Clare, managing director of a 
small manufacturer of billiard 
tables and bowling green bowls 
which has traded m the cits 
for 73 years. 

Ominously for Merseyside, 
however, many union officials, 
some politicians and business 
leaders say that Heysel will 
have no economic significance — 
but for a different reason. 

“Industrial development goes 
to where the profit is. Judg- 
ments are made on a straight- 
forward profits basis,” says Mr 

Tony Byrne, chairman of Liver- 
pool's finanee committee and 
bete noir of the business 
community. 

In this view, new capitalist 
money will descend on London’s 
docklands but wants little truck 
with Liverpool, whose economic 
future remains stubbornly 
bleak. The evidence cited looks 
persuasive. 

No significant outside invest- 
ment has found its way into 
Liverpool for the past half- 
decade. In the latest national 
British Chamber of Commerce 
quarterly survey, Merseyside is 
the only region registering fall- 
ing domestic orders and an 
overwhelming profile of net 
labour shedding. It also has the 
gloomiest industrial investment 
intentions and the weakest 
measurement of business con- 
fidence. “The position is not 
as Bullish as the CBI would 
have it," says Mr Robinson. 

Even many of the area's new 
assets have yet to be realised 
in any economically meaningful 


way. The 600-acre six-month-old 
Freeport, used by 100 companies 
for storage, boasts only one 
manufacturer and one ware- 
housing unit, bringing just 50 
jobs. However, another manu- 
facturer might soon be moving 
in. The Wavertree technology 
park remains largely a collec- 
tion of advance factories. 

As a generator of economic 
life, the MDC’s role has yet to 
be proved. “ They have done 
the easy bit. The real challenge 
is what I've been struggling 
with. Trying to generate new 
life and economic health into 
this place.” says Mr Stopforth. 
“I wish them welL" 

While some see that as over- 
pessimistic, the damage, real or 
imagined, done by the more 
hysterical outpourings of the 
world's Press is probably little 
more than a pinprick given the 
persistence of Liverpool’s three 
chronic and deep-lying weak- 
nesses. 

• Its industrial structure, as 
with so many areas of the 
North West Midlands and 
South Wales, is hopelessly lop- 
sided and frail. The problem 
does not lie with the docks 
whose decline has been over 
decades, leaving perhaps seven 
of them in regular nse. as 
against 34 In the 1960s. But the 
reorientation of trade towards 
the East Coast ports and the 
impact of containerisation and 
bigger vessels have led to 30 
transport and shipping com- 
panies shedding 6,000 workers 
in the past six_ years. During 


the same period some 12.000 
jobs have been lost in more 
than 30 food, drink and tobacco 
plants. 18 of them closing for 
good. Among (he total of 45.000 
announced redundancies in 
Greater Liverpool since 29' 

13 of the announcements each 
Involved more titan 1.000 
workers. 

• Traditional business mores 
or the lack of them " are a 
worrying drag on long-term 
prospects. “ They haven't a- 
great tradition of self-employ- 
ment here.” says Mr Sam 
Stevenson. Scottish manager of 
Business in Liverpool, a small 
business help agency operating 
from Liverpool’s smart inno- 
vation centre. “I don’t know 
what’s happened to all this 
redundancy monev but it hasn't 
come across my desk." 

• Liverpool's chronic social 
problems continue to fester. In 
the admittedly out-of-date EEC 
regions of Europe survey 
published last year. Merseyside 
ran up a rating of 44 in an 
index based on employment, 
unemployment and GDP against 
a European average of IOC. 
The index slotted in Merseyside 
just above Sardinia and below 
Sicily. A quarter of Liverpool’s 
21?.000 private and counci] 
owned housing stock is judged 
to be severely substandard. 

Some of these problems are 
visible in many orher cities 
whether it's the rapid erosion 
of traditional employment in 
Birmingham or South Tyneside 
or the physical decay of North- 
West London or Bradford. 

But the intensity of Liver- 
pool's plight and its peculiar 
mixture of defensiveness and 
aggression sometimes fuse into 
a kind of business paranoia. 

It also creates a lot of closet 
socialists. fc We know there is 
nowhere for these people to 
bike to get a job." says one 
businessman. “ The Govern- 
ment has to see we need more 
training and retraining.” But 
life for most people perhaps 
continues on a normal, accep- 
table path. In the blazing sun- 
shine this week, families 
walked, arm in arm, along the 
Mersey promenade, boys in 
racing overalls and oversize 
helmets pedalled their BMXs 
in the streets of Toxteth and 
teenagers leisurely practised 
their football skills in Everton 
Valley. “The extraordinary 
story coming out of LiverpooL” 
says Mr Stopforth. ’* is t ha t 
really it’s ordinary.” 


Lombard 


A proposal for 
Northern Ireland 


By Margaret van Hattem 


IT NO LONGER looks beyond 
possibility that ibe Irish and 
British governments may reach 
agreement on Northern Ireland 
this autumn. The gaps — particu- 
larly regarding control and 
scrutiny of the security forces 
— may still be wide. But negoti- 
ators on both sides of the Irish 
Sea are beginning to say the 
odds have swung in favour of 
a deal. 

However, such a deal would, 
by definition, have to carry the 
endorsement of the northern 
nationalist minority — Dublin 
could not agree to less. It would 
therefore, again virtually by 
definition, be repulsive to the 
unionist majority. 

Are we to believe that the 
British Government is finally 
preparing to stand up to the 
threat of loyalist violence, which 
has underwritten the way the 
province has been administered 
for the past 12 years? There 
is little sign of it — and in any 
case, is that what we realtv 
want? 

Forcing an unwanted deal on 
the majority of the province 
would be most un-British — and 
bad politics to boot. Here, 
therefore, is a modest proposal 
for getting around the problem. 


It starts from the premise 
that, whether or not the minority 
community is relatively content, 
the province will not be stable 
unless the majority feel they 
have- the upper hand, and are 
sufficiently in control to . ward 
off all perceived threats from 
the south. 

The first step would be to set 
up a power-sharing executive, to 
which power would be devolved 
from Westminster. Since the 
unionist leaders would most 
probably wish to boycott it, it 
might Initially have to be made 
onboycottable, along the lines 
first mooted— -and later, unfor- 
tunately, abandoned — by Jim 
Prior. The Northern Ireland 
Secretary— perhaps in consulta- 
tion with a Dublin cou n ter pa rt 
— would appoint members from 
both communities; if these 
refused to serve, others would 
be appointed until a full com- 
plement were found. Elections 
could later be introduced. 


The second step would be a 
British announcement of a 
phased withdrawal of both 
troops and public subsidies. The 
withdrawal of troops could be 
set for a medium term, say 
three to five years; the with- 
drawal of subsidies for a much 
longer term, say 30 years, with 
the aim of making the province 
self-supporting at the end of 
that time. 


Neither of these withdrawals 
would be irreversible. But, and 
this is the important bit, any 
inltiative to halt or reverse the 
process would have to be taken 
by the power-sharing executive, 
supported by a majority of 
members on both sides. More- 
over, any proposal to bring back 
troops would require that half 
the incoming troops should be 
from the republic, the other half 
from Britain. 

The British presence in 
Northern Ireland since the 
introduction of direct rule may 
have been well-intentioned, even 
honourable — but it has been a 
disaster insofar as it has 
sheltered the leaders of both 
communities in Ulster from the 
need to accept responsibility for 
their own affairs, and hence, to 
negotiate with each other. 

The advantage of the above 
proposal is that it would leave 
Ulster politicians with the 
power and the responsibility. 
They could no longer afford to 
sit back and veto everything — 
the results would be on their 
own heads. 

Such an arrangement could 
not work without a rock-solid 
agreement between London and 
Dublin not to intervene over 
the heads of the Ulster execu- 
tive. or in contravention of the 
rules of acceptability to a 
majority of both sides represen- 
ted on it. 

That agreement would have 
to endure through whatever the 
paramilitaries on both sides in 
the north resorted to. in the 
probably inevitable attempt to 
bring it down. 

The proposal requires London 
and Dublin to start treating the 
people of the north as adults. 
Who is to say that the people 
of Ulster would not meet the 
challenge? 


Unretiable 

data 

From Mr J. G. MorreU 
Sir,— With reference to Max 
Wilkinson’s analysis' of fore- 
casts for 298+ Wttly 3> the main 
problem in making compari- 
sons is the growing unrelia- 
bility of the national income 
accounts. 

The annual revisions to the 
estimates, going back several 
years, are of quite ararmfng 
proportions and it appears we 
know less and lew about more 
and more. Recent examples of 
the problem .are the " black 
hole " in the company sector’s 
flow of funds, with an ** errors 
and omissions ” item of £lObn 
and a similar (though smaller) 
discrepancy m the personal sec- 
tor. 

This makes it extremely diffi- 
cult ta siy what numbers to 
irompare forecasts with. For 
example, consumers’' spending 
is shown to have increased by 
only 1} per cent real terms 
in 1984. whereas retail sales 
are estimated to have risen 
more than twice as fast. The 
likelihood is that when the full 
national income accounts are 
published in September the 
consumers' spending estimate 
for 1984 will be : revised up- 
wards — and again in the Sep- 
tember 1986 estimates. 

The only items where com- 
parisons can be made with cer- 1 
tainly are exchange rales and i 
prices. For ihe moment, a fore- 
caster getting a good score on 
Mr Wilkinson’s comparisons for ! 
1984 may well get a lower 
figure against revised national 
accounts in a few years' time 
and vice versa. 

Far more research work 
needs to be done into national 
accounts estimation, and more 
resources, rather than less, 
need to be devoted to trying to 
uncover the truth. Bad data 
may well result in bad deci- 
sions in the national as well as 
the business field. 

James Morrell : 

I PatCTTiostcr Roto, 

EC4 

A significant 

distortion 

From Z>r R. L. Stone 

Sir,— Your fascinating article 
on the performance of the 
economic forecasters la . 1984 
contains numer ous disclaimers. 
But you fail to mention one 
significant distortion. ' Your 
scores are based on percentage 
errors in predicting percentage 
changes. If T predict an increase 
of 3 per rent from" 100 fo 103. 
and if the out-turn, is 4 per cent 
higher at 104, then you would 
mark me as being 30 per cent 

out. I .could, legitimately 
describe myself as being less 
than 1 per cent out. 

R. L. Stone i 

IfiS .Sfatton Road. 

-1’MKWv*4I,-N$- I 


Letters to the Editor 


EEC sugar export 
subsidies 

From Assuc (the EEC sugar 
traders association) 

Sir, — According to Ivo 
Dawnay in Brussels (Commodi- 
ties Page, July 4), this associa- 
tion is reported to have telexed 
the EEC Commission to say it 
would be making bids to meet 
commitments even though these 
might involve loss-making deals. 

We did indeed send a telex 
to the Commission following its 
statement the week before 
regarding export restitutions for 
sugar, but not quite in those 
terms. 

- Briefly, what we said was to 
protest strongly at what we 
regard as a change of rules in 
the middle of the game, and to 
emphasise that many trader; 
have made commitments to pro- 
ducers to purchase sugar for 
export and/or to customers 
overseas for the sale of EEC 
sugar in the normal course of 
international business. 

We also pointed out that this 
course of action would, in the 
long term, cause traders and 
customers to turn to other 
sources of white sugar, making 
it more difficult and more costly 
to dispose of EEC sugar in the 
world market. 

We said that if some traders 
submitted bids for restitution at 
or lower than the Commission’s 
declared maximum, it would not 
in any way signify agreement 
or compliance with the Commis- 
sion’s new policy, but simply 
enable them to honour their 
obligations even i£ these 
resulted in substantial trading 
losses to themselves. 

D. A. G. Belbcn. 

President, Assuc. 

Neilist ‘technique’ 
attacked 

From Mr 31. V. Star in 

Sir.— Mr. Nellist’s odd letter 
(July 3) is notable more for its 
form than its content. He 
demonstrates the “smear tech- 
nique ” m almost classical form: 
first, you yourself assort certain 
values of an organisation (in 
this case ICI); second, you 
associate an individual (Sir 
John Harvey-Jonesl with that 
organisation; then you associate 
that individual with another 
organisation (the SDP): and 
finally you attack this second 
organisation on the basis of 
your original assertions. 

None of this would matter, 
of course (except for its un- 
fortunate effect on support for 
the just cause of South Africa's 


black workers) were it not pub- 
lished on the same day as Mr 
Kinnock's dismissal of the 
Scargill ” delusions.” Mr Nellist 
represents a minority of Labour 
MPs, but if Labour does well at 
the next election, ntany of the 
new, unknown MPs will be like 
him. They make it dear that 
they do not want Mr Kinnock 
as their leader. Mr Kinnock 
will need the unions to sustain 
him in power. Will he be so 
dismissive of Mr Scare ill's 
demands then? 

Michael Slavin. 

30, Grecnholm Road, SE9. 

The free market and 

conveyancing 

From Professor J. T. Farrand 

Sir. — My attention has only 
just been drawn to your sug- 
gestion (June 7) that I had 
publicly attacked the Lord 
Chancellor’s arguments against 
conveyancing by banks and 
building societies. This sug- 
gestion is not well-founded. 
What I actually did was point 
our certain apparent illogicali- 
ties in the Law Society’s slance 
against such conveyancing. Tbis 
should not be taken as support 
for the banks and building 
societies. 

My position is that I have yet 
to be persuaded that the lend- 
ing power of those institutions j 
would not lead, to a de facto 
monopoly which might well 
prove contrary to the best 
interests of consumers. 

(Dr) J. T. Farrand, 

6.9 Trmxiy Court, 

Grays Inn Road, H ‘Cl. 


almost too grim to bear." The 
only thing which is too grim to 
bear is Mr Loppert's insensitive, 
ill-thought, and ill-mannered 
review. To paraphrase, it is a 
" band-written nonentity.” 

John Aitken. 

Charing Cross Road. WC2. 

Timber vote of 
confidence 

From Mr \V. L. Kent 

Sir, — The figures given in 
the first and last paragraphs of 
your report (July 3) on the 
Phoenix Timber EGM appear 
to be at variance but the signi- 
ficance of both sets is the same, 
namely that the dissidents — 
who held 30 per cent of the 
votes — received little support 
from the rest of the share- 
holders who polled strongly in 
support of the board. 

The strength of the opposi- 
tion to the dissidents is reflec- 
ted in the high poll. It seems 
quite extraordinary that such 
large numbers of small share- 
holders should take the trouble 
to vote that the percentage of 
votes cast was 89.8 per cent. 

W. L. Kent 
S Dud low Green Road, 
Appleton, Warrington. 

Lcncs. 


In defence of 
‘Ariadne’ 

From the manager. 

Garrick Theatre 
Sir. — Max Loppert's review of 
" Ariadne auf Naxos " (July 5) 
was quite extraordinary. To sug- 
gest that this production was 
unmusical and unverbal was 
ridiculous. Rarely have 1 heard 
the Covent Garden orchestra 
play with such feeling for 
Strauss’s magical score, and as 
for the words I certainly heard 
the vast majority of ihe text 
clearly enunciated by a cast 
which was as fine as the origi- 
nal one earlier in the run. 
Lucky Cm.ec t Garden lb have 
two such fine Ariadne* on view' 
Mr Loppert's copybook is 
forever blotted by hw sugges- 
tion that; "The thought thai 
the close of the current season 
is occupied with this rubbish 
and La Donna Del Lago 15 


The key factor 
— marketing 

From 31 r L. G. L. Vnslcad-Joss 
Sir. — Through all the refer- 
ences to the plight of the micro- 
computer manufacturers, not- 
ably Acorn and Sinclair Re- 
search, one aspect of their 
business has too rarely been 
mentioned: that of marketing. 

Marketing, at its best, can 
ensure that stocks are available 
to meet projected demand; 
more importantly still, it can 
ensure that what is technically 
possible to manufacture is not 
regarded — in a rapidly chang- 
ing market — as the product 
most likely to make profits. 

The customers' needs and 
wishes must be consulted often 
enough to ensure the survival, 
let alone The prosperity’, of the 
business. It is here that prob- 
lems began — in marketing. 

L. G. L. Unstead-Joss. 

•f Libert on Gardens. 

Edinburgh 

Provincial brokers 
show the way 

From Mr C. E. Rogers 

Sir. — Amid all ihe ballyhoo 
surrounding a certain well- 
known broker's decision io deal 
for smaller clients at Stock Ex- 
change minimum commissions 
and give a dealer-cvly service. 
I would like to point out that 
provincial brokers have been 
doing this for years with none 
of the trappings su C h as plastic 

cards and without specifying 
any minimum size 1 
Christopher Rogers. 

37 Ccs; Ic Street, 

Salisbury, U'llishire. 
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Walter Arnold u-as fined for speeding through Paddock Wood, 
in the county of Kent, after a five mile police chase. 

Mr. Arnold was driving at 8mph, the constable was riding a bicycle 

and die year was 1 896. 

Mobil could sympathise with Mr. Arnold. 

After all, we were lubricating motor cars when it was still 
die law to have a litdeman with a red flag walk in front. 
These days, it’s being first past chequered flags that excites 
our interest. That's why we supply a number of very successful 
racing teams with an engine oil called Mobil 1 Rally Formula. 

It’s the most advanced engine oil in the world. 

It’s also available to the general public. Rut don’t tell everyone. 
We’d rather any speeding were restricted to racing circuits. 


Mobil 
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The first name in unit 
ventilation. . . look for the 
name on the product. 


Tuesday July 9 1985 


EXTENDING THE FRONTIERS OF 
ENGINE COMPONENT TECHNOLOGY 




RISE IN STERLING AND RAW MATERIAL DATA PROMPT CALL FOR RATE CUTS 

for lower British inflation 



BY PHILIP STEPHENS IN LONDON 


THE BRITISH Government's hopes 
of a fall in UK inflation later this 
year received a boost yesterday 

with Dews that manufacturers' fuel 
and raw material costs are now ris- 
ing more slowly than at any time 
since early 1981. 

Much of the improvement re- 
flects sterling’s recent surge on for- 
eign exchange markets. Yesterday, 
a sharp weakening in the value of 
the dollar once again helped the 
pound to shrug off concern over oil 
prices. Sterling rose above DM 4 for 
the first time in nearly two years. 

The brighter inflation outlook 
and the continuing flow of overseas 
funds into the pound is likely to 
reinforce demands from industrial- 
ists for an early cut in British inter- 
est rates. 

The Treasury, however, has 
made clear that there is no scope 
for a sizeable reduction and the pot- 
ential for even a small cut may de- 
pend on market readdon to figures, 


due later today, for the growth of 
the money supply in June. 

The Department of Trade and In- 
dustry said that its index of manu- 
facturers' input prices fell by 1.1 per 
cent in June, pushing the 

rate of increase down to 2L2 per cent 
from 32 per cent the previous 
month. 

The actual fall in costs in June 
was to a large extent a reflection of 
lower world commodity prices - for 
both oil and non-oil products — but 
sterling's recovery since March has 
been central in slowing the annual 
growth rate. 

In January, input prices were ris- 
ing by an annual 9 per cent, but 
since the pound appreciated by 
□early 30 per cent against die dol- 
lar. • - 

There have also been much 
smaller increases in manufacturers 1 
factory gate prices. In June these 
rose by only 0.1 per cent, leaving 
their annual growth rate un- 
changed at 5.8 per cent, compared 


to over 7 per cent at the start of the 
year. 

The slower pace of wholesale 
price inflation should start feeding 
through into retail prices after a lag 
of three or four months, but the ex- 
tent of the impact is likely to de- 
pend on the growth of unit wage 
costs. 

The pound’s strong performance 
yesterday, both against a weaken- 
ing dollar and against European 
currencies, came despite the incon- 
clusive outcome to the weekend's 
Opec talks. 

After dipping initially, sterling 
closed in London at S12450, 1.75 
cents higher than on Friday. 
Against the D-Mark it rose L5 pfen- 
nigs to DM 4JJ050, while the ster- 
ling index was- 02-points higher at 
822. 

The dollar, which bag been un- 
dermined by fears of slower US. 
growth, fell below what had been 
regarded as an important psycho- 
logical barrier at DM 3.00 to close in 


London at DM 2.9800, down 2J3 
pfennigs on the day. 

On the London money markets, 
UK interest rates eased slightly 
mrnfl speculation that if the pound 
continues to rise, the authorities 
may see scope for a small cut in 
borrowing costs. 

Today’s money supply figures are 
widely expected to show further 
strong growth in sterling M3, the 
most closely watched aggregrate, 
but may be distorted by last 
month's flotation of Abbey life. 

The Treasury has also been play- 
ing down the significance of ster- 
ling M3 in interest rate policy, plac- 
ing greater emphasis on the ex- 
change rate and the narrower mon- 
ey supply measure, MO. 

Tempering the optimism, how- 
ever, was the expectation that fig- 
ures due on Friday are likely to 
show retail prices still rising by an 
annual 7 per cent, while uncertainty 
in the oil market is likely to last un- 
til the next Opec meeting 


cut quarter 
of UK and 
U.S. jobs 

By Guy de Jonpuieres 

In London 

INMOS, the microchip manufactur- 
er owned by Britain's financially 
troubled Thom EMI, expects to cut 
its total staff of about 2,000 in Brit- 
ain and the U.S. by about a quarter 
in the next three months. 

Mr Harold Maurgue, Inmos’s 
chairman, said yesterday that he 
hoped the initial cuts could be lim- 
ited to 400-500 staff. But he said 
that up to half the jobs at Ininas 
might be affected eventually, al- 
though “that would be at the ex- 
treme of our thinking at the mo- 
ment” 

The cuts, on which final decision 
will be taken in the next two weeks, 
are intended to reduce Inmos’s an- 
nual costs by £20m (S26.8m) and 
help it to return to break even by 
the end of this year after plunging 
deeply into loss in the past six 
months. 

Future staff levels would depend 
on the commercial success of new 
products. Those include a new fami- 
ly of static memory chips, introduc- 
tion of which had been delayed by 
technical problems since the start 
of this year, and the transputer, a 
computer on a single chip. 

Mr Mourgue said the planned job 
cuts would affect all areas of In- 
mos's operations. They would be 
spread fairly evenly between the 
company's US. and British opera- 
tions, each of which today employs 
about 1.000 people. 

Thom EMI has already made a 
£21 m extraordinary charge in its 
accounts for the year ended March 
31, which were published last Fri- 
day, to cover the costs of Inmos’s 
planned withdrawal from produc- 
tion of dynamic memory chips, 
where price cutting has been partic- 
ularly fierce. 

Mr Mourgue did not expect the 
planned job reductions to require 
any further provisions in this year's 
accounts. 

About 20 lnmos executives in 
Britain and the U.S. have left the 
company since Sir Graham Wilkins 
took over from Mr Peter Loister os 
chairman and chief executive of 
Thorn EMT a week ago. Dr Richard 
Petri te. Inmos deputy chairman, 
and Mr John Heightley, chief op- 
erating officer, have also been re- 
moved from their posts. 

Earlier this year, Inmos laid off 
about 90 staff in the U.S. in re- 
sponse to a severe decline in the 
semiconductor market It is esti- 
mated that the microelectronics in- 
dustry worldwide has laid off some 
14,000 staff, a fifth of its total work- 
force, in the past six months. 

Inmos said yesterday that its new 
high-speed static memory chips 
were being shipped to customers in 
significant quantities. The company 
said that production difficulties that 
had led to delects in up to a third of 
the previous generation of static 
memories had been solved. 


Emergency aid ‘running out 9 as 
grasshoppers plague U.S. farms 


BY NANCY DUNNE IN WASHINGTON 


THE first plague was high interest 
rates. Next came soaring surpluses, 
weak demand and the strong dollar. 
The latest scourge for US. and Ca- 
nadian formers is grasshoppers - 
milli ons of them, fattening them- 
selves on already drought-stressed 
crops. 

For a month, since Mr John 
Block, the US. Agriculture Secre- 
tary, declared an emergency, feder- 
al officials have been fighting the 
menace to cropland and open 
range. Aircraft have sprayed mal- 
athion on more than 8m acres in 12 
states, but the manufacturers of the 
insecticide have been unable to pro- 
duce enough to keep up with de- 
mand. Even if it were available, of- 
ficials say they are miming out of 
money to buy it. 

By declaring an emergency, Mr 
Block made $25m available for the 
war on the hoppers. The Federal 


Government provides all of the 
funds for federal lands, half for 
state land and a third for privately- 
owned fields. The financing must 
be divided by 12 states and it simply 
will not be enough, said a US. De- 
partment of Agriculture (USDA) of- 
ficial on the scene. 

So for, Idaho and Utah are the 
hardest hit of the infested states. 
Canada’s Alberta and Saskatche- 
wan provinces are also suffering se- 
vere damage. 

USDA researchers say that the 
hot, dry weather conditions in the 
West have upset a delicate balance 
in which naturally occurring diseas- 
es keep grasshopper numbers fairly 
stable. The insects thrive in this 
weather and they are reproducing 
foster than natural diseases can for 
feet them. 

A severe infestation officially 
exists when at least eight hoppers 


are concentrated to the square 
yard. 

“They eat everything in sight,” 
said one department official “It’s 
scotched earth after they depart 
For some farmers it’s a lifeor-death 
propos i tion." 

Aerial spraying, which has 
covered as much as 200,000 acres a 
day, has now slowed drastically. 

On tiie land already sprayed, 
dead hoppers lie in profusion, but 
officials are worried that they will 
be unable to kill enough of the adult 
insects by the middle of this month , 
when egg laying starts in earnest 
The adult hoppers are harder to 
kin, they say, because they will not 
feed as readily as the nymphs on 
malathion. The problems may be 
even worse next year, when this 
crop's offspring appear. 

California water melon crop 
poisoned, Page 5 


Montedison ties another knot 


Continued from Page 1 

company (Bl-Invest) which bolds a 
stake in itself. 

The most curious part of the 
Montedison deal is that it is history 
repeating itself. Formed in 1062 
from the merger of Montecatini, the 
chemical company, and Edison, the 
electric utility, Montedison was in 
1968 itself tha victim of a successful 
stock exchange raid. The raider 
was Sig Eugenio Cefis, who bought 
control on behalf of ENI, the state 
energy group. 

Under Sig Cefis, Montedison was 
taken into insurance and banking 
and in the 1970s was probably the 
most important power centre in Mi- 
lan, by general consensus a chemi- 
cals company which was manipulat- 
ed for political motives. The chemi- 
cals business piled up losses and in 
1977 Sig Cefis was outmanoeuvred. 

One of the first things that 
Montedison did as part of its slim- 
ming down process was to sell its 
insurance interests. The buys: for 
L112bn was none other than Bl- 
Invest. 

Sig Schimberai has done remark- 


able things at Montedison, essen- 
tially by concentrating on the core 
chemicals business and, in doing so, 
implicitly pledging to avoid the il- 
logical accumulation of co mp ani es 
from other sectors. 

No single interest controls 
Montedison. A consortium of state 
bonks has recently sold off most of 
its holdings and the company has 
thus been effectively privatised. Sig 
Schimbenu therefore- comes dose 
to bring that rare thing in Italian 
business, the chief executive of a 
public company who is not h im se l f 
its ran tr olling owner. 

Whatever lies behind the latest 
Bl-Invest deed, the acquisitive in- 
stincts of a major Italian company 
never seem to die. The irony is that 
now that Montedison is getting 
back to health, it is at the same 
time getting back control of many 
of these same insurance interests it 
sold, plus the rest of Bl-Invest, as a 
result of a share raid which has 
driven a coach and horses through 
the effbrts of Sig Bonomi. 

For the time bring, the entire 


deal remains mysterious. It is un- 
derstood that Mediobanca (which 
aside from its stake in Gemma also 
had a stake in Montedison), sold its 
Montedison shares to the mysteri- 
ous consortium which ambushed 
BMnvest on the Milan bourse and 
then sold the packet to Montedison. 
There are even rumours that the 
AgaelK family might buy the Gemi- 
na stake held through Bl-Invest 
from its new owner - Montedison. 

An important meeting of Gemma 
shareholders is expected to address 
this issue in Milan today. 

What is dear as the dust begins 
to settle on this transaction is that 
the men who control major Italian, 
industrial grou p s rarely see them- 
selves simply as industrialists. In a 
country of many competing centres 
of influence, the big industrial con- 
cerns represe n t a conglomeration 
of power that can be expanded as 
widely as possible, even into areas 
which may have little or no thing to 
do with any single company’s indus- 
trial activities. 


EEC transport plan proposed 

Continued from Page 1 


uct (GDP) growth in France this 
year i ' 


. :SL. over 1 per cent, com- 
pared with government forecasts of 
1.5 per cent and with lower esti- 
mates of around 02 per cent by pri- 
vate French economic institutes. 

Unemployment is expected to re- 
main at around the same rate of 
102 per cent as last year. This 
stable rate reflects the Govern- 
ment’s programme to help to ease 
the problems of youth unemploy- 
ment by introducing a variety of 
community work framing 
schemes this year. However, the 
Conseil Economique warns that 


these schemes will not be able to 
continue for much longer to soak up 
unemployment, which will inevi- 
tably rise again if economic growth 
does not pfck up in the next 12 to 18 
months. 

The report also says that the 
French balance of trade continues 
to remain a major w or ry at a time 
when growth in industrialised coun- 
tries is flattening, French competi- 
tiveness is . declining and export 

sales of French agricultural and 
food products are stewing. 

However, the lower level of the 
dollar against the French currency 


is helping the French trade balance. 
If the dollar - franc rate stays at 
around FFr 920. the trade deficit 
this year could be roughly similar 
to last year's deficit of FFr 19.8bn 
(S2 J6bzq. The balance of payments 
current account should also be near 
to break-even this year, as in 1984. 

Although industrial investment 
has recovered in France, all other 
sectors of economic activity have 
seen a fall in investments. 

Industry is expected to increase 
its investment by 8 per cent in vol- 
ume terms this year compared with 
a 92 per cent rise in 1984 
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Call to liquidate Petro-Lewis 


SHAREHOLDERS in Petro-Lewis, 
the Denver-based marketer of US.- 
oil and gas partnerships, are to con- 
sider a proposal that it be liquidatr 
ed, writes Chris Cameron -Jones hi 
New York. 

Jakobson Kass Partners, a New 
York investment group holding 102 
per cent of Petro-Lewis, disclosed in 
a Securities and Exchange Commis- 
sion filing that it intended to pro- 
pose liquidation to the Petro-Lewis 
annual meeting later this year. 
Petro-Lewis had no immediate 
reaction to the move. 

Jakobson Kass, which acquired a 
stake at the beginning of this year, 
now says it believes tee liquidation 
of POtro-Lewis would be hi the best 
interest of shareholders because of 
the company’s substantial Tosses in 


the last two years and manage- 
ment's continued failure to propose 
a coherent plan to restore profita- 
bility." 

The partnership's representa- 
tives preliminary discussions 
with third parties regarding a possi- 
ble plan to acquire control 

Petro-Lewis lost $ 33 .4m in the 
year to June 1984 against net prof- 
its of S32.8m the year before. The 
group had been hit by the slump in 
the US. oil and gas business. Earn- 
ings in 1983-84 were hit by a $782m 
writeoff on non-recurring items. 

Earlier this year Petro-Lewis 
formed American Royalty Trust to 
hold a net overriding royalty and a 
production payment, equivalent to 
net profit interests, in its 45 public 
limited partnerships. 


Consafe 

expects 

heavy 

losses 

By Kevin Done In Stockholm 

CONSAFE of Sweden, the world's 
leading operator of offshore accom- 
modation and service platforms for 
the oil and gas industry, has run in- 
to severe financial difficulties. It ex- 
pects to lose SKr 300m to SKr 400m 
(S35m-S46m) this year. 

Consafe raid yesterday its liquidi- 
ty had “worsened substantially" 
during the first half of 1985 and the 
position was expected to deteriorate 
further during the rest of the year. 
Trading in its shares was halted on 
the Stockholm Stock Exchange. 

After a marathon board meeting 
on Friday, the company has been 
forced to call a series of meetings 
with its main creditors in an at- 
tempt to arrange a restructuring of 
its long-term debt 
Its leading creditors include some 
British and Norwegian banks as 
well as several Swedish banks led 
by Scandtosriska Enridlda Bank- 
en, Sweden's biggest commercial 
bank. Mr Bo Ramfors, a managing 
director of S-E Banken, is also a 
member of the Consafe board. 

At the end of 1984, Consafe had 
long-term liabilities of around SKr 
2 .6 bn, but much of that is guaran- 
teed by the state, which will have a 
key role to play in any debt restruc- 
turing. 

Consafe said that with the "avail- 
able alternative courses of action” it 
did not expect its liquidity position 
to become “acute" dining the course 
of 1985. 

No member of the Consafe man- 
agement was available for com- 
ment yesterday, but the group is 
dearly counting on significant help 
from its creditors. 

If such help is forthcoming, Con- 
safe said it would seek an injection 
of new equity capital from existing 
shareholders, which would be un- 
derwritten by unspecified "outside 
investors.” 

Consafe, which owns wholly or in 
part a fleet of 18 offshore units, 
mainly accommodation and service 
platforms as well as drilling rigs 
and diving support vessels, said the 
offshore market had developed 
much worse than expected this 
year. 

New contracts signed recently at 
viable rates would not come into op- 
eration until the second half of 
1986. 

The group was launched on the 
Swedish stock market at the end of 
1983. From an issue price of SKr 
340, the shares climbed to a peak of 
SKr 510 early last year. As the com- 
pany's fortunes nosedived, how- 
ever, its share price slumped and 
Consafe shares were trading at the 
end of last week at about SKr 123. 
• Another leading oil services 
group, Global Marine of the US, 
which owns one of the world's larg- 
est offshore drilling fleets, gave a 
warning last week that it was on 
the verge of defaulting on more 
than Slbn in long-term debt be- 
cause of the slump in the industry. 


Tenneco to 
axe 700 
IH jobs 
in France 

By Paul Betts In Pals 

THE restructuring of Internationa] 
Harvester's French operations is 
expected to involve the loss of about 
700 jobs and the closure of the 
group’s combine harvester plant in 
Angers. 

Details of the restructuring of 
Harvester's French business, which 
was recently taken over by JX 
Case, the form machinery subsid- 
iary of Tenneco, the US. energy 
conglo m erate, are due to be an- 
nounced to the French trade unions 
at the end of this week. 

Of the three International Har- 
vester plants in France, the com- 
bine plant in Angers is likely to be 
shut this summer with the loss of 
about 106 jobs. Another 285 jobs 
will be cut at Harvester's cab build- 
ing factory at Croix in northern 
France, which currently employs 
725 people. A further 183 jobs will 
be cut at its transmission and as- 
sembly plant at St-Dizier. 

Including job cuts at Harvester’s 
Paris headquarters, the group's em- 
ployment in France is expected to 
be reduced to about 2,400 people 
from 3,100 people at present, ac- 
cording to French labour sources. 

The French Government has 
agreed to provide financial support 
for the restructuring with FFr 130m 
(SI 42m) in soft loans and FFr 40m 
in subsidies. Case-Tenneco is also 
planning investments in Fiance 
with spending concentrated at St- 
Dizier, which currently employs 
about 1,750 people. That plant is 
due to become Case’s European 
tr ansmi ssion m nmjfaiftimng centre. 


THE LEX COLUMN 

Exco makes for 
the exit 


Exco finds it hard to make 
friends in the stock market Its 
share price has been held back over 
the past two years by the pedestri- 
an performance of Telerate equity 
in New York and by the perception 
that Telerate's rapid growth will 
stretch its parent's balance sheet 
Yesterday Exco cashed in its chips, 
walking out with S425m after a tip 
to the taxman, and its shares fell 7p 
to 200p. Having worried for years 
about Esso's high gearing, the mar- 
ket is now apprehensive about how 
the group wfll spend all its money. 

Exco has almost become a victim 
of its own entrepreneurial success. 
The Telerate dazzle has left the rest 
of the group's portfolio looking 
drabber than it would otherwise 
and has attracted to the financial 
information business companies 
sporting technological and finwnriwi 
resources with which Exco cannot 
hope to compete. The competitive 
pressures are already making 
themselves felt on Telerate's mar- 
gins nrvt Byi-popp hardly be blamed 
for deciding that discretion is the 
better part of valour. Taking on 
IBM and Merrill Lynch at their own 
game is not much fun. 

The disposal will leave Exco with 
net cash resources, including its ex- 
isting liquid assets, of around 
£360m. Even by reference to the ex- 
travagant earnings multiples cur- 
rently being paid for businesses in 
the City of London, that is a hand- 
some fi ghting fund. But it is most 
unlikely that Exco will pitch whole- 
heartedly into the London fray. It 
has never entertained grand strate- 
gic designs and over the past year 
has deliberately kept out of the ac- 
quisition game in London. Internal 
investment urat small, pi txwrumi 
purchases are much more its style. 

Yet deals of the kind which Exco 
has made to date would scarcely 
make any impact on a cash pile of 
such magnitude. And, so long as the 
money is simply docking up inter- 
est, Ebcco itself must be vulnerable 
to a takeover. Stripping out the 
cash, the group is valued at only 
around £170m, which represents a 
multiple of about eight this 
year’s operating earnings. For a 
company with highly valued paper, 
Exco would be an attractive way of 
raising c n<e h wnfl buying into finan- 
cial services at the same time. 

So Exco must be feeling under 
some pressure to make a substan- 
tial strategic move. It is unlikely to 
attempt a hostile takeover - at least 
it never has in the past - and may 
therefore cast around among its cir- 
cle of friends. This includes British 



1983 <84 


"85 


& Commonwealth Shipping which, 
by coincidence or not, has just tid- 
ied up its minority holdings and it- 
self owns a sizeable chunk of both 
Exco and Telerate. Tiro two compa- 
nies are already linked through 
Gartmore and B & C would give Ex- 
co proper access to a banking busi- 
ness. Ships and helicopters may not 
be quite Exco's fine of business but 
the group would almost certainly 
rather buy helicopters on a p/e of 
five than stockbrokers on a multi- 
nleof 20. 

Euro-financing 

Maybe it is just keeping up with 
the Joneses, bat the rush of UK 
companies wring novel funding 
methods is rather startling. Only 
last week. Blue Cirde launched a 
3150m note issuance facility, Brit- 
ish Leyiand a £100m acceptance fa- 
cility, Fergamou Press a £80m syn- 
dicated loan with a US. dollar op- 
tion and Hepworth’s consumer fi- 
nance subsidiary a £250m accep- 
tance facility. Meanwhile NatWest 
and BP popped into the Swiss 
Franc bond market 

Just a few years ago, UK corpo- 
rate treasurers, with only the odd 
exception, would hardly have 
looked beyond their local banker to 
lend them money. In the first six 
months of this year, however, they 
raised S124bn through Euronote fa- 
cilities - and that does not Include 
acceptances. British companies are 
now the third most active borrow- 
ers in that market after the Ameri- 
cans and the Australians. 

Credit should be taken on both 
sides for tins adventurousness. 
While investment bankers have 
beefed up their marketing, treasur- 
ers have become more prepared to 
listen. And with ICT drawing down 
the first tranche of its $400m facili- 
ty at an average rate of six basis . 


points below the London interbank 
bid rate, it is hardly surprising that 
treasurers are swallowing their 
conservatism in the face of cheap 
money. Bat those companies which 
have tapped the market recently 
probably have their timing just 
right A side-effect of the Bank of 
England ti ghtening up on capital 
adequacy ratios for these contin- 
gent liabilities is that commitment 
fees have started to rise - almost to 
the point where it is hardly, worth 
companies refinancing their exist- 
ing standby credits. 


Siemens 

Siemens may have underper- 
formed a lively German stock mar- 
ket sfora announcing its 1983-84 re- 
sults, but it has kept the loyalty of 
domestic investors in a manner that 
UK electronics companies can only 
envy - and despite being in all the 
-wrong thing s such as semiconduc- 
tor manufacture, oud public telec- 
ommunications. 

What has excited foreign buying 
interest are two important changes 
of tack. Having readied the tax-effi- 
cient limit in pushing its cash sur- 
plus into additions to previsions 
and pension funding, Siemens has 
been obliged to distribute: an in- 
crease in dividend this year from 
DM 10 to D&f-tt was assumed in 
the price even before the board’s 
forecast of a rise in net income of 20 
per cent or so. - 

Equally, Stamens will be invest- 
ing this year across the spread of its 
businesses at a rate which is high 
by any standard - except, perhaps, 
in comparison with its own dish 
mountain. Those Eurosceptics who 
doubt whether Siemens will be first 
with its 1-megabit or 4rmegahit 
memories accept that Stamens will 
need the chips anyway - and at 
least Philips is sharing the cost In- 
deed, for all the DM 4hn and more 
this year to be d i verted; from the 
bond market, Siemens hais not lost 
its habitual caution. Having refused 
to enter an miction for A UJS. facto- 
ry automation business^ ft is scarce- 
ty rushing lido providing switching 
in the UJS. when the Bumtespost re- 
mains such a profitable customer. 

Siemens-remains as safe an entry 
to the German market as ever, with 
all divisions running profitably 
even if office automation, for exam- 
ple, is riding a late investment 
boom that cannot be repeated. At 
adjusted earnings per share of DM 
.65-70, Sie men s trades at under nine 
times prospective earnings. 


In five months institutions 
have invested $150,000,000 

with us. 


And we’ve achieved superior 
yields for them. 

In five months the Citifunds U.S. Dollar Fund 
has become one of the largest offshore U.S. Dollar 
Funds. 

Why? Because of superior yields. CLtifunds has 
achieved yields which provide a significant upfift over 
short term interest rates. 

From January to May 1 985 the Dollar Fund, which 
has two day liquidity, provided a yield of 8.54% p.a. 

That is more than 0.5% p.a. better than the London 
call rate available during the same period to Iaige 

investors. Citifunds even outperformed the one month 
London Interbank Deposit rate of 8.42% p.a. 

And Citifunds does not sacrifice safety; 

Citifunds invests only in top quality money market 
instruments. 

Citifunds is advised by Citibank N .A. which ' 
manages over $35 billion in discretionary assets. 

. There are five Citifunds money market funds to 
choose from: US. Doliar, Sterling, Yen, Deutschemark, 
and Swiss Franc. And one of them will suit you. 


Send now. 


Attach business card or fill in. 


Please send me a Citifunds prospectus which 1 understand is the 
sole basts for investment. 

Namp 

Address.. 


The Manager. Citifunds, P.O. Box 349. Green Streer. St. Heliet 
Jersey, Channel islands. Telephone: Jersey (0534) 70334. 
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International 
Truck Rchnology 


Getting switched on to 
the information bonanza 


YESTERDAY’S announcement of 
the purchase by Dow Jones and Ok- 
lahoma Publishing of Exco Interna- 
tional’s stake in Teterate has a sig- 
nificance which goes well beyond 
the imm ediate prospects for the 
business information service. 

It will strengthen Dow Jones' 
foothold in the electronic informa- 
tion market through the publishing 
group’s Dow Janes news retrieval 
service - a market and financial 
new service sold to personal com- 
puter owners. 

At the same time the transaction 
represents a forth® diversification 
for the closely owned Oklahoma 
Publishing, a newspaper group 
which publishes the Daily Oklaho- 
man and also owns, through a sub- 
sidiary, television stations in Hous- 
ton, Seattle, Dallas-Fort Worth, 
Tampa, Cleveland, Milwaukee and 
New Orleans, together with several 
radio stations. 

The deal also marks tiie latest in 
a string of recent startling develop- 
ments in the fast changing U.S. 


com puterised financial ' 
industry - developments which are 
bringing together telecommunica- 
tions, computer, securities trading 
and publishing groups. - 

Less than three weeks' ago Amer- 
ican Telephone and Telegraph 
(AT&T), the telecommunications 
giant and Quotron, the leading US. 
supplier id centralised market elec- 
tronic *. information. announced 
plans to jointly develop and seD a 
sophisticated computer-based infor- 
mation system aimed at Wall Street 
firms.' 

AT&Ys move followed similar 


BY PAUL TAYLOR IN NEW YORK 

ventures by others inchitiing Inter- 
national Business Machines (IBM) 
and Merrill Lynch, the Wall Street 
securities firm which last year to- 
gether set up a rival electronic in- 
formation service called Interna- 
tional Marketnet. 

According to some estimates the 

UB. market alone for stock, and oth- 
er market price information deliv- 
ered by "dumb” electronic termi- 
nals reached almost S500m last 
year 

The entry of such heavyweights 
as AT&T, IBM and now Dow Jones 
appears to the conviction 

that the market for such mforma- 
tionwiS continue to expand rapidly. 

Telerate’s “page five" - an elec- 
tronic summary of US. bond and 
money market prices and rates up- 
dated every few minutes - has 
come to symbolise the electronic 
market information service’s power 
on Wall Street 

For hundreds of market watchers 
in Wall Street security firms trad- 
ing rooms, banks and finanriai 
companies across the nation, "page 
five" is compulsive viewing - a feet 
that helps explain Telerate's phe- 
nomenal growth over the past five 
years. 

Since 1980 Telerate's revenues 
have increased more than six-fold 
to Si 14m in the fiscal year ended 
last September. In 1984, Telerate’s 
number of contributors - financial 
institutions that help supply the in- 
formation to fill the electronic 
pages - grew from 300 to over 400, 
«nd the co mpan y's "terminal base" 
of subscribers, who pay an average 
of about S700 a month for the ser- 


vice, grew to over 14,000 worldwide 
from 11,000 a year earlier. 

Profits have also soared, from 
less than S4m in 1080 to S28 last 
year, ranking the company as one 
of the most profitable publicly quot- 
ed companies in the UB. This earn- 
ings growth has been fuelled by 
Telerate's rapidly expanding cus- 
tomer base, coupled with relatively 
. stable costs borne out of its early in- 
vestment in a sophisticated compu- 
ter and eommuxucattans network. 
As a result, once fixed costs are 
covered, almost all new revenues 
«rwlf straight to the bottom 

Equally important, Telerate has 
l it t l e competition in the booming 
market for non-exchange market 
price information - a position 
strengthened by its 25-year contract 
with Cantor, Fitzgerald Securities 

Charles Batchelor adds from 
liwulnn- international, one of 
the largest UK money broking 
groups, has had a short but profi- 
table relationship with Telerate. It 
first acquired a 36 per cent stake in 
Telerate in October 1981 when a 
group of British financial institu- 
tions paid $75m for an 89.9 per cent 
stake in the UB. company. Hie re- 
maining shares were left in the 
bawd* of Telerate’s wninr execu- 
tives. 

Exco, through its two money bro- 
king subsidiaries Astiey & Pearce 
and GodseD, partnered Guinness 

Fid, fiw iMMBt banking and iiv- 

surance group, and Rpitinh & Com- 
monwealth Shipping, a holding 

group With ftiwnriiil skip ping and 

aviation interests (B & C also has a 
ZL per cent stake in Exco). 


Club Med 
increases 
profits 
by 21% 

By David Marsh in Paris 

CLUB M6diterraim6e, the French 
holiday group, reports a 2L6 per 
cent increase in consolidated net 
profits to FFr 66m (S7.1m) in the 
first innrrikq (jf I ho year anHIng 

October 30. 

The improved results, which com- 
pare with net earnings of YFt 5L3m 
in the same period in 1983-84, were 
made on turnover up 17.7 per cent 
atFFr 2.72bn. 

The 1983-84 results have been 
restated to produce comparable fig- 
ures. This follows the company’s de- 
cision to produce consolidated inter- 
im figures - compared with those 
for the parent company only pro- 
duced in previous ye ar s - arid also 
to split off its activities in North 
America and Asia to a new subsid- 
iary, Chib U6d Inc. 


Oce well ahead 
at six months 

By Our Financial Staff 

OCfi van der Grinten, the Dutch 
copier group which increased prof- 
its and dividends last year, reports 
farther strong progress for the first 
SIX months of 1985. 

Net earnings for the half year are 
FI 34.1m ($9.9m), against FI 20.3m 
following an increase in sales to FI 
874.7m from the FI 890.7m of the 
opening six month* of 1984. 


EUROBONDS 


Partly-paid dollar issue fails to attract 


BY MAGGE URHY IN LONDON 

WITH Eurob o nd investors thought 
to be nervous of buying UB. doDar- 
denominated issues for fear of far- 
ther falls in the exchange rate; So- 
Gfenferale tried ttftfihpt buy- 
ers yesterday with a partly pud is- 
sue. 

However, the SlSQm deal, which 
offers investors a small up-front 
payment and a year's delay before 
the balance is due, fid not inspire 
strong demand for paper. The issue 
has a seven-year life, a 10 per cent 
coupon and issue price of 99K. 

Dealers pointed out. that inves- 
tors who pay the 14 & per cent in- 
itial payment would receive the 10 
per cent income only on that 
amount The balan ce of 83 per cent, 
payabiaW%pt J iri888. would 
earn only" around 8 per cent if 
in the money markets for 
the hiime n fo g period. Non-doBar 
based buyers would benefit from a 


fell in tfaie <winr if they waited to 
convert the payment into dollars. 

The issue, led by Soddtft G6n* 
ferale, .was trading just inside the 
full fees of 1% percent • ~ " 

name, aUT^SMOm deal, led by 
Swiss Bank Corporation Interna- 
tional, was selling -well inside the 
1% per cat selling concession. The 


maturing in 1993. The coupon is 10 
per cent and issue price par. 

Salomon Brothers la unched a 
SWOm deal for Tribune Company, 
the UB. newspaper and broadcast- 
ing group which also owns the Chi- 
cago Cubs baseball team. The issue 
was priced to give an all-in cost to 
Tribune of 56 baas points above the 
UB. Treasury yield curve, with a 10- 
year maturity, a 10% per cent cou- 
pon, issue price at par and fees of 2 
pa cent It was art trading widely 


though sales were reported at a dis- 
count of around lib point to par. 

Bramalea, rmnwKwn jiwwft'iji 
group which is BBB rated, made its 
Euromarket debut with a S75m deal 
led by Wood Gundy. The seven-year 
bonds have a 11% par cent coupon - 
one of the highest around at pres- 
ent -and a par issue price. Fees are 
1% per cent, giving a cost to Brama- 
lea of 150 basis points above UB. 
Treasuries, and the bonds traded 
around that level. 

Morgan Stanley lau nche d a 
NZS50m issne for Westpac Banking, 
which is the second largest bank in 
New Zealand as well as the biggest 
in Australia. The deal has a three- 
year life and comes with a 16% per 
cent coupon, priced at par. Retail in- 
vestors were keen buyers. 

The latest Euro-French franc is- 
sue is for SNCF, the state railway 
system. The FFr 5Q0m deal is led 


by Banque Paribas and pays a 11 
per cent coupon for the first five 
years. Thereafter,- foe terms will be 
wfiTwt, with pul and call options, 
for two further periods each of five 
years mulring the fi™i maturity in 
2000. Issne price is 99%. Hie issue 
traded at around 99%, compared 
with commissions of 1% per cent 
In the Swiss franc foreign bond 
market a SwFr 100m private place- 
ment for Nagasakiya, the Japanese 
clothes store group, was announced 
by UBS. The terms were set at a 5% 
per cent coupon and 100% issue 
price. 

D-Mark Eurobonds improved by 
% to % point with good demand 
from overseas. The fall in the dollar 
against the D-Mark below the DM 
3.00 level is encouraging buyers. 

International bond service. 
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Tender panel system ‘hampers Euronote market 9 


BY PETER MONTAQNON, EUROMARKETS CORRESPONDENT. IN LONDON 


BORROWERS in the fart growing 
Euronote market have paid exces- 
sive rates because of the cumber- 
some tender panel process through 
which notes are normally sold to in- 
vestors, a leading banker said yes- 
terday. 

Mr Philip Ctetebatefa executive di- 
rector of ueditSaicse First Boston, 
the tend er panel ww^umism , 
whereby a group cl 'desi g nated 
hanks bids for paper in competitive 
auction, was an unwieldy one which 


had distorted the development of a 
secondary market in Euronotes. 

A more flexible approach was 
needed, he told a symposium orj^- 
nised by Euromooey, the banking 
magazine. 

Mr Cotebatch said that in any one 
tender only three to five 

hanks out of a possible total of 60 
might be successful in obtaining pa- 
per which could be sold on to their 
customers. 

a torW ^ pT panel mem- 


ber would place a “rogue bid* for 
paper which it was then forced to 
dump in the market at cut price 
rates. This could permanently damr 
age a borrower’s standing. 

His remarks echoed a growing 
disenchantment in the banking 
community with the tender panel 
system, originally introduced to 
give commercial banks which un- 
derwrite Euronote issues a c h ance 
to buy and trade Euronote paper. 

Many bankers believe that the 


tender panel mechanism will soon 
be replaced by a system whereby 
borrowers issue paper through a 
limited number of designated deal- 
ers. 

The tender panel may fodped 
disappear," said Mr Gareth Bullock, 
associate director of Swiss Bank 
Corporation International. 

Be argued that the notice period 
required for drawings under a ten- 
der panel scheme was too long at 
eight to 10 days 


Healthy Swiss climate promotes growth 


BY JOHN WICKS M ZURICH 

THERE are no signs of heat fatigue 
on the Swiss capital market Wife 
the s ummer holidays just begin- 
ning, Jarwawd k growing from day 
to day. Securities trading is so 
heavy that the Zorich stock ex- 
change is regularly working over- 
time. Total turnover for the first 
half-year will prove to be higher by 
at least one third than for the corre- 
sponding period of 1984. 

The most striking development 
has been in the equity market, 
where large-scale buying by domes- 
tic and foreign investors has led to 
the daily breaking -of. the share-in- 
dex record. The Swiss Bank Corpor- 
ation general index yesterday 
passed the 500 mark, for the; first 
time , dosing at 5ffi£L 

The vast majority, of fisted com- 
panies have improved their results' 
-and in many cases their dividends 
- this year. Even with an overall 
yield of less than 24 per cent, Swiss 
shares are likely to remain attrac- 
tive in the coming weeks. There is 
certainly no lack of new rights is- 
sues taking advantage of this 
friendly climate. 

The strength of the equities has 
not meant a corresponding fafling- 
ofl in the fixed-interest sector. On 
the contrary, new bond issues are 


ty of Swiss shares has itself boosted 
the Issue of equity-linked converti- 
ble and warrant bonds. 


Warrant issues are particula rl y in 
the limeligh t, Is May, Nestte raised 
SwFr SOlhn and Swiss Bank Corpor- 
ation SwFr 200m by 3.25 per cent 
warrant bonds, both issues mas- 
sively oversubscribed. Subscrip- 
tions- have just closed for three 
more warrant-bond floats at the 
same coupon - SwFr 250m . by 
Union Bank of Switzerland, SwFr 
iUmti fiy Baloise Insurance and 
SwFr 40m by Globus, the depart- 
ment store concern - and all of 
these are also subject to heavy ra- 
tioning. 

More domestic warrant bonds are 
on the way, an issue in 

September by the Japanese-con- 
trolled Gotthard Bank of Lugano, 
whose rec e nt equity placing had to 
be raised from 50,000 to 65,000 
shares after a "very positive” reac- 
tion from investors. 

Nor are Swiss borrowers alone in 
the warrants sector. Last Friday 
subscriptions opened for the SwFr 
300m float by National Westminster 
Th«iir through a consortium led by 
its Zurich affiliate Handelsbank 
NW. This 10-year issue with a 45 
per cent coupon and five-year war- 
rants is something of a milestone 
os the Swiss market Apart freon 
b fipg the first Swiss-franc bond is- 
sues equipped with warrants on the 
part of a British bank, it is, more 
importantly, the first fo reig n bond 
flotation of more than SwFr 200m 


since the Swiss National Bank lift- 
ed this filing in mid-May. 

In all, foreign public issues on the 
long-term market will this month 
total at least SwFr 1.38bn. Under- 
writing banks continue to offer a 
wide selection of conditions - in- 
cluding floating-rate issues as for 
the pending Italian state railways 
borrowing, dual-currency offers like 
the First City financial issue or the 
two-tranche transaction of toe In- 
ter-American Development Bank 
which dosed for subscriptions last 
Friday. The first tranche of this lat- 
ter issue runs for the unusually 
long period of 20 years. 

Swiss coupons may not be very 
high, with first-class domestic 
names offering 4.75 per cent on 
straight bonds wnrf aniiinf foreign 
borrowings noticeably below the 6 
per cent marie (the current Nippon 
Telegraph and Telephone Corpora- 
tion bonds - and those of the newly 
announced 12-year issue of SwFr 
70m by British Petroleum Capital - 
are going for only 5.375 per cent). 

However, the interest rate differ- 
ential against other capital markets 
has narrowed, and the Swiss franc 
remains strong. In the foreseeable 
future, most observers expect the 
exchang e rate to remain favour- 
able, while national bank monetary 
policy should predude a further slip 
in domestic borrowers’ coupons. 

In toe near future, the Swiss capi- 


tal market seems likely to stay pop- 
ular with both borrowers and inves- 
tors. This should be particularly ap- 
parent in the case of foreign Swiss- 
franc bonds. Figures just released 
by the national bank show that in 
the first five months of 1985 these 
readied a record level for the peri- 
od of more than SwFr 5JTbn, while 
another new high can confidently 
be awaited for the first half. 

The total of foreign Swiss-franc 
borrowing approved by the national 
bank dropped substantially in Janu- 
ary-May to SwFr 17.8bn, as com- 
pared with SwFr 20.4bn for the 
same five months of last year. This 
was due primarily to a sharp drop - 
from over SwFr 10.6bn to less than 
SwFr 8bn - in the issue of medium- 
term notes. 

The still substantial notes market 
has, in fact, been showing signs of 
weakening for some time now. The 
scrapping of the SwFr 200 ceiling 
on bonds is generally expected to 
take some custom away from this 
sector, quite apart from toe growing 
call by toe authorities to recognise 
that medium-term notes are no 
longer the "private placements* 
they were once known as. This 
could me?n extended investor infor- 
mation on notes issuers and possi- 
bly even some kind of stock ex- 
change listing with corresponding 
prospectus liability. 


Call for details of star wars financing 


SIEMENS wants steps taken to 
clarify the political and financial 
framework of the UB. star wars re- 
search programme. 

It is also anxious to see a proper 
plan for the financing of the Eureka 
projects advocated by France lor 
joint European research. 

The Vest German electrical and 
computer concern’s attitude sug- 
gests that it is talcing a firm 
about toe terms on which it might 
be prepared to become involved to 
toe two research efforts. 

rhanralior Hotel it* Kohl has al- 
ready i n d ica te d that West Germany 
agrees to principle with toe UB. 


Strategic Defence Initiative (SDI) 
research programme. But it has al- 
so been at pains lately to reconcile 
this with an accommodating atti- 
tude to the Eureka programme be- 
ing promoted by President Francois 
Mitterrand of France. 

Discussing toe research pro- 
grammes at a (ness conference in 
West Berlin, Dr Karlheinz Kasha, 
Siemens’ chief exec utiv e, said that 
ititelster s in R opn grill had fn mafco 

a political and strategic derision 
about parts of SDL 

If the Bonn Government 
down firmly in favour of co-opera- 
tion with SDI, S emens would then 


look at the technological aspects to 
see whether it made sense to 
part. 

But Samos could not be expect- 
ed to make available its own expen- 
sive research facilities for projects 
aimed far into the future with no 
dearly discernible co mmer c ia l ap- 
plications, he said. Such projects 
would have to be backed 108 per 
cent by government finance. 

The degree of Siemens’ financial 
c o mmitme nt would depend on the 
likelihood of a commercial applica- 
tion, be indicated. 

In his view, the Eureka pro- 
gramme was not an alternative to 


SDI but complementary to h. In 
common with some other E u rop ean 

companies. Siemens had already 
declared Usd! willing to work hi a 
Biwia programme If the financing 
framework was suitable. 

At the same tone, Dr Kaske pre- 
dicted that the star wars research 
programme could have major tech- 
nological consequences, Gke UB. 
proposals 25 years ago to put a man 
on the moon. Throe efforts had giv- 
en great momentum to UB. tech- 


For that reason, it was impossible 
for Europeans to ignore toe laten t 
UB. proposals. 


Siemens looks for 20% gain 


BY JOHN DAVIES IN WEST BERLIN 


SIEMENS, the West German elec- 
trical group, is continuing to enjoy a 
strong increase in sales revenue 
and new orders and expects to show 
a further improvement in profitabil- 
ity this financial year. 

Hie group, which h»«? embarked 
on an intense programme of expan- 
sion and innovation, is boosting in- 
vestment sp ending more than antic- 
ipated and is recruiting more la- 
bour - although it has introduced 
short-time working at its electronic 
components plant at Villach in Aus- 
tria. 

Dr Karihplnx Kaske, Sie mens * 

chief executive, said that sales reve- 
nue in the company’s financial year 
to September 30 mi gh t come dose 
to DM 54hn (S17.7bnj, which would 
be an increase of about 18 per cent. 

The company believes earnmgg 
thi* financial year might, imwatf 
by up to about 20 per cent This 
means the ratio of profits to sales 
revenue might approach 2.4 per 
cent, after a sharp rise to 22 per 
cent last financial year. 

Under its new profit-oriented div- 
idend policy, Semens lifted its pay- 
out on last year’s results to DM 10 
per share, after paying an un- 
changed DM 8 for the previous 12 
years. Net profit rose 33 per cent to 
DM LOfihn last financial year, with 
sales 16 per cent higher at DM 
45Bbn. 


Siemens has been approached by “dozens" of UB. companies willing 
to sell out since toe West Goman concern foiled to ns fed to buy 
Allen-Bradky, the factory automation company, last January. Dr 
Karlheinz Kawfco, the chief executive, «»1H hardly a day went by 
without a proposal a rr i v in g in the post So for, however, ™*iiteg 
concrete had developed, he said. Siemens was outbid for Allen- 
BnuDey by Rockwell International of toe UB. Dr Kaske said that 
Siemens' sales in the UB. would rise to nearly DM Sbn tins financial 
year from DM 48m to 1963-84. It was making good p rogress in Its 
plans to strengthen its UB presence, he said. 


Dr Kaske said sales revenue 
reached DM 36.7bn in the period 
from October 1 last year to May 31 
this year 

This was 37 per cent more than in 
the same period a year ago, hut the 
increase was inflated by final ac- 
counting for three nuclear power 
stations, he said. 

Siemens’ inflow of new orders al- 
so readied DM 36.7bn in the first 
oight monfha of this financial year, 
a 12 per cent increase on a year ago. 
Business from abroad showed a 
hefty 18 per cent rise to DM 19 Jbn, 
white domestic orders were up a re- 
spectable 6 per cent to DM 17Bbn. 

Dr Kaskp said that the number of 
employees was rising sharply for 
the first time in five years. While 
the company’s w orl d w ide labour 
force increased by only 6,000 last fi- 
nancial year, it is expected to rise 
by 15,000 this financial year. 

In some plants, Siemens was hav^- 


ing difficulty in finding qualified 
engineers and tradesmen, he said. 
This was partly because many job 
applicants were reluctant to move 
to other areas. 

Investment spending, originally 
envisaged at between DM 3.5bn and 
DM 4bn, would now be much more 
than DM 4bn tote financial year, be 
said. This is a big jump from invest- 
ment of DM 2.4tm last financial 
year and DM L7bn to 1982-83. 

The pace of investment would 

wmtiniw ppahateH m the ntnet fi- 
nancial year, he said, making a to- 
tal of nearly DM Sbn to two years. 
Much of it would be in the gr o wth 
areas of semiconductors, factory au- 
tomation, office equipment «nti 
public cnmmimicatinng networks. 

Dr Kaske said that Siemens 
“megaprpject" to buOd powerful 
new generations of semiconductors 
was "on time and in budget" The 
company aim* to begin production 


of 1-megabit chips (able to store 
more than lm bits or data) in 1967 
and 4-megabit chips (4m bits of da- 
ta) in 1989. 

Siemens’ electronic components 
division, which booked a 38 per cent 
rise in new orders last financial 
year, had suffered a decline of 2 per 
cent so far this year. While UB. 
companies bad resorted to wide- 
spread sackings, Semens had tor 
traduced short-time working for 
about 40 per cent of its 1,400 labour 
force at Villach in Austria. 

Dr Kaske said that the biggest in- 
crease in new orders was being 
booked by the company’s power en- 
gineering and automation division. 
This section of the business to par- 
ticular was benefiting from toe 
more widespread and more creative 
use of microelectronics to produce 
better products. 

Medical engineering was also en- 
joying above-average g rowth in 
business. 

Hie co mmunica tion tnfnnwa- 
tion systems division had increased 
its orders by 20 per cent in the fast 

eight months of this financial year, 
Dr Kaske said 

He said Siemens' sales revenue 

nmnlri shnar a HorHno n ext financia l 

year to about DM 50bn because 
there would be no final accounting 
boost from power station business. 
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The Nippon Kangyo Kakumaru Securities Co., Ltd. 

(Nippon Kangyo Kakumaru Sltokeu Kabushiki Kaisha) 


U.S. $50,000,000 

3 PER CENT. CONVERTIBLE BONDS DUE 2000 

ISSUE PRICE 100 PER CENT. 
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DAIWA EUROPE LIMITED 

-JAPANESE EQUITY WARRANTS SERVICE— 


ISSUER— Warrant 

expiry 0*t* 


Current Market Prices Offer Calculated* 
Want wmi Share Premium/ 

BID OFFER Price Premium Gear- Gearing 


CASIO 6/3/89 
C I TOM 4/5/89 
C ITQh 20/1,' 87 
FUJIkUfl* CABLE 28/4/89 
HA2AMA GUMl 1/11/89 
J S R 28/4/83 
JUSCO 22/1 2/B8 
KAYABA IS r 2 '89 
KUMORt PRINT 20/12/89 
MARUZEN 12/2/90 
MINEBEA 20/2/99 
MIT CHEM 20/1/87 
MIT CORP 7/11/88 
MIT QAS 20/3/89 
MITSUI E/S 15/10/88 
MITSUI E/S 10/12/87 
MIT METAL 10/2/89 
MIT METAL 10/11/69 
MITSUI PET CHEM 15/2/90 


NIPPON MIN 17/3/89 

ippOn r * ““ 


NIPPON MIN 15/6/ 90 
NISSHO IWA1 1/2/89 
NOMURA 31/10/88 
OHBAvA&HI GUMl 5/4/B9 
OMRON TATEfSHf 31/3/83 
ONODA CEMENT 10/4/89 
ONOOA CEMENT 26/2/90 
OPTEC DAMCHI 23C1/SQ 
OSAKA TRANSFORMER 29/1/90 
RENOWN 24/1/89 
RY03I LTD 25/5/90 
SEINO TRANSPORT 17/3/69 
SEIYU STORES 20/3,87 
SONY CORP 26/4/90 
SUMI CONSTRUCTION 24/3/89 
SUM I REALTY 21/11/89 
SUMI HEAVY 24/2/89 
TOKYO ELECTRIC 14/3/89 
TOKYO SANYO 6/6/83 
TOKYU CORP 29'1/SO 
TOKYU DEPT 20/7/90 
TORAY 5/3/87 
TOYO ENG 28/2/89 
YAMAMURA CLASS B/5/90 
Y AMATO KOCYO 29 '1/90 
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43.00 

34 50 

46.00 
860 
900 
700 

74 00 
16 00 

20.50 
12 50 

35 00 
91 00 

36 00 

23.50 
10 00 
28 50 
79 00 
10 00 

28.50 
88 00 

17.50 
14 50 
91 50 

46 00 
7.50 
33 00 
14 50 
16 50 
11. CO 

10.00 
11 50 
12.00 
54 CO 
16 50 
43 00 
£8.50 

11.50 
650 


(%) (Yen) 
44.50 1.600 


38.00 

51.00 

10 00 

10.50 
8.50 

78.00 

17.50 

22.00 

14.00 
37 00 
95 00 
37 50 
25 00 

11.50 
30 50 

84.00 

11.50 

30.00 
92 00 

19.00 
16 00 

93.00 
50 00 

3.00 

36.00 

16.00 
1B.TO 
1260 

11.50 
13 00 

13.50 
56 00 
20 00 
47 00 
TOGO 
1300 

600 


150 00 154.00 
49 00 50 50 
17 00 18 50 
15 50 17.00 
5400 5600 
10 50 12 00 

7 SO 9.00 
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Freddy dock Simon Gem se or Bevetfy Kelly on 01-248 8080 
Djiivd Europe Limited. 74 Sr Paul's Churchyard. London EC4M 8BD 
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383 
377 
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496 
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£21 
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450 
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295 
1.380 
347 
1.400 
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703 
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(V.) 
14 50 
5 76 

18.51 
29-68 
3555 
28.88 
23 82 

8.68 

9.42 
24.98 

70. 35 
30 62 
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3-OS 

10.79 

10.75 

41 49 

25 93 

10.51 
28 35 
25.78 
1084 

2.48 
8.80 
78 66 
-2J8 
14.45 
13.43 
20.60 
22.27 
13 61 
19.13 

42 54 
31.30 
16 39 

-1 02 
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51.72 
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377 

15.72 
7.97 

48.59 

12.36 

23.42 
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2.74 

3.37 

2.37 

7.83 
7 73 
9.17 
1 82 

5 95 

5.09 

8.85 

2 10 

1.50 
3 52 

4.51 
8.35 
3.93 

1.51 
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4.11 

1 55 
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6.28 
1 97 
2.60 

6 22 
364 
6.66 
6.07 

7.67 
7.59 
7.78 
6 0S' 

1.68 
4.71 
255 
2.46 

7.85 
8.49 
1.03 
294 
S 60 

8.10 

1.84 
8.40 
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Ratio 

529 

1.71 
782 
3.79 
456 
3.1J 

13 09 

1.46 
1.85 

3.65 
33 49 
20 39 

0.25 

0.68 

1.23 

2 74 
27.53 

3.42 
2.56 
18 24 
5.10 
1.73 
1.28 

3 39 
1264 

"M? 

2.71 
2.94 
1.75 
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22.56 

6.65 

6.44 

-0.41 
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6.09 
5838 
1 28 
2.81 
1 31 
25 30 

1.47 
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BANSK DUE ft MTBRMS A/S 
osiiao.B8B.ooo 
GUARANTEED FLOATING RATE 
NOTES DOE APRIL 1988 


DAJB5X NATU8GAS A/S 
US)1D6.M0,MS 
FLOATING RATE NOTES 
DUE APRIL 1999 


to accordance wto toe pawittms of Uaf/tow 
noace Is hereby gam. tow in rased at Me 
Interest Pmod Inin July 9. 1985 to October 1 
1985 (Ore Interest perinTLSie rate tor Ac first 
Interest Sub-penod ton 9 July to 9 August 
Itn been cMcanmoed at ff/irt par arran and 
pie amount of rarest' accrued a U5B8943 
per LIST 0000 nomad aoeem tor Ok Sub- 
jmm a The tori mm at Merest spins 
Coupon No. 6 Of B« US$1 CUED nominal 
amount of flognered None in respect of toe 
■merest ponod «ta be peyMIo Octobar % MBS. 


Ju»y9, 1985 

THE CHASE MANHATTAN BANK NA. %P 

LONDON. ASENTBAML «=*•“” 


PAN - HOLDING 
Societe Anonym* 
Luxembourg 

The unconsolidated net asset 
value as of June 30. 1985. 
amounted to U.S.S2-41.39 per 
share of U.S.S5Q par value. This 
value was before payment on 
July 1st. 1985, of a dividend of 
U5-55.00 per share. 


The consolidated net asset value 
per share 'amounted as of 
June 30. 1985. to U 3.5247. 10. 


Financial Times Tuesday July 9 1985 

INTERNATIONAL COMPANIES and FINANCE 


Volvo UK lifts profit 
and sells record 
number of trucks 


by KENNETH GOODING IN LONDON 

VOLVO’S track, and bus subsidiary panies and an assembly 
in Britain achieved record sales in 


1984 pnri increased taxable profit 
But it cut the dividend paid to the 
Swedish parent for the second suc- 
cessive year. 

Mr Bert Brandtzaeg. managing 
director of Volvo Trucks (Great 


Scotland. Volvo cars are imported 
to the UK by a subsidiary of the 
Lex group. 

Volvo (GB) turnover rose from 
Cl 3 1.5m in 1983 to £153.3nx last year 
and it sold a record number of 
trucks - 5,071 compared with 4.238 


Britain), says in his annual report ’ in 1983. Registrations were also a 
that overcapacity in the European record: 4,466 against 3.911. Some 31 
commercial v ehicle industry “bad a per cent of the vehicles sold last 

~ year were assembled in Britain. 


depressing effect on product prices" 
last year. 

The improvement in his compa- 
ny’s pre-tax profit, from C 222 ni 
(SL88m) to £2.68m, reflects in- 
creased sales volumes while “profit- 
ability margins on trades, buses 
pnd parts were largely unaltered.** 

Volvo Trucks (GB) imports the 
group's commercial v ehicles , has 
six wholly owned distribution com- 
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THE FIRST BOSTON CORPORATION 

DILLON, READ & CO. INC. . 

DONALDSON. LUFKIN & JENRETTE 

Secvr+e* CocWWkjn 

DREXEL BURNHAM LAMBERT 

*>cprpQfCi»o 

HAMBRECHT ft QUIST 

bcopurutofi 

E F HUTTON & COMPANY INC. 

LAZARD FRERES & CO. 

MERRiaiYNCH CAHTAL MARKETS 

MONTGOMERY SECURITIES 

MORGAN STANLEY & CO. RA1NEWEB6ER PRUDENTlAL-fiACHE 

tocorpoRriad taewpowtafl SecuflhM 

ROBERTSON. COLMAN & STEPHENS 

SALOMON BROTHERS INC .. SHEABSON LEHMAN BROILERS INC. 

SMITH BARNEY. HARRIS UPHAM & CO. 

toooroorond 

WERTHEIM & CO., BMC. 

DEAN WITTER REYNOLDS INC. 


WILLIAM BLAIR ft COMPANY 

FIRST MANHATTAN CO. 

HAAS SECURITIES COWORAJTON 

MESIRbW ft COMPANY 





All of these securities have been sold This announcement appears as a matter at record only 


June. 1935 


Healthcare Services Group, Inc, 


773,000 Shares 


Common Stock 


L E ROTHSCHILD, UMTERBERG. TOWBIN 


BEAR, STEARNS & CO. 


HAMBRECHT & QUIST 

Wfl'vd 

MERRILL IYNCH CAPITAL MARKETS 


ALEX. BROWN & SONS 
E. F. HUTTON & COMPANY INC. 


DREXEL BU RNHAM LAMBERT 

incowaiea 

KIDDER, PEABODY & CO. 

■wawatad 

MORGAN STANLEY & CO. 


PA1NEWEBSER 


MONTGOMERY SECURITIES 

UDENTiAL-BACHE ROBERTSON, COLMAN & STEPHENS 

Secure** 

SALOMON BROTHERS INC SMITH BARNEY. HARRIS UPHAM & CO. DEAN WITTER REYNOLDS INC. 

\ncsmcufed 

ALLEN & COMPANY F EBER5JADT & CO., INC. A. G. EDWARDS & SONS. INC. OPPENHEIMER & CO., INC. 
ABD SECURITIES CORPORATION CAZENCME INC. EUROPARTNERS SECURITIES CORPORATION 


ROBERT FLEMING 

*-es-w»fC 


KLfINWORT, BENSON 


SOGEN SECURITIES 

Co •BMW- 


SWISS BANK CORPORABON INTERNATIONAL 

Securities toe 


U.S. $300,000,000 



Credit Lyonnais 


Floating Rate Notes Due 1994 


Jn accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period from 
8ih July, 1985 to Sih January. 1986 the Notes will carry 
an interest Rate of 81 % j>er annum. The interest amount 
payable on the relevant Interest Payment Date which 
will be 8th January, 1986 is U.S. 5421.67 for each Note of 
U.S. SI 0.000. 


Credit Suisse First Boston Limited 
Reference Agent 


U.S. $1,800,000,000 



European Economic Community 

Floating Rate Notes Due 1990 


In accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period from 
8th July, 1985 to 8th January, 1986. the Notes will carry 
an Interest Rate of 7fi r r per annum. The interest 
amount payable on the relevant Interest Payment Date which 
will be 8th January, 1986 is U.S.5KJ, 142-36 f«*r each Note uf 

u-s.sso.om. 


Credit Suisse First Boston Limited 
Agent Bank 


Net profit rose from £2J2m to 
€127 m or by 40 per cent, but Volvo 
(GB) cut the dividend by 32.5 per 
cent from El. 4m to £945,000. 

The 1984 pre-tax profit was well 
below the peak of more than £8m 
achieved in 1979. 

Export unit sales rose by less 
than 10 per cent from the 1983 level 
of 338 because last year no new bus 
contracts for the Far East were ne- 
gotiated. Export sales dropped from 
£8 -83m to £7.7m as a result 
Volvo's assembly facility is un- 
dergoing a E750JW0 rationalisation 
scheme which aims to boost produc- 
tivity by 20 per cent The first part 
of the p mgr aTnTWp has been imple- 
mented. A new truck line will be- 
come operational is the atr fa r m^ 
and a new bus line will come on 
stream early next year. 

Gross investments in 1984 
amounted to £ 1.364m of which 
£582,000 was for company cars. Fu- 
ture capital expenditure authorised 
is £143,000, and a further £778,000 
was authorised bat not contracted 
for the end of 1984. 


Dome to raise 
C$125m for 
drilling plans 


By B e r na rd Simon in Toronto 

DOME Petroleum, the debt-bur- 
dened Calgary energy company, 
and its affiliat e Dome Canada are 
to raise up to CS12Sm (S9Zfim) from 
the public to help finance eaplora- 
tion in the Beaufort Sea, off Cana- 
da’s north-west Arctic coast 
The two companies have filed a 
preliminary prospectus for the sale 


of up to 25,000 limited partnership 
units at a price of C55,000 each in 
Beaufort Oil and Gas Program, a 
company created to drill three wells 
in the Beaufort Sea later this year. 

Shares in partnership will be 
con v ert i ble to Dome Petroleum 
common shares either next , spring 


or in ApritBffay 1988. Dome said 
that it expected to issue no more 
than 7m new shares in exchange 
for the partnership units. 

Investment in the partnership, 
which is limited to Canadians, car- 
ries attractive tax breaks. The Fed- 
eral Government's petroleum incen- 
tives programme - due to expire 
next March - provides grants of up 
to 80 per cent for part i c ipants in 
frontier exploration. Exploration 
expenses are also deductible from 

inwi|M fair 

One Toronto analyst estimated 
that these concessions might be 
worth as much as 90 cents in the 
dollar, but be cautioned that the 
benefits were offset by the risks of 
exploration in the Beaufort Sea, 
where commercial reserves have 
yet to be found, and of an invest- 
ment in Dome Petroleum shares. 

Dome’s long-term debt stands at 
CS6.4bn. The company earlier this 
year raised CS121m in new equity 
following agreement by its credi- 
tors to reschedule the bulk of its 
debt 


SEC warns 
Carnation 
on statement 


WASHINGTON - The US. Securi- 
ties and Exchange Commission 
(SEC) has issued a warning to pub- 
lic companies not to Tnislpad inves- 
tors during takeover talks, Beater 
reports. 

The Commission dted Carnation, 
the UjS. dairy products group, for 
making “materially fafcp and mis- 
leading” statements when it twice 
denied in August 1984 that it was in 
takeover talks with Nestte, the 
Swiss foods giant which eventually 
bought Carnation. 

Beyond publicising the state- 
ments, the SEC took no formal ac- 
tion against Carnation. 

The SEC said Carnation officials 
began discussing the sale of the 
company with Nestte represents 
lives in early June 1984. From May 
25 to July 3, the price of Ca r na ti o n 
common stock rose to S64J50 from 
554L25 per share, the SEC said. 

It said Carnation officials had 
none the less denied on August 7 
and August 21 any knowledge of de- 
velopments that would make the 
stock increase. “We are not nego- 
tiating with anyone” the SEC quot- 
ed Mr Michael Malone, Carnation's 
treasurer, as saying on August 21. 

"The importance of accurate and 
complete issuer disclosure to the in- 
tegrity of the securities markets 
cannot be overemphasised," the 
SEC said. 

The SEC in a footnote criticised a 
recent UJS. appeals court decision 
stating that a company may deny 
knowledge of important informa- 
tion if it believes the information 
has not been leaked. 


FT INTERNATIONAL BOND SERVICE 
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The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are closing prices for July 8. 
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YEARLY 


NATIONAL . , 

SAVINGS PLAN 


Maximum Monthly 
Payment Doubled 


From tomorrow, Wednesday 10 July, the 
maximum monthly payment to the National 

TYI 'll 1 ■ , r a 


■ MWMiiuui iiivmiiij tV/ lltb iiaUUIICU 

S3 £2(jo Yeariy Plan WiI * be increased from ^100 


to 


To increase their monthly payments above 
£100, existing investors need to apply for a 
further agreement to buy an additional Yearly 
Plan Certificate. 


4 


First time investors may take out a single 
Y early Plan agreement from £20 to the new 
maximum of £200 a month. 


Yearly Plan is currently offering a guaranteed 
and tax-free return of 9.28% p. a. over five years. 

Application forms for Yearly Plan 
agreements are available at post offices. 


Enquiries: Further information may be 
obtained by writing to the Savings Certificate 
Office, Yearly Plan Section, Durham DH99 
INS. Or telephone Durham (0385) 64900 
ext. 699. 


Issued by the Department for National Savings on behalf 
of HM Treasury. 


L 










Officers in Mb: 
Roosen, Kimbe 


5 in Morgans European and Canadian Corporate Bonking Department regularly discuss market developments. Shown in New York, from left, an?: Hanjo 
, Kimberly Perkins, Robert von Tobien, Edmond Canon, Seija 1 lurskainen. Standing: Harvey Strothers, John Comfun, and William Holding, department head. 


For U.K. arid European multinationals com- 
peting in the United States, Morgan offers 
clearcut advantages over other banks. 

We have i special group of bankers in New 
York whose sole purpose is to meet the needs 
throughout the U.S. of European and Cana- 
dian multinationals and their U.S. subsidi- 
aries. Few banks have groups with this spe- 
cific focus. 

These specialists know banking in the 
U.K., Europe, Canada; and the U.S. Most have 
served in Morgan offices around the world. 
Each concentrates on specific countries, 
works closely with our offices in those coun- 
tries, and; often travels to meet clients at their 
headquarters. With their knowledge and ex- 
perience, and the backup of a worldwide net- 
work of Morgan experts, our European corpo- 
rate bankers offer multinationals a broad 


array of services, both credit and non-credit. 

□ We apply a range of innovative techniques, 
such as cross currency swaps and private 
placements, to accommodate your financing 
needs— for expansion, for acquisitions, for 
specialised projects. 

□ Our knowledge of tax laws in the U.K., 
Europe, Canada, and the U.S. helps us struc- 
ture financings that are highly tax- efficient. 

□ We specialise in tax-exempt financing 
through industrial revenue bonds as well as 
variable-rate demand instruments. 

□ We can help establish your commercial . . 
paper program in the U.S. Our integrated 
in-house services include paper issue, place- 
ment, ratings advice, backstop facilities, and 
swapping the proceeds into other currencies 
for use elsewhere. 

□ We use the most timely, cost-effective 


and tax-efficient methods of moving corporate 
funds, country to country, division to division. 

□ Our European corporate bankers work 
closely with other Morgan teams that make 
mergers and acquisitions work. Our financial 
analysts monitor industry trends, identify 
promising sectors, and find companies that 
match client requirements. Then our M&A 
specialists.negotiate deals that take advantage 
of the tax positions of both buyer and seller. 

□ For clients interested in the divestiture 
of a subsidiary or division, we find qualified 
buyers in the U.S. and elsewhere. 

To learn more about how this special bank- 
ing group can meet your needs in the U.S. 
market, consult any Morgan office. Or you can 
write to European and Canadian Coiporate 
Banking, Morgan Guaranty Trust Company, 

23 Wall Street, New York, NY 10015 . Member FOlC 


The Morgan Bank 
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U.S.$225,000,000 

Electricity de France 


10 per cent. Guaranteed Notes doe 1995 
unconditionally guaranteed by 


The Republic of France 


Issue Price: 99i£ percent. 


• Union Bank of Switzerland (Securities) Limited 
Banqne Paribas Capital Markets Nomura lute 


Nomura International Limited 


Algemene Bank Nederland N.V. 


Bankers Trust International limited 


Bank America Capital Markets Group 
Basque Natiooakde Paris 


Commerzbank AktiengeseUschaft 


Credit Commercial de France 


Credit Suisse First Boston Limited 


Daiwa Europe Limited 


Deutsche Bank AktiengeseUschaft 
Goldman Sachs International Corp. 
Merrill Lynch Capital Markets 
Morgan Stanley International 


Generate Bank 


Kteinwort, Benson Limited 


Morgaa Guaranty Ltd 
Orion Royal Bank Limited 


Shearson Lehman Brothers International 


SocKtfGMrate 


Swiss Bank Corpor a tion International limi ted 


S. G. Warburg & Co. Ltd. 


Hit mmaamexmau appears as a matter of retard tuff. 
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US.$50,000,000 

Nippon Mining Company, Limited 


(Nihon Kogyo Kabashi/d Katoha) 


7’A per cent GaaranteedNotesdae 1990 


Warrants 

tosabsaibefor sharesof common slockofNipponMmlngCompm&Umlted 
T he J^btes will be unconditionally and irrexxxxibiygnara ^ecd by 


The Industrial Bankof Japan, Limited 


hsae Price 100 per cent 


YamaiMMtematimal (Europe) limited 


HU International Limited 


Arab Banking Corporation (ABC) BangaeNationalede Paris 

Berliner Handels- undFrankfurterBank Chase Manhattan Capital Markets Grvap 

County Bank United Credit SatsaeFbst Boston limited 

DeatscheGhrozentroiedlei^ GbrazentndeandBank 

derSda n k Us c h eaSparkasseaAMea^ s eltsc S all 

Grieoeson Grant and Co, MerrfflLyndiCaptod Markets 


Miistri Finance international United 


The Nkko Securities Co. 3 (Europe) Ltd. 
&G. Warbarg&CO'lM 


Sod€te Generate 


Wood Gundy Inc. 
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Malaysia eases foreign equity rules 


BY WONG SULONG IN KUALA LUMPUR 


THE Malaysian Government, 
which has expressed consider, 
able concern over the sluggish 
growth in private sector invest 
ment yesterday announced 
wide-ranging foreign equity 
rules that are expected to go a 
long way in overcoming objec- 
tions to its New Economic 
! Policy (NEP). 

The new rules link the level 
, of equity that a foreign partner 
can hold in a Malaysian venture 
with the export level of the 
project. Xn announcing the 
measures Mr Daim Zainuddin. 
the Finance Minister, said 
foreign investors will be allowed 
to retain full ownership of 
ventures if the projects are 
100 per cent export oriented. 

They can hold 80 per cent c£ 
the equity if the project is 8t) 
per cent export oriented, and 
between 51 and 80 per cent of 
the equity if 51 to 80 per cent 
of the goods produced are sold 


overseas. More significantly, 
foreigners can retain 51 per 
cent of the equity if the export 
content is below 50 per cent, 
but above 20 per cent 

It is only when the export 
content is below 20 per cent 
that the foreign equity allowed 
Is restricted to 30 per cent the 
level currently allowed for 
foreign investors under the 

NEP. 

Foreign businessmen and gov- 
ernments, particularly the VJS. 
Administration, have told Mr 
Daim and other Malaysian 
political leaders that the 30 per 
cent equity limit remains the 
main hindrance to new invest- 
ment in Malaysia. 

In bending the NEP ~ the 
Malaysian Government has put 
at risk its popularity among the 
politically dominant indigenous 
Malays in order to take recogni- 
tion of the more competitive 
economic environment.' 


The new investment rules re- 
inforce tiie view that the target 
of 30 per cent Malay ownership 
of the Malaysian corporate 
sector is unlikely to be met by 
1090 (it is now 18 per cent), 
and future increases in the 
Malay stake would come mainly 
from the Government’s priva- 
tisation programme. 

The relaxation of foreign 
equity participation rules forms 
part of a range of incentives 
that will come with the 
Malaysian Industrial Master- 
plan, which will be unveiled 
next month by Dr Mahathir 
Mohammad, the Prime Minister. 

Mr Daim, who was a leading 
Malaysian entrepreneur before 
joining the Cabinet last July, 
said the government gave a 
high priority to high technology . 
ventures, and these would be 
allowed to be 51 per cent 
foreign owned regardless of 
their export content However, 


for ventures Involving o on- 
renewable natural resources, 
such as minerals, foreign owner- 
ship will continue to be 
restricted to 30 per rent. 

Mr Daim also announced that 
invertors whose applications to 
set up projects have been 
rejected could now appeal to 
the Minister of Trade and 
industry for a final decision if 
investment in the project would 
be more than US$5m. 

**\Ve hope the new equity 
rules will add to investors’ con- 
fidence in Malaysia, and with 
increased investments. X believe 
our economic development will 
grow at a faster rale." he said. 

The British High Commission 
said that a survey .it made 
recently showed that UK invest- 
ments in Malaysia totalled, con- 
servatively. more - than 5 bn 
ringgitt (USSSbn), and Britain 
was the second Juggesx Investor 
in Malaysia after Singapore. 


Short-life airline plan for Perth 


BY KEITH WHEATLEY IN PERTH 


THE RELATIVE shortage of 
airline seats into Perth has 
prompted a West Australian 
finance house to plan a short- 
life airline which would cater 
for the massive influx of 
tourists expected for the 
America's Cup during 1986-87. 

Barrack House Group Intends 
to offer a Laker-style no-trills 
service on routes from Singa- 
pore and New Zealand. A Perth 
to Auckland flight is projected 
to cost some £320 and Perth 
to Singapore around £260. 
These fares are about 30 per 
cent lower than the Cheapest 
scheduled fare at that time of 


year. 

Mr Denis Morgan, Us chair- 
man, said: ** It will be a no-frills 
airline offering maximum con- 
venience at a minimum cost.” 

Mr Horgan, a West Australian 
entrepreneur, somewhat in the 
mould of Mr Alan Bond, has 
secured backing from the state 
government and the West Aus- 
tralia Tourism Commission for 
the project. However, Qantas, 
Australia’s state airline, is cer- 
tain to oppose the scheme. 
Other attempts to operate regu- 
lar charter services into Perth 
have floundered on its defensive 
policies. 


With the routes into Australia 
currently among the most 
heavily protected in the world 
and the West Australia Govern- 
ment leading an internal move- 
ment for deregulation of the 
industry, the latest plans could 
have a long-term significance. 

Negotiations are in progress 
to lease a Boeing 747 for the 
four months needed. 1 


Bombay SE 
may limit 
forward trading 


Mr Horan's background is 
in minerals and finance. He 
also produces, as a high-level 
hobby. Australia’s most expen- 
sive red wine at his Leeuwin 
Estate vineyard in the south- 
west of the state. 


THE BOMBAY Stock Exchange 
may ask brokers to cut outstand- 
ing business, volume in forward 
trading by 10 per cent in an 
effort to curb an excess of 
speculative activity, according to 
Mr M. R. Mayya, its executive 
director. Renter reports from 
Bombay. 

The proposed step follows a 
meeting of stock exchange 
chiefs in Delhi last week where 
various alternatives were 
discussed to curb a flurry of 
buying which has doubled share 
prices in the last five months. 


Attempts to rescue Pacific 


ins fail 


BY SAMUEL SENOREN IN MANILA 


THE DECISION last Friday by 
the Philippine monetary 
authorities to close Pacific 
Banking Corporation, a financi- 
ally troubled commercial bank, 
followed the failure of a series 
of attempts to seek outside 
capital. 

In a terse weekend announce- 
ment, the monetary board of the 
central bank said the continued 
operation of Pacific would 
adversely affect its depositors 
and creditors. A number of 
attempts to revitalise the bank 
had failed to yield positive 
results, it added. 

Pacific reported end-1984 


assets of 4bn pesos ($216J>m) 
and deposits of 2 Jbu pesos, but 
the bank is heavily indebted to 
the central bank, which had 
provided emergency advances 
estimated at between 2.3bn and 
2.4bn pesos. 

The central bank funding was 
used to service deposit with- 
drawals and stem a run on the 
bank early this year. Pacific's 
troubles worsened when reports 
emerged early this year that 
Bank of Hawaii, which had 
wanted to buy a 28 per cent 
stake, had called the deal off. 

Bank of Hawaii did not 
explain the reason for its 
decision, but bankers said the 


prospective partner had dis- 
covered unusual bookkeeping 
entries in Pacific’s records. 
They said the bank was believed 
to have been reporting profits 
continuously for the past four 
years when it should have been 
registering losses. 

At the insance of monetary 
Officials, another local commer- 
cial bank. Consolidated Bank 
and Trust was asked to look at 
the possibility iff absorbing 
Pacific; 


books cleared of aU bad debts, 
which would be charged against 
central bank's advances. Aside 
from the write-offs, .- Con- 
solidated also wanted the 38 per 
cent penalty rates .bn the 
advanced! to be absolved. The 
offer was rejected outright . 

Pacific is the third major 
bank failure in the Philippines 
this year. Banco Filipino 
Savings end Mortgage Bank and 


the goverement-owned Philip- 
pine Veterans Bank am already 
in liquidation. - Since l»t year 
16 other small hanks, mostly 
thrift instiutions, have been 
ctiosed by the monetary authori- 
ties. " '? 


Consolidated Bank did so, but 
offered terms that were not 
acceptable to the central bank. 
Consolidated wanted Pacific's 


The 



(Tokyo Demyoku Kabushiki Kaisha) 
(Incorporated, in Japan.) 


U.S.$100,000,000 
10V4 per cent Notes due 1992 


Issue Price 100%% 


The following have agreed to subscribe or procure subscribers for the Notes: 


County Bank Limited 


Algemene Bank Nederland N. V. 


Credit Suisse First Boston Limited 


Banque Paribas 

Daiwa Europe limited 


Deutsche Bank AktiengeseUschaft Girozentrale und Bank der osterreichischen Sparkassen 

AktiengeseUschaft ■ 


IBJ International Limited 


LTCB International Limited 


Merrill Lynch International & Co. 
Morgan Guaranty Ltd 
The Nikko Securities Co., (Europe) Ltd. 
Orion Hoyal-Bank Limited 
Westdeutsche Landeshank Girozentrale 


- Kleinwort, Benson Limited 
Manu fa cturers Hanover Limifod 
Mitsui Finance International Lftn j frd 
Morgan Stanley International 
Nomura International Limited 
S.G. Warburg & Co. Ltd. 
Y airi a faTu International (Europe) Limited 


the Notes will be payable annually in arrear commencing 1st August, 1986. 


Particulars of The Tokyo Electric Power Company, Incorporated and the Notes are available in the Extel Statmti**! 

Copies of the fisting particulars may be obtained during usual business hours up to and including llth Julv 

Company Announcements Office of The Stock Exchange and up to and including 15th August, 1985 from- ** Irom tne 


County Bank Limited 
11 Old Broad Street 
London EC2N1BB 


Mitsui Finance Trurt International Limited 
1 London Wall Buildings . 

London Wall 
London EC2M5PP 


SixauK, Turnbull & Co. Limited 
SMoorgatePlace 
London EC2R6RR 


«h July, 1985 
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IBM believes only 
computer integrated 
manufacturing can * 
counter low cost 
competition reports 
Geoffrey Cbaiiish 

SIR EDWIN NIXON, chairman 
of IBM United Kingdom, had a 
warning for 200 executives at a 
recent conference on manutac- 
turing technology. "We cannot 
afford to play cricket if the rest 
of the world . is learning the 
rules of karate," he said, in an 
attempt to alert them yet again 
to the seriousness of the low- 
cost manufacturing challenge 
from the Far East. 

Mr Nison spelt it out:- ** If we 
continue to play under the old 
rules, we will have no chance 
of winning." 

The conference was about 
C1M, or computer integrated 
manufacturing. CIM.is a con- 
cept which, wipes out the? "old 
rules " under which design and 
manufacture takes place in 
self-contained areas like sales 
order input, product design, 
engineering, testing, planning, 
stores,' materials handling, pro- 
duction lines, packaging and 
dispatch. 

Integrated manufacturing is 
information -based. Starting 
with computer-aided design and 
sales order computer, systems, 
and . embracing production 
equipment computer control 
and robotics, a complete . data- 
base (store of information) 
about a manufacturing com- 
pany’s activities is bnilt up. - - 

The theory is that if every- 
one (and . every machine) 
always knows exactly whar is 
going on, the business can be 



Key to industrial survival: An IBH Scara robot at work 


Sir - Edwin Nixon: - Threat 
from East 


set up to achieve the best pro- 
duct quality while satisfying 
customer demands on delivery 
and price. 

Above all, manufacturing 
becomes flexible, ensuring that 
a new product can be brought 
to market at. maximum speed 
and that manufacture can be 
switched easily from one pro- 
duct to another. 

" Data," said Dr John Pendle- 
bury of Coopers and Lybrand 
Associates, “ has become a com- 
petitive weapon." 

The -Bournemouth conference, 
which IBM plans to hold 
annually, -might have been used 
by the corporation merely to 
promote, its own products. That 
temptation was admirably re- 
sisted. 

Instead — a rare treat — IBM 
revealed what was going on at 
some of its own sites where, 
clearly, it has been taking its 
own medicine. 

At the Lexington. Kentucky, 
typewriter plant for example, 
$350m invested in integration 
and robotics, coupled with pro- 
duct design for manufacture, 
has changed the cost mix of 
materials, labour and overheads 
from 48:10:42 to 77:8:15. 

IBM industry specialist Mr 
Don Ralston said that it now 
takes half an hour to build a 
machine instead, of half a day. 
There was a three-to-one reduc- 
tion in the number of parts, 
four to one in man hours, and 
nine to one in the- number- of 
engineering changes needed. 


Mr Clark .Preston of the 
Austin, Texas plant, thought 
that < he low-wage Far East 
manufacturing challenge would 
not go away but merely move 
from Japan, through Taiwan, 
Singapore and Hong Kong into 
mainland China.. Present wage 
costs and overheads in Japan 
were S18/hr, up to $7 .5/hr in 
other areas- and 22 cents in 
China.- “ China will be the 
challenge,” said Mr Preston. 

He saw information-controlled 
manufacturing in the West as 
"one of the big opportunities 
left to us-in -industry and the 
only way to challenge low 
labour rates.” He refuses to 
believe that the U.S. . and 
Europe will soon contain 1 only 
service . industries. 

At Austin, IBM makes the 
Displaywriter. a word-process- 
ing system, which had to be 
re-designed • for automated 
manufacture. -Today, there are 
no screws in it, no adjustments 
to be made, no logotypes to 
stick on. Robots assemble the 
gearbox,' lead serfew, platen, 
and can even take the kinks out 
of flat cable before plugging it 
in at both -ends; 

There are 77 robots handling 
components and assemblies. 
These range from ASEA robots 
that lift standardised com- 
ponent. packages from pallets 
on to conveyors, to assembly 
•by three IBM- overhead gantry 
robots 4o others that. cany out- 
testing, laser engraving, boxing: 


lifting on to pallets and stretch 
wrapping. 

Only a handful of people 
look after the system, which 
IBM calls ALPS (automated 
logistics and production 
system). The computing power 
is divided into three hierarchies. 
At the top Is an overall or area 
control, driven by IBM's Copies 
production planning / control 
software and able to provide 
quality 'data for management. 

At the next level are cells 
handling materials distribution, 
the assembly robots, the con- 
veyors, test and re-work, laser 
engraving and packaging 
Within the cells are specific 
activity stations such as robots 
with individual - tasks. 

Using the system, IBM bas 
reduced direct man-hours by 32 
per cent and indirect man hours 
by eight per cent 

At Bournemouth, .IBM gave a 
simple CEM demonstration by 
showing wvt happens when a 
customer demands a variant of 
a product, in this case an extra 
cog in a gearbox to reverse the 
motion. 

From the customer order, the 
gearbox was quickly modified 
on a computer aided design 
screen, the bill of. materials and 
. other schedules updated via the 
Copies system, robot production 
and loading checked, robot 
motions and clearances verified 
on a personal computer robot 
controller, and the product 
assembled, by .the robot. It was 
all over in a matter of minutes. ! 


FOR ANY FILM producer 
requiring ten 16mm copies of 
his film, a typical laboratory 
cost would be £1.500. Ten video- 
■cassette copies of the same film 
would cost £100 or less. Over 
the last few years, comparisons 
such as this have fuelled ihe„ 
controversy of film versus videcF 
tape — a debate characterised 
more by emotional allegiances 
than a clear assessment of facts. 

The debate might have 
warmed up two weeks ago when 
the annual British Film and 
Video Festival opened in 
Bristol. This year, video entries' 
soared by 63 per cent to 286 
against an 8 per cent drop to 
131 on film. 

Happily. however. many 
people in the industry now 
recognise that video will inevit- 
ably dominate film, but that 
each bas its own vimies a ad 
film is still unchallenged for 
many specific tasks. For the 
decision - makers, appreciating 
the differences has become 
crucial in avoiding investment 
disasters. In the learning of 
such differences, however, there 
have been casualties— especially 

in businesses based too heavily 
on film. • 


BY JOHN CH1TTOCK 


(There have been 
casualties -:1b ^businesses 
based too heavily 
on films • 


The most - dramatic in the UK" 
three months ago was the 
closure of. Humphries Film 
Laboratories Lai London 'by its' 
parent group BET. The most 
recent has been .the liquidation 
of British Films, an old- 
established business thqt -sup- 
plied mobile film projection- 
vans to overseas clients — 
especially-, in Third World, 
countries. Their film and video 
production . division, however., 
will survive under changed 
ownership. 

Film laboratories., in • par- 
ticular have not been enjoying 
a comfortable time. Where 
once an order for 100'; 1 6 itim' 
prints could earn them £10.000 
or more, many clients today 
may order only two or three 
16 mm prints with the balance 
of copies on inexpensive video- 
cassettes. supplied perhaps by a 
specialist video company. 

It took some film laboratories 
dangerously long to extend 
their wet. photo-chemical busi- 
ness into electronics— and into 
videocassette duplicating in 
particular. But in the process, 
many have -added- -ingenious 


i together“the _best 'of film- and 
video 'technologies.' " ' 

The simplest . and most 
obvioos of these is- the provi- 
sion of a video rushes service. 
A film director can now have 
a videocassette of the day's 
shooting, quickly transferred 
; from - the processed film- nega- 
tive (by electronic reversal) and 
view it on location without the 
need for mobile projection 
facilities. 

The more enterprising film 
laboratories' have wasted no 
time in adding other services — 
such as tape-to-film transfer 
with electronic enhancement to 
yield projection qbality- film 
prints, and post-production ser- 
vices which allow editing on 
film (more convenient and 
cheaper than video) but final 
"'assembly" on video; and. — 
most recent of ail — A & B roll 
. telecine transfer on to video. 

The latter, about to be intro- 
duced by Universal Ftlm & 
Video Laboratory, allows a pro- 
ducer to shoot on film and 
r-assemble-lhe-'edifed'orjginaU on 
two separate rolls — successive 
shots alternating between A and 
• B ■ rolls with black spacer in 
between. Normally, each roll is 
- -printed .successively on to the 
one film, allowing lap dissolves, 
su peri m positions and other 
. effects: but to obtain a video 
copy it is first necessary to pro- 
duce a combined film print from 
the A & B rolls. Universal 
are now doing this in a direct 
; .ftlm-toAape transfer from A & B< 
rolls, eliminating one genera- 
tion of quality’ loss. 

The integration of film and 
video technologies at this end 
' of the industry has now become 
Very, complex. For the tradi- 
tional film laboratory business, 
which relied on volume.' for' 
profitability, it could yield a 
dilemma in planning policy. 

Small specialist video facili- 
ties houses now offer bespoke 
services on high technology 
equipment, handling anything 
from computer graphics — as 
used for Channel Four’s logo — 
to special effects like the Rank 
Xerox .TV .commercial with a 
talking head on every dupli- 
cated sheet of paper: all very 
expensive and far-removed from 
the production line economics 
of the conventional film 
laboratory. 

... In. trying to- cope - with-. tfaese- 


dgnger that the traditional film 
laboratory business will get 
trapped in the middle — trying 
to maintain a volume base, but 
neediog to challenge the small 
and highly specialised facilities 
companies. 

The dilemma ismoW easier to 
resolve for the production com- 
panies. which can hire -in equip- 
ment and facilities to switch 
from oncmedium to another as 
required, avoiding the huge 
capital burdens borne by the 
facilities companies. In conse- 
quence, 'most producers outside 
the commercial cinema happily 
work in either video or film as 
the circumstances dictate. 

The factors in choosing either 
medium are many. One is ihe 
method of distribution: for 
example, video is not ideal for 
large screen projection. None- 
theless. the need for very 
sophisticated special effects 
could favour origination on 
video. But editing changes to 
a video original are more 
expensive to implement once 
the master has been completed. 

In some ca'se£ however, the 
low cost of videocassette copies 
may make a project practicable 
where on film it would never 

(Many problems 
remain, for those 
trying to eope with 
- the transition to video? 

have been considered — as for 
example mailing video copies 
to major shareholders when 

fighting a takeover bid. 

Although recognition of such 
distinctions between the two 
media is ' now widely accepted' 
throughout the industry, many 
strategic problems remain un- 
solved for those trying to' cope 
with the transition to video. 
Their' dilemma revolves around 
the conflicting needs of a tradi- 
tional. business based largely on 
craft and the high capital 
demands of one built on rapidly 
developing technology. 

Many of the film processing 
laboratories are first in line, 
having to decide where the 
future should be allowed to 
take them. But others in the 
facilities business — film or 
video — will not escape the 
march of progress and the 
burden of new technology for- 
ever making past investments 
obsolescent. Only the pro- 
gramme makers can feel secure, 
requiring at most a telephone 
and talent to survive and faced 
with a market ready to consume 
almost anything that moves on 
^^seteen as-long-as. tha- price, is- 


Cheaper 

electronic 

directory 

AN ELECTRONIC telephone 
directory which dials numbers 
automatically has been 
developed by the Swiss com- 
pany Hahimat. 

Its Hahimat HT90, at around 
£700, is a cheaper alternative 
to the intelligent telephones 
with automated features now 
being marketed. 

The ItfK 1 version, for 
example, can store some 600 
names and addresses. They 
can he called up on a small 
liquid-crystal screen by 
keying in the first initial of 
the party to be contacted. All 
subscribers with this initial 
letter are shown on the 
screen, eight at a time. The 
user scrolls through and 
loaches a key to select the 
subscriber of choice. 

The device automatically 
dials the subscriber while dis- 
playing on the screen the full 
name, address and other 
items of business informa- 
tion. 

Lifting the lid on 
a chip problem 

REPLACING electm-mechani- 
cal relays with micropro- 
cessors is rarely as simple as 
manufacturers are encour- 
aged. to believe. When 
Soretex. a leading French lift 
manufacturer, switched to 
-microprocessor controls,, for 
example, U discovered that 
the. connectors used — 'much 
smaller than - those . on 
the older electro-mechanical 
equipment — could not accept 
the heavy gauge PVC- 
insuiaied wire that had been 
Standard previously. 

The answer was wire 
insulated with "Tefzel” a 
flnoro polymer made by Da 
Pont, which resulted in a wire 
half as thick as the PVC 
equivalent. 

Soretex was able to shrink 
the width of its litt control 
cabinet from 700 mm to 
500 nun nsing the combina- 
. -Uon_ -of-mi cr op r ocesso r s- -a n d 
_-Urt.Tef?H wrapped wire. , 
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Announcing the bank for todays corporate climate. First Interstate Bank, lid. 


Four years ago. First, Interstate 
Bank unified 21 banks into a 
single retail system across the 
Western United States. The move 
gave people more banking con- 
venience than ever before- 
Today, we announce first 
Interstate Bank, Ltd., a bank 
devoted to corporate financial 
needs. This moveis designed 
to help you succeed in today’s 


highly competitive climate. 

Specifically, First Interstate 
Bank, Ltd. delivers to you three 
major integrated capabilities: 
wholesale banking, capital mar- - 
kets, and investment services. 

And, because we are a wholly 
owned subsidiary of First Interstate 
Bancorp, the eighth largest bank- 
ing company in the U.S., you can 
benefit from the resources and 


sophistication that come with 
$46 billion in assets. 

In wholesale banking, as before, 
we offer distinctive strengths as a 
knowledgeable and creative-lender. 
Also, our multistate and multi- 
national network has propelled us 
to leadership in cash management 
and trade finance throughout the 
Pacific Rim. 

We give you a strong capital 


markets group, with specialized 
officers in Los Angeles, Chicago, 
New- York, London, Hong Kong 
and Tokyo. We can access sizable 
funds anywhere in the.worid for 
capital markets clients. And we 
can tailor any number of services 
to your needs— including foreign 
exchange, securities advisory and 
placement services, interest rate 
and currency swaps, and more. 


finally, our investment services 
group is organized to handle com- 
plex' investment needs. It brings 
you the zest and specialization of 
small entrepreneurial firms, with 
the breadth and credibility of 
large portfolio managers. It also 
combines with first Interstate’s 
institutional trust capabilities to 
■ proyide-corporate trust* employee 
benefit trust, and custodial 


services. 

So if you find the business 
climate stormy, contact your near- 
est First Interstate Bank, Ltd. 
officer.. We’ve done something 
about the weather. 


O 


Interstate 

BankUd. M.T.1U1 fIC 
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Kennedy Brookes doubled at £1.7m 


DOUBLED INTERIM profits and 
a £3. 45m acquisition are 
announced by Kennedy Brookes, 
the restaurant and leisure group. 

For the six months ended 
April 28 1989 turnover expanded 
from £13.3m to £16.Sm from 
which taxable profits of £1.68m 
were achieved, against a previous 
£860,000. 

The directors say that The 
second half of the year has 
begun well in all group divisions, 
especially outside catering which 
is now in its best trading period. 

Both turnover and pre-tax 
profits were more than doubled 
for the 1983-84 12 months to 
£27J8m (£12 .5m) and £2 ,26m 

(£l.lm) respectively. The direc- 
tors said then that progress was 
expected to accelerate in the 
current year as the benefits of 
the group's investment in 
Wheeler's Restaurants develops. 

During the first half Wheeler's. 
Mario & Franco and the Amis du 
Vin Group all showed solid im- 
provement, the directors state. 
The Brookes and the Maxim's 
de Paris outside catering com- 
panies are expected to grow 
substantially. The Henley Festi- 
val of Music, at which the com- 
pany is the caterer, is heavily 
booked and the catering should 
make a contribution to profits 
for the first time In the current 
period. 

The directors point out that 
investments io Maxim's are still 
showing a loss, but the encour- 
aging progress in the first six 
months “has at last shown the 
potential of which both restau- 


rants and the private catering 
company are capable." 

The group's investment in the 
Trocadero restaurants had a very 
poor start and although losses 
are diminishing, the directors 
expect this investment to be a 
problem for the remainder of 
the year. 

Commenting on the future 
they say they hope to begio the 
development of the London 
Pavilion at the beginning of the 
198536 year. The company is 
currently at an advanced stage 
with leading property developers 
to do this on a joint basis, while 
a major leisure company has 
agreed in principle to become 
the tenant for a large part of 
the building. 

After mid-term tax of 
£335.000, against £157,000, earn- 
ings attributable came through 
at £1.34m (£703,000) or 10.5p 
(S.lp) per share. The interim 
dividend is increased from 
0.525p to 0.757p — last year's 
final payment was 0.875p. Also 
proposed is a one-for-flve scrip 
issue. 

As announced in May the 
group made a £9.7m cash call 
by way of an underwritten 
rights issue of up to £10m 61 
per cent convertible unsecured 
loan stock 2002. The directors 
said the company believed in 
expanding its hotel interests 
and were looking to acquire 
further hotels as and when the 
opportunities arose. 

Further to this statement, the 
company bas agreed to purchase 
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Bear Woodstock and its sub- 
sidiaries for £3.45m. 

This will strengthen the 
group's investment in the 
character hotel market, the 
directors explain, by bringing 
into the group the well-known 
Bear Hotel in Woodstock and 
its associated conference facili- 
ties within Blenheim Palace; the 
Wroxton House Hotel near Ban- 
bury: the Three Horseshoes in 
Rugby, and the Bowler Hat 
Hotel overlooking the Wirral 
Peninsular. 


The consideration will be £2m 
cash, with the balance in shares. 
These will not be issued for 
some three months, it is stated. 

• comment 

It is not every small quoted com- 
pany that can absorb nearly £lm 
In losses from subsidiaries and 
still come up with a 100 per cent 
increase in pre-tax profits. The 
Kennedy Brookes formula of 
buying up scarcely profitable 
restaurant chains and tightening 
up management has proved a 
hit In each of its three main 
chains. There is every sign that 
the same methods are being 
applied successfully to its up- 
market “ character " hotels, 
which with the addition of the 
Bear in Woodstock could be 
making £500,000 by next year. 
Meanwhile, tbe dismally slow 
start at the Trocadero. where 
much of the space is still empty, 
does not seem to be picking up, 
and it may be some time before 
Kennedy Brookes starts to show 
a profit on its 51 per cent stake 
in the complex The other loss- 
making area, Maxims de Paris, is 
now responding well to recent 
marketing efforts and should 
break even for the year. Early 
signs from the London Pavilion 
leisure complex are good, and 
it looks as though lettings here 
will raise few problems. This, 
of course, will not affect profits 
for the present year, which 
should be at least £3}m. The 
shares, which ended the day up 
5p at 235p, are on a modest p/e 
rating of 11. 


Action group calls for 
Chloride appointment 


THE Chloride Shareholders' 
Action Group has nominated Dr 
Maurice Gilllbrand for appoint- 
ment to the board. 

Dr Gillibrand says: “ Share- 
holders should demand to know 
who Is accountable for the failure 
in the UB. and demonstrate their 
own authority by supporting the 
CSAG nomination." 

He also says that the CSAG is 
dedicated to the restoration of 
Chloride as a prestigious com- 
pany and calls on shareholders 
to make every effort to attend 
the AGM on July 26, to insist 
that the board reconsiders its 
rejection of the proposal to form 
a shareholders’ association 


dedicated to this aim. 

Chloride has not paid a divi- 
dend on the ordinary shares 
since 1980. It passes the second 
payment on the preference divi- 
dend this year. A major cause 
for a reduction in profit attribut- 
able to shareholders from £3.2m 
in 1984 to £lm in 1985 was the 
technical failure of the “Torque 
Starter" battery in the U.S. 

Warranty claims of £3.3m and 
other losses wiped out the 
previous year's profit in the UB. 
of fS.lm. 

Dr Gillibrand was formerly a 
director of research at Chloride 
—•not a board appointment. 


This Advertisement is Issued in compliance with the 
requirements of the Council of The Stock Exchange. 

Sunderland & South Shields 
Water Company 

(Incorporated In England) 

Placing of £5*000,000 

11 BO per cent Redeemable Debenture Stock, 1995/97 
at £100 per cent. (E10 per cent paid) 

Application has been made to the Council of The Stock 
Exchange* or the above Stock to be admitted tothe Official List 
The Stock will rank for interest pari passu with the existing 
Redeemable Debenture Stocks of the Company. 

In accordance with the requirements of the Council of the 
Stock Exchange £500, 000 of the Stock isavaiiable in the Market 
on the date of Publication of this advertisement 
Particulars of the Stock have been circulated In the Extol 
Statistical Services Ltd, and copies will be available, for 
collection only, during usual business hours until 10th July, 
19S5 from the Company Announcements Office of The Stock 
Exchange, London EC2. Copies may also be obtained during 
normal business hours up toand including 24th July, 1985, from 

Seymour, Pierce & Co., 

10 Old Jewry, 

London, EC2R8EA 
or from the Company's principal office, 

29, John Street, 

Sunderland SRI 1JT 

9th July, 1985 


This Advertisement is issued in compliance with the 
requirements of the Council of The Stock Exchange. 

The York Waterworks 
Company 

(Incorporated in England) 

Placing of £3,000,000 

11B0 per cent Redeemable Debenture Stock, 1995/97 
■t £100 percent (£10 percent paid) 

Application has been made to the Council of The Stock 
Exchange for the above Stock to be admitted totheOf ficiai List 
The Stock will rank for interest pari passu with the existing 
Redeemable Debenture Stocks of the Company. 

Particulars of the Stock have been circulated in the Extol 
Statistical Services Ltd., and copies will be available, lor 
collection only, during usual business hours until 10th July, 
1985 from the Company Announcements Office of The Stock 
Exchange, London EG2. Copies may also be obtained during 
normal business hours up toandincfuding24th July, 1985, from 

Seymour, Pierce & Co., 

10 Old Jewry, 

London, EC2R8EA 

or from the Company's principal office, 

Lendal Tower, 

YorkYC12DL 

9th July, 1965 


This Advertisement is issued In compliance with the 
requirements oi the Councilor The Stock Exchange. 

The West Hampshire 
Water Company 

(Incorporated in England) 

Placing of £1,500,000 

11-80 percent Redeemable Debenture Stock, 199997 

at £100 per cent (£10 percent paid) 

Application has been made to the Council of The Stock 
Exchange for the aboveStock to be admitted to the Official List 

The Stock will rank for Interest pah passu with the existing 
Debenture Stocks of the Company. 

Particulars of the Stock have been circulated In the Extel 
Statistical Services Ltd., and copies will be available, lor 
collection only, during usual business hours until 10th July, 
1985 from the Company Announcements Office of The Stock 
Exchange, London EC2. Copies may also be obtained during 
normal business hours up to and including 24th July. 1985. from 

Seymour, Pierce & Co., 

10 Old Jewry, 

London, EC2R8EA 
or from the Company's principal office, 

Knapp Mill, Mill Road, 

Christchurch, Dorset BH23 2LU .... , 

9th July, 1985 


Vinten falls 40% to £2.5m 
after aircraft provision 


THE NEED to make an un- 
expected £814,000 provision on 

an aircraft contract bas left 

1984-85 profits of the Vinten 
Gronp well below the directors' 
expectations. 

At the pre-tax level they 
plunged from £4. 16m to £2.49m, 
a fall of 40 per cent having been 
£868.000 lower after the first six 
months. 

In his interim, report last 
December Mr Michael Brown, 
the chairman, was looking for 
a pick up in the second half 
although he forecast that trading 
profits were unlikley to reach 
1983-84’s level of £4.03m. 

In the event they feH to £2.64m 
over the 12 months to March 31 
19S5. ' 

However, despite a slow start 
to the current year the directors 
are confident that by the end 
of the period the group will he 
well on the way towards resum- 
ing its previous pattern of 
growth. 

And they axe raising tbe divi- 
dend for the past year, to March 
31 1985. from 2.8p to the fore- 
cast 3.15p with a final of 2.1p 
(L89p). It is pointed out that 
the dividend is well covered and 
.that the group's balance sheet 
remains strong. Earnings aznoon- , 
ted to 7.3p (lS.9p) per 2 to, share. 

Vinten .designs, manufactures 
and markets military systems, 
broadcast systems, electro-optical 
components, computer systems 
and scientific instrumentation. 
For the past year tbe group 
raised its turnover by £8.44m to 
£2flB9m. 

Mr Brown explains that 
although losses in two companies 
at an early stage of their devel- 
opment were somewhat larger 
than expected and export 
defence contract negotiations 
were even more protracted, there 
was the- need to provide against 
a loss now anticipated to be 
incurred on a contract, entered 
pre-acquisition by SIG Daval, a 


for a high performance video 
recorder for tbe Tornado air- 
craft 

He says but for the provision 
the group's results would have 
been at the lower end of inter- 
nal expectations. 

Interest charges took £150,000 
(added £129,000) but tax fell 
from fl.49m to £960.000. Net 
profits came through at £1.53m, 
compared with £2. 66m. 

Although the group’s advance 
has been checked this year, Mr 
Brown says the development 
contract problems have been 
identified and he believes the 
loss provision to be adequate. 

• comment 

Vinton's £814,000 provision on its 
military systems activities has 
caused the worst hiccup since 
1979-80 in its otherwise impres- 
sive record of profits growth, but 
even without it profits would 
have been well to the bottom end 
of forecasts. Vinten believes it 
is over the worst: the high- 
performance video recorder 
which cost it so dear was a 
technology it badly needed, and 
could now make a significant 
contribution to profits. The mili- 
tary side, -however, has other 
, problems; it is a Jumpy business 
at tiie best of times and Vinten's 
business is highly geared 
towards the oil-producing nations 
where cash shortages are inevi- 
tably taking their tolL The more 
optimistic noises are coming 
from the electro-optics activities 
and the end of this year is likely 
to see tills sector overtake mili- 
tary systems as the group's 
most important in turnover 
terms. Vinten is highly export 
orientated and this year's profits 
are therefore vulnerable to the 
strength of the pound. The shares 
were up 7p yesterday on a surge 
of optimism at 112p; if Vinten 
was to get back on course with 
£3.5m, this would have them on 
multiple of about I0B. 


Recovery 
atSGB 
continues 
in first half 


FOLLOWING A recovery last 
year, when profits came back 
from £7.24m to film for the 
12 months, first half figures 
to end March 1985 show an 

increase from S3A7m to 
£4.09m for SGB Group, which 
supplies and hires equipment 
and services to the civil 
engineering, building and 
manufacturing industries. 

The directors say there was 
a modest improvement over- 
all in the company’s scaffold- 
ing results for the six months, 
but the major contribution is 
still coming from other 
-ictlvities, mostly in the UK. 

The rising trend In tbe UK. 
they state, has recently teen 
checked, doe to tine bad 
spring weather, although it is 
hoped that results will Im- 
prove again during the 
remainder of the summer. 

Overseas losses have been 
contained, compared with last 
year, 

Basic earnings per share 
are given as 5.4p <4.6p) and 
53p <4.5p) fully diluted, 

while the interim dividend is 
unchanged at 2Bp — last year's 
final payment was 4p. 

In the annual review last 
January the directors said 
that while UK profits 
amounted to £14m, there was 
an overall loss overseas 
largely due to Australia and 
North America, and to lower 
Middle East demand for 
products. They added, how- 
ever, that the current year 
had started well and that 
profits overall should continue 
to improve. 

Six months’ turnover 
advanced from £85Blm to 
£89.99m and the taxable 
figure was after Interest 
charges of £2 .32m, compared 
with £2.12m. Tax was £lB3m 
(£L54m) and minorities took 
£8.000 (£4,000). 

• comment 

In retrospect, it is clear that 
hopes that SGB Group could 
maintain last year's rapid rate 
of recovery were always very 
optimistic. There was just too 
much to be done turning 
around the loss-making opera- 
tions in Anstralia and the UB. 
Now bad weather in the UK 
has firmly scotched any chance 
of the company reaching the 
£l5m pre-tax which some City 
analysts had predicted and 
leaves it with a fair amount 
of ground to make up in the 
fourth quarter to make, say. 
£12J>m. The broad outlines of 
the company’s strategy seem 
correct — reorganising the 
overseas operations and try- 
ing to hold the line in the 
tough UK scaffolding market 
on the one hand, and pushing 
ahead with the successful 
diversifications, especially 
HSS Hire Group, on the other. 
Tbe trouble is that it is still 
not clear how the company 
will regain its previous record 
pre-tax profit of £l6.4m made 
in 1980, let alone move beyond 
It. At I42p, down 4p, the 
shares on a prospective 
multiple of about seven are 
not expensive (35 per cent 
tax). But there are more 
promising, and less accident- 
prone, Investments in this 
sector. 


F. H. Lloyd rises 45% 
despite depressed markets 


THE foundries, steel produo 

ing and engineering group F. H. 
Lloyd Holdings has performed 
very creditably in the year ended 
March 30 1985, according to the 
chairman Mr Lewis Robertson. 

He reports a 45 per cent lift to 
£1.42m is restated pre-tax profit, 
and a doubling of shareholders’ 
dividend to 2.5p net Bank bor- 
rowings show a further reduction 
from £4.8m to £I.7m and gearing 
is a healthy 18 per cent. Pros- 
pects are better now that the 
main elements of the restructur- 
ing are complete. 

The chairman says the year 
was characterised by continuing 
depressed conditions in most of 
the group’s markets, by the 
miners’ strike and by consider- 
able adverse fluctuations in steel 
scrap prices, which affect signi- 
ficantly some substantial group 
operations. 

Turnover in the year fell 
from £68m to £52.44m, but 
operating profit showed an in- 
crease to £2.07m from £1.92m. 
Severance costs fell substan- 
tially from £319.000 to £59,000 
and. accompanied by a reduction 
in interest charges, gave a pre- 
tax balance of £1.42m (£977,000). 

Mr Robertson says In tbe last 
three years six operating busi- 
nesses — among them the largest 
foundry, a steel mill and a steel 
re-rolling (plant — have been 
closed or disposed of. Substan- 
tial cash resources have, there- 
fore, been made available, and 
will be increased by the recent 
sale of Brown Lenox. 

The chairman concedes that 
these changes are not accom- 
plished without cost, but tells 
shareholders that tbe group is 
sounder, less exposed in un- 
favourable markets, and more 
positively placed for develop- 
ment than at any recent time. 

The initial outlines of new 
development have been sketched 
in. for example in marine and 
offshore engineering and in 
specialist services contracting. 
Everybody is working to achieve 
tbe benefits and he expects some 
of these will be reflected in in- 
creasing profits and dividends for 
the current year. 

A split of turnover and operat- 
ing profit shows foundries 
£19B7m (£21. 09m) and £833,000 
(£714.000) respectively, steel 
£17. 43m (£26m) and £589.000 
(£368,000). engineering and ser- 
vices £ 15.73m (£18.9Sm) and 

£649.000 (£834,000). 

The two steel foundries' 
operated profitably and showed a 
worthwhile improvement in a 
difficult year, says Mr Robert- 



Mr Lewis Robertson 


son. Reduced offtake by the min- 
ing supply industry was partly 
offset by sales efforts in export 
and defence markets. 

In steel (production only the 
Wednesbury mill, producing 
continuously cast billet, remains, 
and It did well to show a useful 
operating profit. Morleys. the 
steel stockbolder. was sold dur- 
ing the year. Prior to its disposal 
a substantial stock deficiency was 
revealed. Mr Robertson says. 
“ It appears that this may have 
existed for a number of years — 
perhaps indeed before the 
acquisition of the company in 
1976.” 

Results in engineering and ser- 
vices were uneven. The starter 
ring and dieset companies again 
made strong contributions; on 
the other band the state of the 
international construction in- 
dustry In the case of Brows 
Lenox, and that of the marine 
construction industry in the case- 
of Welin Davit and Engineering 
resulted in poor demand and 
subdued performance. 

After vigorous action Rollstud. 
which was acquired in April 
1984. made an improvement and 
has traded profitably in the cur- 
rent year. Tbe group's legal 
advice is that it has a strong 
case against one of the vendors 
for breach of warranty. Half of 
the purchase price is currently 
withheld. This Is now the sub- 
ject of litigation. 

The group’s interest in the 
energy sector and its geogra- 
phical spread have Since the 
yeai>end been enhanced by tbe 
Investment in Seaboard well- 


head Inc of Houston, which 
supplies the U.S. oil industry. 

There Is 1 ^ charge - this 
lime of £554.000 and minority 
interests of £106.000 (£113.000). 
leaving tbe net profit at £759.000 
(£864,000) for earnings of 3 "p 
(3 Op) per Jhare. There are 
extraordinary credits of L 532.000 
(debits £5. 83m) and tbe dividend 
absorbs £602.000. 

In his statement Mr Robert- 
son makes reference to the MBS 
per cent stake io Lloyd built up 
by Suter, and says the directors 
believe It is Suter'a ambition to 
acquire control. 

He says it has been roggested 
in some quarters that Suter may 
contemplate a rationalisation of 
the steel foundry industry baaed 
on tbe Lloyd and Suter foundries 
and perhaps those of the Weir 
Group. 

“ Tbe foundries of your group 
are, by industry standards, 
remarkably — perhaps uniquely 

profitable: the Suter foundry 

is smaller and less profitable, 
and the relevant Weir foundries 
were reported -to have operated 
at a loss in 1934. “Your directors 
do not see the sense of diluting 
the effectiveness of the Lloyd 
foundries by such a grouping, ' 
the chairman states. 

• comment 

Rationalisation has at last borne 
fruit for F. H.- Lloyd’s foundry 
and steel divisions; The 
foundries have shown a 16 per 
cent growth in profits, and with 
the coal strike over further 
modest growth is expected . this 
year. Steel saw a remarkable 
60 per cent profits upsurge, and 
the healthy state of the order 
book so far this year and the 
disposal of the loss-making stock- 
holding operation should bring 
another useful contribution. The 
biggest disappointment, as fore- 
seen at the interim stage, came 
from the division with tbe 
biggest potential: engineering 
and services. . Welin and Lenox 
were flat and weak offshore 
demand caused Rollstud to turn 
in a loss. F. H. Lloyd, undeterred 
by the setback, has already 
acquired another energy services 
company, Seaboard Wellhead -of 
Texas, and is looking for further 
expansion io the sector. The 
group Is in better shape now 
than It has been for years, but 
no one is footing themselves that 
this is why the shares, up lip 
yesterday -at 64p, are trading on 
an historic p/e of 20; all eyes 
are on Suters 22.65 per cent 
shareholding in the group and 
the likelihood of a bid. 


Wm Mowat board voted out 


BY DAVID GOODHART 

THE CHAIRMAN and board of 
a small property company, 
Wiliam Mowat, were yesterday 
voted out of office by share- 
holders by the overwhelming 
margin of 580,000 to 140.000 at 
an emergency general meeting. 

Tbe company was one of the 
fastest growing shares on the 
market in 1973 but recently has 
become— in effect — a shell with 
a market capitalisation of 
£250.000 and a nominal capital 
of £lm. It has been .trading on 
the over the counter market with 
a share price of 25p. 

The leader of the dissident 


shareholders, Mr Brian Dunlop, 
has now become chairman 
replacing Mr William Lomax. 
Mr Dunlop runs Peerglow 
Developments — another property 
company — based in Hertford. 

The unseated directors are Mr 
David Britton. Mr William 
Starkey and Mr Richard Holland. 
They are replaced by Mr Peter 
Lawson, Mr Peter Vogel and . Mr 
Tony Prior. Mr Robin Myddleton 
is expected to become the new 
companv secretary. 

The defending board yesterday 
argued that the dissidents had. 
no new ideas for the company 


and that their own expansionary 
plans had not had enough time 
to show results. 

Mr Dunlop said: “The com- 
pany needs a far firmer base 
than the previous board was 
creating, they were trying to run 
before they could walk.” 

The new board are expected 
soon to announce a rights issue 
— underwritten, by the directors 
— and in the longer ran start to 
acquire other similar companies. 
Mowat may eventually merge 
with Mr Dunlop’s Peerglow com- 
pany. A reconvened AGM will 
take place on July 22. 


WHITECROFT 


THIRD SUCCESSIVE YEAR OF RECORD PROFIT 



1985 

1384 



£ 

£ 


Pre-tax profit 

7.4m 

6.2m 

up 20% 

Dividends 

7.7p 

6.6p 

Up 17% 

Turnover 

101.6m 

S£.7m 

up 6% 


7be continuing success of the group has been achieved by focusing 
management direction on to the main stream of activities concentrated in 
four divisions, each with dear business and profit objectives. 

The textile division will continue to exploit its specialised skills against a 
background of cost reduction and technical development. It is expected that 
the division will produce improved profit 

We aim to improve the building supplies division’s effectiveness- in the . 
current year by a programme of enhancing service through better facilities 
and by broadening our product range to cover customers' fuH requirements. 

The lighting division is aiming to achieve improved turnover in both home and 
export markets end increased profit in the current year. 

The property development division is expected to produce a steady volume 
of activity and a growing profit contribution over the years ahead 

Whrtecroft is weB set to continue and improve on its achievements. 

Textiles, boih&g supplies, lighting, property development 

A copy of the report ami accounts may be obtained from: 

The Secretary. Wbitecroft pic, Water Lane, WHmslow, 

Cheshire SK9 5BX 
Telephone: 0625 524677 


RENOLB 

An international 
engineering group 

Summary of Results 

for the year ended 30th March 1985 


Turnover 

Profit before Tax 

Profit (Loss) for the year 
Earnings (Loss) per share 

1985 

£m 

121-4 

4-5 

3-1 

6-7p 

1984 

£m 

116-2 

(10-3J 

(*2p) 

Shareholders Funds 

49-7 

388 

Gearing 

60% 

103% 

Return on Assets 

11% 

6% 


Extract from the Statement by 

Sir Campbell Adamson CHAIRMAN RENOLD PLC 

Considerable headway has been made during the year in improving 
efficiency, and demand for our products is growing healthily. 

The regeneration of the Group is well under way and die financial 
restructuring which has taken place, somewhatahead of plan, has opened 
the way for payment of efividends to shareholders in 1985/6. 

The Board foresees a continuing increase in profitability. 

This Is an abridged vereion of the tell accounts which will be filed with the 

Regotrarof Companies following the Annual General Meeting on 


RENOLD PLC 

Head OHice RENOLD HOUSE, STVAL ROAD. WYTHENShA'wE 
MANCHESTER. M22 5WL Tel. 061-437 5221. 7>lex: GC9052 
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Financial Times Tuesday July 9 1985 


FINANCIAL TIMES 

. .is proposing to publish a survey on the 

SECURITY INDUSTRY 

on Tuesday 10th September 198S 
Advertising copy date for tikis survey is 
Tuesday 21st August 1985 
The survey will cover the rapid growth of the 
Security Industry over recent years as the need to 
increase the protection, of property has grown 
including:— • 

Electronic Alarms 
Equipment 

Locks, Safes and Vaults 

[‘ Patrolling, Guarding and Key Holding 

Cash in Transit 
Security Consultancies 
Security Printing 
The Insurance Industry 
Computer Fraud 

For a full editorial synopsis plus details of 
advertising rates, contact: 

William Clutterbuck 
Advertisement Department 
Financial Times 
. .10 Cannon Street 
London EC4P 4BY 
. Telephone: 01-248 SOOO Ext 4148 

HNANCIALTIMES 

EUROPE’S BUSINESS NEWSPAPER 

The content, size and publication dates of surveys in the 
Financial Times are subject to change at the discretion of 
the Editor 

YOUR ATTENTION PLEASE 

YOUR HELP IS NSDB) BY THE ROYAL SIAR& GARTER HOME TO CARE 
FORTHE DISABLED MEN #1 S 

It WOMEN OF AIL THREE 
SERVICES. 

The Royal Star & Carter 
Home cares for severely 
disabled ex-Senxemen and 

women of ail rank*, from all 
partsof the cotatfry.W; rely 
onpobBc support, so please 
help by seating a donation or 
preferably asfcuw for a 
covenant form. xbu might also 
like to remember with a legacy 
those to whom we owe so much. 

K^ts^CMjrityNa.miSASae^Sl 

■ — "y "theroyal 

* STAR & GARTER 

I ' - Home for Disabled Sailors. Soldiers & Airmen. 

| Y Dept.FT, Richmond, Surrey TWU) 6RS. H± 01-94033U • 

| Please find enclosed U9 donation for £ 

■ Name; cBiocKiETTnswjisn - .. 


UK COMPANY NEWS 



i Address: ... — ............................. 
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This advertisement is issued in corapHaocc with the requirements of 
the Council ofjhc Stock Exchange, It does not constitute an invitation 
to any person u> subscribe for or purchase any securities.. 

Hanson Trust plc 

(Rigburtd in England Ala. 488067) 

Issue of 148,688,719 5.75% 
contffiUe cumulative redeemable preference shares 
of £1 each (“convertible preference shares") 

This advertisement appears in connection with the 
issue of 148,688,719 convertible preference shares 
pursuant to the offer by Hanson Trust put. The 
convertible preference shares have been admitted to ihc 
Official list by the Council of The Stock Exchange. 

Copies of the listing particulars in connection with the 
issue giving details of the convertible preference shares 
are available in the Exiel Statistical Services. Copies 
may also be obtained during normal business hours 
today and tomorrow from the Company 
Announcements CMSce of The Stock Exchange and on 
any weekday (Saturdays and Public Holidays excepted) 
up to and including July 22, 1985 from:— 

N M Rothschild & Sons Hoare Govett Limited 


Limited 
New Court 
St Swi thin’s Lane 
London EC4P4DU 


Heron House 
High Holbom 
London WC1V 7PB 


Hanson Trust nx 
180 Brompton Road 
London SW3 IHF 


July 9, 1985 


BROWN GOLDIE 

& CO, LIMITED 

Development Capita? 
for Private Companies 

Management Buy-Outs 

Wtfta or udapbooe; Cameron Brown or Peter CokSe, 

Brown Gotte * Co. Linked, 16 SC Hdont Place, London EC3A 6BY. 
Telephone: 01-638 2S7S. 
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AIB steps up legal action 
over collapsed offshoot 


BY DAVID DA YIN POWER IN DUBLIN 


WHAT PROMISES to be the 
stormiest annual general meeting 
in the history of Allied Irish 
Banks (AIB) takes place today 
against a background of growing 
concern over loses arising from 
the collapse of a subsidiary, the 
Insurance Co rp ration of Ireland. 

Last March the Irish Govern- 
ment took over Insurance Cor- 
poration from Allied as it 
became clear that the losses 
uncovered in the insurance 
company were threatening the 
parent group group which is 
capitalised at l£427m. 

Allied, Ireland's largest bank- 
ing group, has issued proceedings 
against the Industrial Credit 
Company, the state-owned mer- 
chant bank which was involved 
in Allied's takeover of the insur- 
ance company. 

Proceedings were issued late 
last week. The credit company 
said it will be defending them 
vigorously. A spokesman said 
yesterday that the company had 
taken preliminary legal advice 
and was satisfied it had no 
responsibility for any losses 
incurred by Allied Irish Banks. 

Cole stake 
purchased by 
Low & Bonar 

By Andrew Arends 

Robert Moss, the manufacturer 
and distributor of plastic injec- 
tion mouldings, whose £5.5m 
contested bid for Cole Group* 
the plastics manufacturer lapsed 
on Friday, yesterday withdrew 
from the battle, selling Its 7.5 
per cent stake in Cole to Low & 
Bonar the Dundee-based packag- 
ing. engineering, textiles and 
travel group for around £480,000. 

This deal gives Low & Bonar 
a 14.8 per cent stake In Cole, 
which is fending off a £6m all- 
share bid from Bartons Group, 
a USM-quoted distributor of 
plastic and consumer products. 

However, Mr Michael Long, 
Low & Bonar company secretary 
said yesterday that the stake in 
Cole was a “ trade investment.” 
He said that while Cole was a 
company that had some similari- 
ties with Low & Bonar “ we have 
no intention, at the moment, to 
launch a full bid.” 

He said that Low & Bonar had 
been building up its stake in 
Cole since last week. 

Mr Murray McLean, chairman 
and chief executive of Moss said 
last night that when its offer 
closed on Friday acceptances 
had been received in respect of 
19,8 per cent of Cole shares. Last 
night Cole shares closed down 
2p at 216p. 

When Moss launched its hid 
for Cole in April Cole shares 
immediately jumped from 5Sp 
to 175p. Mr McLean said that 
the present share price which 
values Cole at £6.45m was too 
high a price to pay for the 
company. 


Critics of AIB point to the fact 
that substantial evidence of the 
state of Insurance Corporation 
was available to the bank at the 
time of purchase. 

Allied is already suing Ernst 
Whlnney. the auditors of Insur- 
ance Corporation, for their role 
in the takeover which cost the 
bank l£90m and could cost the 
Irish taxpayer up to l£200m 
according to weekend reports. 

Allied Irish Banks confirmed 
yesterday that group chairman 
Mr Niall Crowley will be 
announcing the legal moves at to- 
day's OGM of the bank. 

It is understood that the action 
centres on Industrial Credit Com- 
pany's role in the negotiations 
which led to the bank increasing 
its offer for the Insurance 
Corporation of Ireland after an 
initial rejection in 1983. AIB 
sources maintain that the first 
offer was raised following the 
provision of additional informa- 
tion by a branch of the Industrial 
Credit Company. 

Irish Industry Department 
sources were yesterday refusing 
to comment on weekend reports 
that Dr FitzGerald's Cabinet had 


been told that the rescue bill for 
the Insurance Corporation of 
Ireland could now reach 11200m, 
substantially more than original 
estimates. 

Allied Irish Banks acquired 
control of the insurance group 
in 1983 at a total cost of l£86ro. 
It subsequently emerged that the 
insurance group's losses came to 
I£65m in 1984 alone and that the 
company was virtually Insolvent 
at the time of purchase. 

The collapse wiped 44p off the 
share price and cost the bank 
at least L£90m in write-off costs. 
Today’s meeting wil be the first 
opportunity for shareholders to 
question the bank’s directors 
about their conduct of the affair 
and their purchase of the ailing 
insurance company. 

Already a prominent govern- 
ment politician. Senator Sean 
O'Leary, has called for . 
resignation of Mr Crowley, f 
the executives resoonsible for 
the debacle go unpunished, 
has maintained that “ no heads 
will roll " and is forecasting 
profits virtually unchanged at 
I£S4ra for the year just ended. 


Danes in £2.65m deal for 
Howard’s Euro offshoots 


I BY DAVID GOODHART 

Howard Machinery, the troubled 
agricultural machinery company, 
announced an outline agreement 
yesterday for the sale of its 
French, German. Spanish and 
Italian subsidiaries to T-T Agro, 
a subsidiary of the Dauish Thrige 
Titanindustxi&l group. 

T-T Agro also said it intends 
to make an offer to the Receivers 
of Howard’s UK subsidiary, 
Howard RoUvator. for certain 
fixed assets and stocks of the 
Norfolk-based company. 

NO 14— 7i/8 

The Danish company will pay 
£2. 65m for the European sub- 
sidiaries (with £0.3m deferred 
until certain conditions relating 
to warranties and indemniti®- 
have ben satisfied.) The proceeds 
from the sale will be used to 
reduce Howard’s bank indebted- 
ness. 

The net assets of the four 
European companies were £4.6m 
as at March SI this year. Thi« 
includes inter-group balances of 
£0.7m which will be repaid t- 
Howard on completion. 


BOARD MEETINGS 


The following companies hava notified 
dates of board meetings to tea Stock 
Exchange. Such meetings art usually 
held lor tha purpose of considering 
dividends. Official indications an pot 
available as to whether the dividends 
ate interims or Koala and dio sub- 
divisions shown below ire based 
mainly on fast year's timetable. 


Interims: — Associated Newspapers. 
County Properties. Daily Mail and 
General Trust. Leisu/etima Inter- 
national. Secu rig us rd. 

Finals: — Evans of Leads. Intasun 
Leisure, B.E.A.. Stirling Group. 


FUTURE DATES 
Interims: — 

Break mate a • — ■••••••«•«•••• 

Cardiff Property 

Commercial Bank of Wales ... 

Derby Trust 

Dew (George) 

Lows (Robert H.) — 

Macallait-Glenlivet 

Manchester Ship Canal 

Priest Mariana ..................... 

Tl 

Finals:— 

Christis-Tytar .. .... 

Dowry - 

Nicking Pentecost 

Triplex — .... 

Unigroup 

Watson (B. Kelvin) ............... 


COMPANY NEWS IN BRCEF 


FINE ART DEVELOPMENTS 
has acquired a further 50 per 
cent interest in R. J. Hauson- 
Moore. The consideration has 
ben satisfied by the payment of 
R200.000 (approximately £80,000) 
in cash and the allotment of 
200,000 Fine Art ordinary. Fine 
Art now has a 90 per cent 
interest. 

THREE WATER companies are 
between them raising £9.5m with 
Issues of debenture stock. 
Sunderland and South Shields 
Water Company is rising £5m 
with an offer of X1.8 per cent 
1995-97 debentures. York Water- 
works Company and West Hamp- 
shire Water Company are raising 
£3 in and £1.5m respectively on 
the same terms. Dealings in all 
three start tomorrow 10 per cent 
paid, with second and final pay- 
ments on July 30 in the case of 
Sunderland and South Shields 
and on August 15 in the case 
of the other two companies. 
Seymour Pierce is broker to the 
issues. 

BARRIE INVESTMENTS AND 
FINANCE turned in pre-tax 
profits or £845,000 for the year 
ended March 31, 1985, against 

LADBROKE INDEX 

948-952 (-2) 

Based on FT Index 
Tel: 01-427 4411 


£350,000, and there is a O.lp 
(nil) dividend. Profits were after 
interest of £92,000 (£149.000) 
and subject to tax of £367,000 
(£17.000 credit). There was an 
extraordinary credit of £197,000 
(nil). 

GILBERT HOUSE INVEST- 
MENTS is paying a dividend for 
the first time of 0.5p for the year 
ended March 24, 1985. Turnover 
of this USM concern surged 
from £356.000 to £1.35m, while 
pre-tax profits expanded from 
£57.000 to £196,000. After tax 


of £20.000 (£7,000) eartifngs are 
shown as 0.6-p (O.ISp) per share. 

MEDAND MARTS says it paid 
£203,000 for the recent acquisi- 
tion of an estate agency. Named 
Ivan Cawood, it made profits 
before tax of £48,000 in 1984 and 
its net assets at that year-end 
stood at £118,000. 

Consideration was satisfied by 
the issue of 48.077 ordinary 
shares, £100.000 of unsecured 
loan notes 1 985-88. and £63,000 
cash. The shares and loan notes 
are being retained by the 
vendors. 


DIVIDENDS ANNOUNCED 




Date 

Carre- 

Total 

Total 


Current 

of 1 

spondmg 

for 

last 


payment 

payment 

div. 

year 

year 

Barrie Inrs. 



nil 

0.1 

nil 

Baileys of Yorks 

25 

Aug 28 

2 

2.63? 

2.5 

Bulgin 


— 

0.77 

0.58 

1.35 

Care 1 0 Eng 

..... 8.5 

Sept 6 

6 

12 

8.6 

Gilbert House* 

.... 0.5 

Oct 1 

— 

0.5 

— 

Gorins Kerr 

int 3.S 

Aug 29 

2.75 



8.25 

Jacksons Bourse End 

... 4 

_ 

4* 

6 

5* 

Kennedy Brookes ... 

int 0.58 

Jan 2 

0.53 


1.4 

F. H- Lloyd 

.... 2.5 

Aug 23 

1-25 

2.5 

1-25 

Memcomi 

.... 3.5 


3.5 

3.5 

3.5 

SGB Group 

int 2.3 

Sept 16 

2J3 

— 

6.3 

Vlnlen 

.... 2J 



1.89 

3.15 

2.8 

Wigbt Collins 

.... 2.75 

— 

2 

2.75 

2 


Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues. t USM stock. 
1 On capital increased by deferred share conversion. 


Fraser ups 

Debenhams 

holding 


House of Fraser, the stores | 
group, has increased to 10.09 per 
cent its stake in Debenhams, its ! 
High Street rival which is fight- 1 
ing a £459 m takeover bid from 
Burton and Habitat-Mothercare. ! 

Bouse of Fraser, recently I 
acquired by the Egyptian Al- 1 
Fayed family is keen to have a 
say In the fate of Debenhams. 
Other large minority holdings in I 
Debenhams have been built up 
by Harris Queensway the fumi- \ 
ture and carpet retailer and Mr j 
Gerald Ronsoo’s Heron Inter- 
national. i 


Taylor Woodrow 

The £42.3m rights issue 
launched last month by Taylor 
Woodrow has been well received 
by shareholders who subscribed 
for more than 90 per cent of the 
stock on offer, Hambros Bank 
said last night. 

The issue was criticised injfoe 
City and Taylor shares fell 36p 
to 4l2p on the day of issue, 
offering stock at 370p, was 
announced. But the shares later 
recovered and closed yesterday 
at 428p. up 9p. 


Granville & Co. Limited 

Member of The National A* boo ml on d Security Dealer* 
and Investment Managers 

8 Lovst Lane London EC 3 ft. BPT Telephone 01-621 1212 

Over-the-Counter Market 


High Low Company Price Change div.(p) Actual to: 

148 123 Aae. Brit. Ind. Otd. ... 135 — 6.8 4.8 7.S E 

151 135 Ass. Brit. Ind. CULS... 138 — IDO 7.2 — 

77 4$ Airsprung Group ...... 45x0 — 6.4 14 2 7.5 S 

42 26 Aimiiaga and Rhodes .37 — 2 9 7 8 4.6 1 

156 108 Bardon Hill 154xd — 4.0 2.6 19.5 2C 

64 42 Bray Technologies 64 ■ — 3 9 6.1 7 8 £ 

201 161 CCL Ordinary 182 — 12.0 7 4 4.0 2 

152 105 CCL 11 pc Conv Prel... 105 — 15.7 14 9 — 

129 10 Carborundum Ord 129 — 4.9 3.8 8 4 It 

88 83 Carborundum 7.5pc Pf. M — 10 7 12 7 — - 

73 46 Deborah ServiCOh 46 — 6.5 14.1 4.4 1 

455 182 Frank Horsed 455 — 1.4 0 3 11 7 IE 

38S 170 Frank Horsed Pr.Ord.87 369 — 11.0 3 2 9.5 i: 

32 25 Frederick Parker 27 — — — — 

64 33 George Blair 64 — — — 43 E 

50 20 Ind. Precision Castings 21 -M 3.7 12.9 5.8 E 

316 177 Isis Group 180 — 16.0 8.3 7.1 i: 

124 101 Jackson Group 107 — ■ 5.5 5.1 7.2 ’ 

285 213 James Burrough 232 + 2 15 0 6 5 7 3 1 

93 83 James Burrough 9pcPt. 89 — 12.9 14.5 — 

95 71 John Howard end Co. 91 — 1 5 0 5.5 7.2 1 i 

225 100 Lmguaphone Old. ...... 216 — — — 7.9 E 

100 92 Lingua phone 10. 5 pc Pf. 92 — 15. D 16 3 — 

650 300 Mimhouse Holding NV 606 — 6 8 1 1 26.5 2! 

120 31 Robert Jenkins 66 —2 50 75 — 

60 28 Scruttona '"A" 33 — — — — I 

92 61 Tordsy and Carlisle ... 75 — 5.0 6.7 3.8 ( 

444 325 T review Holdings 325 — 4 3 1.3 18 5 11 

30 17 Unilock Holdinga 30 — 1.3 4 3 14 S 21 

104 81 Welter Alexander 102 — 7.5 7.4 7.7 11 

247 216 W. S. Yaoics 221 — 17 4 7 9 6.3 H 

Prices end details of services now available on Presiel, pegs 46146 


Although the four subsidiaries 
made a pre-tax profit between 
them of £0.7m to the year ended 
October 31 1984 the first five 
months of this year — to March 
31 — saw a loss of £Llm. 

Howard's board said it con- 
siders the proposals vha most 
realistic option available, and it 
is recommending the share- 
holders to support the sale. 
Shares were suspended last week 
at 7p. 

T-T Agro is a leading 
manufacturer of agricultural 
machinery which exports to 
Scandinavia and the United 
Kingdom through its subsidiary 
Farmhand. The acquisition of 
the Howard companies forms 
part of its long-term strategy of 
acquiring companies in the 
sector. 

Howard group sales have 
recently been seriously 
depressed in Europe — with the 
exception of Germany. Its 
Australian subsidiary has been 
in receivership since January. 


Notice of Redemption 

to the Holders of 

Heritage Communications International Finance N. V 

8 Convertible Subordinated Bonds Due 1999 

Heritage Communications International Finance N.V. hereby gives notice that it will redeem 
all of its Sn% Convertible Subordinated Bonds due 1999 (the "Securities'') on August 9. 1 9S5 
(the “Redemption Date”) at a price of 103% of the principal amount thereof (the "Redemption 
Price”). 

On the Redemption Date, upon presentation of the Securities together with all coupons maturing 
thereafter, the Redemption Price will become due and payable upon all such Securities along with 
interest accrued thereon from April i . 1 985 to the Redemption Date in the amount of SI 5 1 . 11 
for each $5,000 principal amount of Securities. Interest shall cease to accrue on and after the 
Redemption Date. 

The conversion price of the Securities is $1 2.00 per share of Heritage Communications. Inc. 
common stock. The right to convert the principal amount of the Securities will terminate at the 
dose of business on August 9. 1985. Pursuant to the terms contained in the Securities, the 
Company will pay ro the holder of any Security which is presented for conversion a cash sum 
equal to the accrued interest thereon from April 1, 1985 to the date of conversion. Registered 
Securities may be surrendered for conversion or redemption at Citibank, N.A.. Corporate Trust 
Services, 5th Floor, 111 Wall Street. New York, New York, 10045. Bearer Securities may be 
surrendered for conversion or redemption at Citibank, N.A., 356 Strand, London WC2R 1HB, 
Citibank (Luxembourg) 5-A., 16 Avenue Marie-Therese, Luxembourg, Citibank. N.A., Avenue de 
Tervuren 249, B-ll 50 Brussels, or Citibank, 16 Quai General Guisan, CHI 21 1. Geneva 3. 

. The redemption is pursuant to the second paragraph of the reverse of the forms of Securities 
set forth in Section 202 of the Indenture dated April 1 , 1984, which provides that the Securities 
may be redeemed prior to April 1, 1988 provided chat the dosing price per share of Heritage 
Communications, Inc. common stock on each day on which there was a dosing price during a 
50-day period immediately preceding the thirtieth day preceding the date on which notice of 
redemption is first Published is at least 130% of the conversion price in effect on each such day. 
The preceding condition has occurred. 

Withholding of 20% of gross redemption proceeds of any payment made within the United 
States is required by the Interest and Dividend Compliance Act of 1983 unless the Paying Agent 
has the correct tax identification number l social security or employer identification number) or 
Exemption Certificate pf the payee. Please furnish a properly completed Form W-9 or Exemption 
Certificate or equivalent when presenting your Securities. 

Dated: July 9, 1985 Heritage Communications International Finance N.V1 




Earnings up 45% 

Dividend up 40% 

Ordinary shareholders funds up 37.5% 


Tear to 31st March 
Hanover £000 
Profit before tax £000 
Earnings per ordinary 
share of 25p 

Ifcvidend per ordinary 
share of 25p 
Dividend cover (times) 
Shareholders funds per 
ordinary share of Z5p 


CARCLO ENGINEERING GROUP PLC 

Acre Street, Huddersfield. 


1985 

1984 

% mere; 

37,332 

34,314 

8.8 

3,592 

2,895 

240 

44£p 

31.1p 

45.0 

12-Op 

8.6p 

40.0 

3.7 

3.6 

— 

231p 

168p 

37.5 
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“7 BRITAIN'S LEADER IN THE WORLD 
\J HEALTHCARE MARKET. 

{£ M United Medical Enterprises is aleader crete facing bricks; McMillan Offshore, 

* in the fast growing world healthcare suppliers of specialist personnel to the 

If 'm market UME and its subsidiary Allied North Sea oil industries; Steel Stock - 

j/ m Medical Group;provide hospital manage- holders, Britain^ leading steel profiler; 
j'W ment skills and a wide range of healthcare and Weatherseal Windows, pioneers 
services worldwide. in domestic double glazing, 

j W UME is one of several leaders in London Send for the latest London and 

W and Northern Group PLC These include Northern Annual Report and find out 
J Blackwell/Tractor Shovels, Britain’s lead- more about a Group with a turnover in 
ing independent earthmover; EdenhaH excess of £250m and which continues to 
Britain’s leading manufacturer of con- extend its interests in growth fieldsL 

GROUP PLC £3 

AMT LONDON AND NORTHERN <5§> 

Essex Hall, Essex Street, London WC2R 3JD Tel: 01 -836 9261 .s&s. 
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MATERIALS HANDLING • .MACHINE TOOLS • SCRAP PROCESSING • 


“MARKED IMPROVEMENT IN THE 
GROUP’S PERFORMANCE” 

In his Statement on the 1985 Accounts, 

Sir Jack Wellings, CBE, said: 

I am pleased to report a very substantial increase in our pre-tax profits over the previous 
four years. AU three divisions made significant contributions. The most outstanding was 
machine tools which produced a trading profit before tax of £3.5 million compared with 
a loss of £2 million last year. The improvement in trading shown at the beginning of the 
year has continued in both home and export markets with our exports from the United 
Kingdom increasing by £16 million to £72 million. Overall, this was a much improved 
result with a substantial profit arising from our trading activities. 

The consolidation of our existing investment in the machine tool industry has 
been furthered by a number of acquisitions which includes the recently announced , 

purchase of the Industrial Distribution Group of Clausing Corporation in the J 

U5A, a leading distributor of machine tools operating -(■ 

from coast to coast with strategically placed warehouses 
and selling through over 150 machine tool merchants, and J 

the 73 J2S6 of the shares, not already owned, in F. Pratt M * 9 

Engineering Corporation PLC, a manufacturer of m 

workholding equipment marketed internationally. M 

The results oflastyear showed a W 

marked improvement in the Group’s 
performance and this is still T 

continuing. Our order books M — l 

are strong and we look to M Salient figures: Years to 31st March 

further progress. M 1! 


Ten Year Export Performance 
Group Exports from the U.K. 

1976-1985 i 



1985 

19S4 


£000's 

SOOO’s 

Sales 

187,320 

145.567 

UR. Exports included 

71.791 

00,70/ 

Total Profit before tax 

7,618 

3,843 

Profit attributable to Stockholders 

10,848 

1,819 

Ordinary Stock Dividend per Unit 

5.50p 

525p 

Net Asset Value per Ordinary Stock Unit 177p 

162p 
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Carclo profit expansion to £3.6m 


ACTUAL results for the year 
ended March 31, 1985, from 
Carclo Engineering Group show 
that pre-tax profits have risen by 
£697,000 to £&59m. On a pro- 
forma basis the growth is £im- 

Sharehoiders are receiving a 
better than forecast dividend. 
The final is S.5p. against not less 
than 6p indicated by the directors 
at the halfway mark, to give a 
net total of 12 p, compared with 
S-fip. 

riie group operates as manu- 
facturers and merchants of card 
clothing and engineering pro- 
ducts. The directors say there is 
considerable potential and they 
plan to make the most of this 
by internal growth and external 
acquisition. They intend to keep 
Improving earnings and to con- 
centrate resources on the busi- 
nesses that have best long term 
prospects and are. or can be. 
leaders in their fields. 

The group's financial position 
continues to be strong, the direc- 
tors point out, with borrowings 
net of cash at 22 per cent of 
shareholders' funds, as compared 
with 35 per cent a year ago. Net 
asset value has expanded from 
16Sp to 231p per share. 

Pro-forma figures are given to 
reflect the sale in February of 


a 57.35 per cent holding in the 
Indian Card Clothing Company 
through the disposal of the sub- 
sidiary Acre Street Investments. 
The 16.65 per cent stake in ICC 
owned directly by Carclo has 
been retained. 

Adjusting the group's figures 
as though the sale had oeen 
effective throughout the last two 
financial years gives a pre-tax 
profit of £3. 18m for 1984-85, com- 
pared with £2.1Sm in the pre- 
vious year. 

In 1984-86 the actual turnover 
showed a near £3m advance to 
£37.331X1, while the operating 
d refit was up from £3J39m to 
£4. 08m. A breakdown of the pre- 
tax profit shows card clothing In 
the UK £ 1.14m (£757,000). in 
Continental Europe £285.000 
(£181.000), and in India £779.000 
np to February 8 (full year 
£l- 2 lm), while wire engineering 
produced £ 1.46m (£923.0 00) and 
general engineering £378,000 
(£411,000). Central administra- 
tion charges came to £368,000 
(£394.000) and net interest to 
£88,000 (£190.000). 

After tax £ 1.44m (£1.3m) and 
minorities £96,000 (£103,000). 

the net profit comes out to 
£2.05m (£1.49xd) for earnings of 
44.9p (31. Ip) actual and 34 Jp 
(24.6p) fully diluted. There are 


extraordinary credits of £826,000 
(£71,000). 

The following figures are 
taken from the pro forma state- 
ment, itself based on the group 
results for the past two years 
and adjusted for the exclusion 
of the results attributable to the 
former holding In ICC, the 
inclusion of the dividends 
receivable in respect of the 
remaining 16.65 per cent direct 
holding in that company, and 
a reduction in interest 

Interest payable has been 

reduced by an amount equiva- 
lent to the interest attributable 
to the estimated net proceeds 
from the sale (some £3. 5m) 
calculated at the average rate of 
interest charged to the group in 
respect of its bank borrowings 
in the respective periods. 

On that basis the year's turn- 
over was reduced to £33. 67m 
(£29. 64m) but the operating 
profit moved ahead to £3.4m 
(£2.34xn). After tax £1.16m 
(£692,000) the net profit worked 
through at £2. 02m (£1.49xn) for 
earnings of 44.1p (31p> actual 
and 33.8p (24.8p) fully diluted. 

• comment 

Carclo has enjoyed a re-rating 
over the past year as Investors 
have anticipated the effects of 


Goring Kerr surges to £1.25m 


FOR THE six months ended 
March 31. 1985 Goring Kerr, a 
manufacturer of metal detection 
systems, raised its profits before 
tax from £943.000 to £l-25m. 

And with earnings showing an 
improvement of 37 per cent at 
lip (S.05p) the interim dividend 
is being stepped up from 2.75p 
to 3Jap net per lOp share. 

During the half year the 
group retained its dominant 
position in its main markets, 
improved its margins with the 
help of local manufacture In 
North America and New Zealand 
and developed new products. 

In all, the directors are con- 
fident of another successful 
year’s trading . 

For the opening six months 
turnover moved from £3. 39m to 
£3.78m and generated trading 
profits of £1.21m, compared with 
£951,000. Margins advanced from 


28.1 per cent to 32 per cent. 

Pre-tax profits were after add- 
ing interest receivable of £36,000. 
against a previous charge of 
£ 8 , 000 . 

Available earnings came 
through at £660,000 (£483,000) 
after tax of £586,000 (£460,000) 
and minorities of £4,000 (nil). 

Work has been completed on 
adapting the Tektamet tech- 
nology to the existing product 
range and the resulting two 
advanced meal detectors incor- 
porating additional features will 
be marketed shortly. 

The first of these detectors 
enables metal to be found within 
products wrapped in metal foil: 
the second compensates auto- 
matically for the disruptive 
effects of passing different pro- 
ducts through the same detector 
and saves the production time 
previously lost in re-calibrating 


the detector bead for each pro- 
duct change. 

The group has also developed 
a foreign body detector which, 
along with metal, will find a wide 
range of non-metal lie con- 
taminates, such as glass, stone 
and plastic. 

The directors say this will 
have a substantial influence on 
the further growth oi the group 
since It will be required by many 
manufacturers as a comple- 
mentary product to their present 
metal detection systems. They 
add that more significantly, 
there will be demand from In- 
dustries and processors for whom 
metal only detection systems do 
not provide a foil solution to 
their quality control needs. 

This new detector will begin 
to contribute to the group’s 
results towards the end of the 
current financial year. . . 


*Hp company's rationalisation 
programme* and apptautol 
rale in February of tbeJndiaq 
operations. As -Cerice itself &** 
gone to semfr leagtiw point 
out, the disposal, which 
denressfs profits at the pre- 
tax level, Jfliws earning* 

unchanged due to ^e W 

high tax rate levied on Indian 
profits and it greatly improves 
the balance sheet Tnfl strength 
of the UK economy last year 
allowed Carico to shift to higher 
margin product* both m the card 
clothing and the wire divisions, 

while this year seems to taw 
started quite well, a steadying 
In the pace of **°wtb may mum 
a less good yettr-than last, rnrnts 
could start to . climb sharply 
again the following year when 
the benefits come through from 
overhauling the European opera- 
tions, where card clothing 
margins are less one-fifth of 
margins in the UK. This year's 
profits, which will have no cop- 
tribntion from India, may be 
lamely unchanged at S.6ro, 
reflecting an ^underlying Improve- 
ment of about 12 per cent. That 
would imply a fair p/e of 74 (on 
fully diluted earnings, and after 
40 per cent tax) with the shires 
at 295 p, up I2p on the day. 


Second half 
advance lifts 
Batleys to £2m 

Second half taxable profits of 
Baileys of Yorkshire, cash and 
carry wholesaler based in 
Huddersfield. ' advanced from 
£l.09m to fX3m and lifted die 
full year's figure to April 27-1985 
to £2m, against a previous 
fl.fiflm. 

Turnover rose from £1 60.58m 
to £175.2m. 

After 12 months? tax' of 
£716,000 (£495,000) earnings are 
shown as 10.76p (9-98p) per 
share. 

On capital increased by last 
February's deferred share con- 
version, there is a final ordinary 
dividend, unchanged at 2p, which 
lifts the total payment to 2.625p 
(2JSp). Also proposed is a one- 
for-four scrip, issue. 


76 77 78 79 80 81 82 83 84 85 

Financial Year Ending 





ESTABLISHED 1834 


A copy of the Report and Accounts 
for the year to 31st March 1985 can 
be obtained from The Secretary* 
The 600 Group PLC, Hythe End 
House, Chertsey Lane, Staines, 
Middlesex TW1S 3EL. 


Svenska Handelsbanken 

US$ 100,000,000 12%% Notes 1989 

NOTICE IS HEREBY GIVEN that pursuant to Condition 4(b) of theNotes.USS 1 ,000,000 principal amount of 
the Notes has been drawn for redemption on 8th August 1985, at the redemption price of 101% of the principal 
amount, together with accrued interest to Sth August 1985. 

The serial numbers of the Notes drawn for redemption are as follows: — 


186 

2587 

4786 

6659 

8185 

10049 

12345 

13966 

15825 

38057 

250 

2723 

4815 

6670 

8212 

30084 

12476 

33978 

15916 

18261 

316 

2744 

4952 

6680 

8234 

30093 

12567 

14031 

15947 

18320 

617 

3002 

5072 

6746 

8245 

10281 

12629 

14114 

15962 

18480 

740 

3359 

5164 

6770 

8299 

10420 

12665 

14488 

15979 

18672 

830 

3380 

5196 

6854 

8356 

10453 

12689 

14502 

16103 

18887 

956 

3439 

5520 

6907 

8407 

10490 

12771 

14508 

36271 

18896 

970 

3541 

5548 

6934 

8516 

10689 

12796 

14569 

1637 6 

19067 

1345 

3724 

5676 

7034 

8529 

10784 

12S40 

14573 

16412 

29148 

1436 

3846 

5788 

7118 

8579 

10824 

13332 

34661 

16583 

39272 

1645 

3878 

6005 

7383 

8681 

10855 

33366 

34677 

16785 

19284 

1706 

3931 

6018 

7628 

8738 

11005 

13422 

14687 

16860 

19335 

1797 

4004 

6198 

7690 

9111 

11016 

13440 

14920 

16896 . 

19344 

189 L 

4111 

6284 

7773 

9154 

21020 

13560 

14963 

37038 

19392 

1958 

4115 

6297 

7783 

9223 

11239 

13595 

35281 

37175 

39431 

1991 

4435 

6309 

7908 

9485 

11656 

13728 

15420 

17268 

19648 

1992 

4550 

6334 

7925 

9494 

11760 

13799 

35564 

17338 

19735 

2179 

4604 

6450 

8035 

9497 

11954 

13814 

15628 

17430 

19737 

2514 

4648 

6544 

8103 

9781 

12153 

13819 

15646 

37773 

19843 

2571 

4713 

6588 

8107 

9871 

32175 

33956 

35647 

18039 

19968 


On the 8th August 1985, the said redemption price will become due and payable upon each Note to be redeemed, 
together with accrued interest from 20th February 1985 to 8th August 1985 amounting to US$ 288.75 per US$ 
5,000 Note. On and after that date, interest on the said drawn Notes will cease to accrue. 

Payment of the Notes to be redeemed will be made on or after 8th August 1985 upon presentation and surrender 
of the said Notes, with all coupons appertaining thereto, at the office of any of the Paying Agents mentioned 
thereon. 


9th July 1985 


Bankers Trust Company, London 

Principal Paying Agent 


CITIFUNDS 



atifunds 1 excellent results show 
the continuing advantages of invest- 
ment in a managed currency fund. 

In todays increasingly volatile 
currency markets, Citifunds can help 
investors profit substantially from ail 
the opportunities presented by 
currency movements. 

Investors enjoy wholesale money 
market rates of interest as well as 
professional investment skills from 
Citibank N -A. in London - voted the top 
bank with foreign exchange____ — - — i 

r otherV^ uses: 

I *Not®te^^ iagement charse 
ft *u, W "*££££* telephone 

I ■>cv.«fesreaeen» jjnwtiee __ 


f Sterling converted return 
(ram 5th June 1935 to 1st May 1935. 


... .. -1. 

traders for six years’ running (Euro- 
money Treasurer Survey (1979-1984). 

For a copy of the Citifunds 
Prospectus which is the sole available 
basis for investment, please contact 
Jane Hurley on Jersey (0534) 70334, or 
return the coupon below 

fib: Channel Islands DansatJantic Investment f 
I Funds Limited (Citifunds), P.O. Box 349, I 

j Green Street, St Helier, Jersey; • 

| Channel Islands. | 

I Please send me a copy of the Citifunds i 

Managed Currency Fund Prospectus and • v 
| Application Form. I 


J CITIFUNDS] 

] ACMSED BY CtnBANCO\ 

j This advertisement has been placed by • 

| Cit icorp Internatio nal Bonk Limited, an exempt dea ler, j 


ESlfitKlIriTlTlII] 
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The Kingdom of Belgium 

Floating Rate Notes Due 2004 

In accordance with the provisions of the Notes, 
nolice is hereby given that for the Interest 
Period from 9th July. 1985 to 9th January. 1986 the Rate of 
Interest on the Notes will be 8Yi 6% per annum. 

The interest payable on the relevant Interest 
Payment Date, 9th January. 1986 will be li.S.SI 0,461 -81 
per U.S.S250.000 Note. 

Agent Bonk: 

Morgan Guaranty Trust Company of New York 

London 



Kingdom of Sweden 

U.S. $750,000,000 

Ululated Floating Rate Notes 

In accordance with the provisions of the Notes, notice is 
hereby given that for the six months interest period from 
9th July, iy85 to 9th January, 1986 the Undated Notes will 
cany an Interest Rate of 8 ?m*% per annum- 
interest payable on 9th January, 1986 will amount to 
U.S.S424-86 per U.S.$10,000 Undated Note. 

Morgan Guaranty Hust Company of New York 

London 
Agent Bank 



Kingdom of Sweden 

up to 

U.S. $750,000,000 
Four Year Floating Rate Notes 

In accordance with the provisions of the Notes, notice is 
hereby given that for the six months interest period from 
9th July, 1985 to 9th January, 1986 the Notes will 
cany an Imerest Rate of 8% per annum. 

Interest payable on 9th January, 1956 will amount to 
U.S.S408-89 per U.S.SI0.000 Note. 

Morgan Guaranty Trust Company of New York 
London 
Agent Bank 



Results 

for the half year 
to March, 1985 


Half year 

Half year 

Y«ar to 

to March 

to March 

Sept 

19*5 

1884 

1884 

rooo 

£*000 

£•000 

«ns 

85.203 

177.456 

4,088 

0471 

11007 

2^83 

1834 

7,763 

984 

974 

2.666 

2Jp 

2-3P 

&3p 

GAp 

4.8p 

TMp 


GROUP 


a * 985 aS^OS 177.456 

rrom dototd wX 4JQ88 1 i7i it ryn 

Profit aftar tra and mlnorrty tote*** ;££ 

interim OMdend S84 974 2.886 

Earnings pm^sham JJj *5 

■nwriang band in the UK has recently been checked due to the 
exraptiorally bad spring weather but it Is hopedthft resides vriU 
improve again during die remainder of the summer. 

Overseas, losses have been contained com oared with last war 
and action to reduce them still further is being urgently pursued. 

SGB GROUP pic Mitcham, Surrey CR4 4TQ 
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UK COMPANY NEWS 


Acquisition behind Wight 
Collins increase to £1.5m 


THE ACQUISITION og Biss 
Lancaster, public relatioos con- 
sultancy, coupled with strong 
organic growth, increased turn- 
over by 36 per cent and pre-tax 
profits by 55 per cent at Wight 
Collins - Rutherford Scott (Hold- 
ings) for the company’s sixth 
year ended April 30 1985. 

Turnover for the 12 months 
expanded from ' £ 26 . 62 m to 
£56. 27m while the taxable figure 
came out at £1.48m. compared 
with £954£86. 

The directors say that the 
figures are “even, more impres- 
sive " as Biss Lancaster's 
results are from February 21 
last If they bad been included 
for the full period, the direc- 
tors state that group taxable 
profits would have been jEl.TSm. 

The last months of the 1984- 


United Trust 
Credit £3m 
share issue 

By Stefan Wagstyi 

United Trust Credit, a fast- 
growing' financial services group, 
is raising funds for the fourth 
time ' since it was founded in 
1982 with a £2.96 m share issue. 

The company is offering for 
subscription 987.500 shares at 
300p each. Its shares are dealt 
on Its own over-the-counter 
market and on the London Stock 
Exchange under rule 535, which 
allows for very restricted 
trading. 

The company, run by Ur 
Richard Owen and Ur Geoffrey 
Simmonds, former executives of 
Bremar Trust, Is forecasting 
profits of not less than £600.000 
pre-tax for 1985, against 
£302,000 last year. It is also 
planning to double the dividend 
for 1985 to lOp, with 4p payable 
as an interim. 

UTC baa made a name for 
Itself sponsoring eight com- 
panies to the Unlisted Securities 
Market, four of them since the 
beginning of this year. It is also 
a market maker In some USJM 
and OTC stocks, an investment 
house and management con- 
sultancy. 

Mr Owen, said that the new 
funds, which would expand the 
group's net assets to £7 -25m, 
-would allow the company to ex- 
pand its corporate finance 
activities. 

The shares on offer have all 
been p re-placed with institutional 
and other Investors, but UTC 
has the right to daw bade 25 
per cent of the stock to offer to 
existing shareholders. 


85 year, and the early months 
of the current year have seen 
both Wight and . Biss enjoying 
a surge of substantial new busi- 
ness that positions the group, 
the directors say, in a strong 
position for the year ahead. 

They add that they have 
every confidence that ** our 
results in 12 months time will 
be outstanding by any 
measure. n 

After year-end tax of £7/5,929, 
against £330,000. earnings per 
lOp share are shown as 11.74p, 
compared with 9.75p— on a 
notional tax charge 12.42p 
l7.45p) — while the dividend is 
stepped up 0.75p to 2.75p. 

Ordinary payments will absorb 
£199,801 (£128.120) leaving 

£551,873 (£146,766) retained. 

As reported last February, 


Wight, wbich graduated from the 
USM to a full listing in Septem- 
ber 1984, acquired Biss Lancaster 
for an initial £3. 25m. Depending 
on profits performance, this 
figure could double, u was stated. 

Ur Peter Scott, managing 
director of Wight, said the 
acquisition represented the first 
stage of a diversification pro- 
gramme to broaden the group's 
interest in the communications 
field. 

Clients gains during 1984-85 
for Wight included Reckitt and 
Col man, Zanussi and DER. while 
since the year-end the company 
has gained Imperial Tobacco, 
Thomson Holidays and Danish 
Bacon. 

Client gains for Biss, since 
acquisition, include Barker and 
Dobson, Boots and Fine Fare, 


Heron Inti, achieves 
26% profit expansion 


ONE OF Europe's largest 
private companies. Heron Inter- 
national, has continued its 
unbroken record of growth 
since the mid-sixties. For the 
year ended March 31, 19S5, the 
profit before tax has moved 
ahead from £25-8 m to £32. 5m, an 
increase of 26 per cent 

Turnover of the group expan- 
ded from £6S7.7m to £865m and 
the gross profit topped £100m, 
against £73.5m. Interest charges 
were up to £23m (£14.5m). Tbe 
group is a trading, financial 
services and property under- 
taking. Its activities and 
interests in the UK are con- 
trolled and co-ordinated by 
Heron Corporation, and in the 
U.S. by Hero a Financial Cor- 
poration. 

Mr Gerald Ronson, the chair- 
man and chief executive who 
drew a salary of £449,000, 
describes the year as “another 
of considerable progress," and 
says the group is ready to re- 
spond to opportunities for 
expansion by acquisition as well 
as by the organic growth objec- 
tive that have been set for the 
future. 

He says the trade division con- 
tinued ' as a whole to perform 
satisfactorily in spite of con- 
tinuing difficult market condi- 
tions; turnover rose by 10 per 
cent to £336m but the profit fell 
from £12 3m to £9.4m. 

Heron Homes, the house- 
builder, advanced further as a 
-result of Increased! ‘ building 
efficiency -and by optimum use 
pf its land resources, which are 


valued at £30m over balance 
sheet value. 

The management and control 
of the various motor related 
operations have been restruc- 
tured. The communications side 
continues to consolidate its 
significant stake in the home 
entertainment and leisure 
market, says the chairman. 

Sufficient working capital has 
now been committed to ensure 
that First Computer will be 
properly structured to meet ills 
initial objectives of a nationwide 
chain of stores, and a further 15 
stores are planned to comple- 
ment the existing seven. 

Profit in the property division 
shot up from £4 .3m to £16J2m. 
The 32 stores acquired from 
Woolworth have all been sold, 
and the company also developed 
and sold over 20 retail sites in 
prime high street locations. By 
the year-end tbe completed 
property portfolio stood at £275m 
and net rental income was at an 
annual rate of £16JSm. 

In financial services it was 
another year of growth, with 
profits increasing to £20.5 m 
(£16.4m). Prima Savings and 
Western American Financial 
both operate in Arizona, which 
continues to provide a robust 
growth environment with 
increasing economic develop- 
ment The UK insurance com- 
pany returned a record year. 

At the year end, group share- 
holders funds had increased by 
12 per cent to £270m- The major 
shareholder is the Bonson 
Foundation. 


Subsidiary 
costs put 
Memcom 
behind 

THE broadening of Hemeom 
International Holdings' customer 
base and the development of its 
manufacturing subsidiary, Uem- 
rom Electronics, resulted in the 
group increasing its turnover by 
26 per cent from £ 6 . 01 m to 
£7. 55m tn the year to April 30 
1985. 

After incurring costs of £1.18m 
'(£288,000) at Memcom Elec- 
tronics. group pre-tax profits 
were down slightly from £l.22m 
to El.llm. The dividend is 
unchanged at 3.5p — tbe shares 
have been traded on the Unlisted 
Securities Market since Febru- 
ary. Dividends absorb £180,000 
against £170,000. Stated earnings 
per lOp share were down from 
15.6p to 15p. 

Tax was down from £513.000 
to £367.000. leaving - attributable 
profits £45,000 higher at £747,000. 
There were extraordinary mosts 
this time of £196.000. being the 
costs associated with the Intro- 
duction to the USM. 

Memcom' s systems integration 
business reported its second 
year of profitable growth with 
turnover up 23 per cent to £7 .4m 
(£6m> and a contribution 25 per 
cent higher at £l&m (£1.5m). 

The directors ysa these results 
confirm Mem corn’s continued 
strength in the Middle East 
In January, the group acquired 
Automation Engineering Inc of 
Washington DC to further 
broaden its software capabilities 
and establish an existing cus- 
tomer base in the U5. 

Shortly after its year-end 
Memcom announced its first 
ystem sales to a UK government 
agency. This, coupled with 
existing contracts and its sales 
efforts in the U.S., confirm the 
management's decision to expand 
its geographic coverage at the 
start of the year. 

The board expects the current 
year to show the benefits of the 
group's commitments to the 
development of new products 
and services and its expansion 
to new markets. 


Unread agreement 

UNREAD has reached agree- 
ment in principle to sell its 
wholly owned Canadian sub- 
sidiary Unread Canada, to 
Surber Enterprises Canada in 
August 1985. The total considera- 
tion will be CS100.000 cash pay- 
able in December 1986. Prior to 
this date, Surber will have the 
right to return ownership to 
Linread if they so wish. Subject 
to this and subject to the full 
discharge of existing creditors, 
Linread will receive in future 
years, repayment in cash for 
inter company loans and debts 
totalling CS440.000. 


Chairmenand 
Chief Executives are 
our business. 

These are some of theirs- 


INVESTMENT BANKING 
PRIMARY GUT DEALING 
COMMERCIAL BANKING 
OIL EXPLORATION 
PROPERTY DEVELOPMENT 
ELECTRONIC SYSTEMS 


INTERNATIONAL ADVERTISING 
NATIONALISED INDUSTRY 
CONSUMER PRODUCTS 
INDUSTRIAL CONGLOMERATE 
MULTIPLE RETAILING 
MICRO COMPUTERS 


I n the past six months we have recruited the Chairman 
or Chief Executive for 12 very major British and interna- 
tional companies operating in each of the sectors shown 
above. 

We are the specialists in searching for and recruiting 
Chairmen and Chief Executives. We have extensive 
sector knowledge across financial services, industry and 
commerce. 

If our particular skills in search are appropriate to you 
or your business, or if you are destined to be one of the 
major Chief Executives of tomorrow, do please write to 
David Norman or Miles Broadbent. 

NORMAN • BROADBENT 

— INTERNATIONAL LTD 

LONDON * NEW YORK ■ CHICAGO ■ HONG KONG 

Leaders in high level search 

25 St James's Street, London SW1A 1HA. Telephone: 01-930 1124 


Brake on progress 
at Bulgin in 
poor second half 


£50,000,000 Guaranteed SteHing/US Dollar Payable 
Floating Rate Notes due 1 990 

Lloyds Eurofinance N.V. 

(Incorporated in the Netherlands with limited liability) 

Guaranteed on a subordinated basis as to 
payment of principal and interest by 


THE progress seen at A. F. 
Bulgin in the first half— this 
electronic and electrical com- 
ponent manufacturer swung back 
into the black with profits of 
£208,00 at the interim stage — 
did not continue m the second 
six months and there were losses 
of £20,000 to leave the pre-tax 
figure at £188,000 for the year 
ended January 31 1985, against 
£42.000. 

The comparable figure was 
after additional depletion of oil 
and gas interests. No final divi- 
dend is being paid, leaving the 
total at 0.58p against the pre- 
vious year’s 0.7Tp final and l-35p 
net total. 

The directors say there were 
two major factors beyond the 
company’s control which out- 
weighed tbe earlier signs of 
progress. Firstly, the sharp 
decline in the value of sterling 
against the U.S. dollar caused 
material costs to escalate and 
eroded margins despite price 
rises. 

Secondly, turnover, although 
improving from £6.9 m to £8.84 m, 
was hit by a fall off in demand 
for electronic products in the 
last quarter. 

The chairman asys sales figures 
for the first quarter of the 
current year are more encourag- 


ing, and the company is still on 
course to achieve the objectives 
of the corporate plan for 
growth. 

Spearheaded by the new 
management team at Cirkit, the 
company’s electronic components 
distribution operations have, for 
the first time moved into profit 
and the company is continuing 
to build an increasing presence 
in this market. 

Sales of traditional manufac- 
tured lines are also improving 
and in conjunction with a pro- 
gramme of product rationalisa- 
tion are helping to restore 
margins to more acceptable 
levels. * 

Valuable ground has been 
gained in the continuing develop- 
ment of the power conversion 
division, including the addition 
of important new products and 
the establishment of new lines 
of distribution. The substantia] 
investment in this division over 
the past two years should begin 
to provide a ‘return during the 
next year, say the directors. 

The creation of the power divi- 
sion incurred losses this time of 
£138,000. and group reorganisa- 
tion costs were £53,000 against 
£290,000. Tax was considerably 
lower at £87,000 (£140,000). 

Stated earnings per 5p share 
were 0.36p against losses of 0.35p. 


Lloyds Bank P.l.c. 

(Incorporated in England with limited liobility) 

fn accordance with the terms and conditions of the Notes and the 

K ovisions of the Agent Bonk Agreement between Lloyds Eurofinance 
V, Lloyds Bank ne. and Citibank. NA, dated July 2, 1 9BO. notice is 
hereby given that the Rate of Interest has been fixed at 1 2 9 /i»°o p.a. 
The relevant Interest Payment Date is January 8 f 1986 (making an 
interest period of 184 days), and payment will be made against 
Coupon No. 1 1. 

The value of Coupon No. 10 payable on July 8. 1 985 is USS70.75 
July 9, 1985, London 

By: Citibank. NA [C5SI Dept), Agent Bank CITIBANK O 


ENERGY RESOURCES & 
SERVICES INCORPORATED 

Net Asset Value 
30 c h June 1935 

$ 7.11 

per share (unaudited) 



FT 

TOP 500 
EUROPEAN 


REPRINTS OF A SERIES OF 


STOCKHOLDERS FAR EAST 
INVESTMENTS INC. 

Net Asset Value 
30th June 1985 

$ 2.59 

per share (unaudited) 


ARTICLES ARE NOW AVAILABLE 


Nicola Bonham, Publicity Dept. 
Financial Times 
Bracken House 
10 Cannon Street 
London EC4P 4BY 
Price £10 


Whitecroft cuts borrowings 


WITH INTEREST charges down 
16 per cent to £619,000, White- 
croft — which recently reported 
pre-tax profits up from £6-24m 
to £?.4fim for the year to March 
31— is able to show group 
borrowings at only 20 per cent 
of shareholders ’ funds. 

Mr John Tavard, chairman and 
managing director — who retires 
from the group board in August 
and bands over to Mr Tom 
Weatherby, deputy chairman-— 
says the success of tbe group 
has been achieved by focusing 
management direction on to the 
mainstream of activities concen- 
trated in four divisions. White- 
croft is well set to continue and 
Improve on its achievements, he 
says. 

The textile division has con- 
tinued to develop its specialised 
products and capabilities and 
the necessary capital Investment 
is being made. And for the 
current year “it is expected 
that the division will produce 


improved profits,” the directors 
report 

Tbe major advance in profit 
and turnover of the building 
supplies division was achieved 
in the first half of the year, after 
temporarily buoyant demand 
following the government’s 
advance notice of the imposition 
of VAT on building repairs and 
improvements. The group aims 
to improve the division's effec- 
tiveness by broadening of the 
product ranee. 

Profit of the lighting division 
advanced by 21 per cent The 
division is aiming to achieve 
improved turnover in both home 
and export markets and in- 
creased profit In the current 
year. 

In property development, 
which contributed £1.3m after 
only small profits in earlier 
years, a number of new commer- 
cial projects will be put in hand 
in the current year with several 
profitable investment sales 
planned. 


AGA 


VS. DOLLAR DENOMINATED 9l PER CENT. 
CONVERTIBLE SUBORDINATED BONDS 1996 
(“THE BONDS") 

NOTICE TO BONDHOLDERS 

In accordance with the Notice to Bondholders published on May 15. I9S5. 
notice is hereby given that proposals for the bonus issue and subdivision of 
shares were duly approved at the Annual General Meeting of 
Shareholders, held on May 51, 1985. 

Accadingly:- 

i) each holder of either A or B shares in the Company on the register at 
ckase of business on June 25 will hold three such shares, each of a nominal 
amount of Swedish Kronor 25:—, for each share of a nominal amount of 
Swedish Kronor 50:— previously held, each such share of Swedish Kronor 
25:— to be of the same and designated free or restricted in the same 
manner as the share previously held: and 

n) the adjusted Conversion Price applicable to the Bonds from and 
including June 26, 1985 mil be Swedish Kronor 59:— 

Lkhngo, July 9, 1985 

AGA AKTTEBOLAG 
The Board of Directors 


Continued success for 
Saab-Scania. 



Income bos risen to SEK 2 , 522 m during 1984 (SEK 90S m from Jan -April. 535 May-Aug. 1.079 Sept-Dec} 
and by a further SEK 1.038 hi for the periodJan-AprU 1985. 

Sales in excess of SEK 10,000 m, +23% 

Income more tlian SEK 1,000 m, +14% 

Return on Assets 23.5% 

Income per share SEK 21,85 

Su mmar y of the Saab-Scania Group Interim Report January to April 1985. 

(Note: figures in brackets refer to the results for the same period in 1984.) 

Consolidated sides for the Saab-Scania Group for the first four months of this year amount to SEK 
10,257 m against SEK 8,313 at for the same period last year. This represents an increase of some 
23%. Sales outside of Sweden rose by 27% to SEK 6,411 m (SEK 5,051 m). This accounts for 63% of 

total sales (61%). 

Operating income, after depreciation, rose by 19% to SEK 1,019 m (SEK 853 m ). Net interest 
amounted to SEK 35 m (SEK -24 m). Income before extraordinary’ income and expenses improved 
by 14% to SEK 1,038 m (SEK 908 m), representing lO-l'N* (10.9%) of total sales. 

The pre-tax return on total assets for the last twelve month period amounted to 16-4% (17.2%). 
Pre-tax rerum on total assets, excluding interest-free liabilities, was 23-5% (24.5%). 

Income per share for the period (after 50% tax) was SEK 21 .85 (19.35). 

At the Annual General Meeting held on April 25 th, it was stated that the expected earnings for the 
Saab-Scania Group in 1985 will be at least the same as 1984 . This forecast is still valid. 

For further information, ring or write to: Saab-Scania AB, Corporate Communications and Public 
Affairs, 5-58188 Linkdping, Sweden. Tel. +4613180000. 






Leaders in specialized transport technology 
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Notice of Mandatory Redemption 

The Rural and Industries Bank of Western Australia 

("the Bank") 

A$30,000,000 6% percent. Guaranteed A$/DM Bonds due 1987 

1. NOTICE IS HEREBY GIVEN pursuant to the provisions of the Trust Deed dated 10th August 1972 constituting the above 
Bonds, th8t A$3,000,000 nominal of the Bonds is due for mandatory redemption on 15th August 1985. 

2. The serial numbers of the Bonds drawn for redemption are as follows: — 
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1134 

2276 

3913 

4906 

6763 

8»B 

9209 

)X19 

120)2 

14773 

78350 

20014 

1149 

2268 

3914 

4907 

6789 

8020 

9212 

10820 

12022 

14779 

18351 

20018 

1168 

2290 

3928 

4913 

6790 

8039 

9216 

1X25 

12035 

14782 

18354 

20033 

1171 

2305 

3942 

4925 

6792 

8047 

9231 

10829 

12038 

14942 

183® 

20044 

1161 

23Z7 

3944 

4930 

6796 

8049 

9237 

10B44 

12041 

15292 

18364 

20052 

1182 

2328 

3946 

4941 

6797 

8050 

9238 

1XX 

120» 

154® 

183® 

20054 

1192 

2332 

3947 

4942 

6803 

8051 

9242 

10872 

12084 

154X 

18370 

20057 

1123 

2351 

3951 

4944 

6814 

8070 

5244 

10875 

>2090 

15499 

18373 

20059 

1197 

2643 

3968 

4970 

6822 

8076 

9255 

10X1 

12101 

15530 

1B37B 

20072 

1198 

2649 

3986 

4977 

6823 

8064 

9259 

1X84 

12111 

15551 

183® 

20093 

1200 

2654 

4000 

4979 

6839 

8092 

9261 

10X8 

12116 

15555 

183® 

20103 

1202 

2655 

4002 

4995 

6841 

8094 

9263 

10X8 

12122 

155® 

18401 

20111 

1204 

2656 

4006 

4998 

6847 

B107 

9265 

1B9D1 

12132 

195® 

18404 

20113 

1ZS3 

2658 

4007 

5032 

6849 

8108 

3274 

1X16 

12133 

16X2 

184® 

201® 

1254 

2660 

4013 

5036 

6867 

8130 

9277 

10919 

12140 

16X1 

18422 

201® 

1255 

2661 

4027 

5054 

6870 

8136 

9280 

10933 

12143 

16092 

18437 

20138 

1260 

2562 

4038 

5058 

6879 

8139 

9281 

10945 

12147 

16094 

1B444 

20148 

1261 

2677 

4039 

5080 

6906 

8153 

9293 

10964 

12159 

16X6 

18448 

20157 

1264 

2879 

4066 

5102 

6909 

8155 

9301 

109X 

12178 

16097 

184® 

20164 

1273 

2680 

4093 

51SS 

6331 

8168 

9306 

10979 

12189 

16101 

18457 

20214 

1274 

2710 

4097 

5159 

6933 

8171 

8307 

10980 

12180 

16110 

184® 

20215 

1276 

2711 

4113 

5170 

6938 

8175 

9311 

10994 

12197 

18111 

18472 

20223 

12ri 

2728 

4119 

5171 

6944 

8182 

9324 

10997 

12204 

16115 

18®3 

202® 

1283 

2739 

4129 

5172 

6947 

8186 

9338 

11011 

12205 

16118 

1BSX 

20245 

1299 

2760 

4133 

5182 

6963 

8196 

9343 

11020 

12216 

16929 

187® 

X1XR 

1295 

2771 

4140 

5197 

6972 

8198 

9356 

11034 

12226 

16334 

192X 

20284 

1300 

2781 

41S3 

5202 

6374 

voto 

9381 

11035 

12232 

17172 

19212 

yp«> 

1303 

2789 

4158 

5207 

6979 

8204 

9370 

11037 

12233 

17)74 

19215 

20238 

1312 

2801 

4160 

5227 

6981 

8205 

9374 

11X9 

12236 

17451 

19220 

20320 

1318 

2802 

4166 

5247 

6988 

8212 

3379 

It 103 

12243 

17611 

19230 

20325 

1319 

2805 

4179 

5251 

7019 

8214 

9381 

11107 

12251 

17613 

192X 

20340 

1338 

2820 

4183 

5270 

7022 

8218 

9382 

11113 

12265 

176X 

19238 

20344 

1349 

2821 

4184 

5271 

7031 

8323 

9384 

11125 

12285 

17643 

19241 

203® 

1353 

2822 

4187 

5285 

7035 

8333 

9387 

11128 

122X 

17648 

19247 

203® 

1355 

2895 

4194 

5290 

7044 

8339 

9389 

11)28 

72305 

17554 

19248 

20367 

1359 

2897 

4195 

5307 

7078 

8341 

9391 

11131 

12312 

17®9 

19252 

20363 


21352 22433 
21381 22437 
21374 22440 
21401 22449 
21409 22452 
21427 22463 


23500 24622 
23638 24605 
23649 24896 
23671 24705 
23582 24730 
23668 24762 


24632 25775 
24635 257B3 


21486 22524 

21496 22529 


22470 23895 247B0 
22182 23598 247B4 
22483 23704 24751 
22496 23711 24795 
27502 23713 24796 
22503 23716 24606 
22518 23723 24810 
22522 23726 24630 


24832 25871 

24833 25873 


25785 26870 

25793 28878 
25735 28882 
25796 26886 

25805 26893 

25806 28906 
25813 23307 

25817 28916 

25818 2E93S 
25833 25757 
25841 26985 
25882 26969 
25871 26872 
25873 2S974 


21502 

22547 

23759 

24834 

25874 

26384 

28076 

2910* 

21507 

2230 

23771 

24836 

25881 

29992 

29096 

SI® 

21509 

22552 

23772 

2484] 

2506 

269® 

290X 

X!)) 

21511 

22561 

23778 

24843 

2S8X 

27012 

XIX 

XI 1« 

21514 

2Z5X 

237B2 

24847 

258® 

27017 

XI02 

SUE 

21528 

22572 

237X 

24848 

25X6 

27029 

28107 

X121 

215® 

22573 

23809 

24851 

25906 

27043 

XIX 

XI24 

21545 

22580 

2X10 

24857 

25907 

27044 

X167 

29132 

21547 

225® 

23814 

248® 

2S925 

27047 

XI71 

X145 

21563 

226® 


24868 

25934 

27055 

28)76 

29)49 

21X4 

22609 

23831 

24907 

25957 

27058 

XT82 

29203 

215® 

22614 

23839 

24X1 

25578 

27064 

XIX 

23X4 

21594 

22641 

23843 

2«333 

7*WRS 

27071 

23194 

29X5 

21597 

22643 

23861 

24335 

25X1 

27073 

XI® 

23205 

21539 

2X45 

238® 

243® 

259® 

27083 

28203 

29221 

2I5X 

22846 

23870 

24942 

26004 

270® 

X214 

29247 

2)800 

22E47 

23872 

24®8 

260® 

2711) 

282)7 

2SS) 

21602 


■23883 

24970 

26017 

27127 

28227 

29253 

21611 

226® 

238® 

24972 


27137 

2S2X 


21617 

22682 

238X 

24973 

26026 

27142 

28260 

29257 

21621 

22687 

2X10 

24977 

2B028 

27152 

28264 

23262 

21627 

22694 

23911 

24979 

wm 

271® 

28271 

29797 

21629 

22726 

2X25 

24962 

26037 

271® 

28272 


21630 

22751 

23931 

24987 

26042 

277G6 

29275 

233® 

21637 

22752 

239® 

249® 

26056 

27167 

28280 

23313 


21639 22763 
21641 22779 

21643 22787 

21644 22788 
21647 22789 
21SBB 22817 

21673 22818 

21674 22619 
21639 22B31 
21707 22832 
21720 22833 
21723 22834 
2)746 22842 
21748 22856 


27175 28284 29318 

27176 28290 SMB 

27177 28296 2S325 
27195 28312 29327 

27198 28320 29341 

27199 28330 29351 
27207 28333 233S2 
27213 28344 29356 
27217 28352 29357 
27220 28353 253® 
27223 28358 29364 


21868 22961 
21871 22987 
21877 22994 
21882 23004 
21884 23012 
21886 23024 
21897 23035 
21921 23052 
21936 23064 
21945 23066 
21956 23069 
21962 23077 
21965 23079 
21969 23082 

21978 23084 

21979 23088 
21961 23089 


3. Interest in respect of the Bonds to be redeemed shall cease to accrue on the redemption date and will be payable to that 
date in accordance with the Terms and Conditions Applicable to the Bonds. 

4. Payment of principal will be made at the rate of AS 1,000 or. at the option of the bearer. DM3783.10 for each Bond. 

5. Payment of Bonds to be redeemed in Australian Dollars will be made upon presentation and surrender thereof, together 
with all Coupons appertaining thereto maturing subsequent to die redemption date, at the main office of the National 
Australia Bank Limited in London or, at the option of the bearer, at the main office of The Chase Manhattan Bank N.A. in 
London ("the Principal Paying Agent") or at its other offices, or at the other banks, set out below. 

6. Payment of Bonds to be redeemed in Deutsche Marks at the option of the bearer will be made upon presentation and 
surrender thereof, together with all Coupons appertaining thereto maturing subsequent to the redemption date, at the 
main office of the Westdeutsche Landesbank Girozentrale in Dusseldorf or, at the option of the bearer, at the main office of 
the Principal Paying Agent or at its other offices, or at the other banks, set out below. 

7. TOR PAYMENT IN DEUTSCHE MARKS, THE BONDS AND COUPONS APPERTAINING THERETO MUST BE DEPOSITED 
W1T H THE PAYING AGENT FROM WHOM PAYMENT IS REQUIRED (TOGETHER WITH WRITTEN INSTRUCTIONS, WHICH 
SHALL BE DEEMED TO BE IRREVOCABLE THAT SUCH PAYMENT SHALL BE MADE IN DEUTSCHE MARKS) NOT LESS 
THAN FOURTEEN DAYS PRIOR TO THE DATE OF MANDATORY REDEMPTION. 

8. Bonds and Coupons shall be surrendered at the following offices: — 

^ ustra *' ,a Bank Limited, The Chase Manhattan Bank N.A., Westdeutsche Landesbank Girozentrale, 

6/8 Tokenhouse Yard, Woolgate House, 56 Friedrichstrasse, 

London EC2R 7AJ. Coleman Street. 4000 Dusseldorf 1 . 


The Chase Manhattan Bank N .A., 

One New York Plaza, 

14th Floor, 

New York, N.Y. 10081. 

Credito Italia no S.pA, 

Piazza Cordusio, 

Milan. 


Dated Sth July 1985 


The Chase Manhattan Bank NA, 
Woolgate House, 

Coleman Street, 

London EC2P 2HD. 

The Chase Manhattan 
Bank N A, 

41 Rue Cambon, 

Paris 75001 . 

Kredietbank S A, 
Luxembourgeoise, 

43 Boulevard Royal, 
Luxembourg. 


Banque de Commerce S A, 
51/53 Avenue des Arts, 
Brussels 1040. 


Nederlandse Credietbank N.V., 

Herengracht458, 

Amsterdam 1002. 


THE RURAL AND INDUSTRIES BANK OF WESTERN AUSTRALIA 
By the National Westminster Bank PLC as Trustee 


CONTRACTS 


£2.5m roadwork 
for A. McAlpine 


ALFRED McALPINE Construe, 
lion has been awarded a contract 
worth alraosr £2.5m by Lanca- 
shire County Council for road- 
works at Hyndbum. Lancashire. 
Work involves the construction 
of 1.S km (1.1 miles) of single 
and dual-lane carriageway for the 

Hyndbum link road and 0.4 km 
of associated side roads. Also 
included is the provision of a 
bridge over the river Hyndbum. 
the widening of an existing 
bridge, the construction of rein- 
forced concrete boa culverts for 
300 metres and retaining wails 
for 100 metres under the road, 
lighting and landscaping. 

dr 

ASHBY & HORNER has been 
awarded a contract to build a 65- 
bedroom hotel at Kingston-upon- 
Tharaes being developed by 
Anchor Hotels at a cost of over 
£2m. Scheduled to open in early 
spring 19S6, the hotel is being 
built on a prime site on Kingston 
HSU and will incorporate the 
existing core building of' the 100 - 
year-old George & Dragon public 
house. The main feaure will be 
a central landscaped courtyard 
around which are located the 
conservatory - style French 
restaurant and bedroom wings. 

ROTORK CONTROLS of Bath, 
Avon, has won contracts valued 
at nearly £200,000 for electric 
valve actuators for use on the 
second phase of the Bombay 
water and sewage project, India. 
Nearly 200 “ Sy ncropak ” 
actuators will control butterfly 
and sluice valves being supplied 
by Indian valve makers Perfect 
Engineering, Bombay. and 
Klrloskar Brothers. Pune, and 
UK sluice gate manufacturers 
Ham Baker. TV arley, West 
Midlands. 

★ 

BICC-CITEC, the Swindon-based 
electronics company, has won a 
£750,000 export order to supply 
thick film technology to China. 
The contract has been signed 
with the state-owned Hong Xing 
Radio Elements & Materials 
Factory in Shaanxi Pro vince, 
north central China. CITEC will 
supply both the equipment and 
technological training to enable 
the factory to manufact ure a 
19 mm cermet trimmer. CITEC 
will supply a range of pro- 
prietiry and custom-designed 
fully automated equipment for 
parts manufacture, thick film 
screen printing, substrate value 
measurement, final assembly and 
testing. 

* 

Troy Construction has com- 
menced the construction of a 
£438.000 four storey office block 
at 401, Mile End Road following 


negotiations with Kentish Homes. 
Troy Construction is erecting 
offices adjacent to the recently 
completed Kentish Homes Hous- 
i ng development known as 
Eaton Terrace in Hackney. The 
contract is programmed for com- 
pletion in 46 weeks. 

*■ 

WILT SHIER CANTERBURY has 
won a tender worth £l.lm to 
build a single-storey building in 
the Customs area for Dover 
Harbour Board. Work starts 
shortly on the 36-week contract 
and completion is due during 
March 19SG. 

4- 

Lesser Design and Build, based 
at Teddington, has started wort- 
on phase one (£4.9m) of a 
design and build contract for 
Capital and Counties, at Chand- 
ler’s Ford. Hampshire. The 
complete development will com 
prise 178,000 sq ft of Jettablr , 
office space. The design, under- | 
taken in conjunction with the 
Hedley Greentree Partnership, 
is a campus-style development 
with extensive landscaping. The 
first phase has already been let 
to B and Q. the DIY group, for 
its headquarters. Completion is 
scheduled for November 1986. 

The company has won con- 
tracts totalling nearly £1.5m for 
construction work in the north 
west. Project management com- 
pany Lamdec has awarded a con- 
tract for structural work at a 
chemical plant near Liverpool. 
The project covers internal and 
external foundations and erec- 
tion of steel-framed buildings at 
the Petrolite complex on Kirkby 
Industrial Estate. It is part of 
a scheme aimed at expanding 
and modernising the plant's 
production capability. Fair- 
clough's Swinton-based western 
division Is also building a 
research and development centre 
at Gadbrook Park. Northwlch. 
Cor Osborne House (Gad brook). 
The two-storey steel-framed 
office and laboratory block is 
scheduled for completion in 
October. 

* 

FaJrdough Building has also 
been awarded a £465.000 contract 
for the construction of three- 
storey offices in St James Road. 
Surbiton. Being carried out by 
the building service department 
of Fairclough's southern divi- 
sion, the thirty-eight week pro- 
ject is due for completion in 
December this year and pri- 
marily entails the erection of a 
reinforced concrete frame build- 
ing on piled foundations, with 
flat slab floors and reinforced 
concrete roof, for client Stewart 
Nairn Group. When completed, 
the building will provide around 
925 sq metres of office space. 
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appointments 


Allied Colloids 
board posts 

ALLIED COLLOIDS has Mr 

is appointed production director directors. • 

(intermediates and Boecvlants) ; wrnmiTIES DOWN. DB 

Mr G. McGrow, sales director F-S » Tit irkETT i mm 
Iflocculimts); Mr C. N. Bowes, BOER 

(non flocculants) ; Mr A. S. her of the SlW*ExtltogW, M5 

Major, engineering director, and JEL assistant 

Mr K. MT Waite, administration Mr Christopher JraUHWaMUWm 

director (inches person^. g™*** 

Mr G. EL Popham has been Yjjgj} ^and^suh^equrntly °wilh 
appointed chairman and Mr I. P. ririeveaon Grant. Mr Phillips 
Sedgwick, chief executive, of . - . 


aeagw&cK. cmes executive, m ■imned Montagu, Loebl. Stanley 
INVESTMENT facial enalystand 


MANAGEMENT. Sir Richard 
Baker Wllhraham, Mr J. A. de 
HavHland, Mr C. J. Govett, Mr J. 
A. Hill, Mr D. J. Mnmford, Mr K. 
M. Niven, Mr A.M. AgroUs, Mr 


head of research, roovtog tP 
Grlcveson Grant in_ 1983 
it 

Mr John Reid has been 


D. Duncan. MrW.B. Eyres, Mr appointed to the ^^J*** 1 

R. E. Bills, Mr P. A. Leonard, position of director 

Mrs J. Pain, Mr K. H. Pearcfc and services PRESS CQM?1£TOS 

Mr A. W. Sngden have been SYSTEMS of Wo 1 £ hm. 


appointed directors. 

Mr Peter Swinger has been 
appointed a director of BAR- 


He was systems manager at 
Prestwick Circuits. 

★ 

Mr Malcolm Whluwy has been 


CLAYS MERCHANT BANK. Mr appointed “director of B DP 
Bill Grant, Mr Peter Hornby, PROJECT MANAGEMENT. 


The European Banking 
Traded Currency Fund Limited 

NOTICE Of the FIRST ANNUAL GENERAL WEETO4G o( 
Shareholders to take place on the 31 st day of July, 1965 at flam. 

NOTICE Is hereby given pursuant to ihe Articles of Asaodatfon.of 
The European Banking Traded Currency Fund Umrta d flti e: 
Company'*) that the First Annual General Mee Wig of the Company 
will take place on the 3i st day of July, 7985at 11 am at EBC House, 
i -3 Scale Street, St Hetier. Jersey , Channel tel ands for file purports 
of considering and if thought fit, passing the Mowing Odinary 
Resolutions: 

Resolutions 

1. That fiie Financial Statements for the period ended 3lst Match, 
1985 together with the Report of the Directors and the Auditors 
thereon tre received, approved aind adopted. . 

2. That Messrs. Coopers & Lybrend who haw signified their 
willingness to continue in office be and are harehy appointed the 
Auditors of the Company unta the conclusion of file Second 


to them in respect ol the year to-31 stMarch, 1886 be detemiiiMd 
by the Directors. 

ayoiderof the Board 

EBC Trust Company^ Jersey) Limited . 

Secretary 

Dated the 9th ctay of July, 1985. . . ' ' j ' . 

NOTES ft.. 1 " " ' 

\ The hoWorof a ConUngnttf Depositary Racoipt (*cpR*) may ewnass his 
voting rights by doposittog the COR at fits ofBee ef Amowdam Dapontay 
Compony N.V.. 172 Spurafcnat, ioi2 VT AmstentotyThe Nstbertanda (ihe 
•Ooposrtwyl and toy Owftucfcngiho Depositary Mjto ttwntMom oHh» 
voting nghts attached tttiieStofoaetfdencedtyjiix&COAtaiteatemra 
ofaxriin^jciu^theOepoaRaryvv«l(«jiB|ts»9uaftve^riaftt#Qr«fr^ 
from doing ao. as ft thinks hi m the mteresta of tteTtekfar. 

2. There am no service contracts wilhth* Director*. 
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o( a Somebody. 


T he Financial Times Diary is designed with somebody 
like you in mind. Every day of the yea^ it acts as a 
dependable source of business information. Il helps you 
plan ahead, making the most efficient use of your time. 
And for internationally-minded business executives, the 
Diary contains essential facts and figures to make it an 
absolute necessity. 

Unmistakable quality ^ 

For sheer quality the Financial Times Diaries are 
unsurpassed. Only the finest materials are used 
throughout and only traditional methods are employed to 
prepare and bind the diaries. 

The black leather for example, is a beautiful hide, 
finished to the highest standards. The gilt-edged paper is 
a heavy, smooth white stock that is a delight to write on. 
Each volume is bound with a quite remaricableattention 
to detail, often using hand finishing techniques to attain 
the best possible results. 

These details illustrate the care that goes into the 
appearance of the Diary, but when it comes to the 
contents, we are even more exacting. 

Unrivalled business information 

The financial Times newspaper boasts an international 
reputation for its interpretation of business and finance It 
is this experience which our editorial team draws upon to 
produce a business diary that's totally relevant. 

The information can be relied upon for its accuracy and 
our unique understanding of your lifestyle enables its to 
produce the diary to suit you perfectly For instance, a 
complete week is displayed over one double page; leaving 
you ample space for your diary entries while also 
displaying the whole year at a glance. There is also a set of 
useful planning charts covering meetings, engagements, 
monthly expenses and staff holidays. 

Much more than a diary 

If you're a somebody in the City you'll use the FT 
indices graphs showing the historical performance of the 
Industrial Ordinary Index, Actuaries All-Share Index and 
the British Government All Stocks Index. 

If you have toplan business trips abroad ordeal with 
overseas clients, you'll be glad of our detailed surveys on 
80countries.TheinformaHon includes living expenses, 
currency climate and suitable clothing, business hours, 
acceptable credit cards and useful addresses. 

There are separate sections listing top hotels, car hire, 
useful facts about international airports and a business 


vocabulary. And to help you find your way around, use : 
the 48 page World Atlas or the city centre maps of 15 of the 
woTld'sxnaj or business centres. 

The perfect range to meet your every need 

To complete this prestigious and practical set: there are 
the matching Financial Times Pocket Diaries, Desk and 
Fbcket Address Books and the combined Pbcket Diaries 
and Wallets all available in thefinest black leather or 

burgundy bonded leather. 

For the third year, we are also producing a limited • 
edition of just one thousand of our Chairman's Sets in a ' 
superb new leather Naturally, every item in the financial - 
Times Diary range can be personalised in distinctive gold 
lettering. 

For full details of the complete ranges please return the 
coupon or telephone JohnAshley Diary Sales Manager 


i Bound in the top quality 
leather 

1 Gill -edged smooth while 
stock 

I 7Sooges of business , 
information A 

* International M 

directory 
l Planning / 
financial'' 
charts 


Please send me 

details of the full FT Diary lange. 

Name 

Company 

Address - 


Tel. No: ; >- • 


I # 
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Bank cannot recover debt twice 


BARCLAYS BANK FLC v 
WELLOWBROOK INTERNA- 
TIONAL LTD AND OTHERS 
Chancery Division: Mr Justice 
L Walton: July 1 1985 

WHERE A debt is assigned by 
the creditor to bis bank to 
secure his own indebtedness, 
t® assigned debt is dis- 
cnurged U money belonging to 
the debtor is paid to the 
original creditor with the 
intention of effecting a dis- 
charge and is immediately 
transferred to the bank which 
sets it off against his in- 
debtedness knowing that it 
emanates from- -the deptor. • 

Mr Justice Walton so held 
when dismissing Barclays Bank 
PLC's claim for a declaration 
against -the defendants Willow-, 
brook International Ltd, Castle 
Hughes International Farms Ltd 
and Castle Hughes Farms Ltd. 
that a, secu red debt owed by the 
two latter companies (the "farm 
companies") to Willowbrook and 
assigned by Willowbrook to Bar- 
clays, req lined outstanding. 

; * ★ * 

HIS LORDSHIP said that by 
mid-sdmmer 1982 Willowbrook, 
a vehicle manufacturing com- 
pany, was In trouble. It had lent 
£2m:to the two farm companies 
and: was indebted to Barclays 
and. to its Swiss selling agent. 

It had taken a mortgage and 
change from the farm companies 
to Secure its lending to them, 
and had been forced to sub- 
mortgage and sub-charge those 
securities to Barclays. H did 
have a very considerable sum 
due to it as the result of sales in 
Ghana, bin that was blocked by 
exchange controls because Ghana 
did not have the hard currency 
to make the payments. 

Hr George Hughes, chairman 
of the holding- company of 
Willowbrook and the company 
operating in Ghana, conceived a 
scheme to get the money out of 
Ghana. 

The Ghana company had 
deposited the amounts due to 
Willowbrook in local currency 
with its bank, the Standard 
Bank, in Ghana. That passed it 
on to the Bank of Ghana, The 
exchange rate was then fixed but 
permission to remit the money 


out of Ghana was deferred until 
the Bank of Ghana had sufficient 
currency. 

Mr Hughes resolved to get the 
money out by means of "kick- 
backs ” or bribes, to suitable 
Ghanaian officials. They were 
only prepared to co-operate if 
the money was routed via 
Switzerland. The Swiss selling 
agent had been used for that 
purpose before. 

Mr Hughes discussed the 
matter with a Barclays branch 
director in London, who found 
the payment of a bribe distaste- 
ful but was prepared to allow 
the proposed scheme to proceed 
without objection. At no time 
had Barclays given notice Of its 
fixed charge to anyone in or out- 
side Ghana. 

On July 27 1982 the Bank of 
Ghana confirmed the release of 
£669,282 of the moneys due. The 
money was remitted first to 
Standard Chartered Bank in 
Leicester which, after deduction 
of charges, remitted it to the 
Swiss Bank Corporation for the 
benefit of the selling agent's 
account. 

In the meantime the selling 
agent had been pressing for 
payment of the considerable 
arrears of commission due to 
it from Willowbrook. The 
arrangement with Mr Hughes 
was that the money from 
Ghana should be used to dis- 
charge pro tanio sums due to 
the selling agent on condition 
that it lent an equivalent 
amount to the farm companies 
with their promise of security 
to follow. 

That was intended to relate to 
the possibility that the farm 
companies would give the sell- 
ing agent the security held by 
Barclays after they had 
obtained its release. Mr Hughes 
did not see fit to take Barclays 
fully into its confidence in that 
regard. 

There was nothing in any. of 
the arrangements which obliged 
the selling agent to do anything 
else with the money, save make 
provision for payment of the 
bribes. 

It stuck to the bargain and did 
advance £669,282 to the farm 
companies by means of a cheque 
drawn in favour of Mr Hughes. 


He endorsed tbe cheque over to 
Willowbrook. and it was duly 
paid Into Willowbrook’s account 
with Barclays. 

The same pattern was followed 
with a second remittance from 
Ghana, and a third. 

From the point of view of tbe 
selling agent and the farm com- 
panies, they were perfectly 
proper transactions. They were 
not shams or something other 
than they purported to be, and 
the selling agent was not acting 
as an agent for collection of 
debts. 

The present action was 
between Barclays as sub-mort- 
gagee and sub-chargee against 
the farm companies as original 
mortgagors and chargors, for a 
declaration that their debt 
remained outstanding and tbat 
the mortgage and charge 
remained in full force. 

The moneys paid were the 
property of the farm companies, 
and were intended by them to 
discharge their debt to Willow- 
brook. 

Mr Price, for Barclays, argued 
tbat as tbe debt bad already 
been assigned to Barclays the 
farm companies had paid the 
wrong person — the assignor 
creditor and not tbe assignee. 
That person [Willowbrook] paid' 
the moneys to Barclays which 
had set them off against Willow- 
brook's indebtedness and, so it 
was argued, the whole trans- 
action bad no effect on Barclays’ 
claim under the assignment. 

Mr Brindle, for the farm com- 
panies, agreed that if a debtor 
paid the original assignor and 
not the assignee he might stand 
in peril of having to pay the 
assignee all over again; but that 
was on the footing that the debt, 
when paid, did not reach the 
assignee. 

For example, if the debtor 
paid the original assignor who 
immediately banded the money 
over to the assignee saying some- 
thing like "I assigned Jones’s 
debt to you. Jones has just paid 
me and here is the money," it 
would be quite futile to imagine 
that thereafter Jones was in peril 
of an action by tbe assignee to 
recover the money. 

That, submitted Mr Brindle. 
was exactly what happened in 


the present case, save for the 
conversation: immediately on 
receiving payment of the debt 
in three tranches from tbe farm 
companies, Willowbrook paid the 
money over to Barclays Ranh. 

The question was whether, 
when the money was paid by 
Willowbrook to Barclays, Bar- 
clays knew that it was in fact 
the farm companies’ money. If 
it did. such knowledge must, in 
the circumstances of the case, 
be equivalent to tbe missing 
conversation. There would cer- 
tainly be no other reason why 
the farm companies should be 
making such a large payment 
Into Willowbrook's account 

Barclays’ statement of claim, 
as amended, asserted that the 
moneys came to Barclays 
through the farm companies. 
It must therefore be assumed 
that it knew what was happen- 
ing. It did not assert ignorance, 
but tbat the whole transaction 
was a sham — which was 
incorrect 

Accordingly, although In one 
sense tbe farm companies un- 
doubtedly paid the "wrong per- 
son," since that money, to Barc- 
lays’ knowledge, emanated from 
them and found its way directly 
to Barclays, they bad discharged 
their indebtedness and tbe mort- 
gage and charge and sub-mort- 
gage and subcharge now bad no 
content 

Even if the situation bad been 
totally unknown to Barclays, in 
the circumstances of the parti- 
cular case, once the true facts 
had come to light effect must be 
given thereto. Barclays had suf- 
fered no detriment whatsoever 
as a result of what happened 
and it would be strange in the 
extreme if it were entitled to a 
wholly uncovenanted bonus 
being able to claim the debt 
owed by the farm companies to 
it for a second time. 

Tbe action was dismissed. 

For Ike farm companies: 
Michael Brindle ( Berwin Leigh- 
ton). 

For Barclays: Leolm Price QC 
and David Ritchie ( Durrani 
Piesse). 

By Rachel Davies 

Barrister 
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ACROSS 

land 4 When sun is at the 
highest? (8, 8) 

10 Inn ragged, perhaps, carried 
out in 1 across (9) 

11 In which shots are seen? 

(5) 

12 Ramblers follow it with soft 
hat tilted (4) ■ 

13 Urban newsmen responsible 
for water works? (4, 6) 

15 One gives vain display — the 
performance is cancelled 
(4-3) 

16 Mercy! A variety like ices? 

(6) 

19 On the tfit -like half lights 
(6) 

21 Pinch the bit off showing 
furtiveness (7) 

23 Hordes of girls helping in 
husbandly] -(4* 6) 

25 Birds costing between them 
and us (4) 

27 Partly some doctor’s orders. 
Wine! (5) 

28 Famous for courtship in 1 
across (9) 

29 Society has little match at 
Lord's? Most pleasant (8) 

30 Famous for 1 across rows 
(6) 

DOWN 

1 Ramblers look for it, put 
their name to letters (S) 

2 Popular races on tarmac, 

mostly — sh! — it’s changed 

. (9) 

* Where - 10 originally took 

. place?. (4) 

5P Produced by living plants in 
cargo maybe (7) 


lerienced bv holiday- 
makers. They come on to 
land (3, 7) 

7 One doctor, upper-class (and 
English) to inspire (5) 

8 Men he’s converted to catch 
in net <6> 

9 I am rising to take off hat in 
the cricket field (3-3) 

14 Man, lackaday, takes shelter 
at the races (5, 5) 

17 Demo — all me being built 
up. (Atlas?) (4, 5) 

18 and 22 Holiday-makers seek 
them— the bright heights, we 
hear (3, 5, 6) 

20 An age occurred when tool 
had to give out when lifted 
(4. 3) 

21 Stock of animals in fringes 
of Surrey is covered in 
vapour (6) 

22 See IS 

24 Use elbow, e.g. with horse 
coming up (5) 

26 Sky in 1 across ? (4) 
SOLUTION TO PUZZLE 
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FINANCIAL TIMES 

is proposing to publish a Survey on the 

UK BUILDING INDUSTRY 

on Thursday, September 5, 1985 

Advertising copy date for this Survey is 
Thursday, August 22, 1985 

For further information please contact: 
William Ciutterbuck 
Advertisement Department 
Financial. Times, Bracken House 
10 Cannon Street, London EC4P 4BY 
Tel: 01-248 8000 Ext 4148 
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THE CITY 


REVOLUTION 

LONDON, 12 JULY 1985 

A highly topical one day conference in 
London with a most authoritative panel: 

MrEAJ George 

Executive Director, Bank of England 

MrWFWBischoff 

Chairman 

J Henry Schroder Wagg & Co Limited 

Mr Gordon T Pepper 

Joint Senior Partner, W Greemvell & Co 

Mr John G Quinton 

Deputy Chairman, Barclays BankPLC 

Mr Stanislas Yassukovich 
Chairman 

Merrill Lynch Europe and Middle East 

The Hon Jacob Rothschild 

Chairman, J Rothschild Holdings pic 

The Rl Hon Roy Hattersley, mp 
Deputy Leader of the Labour Party 
Shadow Chancellor of the Exchequer 

Mr Morton N Weiss 
President 

National Security Traders Association, USA 

Lord Brnce-Gardyne of Kirkden 

Former Economic Secretary to HM Treasury 

Mr Richard Lambert 

Deputy Editor, Financial Times 

A FINANCIAL TIMES 1NTERXATJOXAL CONFERENCE 
IN ASSOCIATION WITH THE BANKER 


The City Revolution 

To: V «miwciI Tim*c f^mfrrence Or ganis ation 

Minster House, Arthur Street, London EC4R 9 AX, UK 
Telephone: 01-621 1355 Telex: 27347 FTCONF G 
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Recovery in diamond sales 
is forecast to continue 


COMMODITIES AN D AGRICULTURE 

Farmer’s Viewpoint : by John Cherrington 

Options for limiting grain output 


BY GEORGE MILUNG-STANLEY 

SALES OF rough (uncut) gem 
and industrial diamonds rose in 
the six months to June 30. 
according to De Beers’ Central 

Selling Organisation, which 
handles the marketing of over 
four-fifths of world production. 

The increase in terms of the 
U.S. dollar, the currency in 
which diamonds are traded, was 
of the order of 25 per cent to 
$S37m, compared with $868m in 
the second half of 1984. 

In the absence of the tradi- 
tional big post-Christmas 
re-stocking, however, the CSO's 
sales were 11 per cent below 
the level of the first half of last 
year. 

Tbe weakness of the South 
African rand against the U.S. 
dollar meant that in terms of 
the rand. the important 
currency for the CSO's parent 
company De Beers Consolidated 
Mines, sales totalled Rl.€Sbn, 
a rise of 49 per cent over the 
second half of 1984 and 42 per 
cent above the first half. 

The CSO said yesterday that 
the level of sales was 
" satisfactory." 

Last year's substantial in- 
crease in sales during tbe first- 
half was followed by a decline 
in the closing stages of the year, 
and in order to avoid this the 
CSO has deliberately tried to 


contain demand during hte 
latest period. 

The organisation has main- 
tained what it describes as its 
policy’ of “selective allocation," 
which means that it is trying to 
ensure that the manufacturers 
who attend its five-weekly 

-DIAMOND SALES 

Six month s to Yoar'a 
June Dec Total 
Rra Rm Rm 


1985 

1.G76 



1984 

1.180 

1.126.0 

2.306.0 

1983 

960 0 

811.0 

1.771 .0 

1982 

635 5 

724.1 

1.3S96 

1981 

747.5 

501.0 

1.249.4 

1980 

1.267.2 

874.4 

2.141.6 

1979 

1.985.4 

1.106 2 

2.191 .6 

1978 

1.063.5 

1.155.4 

1,218.9 

1977 

9434 

8593 

1.802.7 

1976 

E81 9 

670.0 

1.351.9 

1975 

355.1 

438.4 

793.5 

1974 

52S.5 

313 6 

849.4 


“ sights." the main buying 
opportunities during the year, 
are only allocated stones which 
they can be sure of selling. 

This has helped to bring 
about a further reduction in 
stocks held in tbe principal 
cutting centres of New York, 
Antwerp, Tel Aviv and Bombay. 

There has been a broadening 
in demand for tbe better 
qualities and larger stones, the 
CSO said yesterday. 


It went on to say that it is 
maintaining a cautious sales 
policy, even though the market 
seems to be improving, and this 
in contributing to the steadier 
picture. There is no expectation 
that the increase in the latest 
period will be followed by a 
decline in the second half, as 
was the case last year. 

In fact, the CSO is expecting 
its efforts to result in a further 
Increase in sales between now 
and December, reversing the 
normal pattern. 

One factor behind the steep 
decline in sales during the 


Union. 

Another problem the CSO has 
had to face in recent months is 
the possibility that Zaire may 
decide to sell its diamonds on 
the open market, rather than 
through the organisation. 

Although Zaire is the largest 
single volume supplier to the 
CSO, the bulk of its output com- 
prises the lower-value industrial 
material, so any defection would 
be largely a blow to the 
organisation's pride. 

Negotiations have been dis- 
rupted over the past week by 
the country’s independence cele- 
brations. 


Opec discord hits oil prices 

BY DOMINIC LAWSON IN LONDON AND RICHARD JOHNS IN VIENNA 


CRUDE OIL spot prices yester- 
day weakened on both sides of 
the Atlantic as the market 
registered its disappointment 
at the complete lack of progress 
at the Vienna meeting of oil 
ministers from the Organisation 
of Petroleum Exporting 
Countries (Opec). 

On the New York Mercantile 
Exchange, prices for August 
delivery crude oil were steady, 
but all subsequent months 
showed losses, ranging up to 
40 cents a barrel. The European 
market was more muted in its 
reaction to Opec's deadlock in 
its attempt to forge a more 
rational system of production 


quotas. July shipments of Brent 
the main North Sea crude, were 
quoted at $26.70 a barrel, down 

10 cents on Friday's close. 
August shipments were traded 
at $26.10, a fall of over 15 cents. 

Opec ministers will reconvene 
in Geneva on July 22. at which 
time, they will once again 
attempt to devise a more work- 
able quota and pricing system. 
Saudi Arabia had threatened to 
“ go to the market ” with its 

011 if Opec did not reach such 
an agreement in Vienna. But 
Saudi Arabia’s oil minister. 
Sheikh Yamani, has given 
assurances to - his Opec 
colleagues that his country will 


not trim prices before the 
forthcoming Geneva meeting. 

But leading non-Opec pro- 
ducer Mexico has now let it be 
known that it will review its 
commitment to support Opec 
prices in the next few days, on 
the basis of the markets 
reaction to Opec's deadlock. 

Oil traders pointed out that 
with Opec countries producing 
as little as 14m barrels a day, 
compared with its official ceil- 
ing of 16m barrels a day, prices 
for oil for prompt delivery were 
firm. But future prices show a 
marked downward csnt 1 lead- 
ing into the next few months. 


Cocoa pact 
extension 
meeting 
begins 

By Our Commodities Staff 

COCOA officials from produc- 
ing countries yesterday began 
a two-week meeting which will 
consider whether to extend the 
existing International Cocoa 
Agreement (ICCA) for up to 
another year in the absence of 
a new pact to replace it 
The meeting of the Inter- 
national Cocoa Organisation's 
governing council follows three 
days of consultations last week 
in which producers and con- 
sumers explored the prospects 
of calling another round of 


LONDON METAL EXCHANGE 
WAREHOUSE STOCKS 
(Changes during week ending 

July 5). 

(tonnes) 

Aluminium 

+1,150 to 122,900 

Copper 

+ 1,300 to 115,600 

Lead 

-225 bo 35.400 

Nickel 

-30 to 5,538 

fin 

-380 to 22570 

Zinc 

— 150 to 34.900 
(ounces) 

Silver 

—390,000 to 50,126,000 


negotiations on a new ICCA. 

No decision emerged from 
that sesson. but members are 
generally expected to make a 
final attempt to reach a new 
pact by the first quarter of next 
year. Delegates are likely to 
decide next week to extend the 
existing agreement, which has 
no powers to intervene in the 
market for at least six months. 

• BASE METAL prices dropped 
in varying degrees on the 
London Metal Exchange yester- 
day in the face of sterling's 
climb against the dollar, with 
nickel leading the way down 
with a £127.50 fall to £3,760 a 
tonne. 

Zinc also continued Its recent 
bear trend, dropping £16 a 
tonne to a 23-month low of £545. 
Traders said, however, that tin 
and lead held remarkably 
steady in sterling terms con- 
sidering the UK currency's rise; 
Copper was down £16.50 at 
£1,061 a tonne. 

• TEA PRICES declined 
further at yesterday’s weekly 
London auction 


IN THE autumn of 1970 I was 
having a meal in Regina, in the 
Canadian wheat growing prairie- 
When I asked for the bill the 
waitress said “that will be SR 
or S bushels.” She was not 
pulling my leg. At that time 
tbe world wheat price was on 
the rocks and m an attempt to 
maintain prices the Canadian 
Wheat Board was limiting 
deliveries from farms drastic- 
ally. Several farms 1 visited had 
huge mounds of grain up to 
several years old for which 
there were no outlets at the 
time. 

Few fanners could afford to 
exist without some sales and a 
black market had grown up. 
There were wheat buyers, the 
operators of feed lots for fat- 
tening cattle for instance, and 
their price was SI per bushel 
for wheat, about half the price 
paid by the Board when the 
wheat was delivered through 
legitimate channels. So at the 
time farmers were operating a 
system where the prime cur- 
rency was wheat. I was told that 
everything from college fees to 
groceries could be settled in 
this way and there was very 
tittle the Board could do about 
it. 

What brought all this to 
mind was reading accounts of 
the EEC Commission's pro- 
posals for reforming the cereal 
market. 

The point about price reduc- 
tions is that they would lead 
to every farmer doing his best 
to increase bis own output so 
as to reduce bis unit costs. The 


same applies to a two tier price 
system. Faced with this the 
farmer's reaction would be to 
make up for the lower price 
on his non-favoured output by 
increasing total production, so 
averaging up his returns. 

This was well illustrated in 
Britain during the early 1960s 
when milk output was restric- 
ted by the standard quantity 
system. This effectively reduced 
the average milk price to all 
fanners to which they re- 
sponded by pushing up output. 
Lord Soames, then Minister of 
Agriculture, indicated that he 
would favour individual farm 
quotas. But to this a majority 
of farmers said no. They saw 
the benefits of averaging up 
their production. Ironically 
enough although they screamed 
like mad when milk quotas 
were imposed last year it i9 
probable that a referendum 
among them now would prob- 
ably approve the system. 

The objections to a quota 
system for grain centre on the 
difficulty of policing the 
market. If there was a certain 
price for a proportion of the 
farmer's grain at what point 
would it be paid? Would it be 
on the first* sale off the farm 
to a merchant or mill ? What 
about the first farm sales which 
could leave one farm and turn 
up from another and be classed 
as the latter’s production ? It is 
easy enough to control milk 
sales through the marketing 
Boards but to try and do the 
same with cereals which can 
pass through several different 


hands on the way to the final 
market would be impossible. 

In the short term of course 
the EEC cereal management 
committee can do certain things 
as part of Us mandate without 
asking the Council of Ministers 

first One of these could be to 
raise the standards, particularly 
of wheat, which are acceptable 
either for intervention or ex- 
port subsidy. If for instance the 
specific weight standard for 
wheat was raised from 6S kilos 
a hectolitre to 74 it would prob- 
ably cut offers to this outlet by 
at least half the present quan- 
tity. But this would cause 
chaos on the UK market and 
would, of course, stimulate 
farmers to grow the higher 
quality wheats in subsequent 
years. 

The present low quality of 
British wheat is causing serious 
problems including the virtual 
stagnation of sales out of inter- 
vention. It is probable that 
more than half of UK harvested 
wheat is of varieties classified 
as feed grain. It is true that 
intervention prices for feed 
wheat and barley are' the same 
but export restitutions are very 
different In general wheat 
refunds this year have been half 
and a third those of barley, so 
In general only the higher 
quality wheats have been 
exported. 

There is, it is true, a category 
of bread wheat which carries a 
higher intervention price than 
feed wheat but the qualities laid 
down for ibis and the interpre- 


tation of them- by -be -UK 
Government makes it * very 
difficult option. Two other 
factors are aggravating the 
wheat problem. The weakening 
of the U.S. dollar and an 
expected increase in feed grains 
in the world . market.. It is 
probable that feed, grain restitu- 
tions will have to .be at least 
£35 per tonne to match U.S. 
maize and Canadian barley. 

I was talking about these 
matters to international traders 
the other day and one of. them, 
pointed out that although In the' 
early 1870s they never thought 
things would get better within 
four years the Russian grain 
purchases had revolutionised' 
the situation making ' cereals 
scarce and dear. But .the crucial 
factor was that the U.S. had 
been running, a programme oF 
set aside or taking land out of 
production for many years 
which had kept output down. 

Of course with the policy of 
price restraint favoured by the 
UK and sectors of the Commis- 
sion the authorities hope to 
squeeze out' marginal cereal 
acreages without the odium of 
direct control on areas sown. 
But the problem here is that 
there Is very little difference 
today in yield between land con- 
sidered inherently fertile say 
grade one and say grades three 
and four thanks to modern 
methods. I still believe that 
only a physical limitation of the 
area of production will ever 
control- grain output to accept- 
able levels. 


Refco acquires New York futures group 


BY CHRIS CAMERON-JONES IN NEW YORK 


REFCO. the Chicago-based busi- 
ness risk management firm, has 
acquired the businesses of CLJ 
futures group, part of Donald- 
son, Lufkin Jenrette, the New 
York investment banking and 
securities firm. The deal 
excludes the British-based 
ACLI Metals (London) and a 
Hong Kong joint venture, 
Wardley-ACLI Commodities. 

The price was not disclosed 
but was said to be in excess of 
file value of the businesses on 
DLJ's books. The businesses 


concerned involve 500 staff and 
three main offices in Chicago. 
London and New York. The 
acquisition is the latest step in 
REFCO’s expansion aimed at 
making the company one of the 
world’s foremost providers of 
financing and financial manage- 
ment. financial strategy services, 
arbitrage, brokerage, foreign 
exchange and investment 
counselling services, through 
the use of futures, options and 
related instruments, Mr Grant 
said. 


The ACLI Metals business did 
not fit in with Refco’s- strategy 
he said adding that Refco would 
be maintaining a working rela- 
tionship with the Hong Kong 
joint venture. 

Refco is one of the largest 
risk management firms in the 
world 

Oar Commodities Editor 
writes: The official announce- 
ment of tbe Refco takeover ends 
the intensive speculation 
recently in London about the 
future of Adi Metals, one of. 


the 28 ring-dealing member 
companies on. the London Metal 
Exchange. It was emphasised 
yesterday ' that Adf Metals' 
position on the Exchange 
was unchanged and indeed 
strengthened. Adi will not have 
to seek re-election as ‘a. ring- 
dealing member, since-zte parent 
company, Donaldson, Lufkin, 
Jenrette, remains the same and 
should now be able to provide 
its subsidiary with ' more 
resources following tbe disposal 
of the futures trading arm. 
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LONDON MARKETS 


U.S. MARKETS 


BASE METALS 

LME prices supplied by 
Amalgamated Metal Trading 

ALUMINIUM 


MAIN PRICE CHANGES 


In tonnes unless 
otherwise stated. 


METALS 


July a + or Month 
1985 mm ago 


July 8 + or Month 
1BB5 — ago 



: Unofficial 

+ or High/low 


^losefp.m.) 

• 


■ £ per tonne 

Cash 

i 745-6 

— 12.75 — 

3 months 

l 767 6 

-12J6 79S;7S4 


Official dosing (am): Cash 748-9 

S 54-.5). three-manrtis 772-3 (788-. 5). 

moment 749 (7B4.5). Final kerb 
Close: 786-7. 

Turnover: 24,075 tonnes. 


Aluminium ... 
Free- Mkt 
Copper 
Cash h Grade— 
i mtlw - — - 
Cold troy ox— 
Lead Cash 


COPPER 


S mth* 

Nick 

Free Mkt— - 

Palladium 

Platinum oz 

Qulcksilverf...... 

Silver troy oz ... 

S mttis — 

Tin cash 

3 nithm 

Tungsten 

Wolfram 22 Mib 

Zinc 

d mttis 

Producers 


— iCtlOO s £1100 

jS 10HM16O —6 jS 1070(108 

,.|£1061 -15.8^1128.9 
.1-1072.25 -16.25 £1143.25 
.IS316.es; + 3.6 'S3 16.25 
.[£297.76 — 1 .25X300.25 
.|£a00.75 —0.75^302.29 


861 d 
+ 10 IS560 


UI „ h „ Unoffic l +cr 
Higher grade, qlOM , _ fiighiLow 

Cosh . 108Ml.t —15.1 I071M069.5 

Thr ee m'nth s. 1072 A | - 15.: 1087^10693 

Official closing (am): Cash 1067-9 — — — — 

(1081-3). three- months 1067-9 (1078-9). 

Settlement 1059 (1063). 

Turnover 16.250 tonnes. U.S. Pro- QQLD 
ducer prices 65.625/68 cents per pound. 


.(312/58 Be .-3 1 260 /290c 
. 894.25 1+0.3 ,896.75 
.3264.731+4.75,4262.75 

.{3280'29fll '4360/290 

. |44S. lOp — 2,90482. 1 Op 
. 458.4Sp -2.66496.90p 
LEB495 —2.5 £9630 
,|£«3es —15.5 £9642.5 

.1872.75 875.39 

1658:62 1 1858/62 

1CS40 -16 £ 588.5 

'£539.26 -IS.25j£692,5 
'8880 1*910 


OILS 

5ocbnut~(phfij "dSSfia 

Palm Malayan , S823u 

SEEDS 

Copra Phil " S335z —3’ '"1390 

So yabean run.) 823 Sw. +8 3240.75 

GRAINS 

Barley Fut. Nov." £09.50 -0.25 £98.35 

Maize :£141.09z £147.50 

Wheat Fut Nov. £100.30 <-0.05X98.80 
No. 9 Hard Wlnt.- ; _ 

OTHERS 

Cocoa FT. Sept. f£i777.B" + 77S £1773 
Col lee Ft. Sept. i£1826.6 —38 £2122 
Cotton A Index :61.90c — 0.1 63.26c 
Gas Oil Aug. :B214 —1 8210.5 

Rubber (kilo) | 66 d 64 p 

Sugar (raw) ,5S4.Bz ,+2.5:882.5 
Wooltops 648 448philp —5 46 7 p kilo 

♦ Unquoted. u Aug. x Aug-Sent, 
w Sept, z July- Aug. T Per 76 lb flask, 
c Cents per pound. 


Cathodfii 

Cash 10436 - 8.6 1058/1058 

Three m'nths 1057-60 —18.5 — 

Official closing (am): Cash 1069.5- 
70 5 (1080.5-1). three-months 1060-5 
(1000-1). settlement 1070.5 (1061). 

Final kerb close: 1070-71. 


LEAD 


Jnofliclal + or High:low 
slesQip.m.i — 

£ per tonne 


Cash ' 297.6-8 
3 months 300.5- 1_ 


-1.25 3D0’X99 
—0.75. 42/800 


Official closing (am): Cash 299-S 
(300-5). throe-months 300.5-1.5 (302-5). 
Settlement 299 5 (300.5). Fmjl kerb 
close: 301-2. 

Turnover: 6,725 tonnes. U.S. Spot: 
18 5-21 cents per pound. 


NICKEL 


.Unofficial 4- or High,' low 
oloseip.m.i — 

£ per tonne 


Cash 
3 months 


Turnover: 2,374 tonnes. 


TIN 


High grade Unofficial + or High-Jow 
close ip.m'. — , for day 
£ per tonne . 

Cash 9496 '—6 — 

3 month* .9385-95 !— 13 13390 9580 


Official closing (cm): Cosh 9490-500 
(9540-9540). three-months 9400-1 (9410- 
2). Settlement 9500 (9540). Final kerb 
close: 9390-65. 

Turnover: 990 tonnes. Stmts tin 
Sm30 55 (30 30) kilo. 

Standard 

Cash | 9490-500-2.3 5530,8475 
3 months 9380-90 - i5.5 fl4iO.9KO 

Official closing (am): Cash 8535-30 
(9540-5), thiee-mor»tt-.s 9400-10 (9410- 
2). Settlement 8S30 (9545). 


ZINC 



■ UneffieiAl + or 

High/ low 


closet p.m. « — 



£ per tonne 



6446 —16 

'663:653 

3 months 

93B-.6 .—15.26 640/535 


Official closing (am): Cash 543-5 
(574-6). three -months 640-1 (566-7). 

Settlement 545 ( 577 ). Final kerb close: 
W1-42. 

Turnover: 16.675 tonnes. U.S. Prime 
Western: 44/45.75 cents por pound. 


Gold rose S3 1 * to S315-S16 1 , on the 
London bullion market yesterday. It 
oeened at S312V312*. and was fixed 
at S312.20 in the morning and 5309.25 
in the afternoon. The metal touched 
a low of 6308^-309^ and a peak of 
S315V315V Gold drifted to the day’s 
low around the time of the afternoon 
fining, but rose sharply at the close, 
as the dollar fell below DM 3.00 on 
the foreign exchanges. 

GOLD Bl/LUON (fine ounce) July 8 


Close 8315.315!(i l£?35 235m 

Opening 8312U 312J 4 (£236 2391:) 

M' ni'g fix. 2312.20 <£« 35.002i 

Art'n'nnx. 6309.25 (£232.816) 


GOLD AID PLATINUM COINS 


GRAINS 

Wheat reached 25 p down In nearbys 
on country selling in quiet trading 
but made up the losses late in ths 
day. Barley reached 4Sp down in 
similar trading but the recovery was 
not as sharp, reports Muirpece. 


Kr'g'r'nd . 9323 323 1 * 

>t Krug. 3167 1671a 
*4 Krug. 886-851, 

1 , 10 Krug. 8341* 364 
Maple leaf 8326 325 U 
NewSov. 975- 751, 
WNew Soy 945-461; 

Old SOV. 875-7612 
8 80 Eagle 8460-490 
Noble Plat 82671a .*703, 


3765-65 -127.5 3805,3805 

36D5 IQ -105 HOQ/aml 


Official closing (am): Cash 3805-10 
(3900-5). three-months 3860-5 (3935-40). 
Sattlcment 3810 (3905). Final kerb 
close: 3790-00. 


SILVER 


July 

Oct. 

Jan. 

April 

July 

Oct. 

Jan. 

April 


High 'Low Prev. 
113 803 816.810 


Close 

908-oOJ .. 

869.870 373-863 86SiB66 
887/891 890.887 890-896 
9EO90S 925.920 915/925 


890 910 
900.960 
900/960 , — 

960.1086 - 


866.995 

900/960 

.900/960 

950/1050 


WHEAT 

1 

BARLEY 

Yeiterd'ys + or Yesterdyp+ or 

mntn close 

■ — • 

close 

— 

Sept.. 06.80 

1 

65.80 

r-048 

Nov—. 100.80 

1+0,06. 

69.60 

— 046 

Jan .J IC4-85 

+ 0 J» 

103 25 

— 0,10 

Mar—' S07J25 

; + 0.3Q 

106.30 

— OJK 

May-.i 110.75 

+ 0.30 

1 

108.96 

- 0.10 


(££40i2-24H4l 
i£ 124I 2 125| 
(£634 634 1 
t£265«-26l«i 
£242-2424) 
i£555».66iu 
l£53>s 34) 
t£56-S7i 
(£335t 4 36S> 
<£201 lg 3031* 


Silver was fixed 2.9p an ounce lower 
lor spat delivery in the London bullion 
market yesterday at 445.1p. U.S. cent 
equivalents ol the fixing levels were: 
spot 593.1c. up 2.4c: three-month 
604.1c. up 2.7c: six-month 616.75c. up 
2 95c: end 12- month 640.2c. up 2.95c. 
The metal opened ot M6-4/.9p (592- 
5»cJ and closed si 450-453p (604- 
607c). 


RUBBER 


SILVER Bullion +or L.M.E. +-or 
per , fixing — p.m. i — 

troy price • Unoffie'l 

Spot -M5 lOp 2.80 4«9p +1.» 

3 months. 458.45p !-2.B5 462.&P — 

6 months, -471 SOp -2.18 — — 

I 2mqnttM.4 B6.g6p -2.2 5 — ' — 

LME— Turnover: 38 t7) (gu of 

10.000 oz. ' 

Caen high 445. low 444; three months 
high 482, low 456, final kerb 460-2. 


FREIGHT FUTURES 

Levels were lower dunng a quiet 
morning. The market remained in a 
narrow range with the exception of 
the July 1965 position which eased In 
Imc with the lower Baltic Freight Index 
wh.ch was 4 points down at 803. 
reports Clarkson Wolff. 

Turnover 123 (147). 


The London physical market opened 
unchanged, fluctuated narrowly 
throughout the day and cloaed quiet 
and uncertain, reports Lewie and Peat. 
Closing pricee (buyers): spot 68.00s 
(same); Aug E4.00p ( 66 . 0 Op): Sept 
84 00p (65.00p>. The Kuala Lumpur fob 
Prico for RSS No 1 was 194.5 (same) 
cents a kg and for SMR 20 was 161.5 
(same). 


COFFEE 


During s nervous morning ths 
market traded £31 lower 10 £4 higher 
In moderate volume, reports DBL. 
Stronger sterling and commission house 
selling depressed values despite good 
trede buying which triggered some 
short-covering. 


cork lYesferd’ys + or 1 Business 
vwrr “ ■ Close — < Dane 


Done 


July— >1794-95 

ScpL .1626 27 

Nov. —11067-69 

Jan. — isos 10 

March ,1903 10 

May 1910 20 

July 1940 66 


! 

—30.5 1810-1730 
-38.0 1 868-1826 
-36.0 1903 1868 
-30.6 2933-1915 
—36.6 1956-1918 
-48.0 1950-1928 
—62.8 1970-1886 


Salas: 4.064 (4.931) lots of 5 tonnes. 
ICO Indicator prices (U.S, cents per 
Pound for July 3: Comp, daily 1979 
125.10 (126.38); 1S-day average 129.65 
(130.16). 


INDICES 

FINANCIAL TIMES ; 

July • Jiffy 4~M’th agoYearago 
275.70 275.92 2B3.42 i 297.47 


(Baas: July 1 1962 - 100} 

REUTERS 

July 8 July 5 M'th 'ago rear ago 
1791 U. 1727.3 ! 1776.6 1895.7 

(Bess: September 18 1931 - 100 ) 

MOODY'S 

May 14 May 13.M'th ago Year ago 

JJ21JB 9233 ■ — ~~i — 

(Base: December 31 1331 “ 100) 

DOW JONES 

Dow " 1 “July ; July , MontliT Year 
Jones- 6 , 3 ago f ago 

Spot 117.24116.47. — 1133.24 
Fut. ill7.70jll6.77, — '130.91 

(Base: D idem be r 31 1974 100)' 


SPOT PRICES 


Latest 


CRUDE OIL— FOB (9 

Arab Ugh t 

Arab Heavy.——... 

Dubai.. 

Brent Blend— ......... 

W.T.I. flora eat), — 
Fo read oa imperial . 
Urals, icif NHE) 


[Change 

■±*T 


per barren-: July 

26 BO 26.90* +0.05 
24J02SJM* - 

Jf5.35-8S.60* +0.05 
26.75-26.85 ' — 

2635-2635*. — 

2BJD 26.SD -0.10 
2538 *5.60 — 


PRODUCTS— North West Europe 
Prompt delivery cif (S per tonne) 
Premium gasoline— 282-2B4 — 

Gas Oil 219 220, -0.6 

Heavy rue r Oil— 127-129 — 

Naphtha 262-264 . - 

'August 

Petroleum Argus estimates 


GAS OIL FUTURES 


Yest'day's 4 - or Business 
Month Close . — ■ Done 



LONDON GRAINS— Wheat; U.S. dark 
northern spring no 1 15 per cent Aug 
131.25. Sept 131.50. Oct 138.25. Nov 
137.50 sellers transshipment east coast. 
U.S. no 2 soft red winter Aug 119.50, 
Sapt 122. Oct 124. Nov 126.50. EC July 
118 seller. English feed fob spot 114, 
Aug /Sept 96. Sept 97.50. OcVDttc 102. 
Jan-Mar 108 sellers east coast. Maize: 
U.S. no 3 yellow/French transshipment 
east coast July/Aug 141 sailers. 
Barley: English feed fob harvest 96, 
Sept 96. Oec/Dec 102 sellers east 
coast. Rest unquoted. 

Business don — Whs at: Sect 96 .BO- 
6.50, Nov 100.30-0.00. Jan 104.25-3. 9S, 
March 107.25-6.9S. May 110.75-10 35. 
Sales: 130 lots of 100 tonnes. Barley: 
Sept 96 00-5.35. Nov 99.60-9 20. Jan 
103.25-2.85 March 106.35-6.00. May 
10S.S only. Sales: 54 lots ef 100 
tonnes. 


COCOA 

Futures opened steadier and, in 
active trading, reached £18 up on the 
day. The firm tone encouraged some 
producer selling and also light con- 
sumer offtake, reports Gill ana Duffus. 

* rest or day'* 

COCOA Close + or -Outinen 

— Done 

'£ per tonne ( 

~~ -■ 1807-1814 —8.0 j IBS2 1808 

_ 1777-1778 *7.6 1767-1769 

... 1746-1746 +13.31 1751 17*41 
...J 1748-1749 +13.0 1761-1736 
,...■1756 1767 +11.0 1760.17*7 
— 1766-1767 +10.S 1770-1785 

— • 1 _ , _ 7 °i 1 _ 78 - 0 +5-°_ — - 

Sales: 3.752 (2.849) lots of 10 
tonnes. 

ICCO indicator prices (U.S. cents 
per pound). Daily price lor July 3: 
98.00 (96 0<): five-day average for 
July 4: 95.36 (94.39). 

SUGAR 

LONOON DAILY PRICE — Raw sugar 
S84.50 (£63.50). up $2.50 (up £1.00) 
a tonne for July-August delivery. Wt»,t« 
augar $130.00, up 50c. 

No. 6 .Yest'day's! Previous Business 
Con- 1 close ; dose > done 
tract I j ■ 

.... * P* r *qnne _ _ 

Aug—' M.B-84.8 8« .4-84.6 ; 64.8.15.6 
Oct — ; 68.2-61.4 ' 68.2-68.4 : 83.5 87.4 
Dec— 8 1 . 6-82.4 . 82.8-94.8 92.111.4 

Mar ■ 1013-102.0' 102.6-102.6 105.0-101.2 

May— 105.4-196.6. 106.8-107.0; 106.0 



. 8 U A. 
per tonne 

217.75 -0.75 218.80-17.25 
214.00 — 1.00 2 1« AO- 13.00 

211.75 —2.25 2 15.25- 1 1.00 

212.75 — 2.50 214.50-12.00 

216,25 —2.75 2I5AS 
318.50 —1.50 2I8.M-10.50 
215.50.— 3.75 — 

7.216 (630) lots of 100 


POTATOES 


Prices fell £1.50 before recovering 
slightly during the afternoon In thin 
trade, reports Coley and Harper. 


Yesterday's Previous Business 
Month close close I Done 


£ per tonne 

Nov 69.80 : 60.00 — 

Feb— ‘ 67.30 . 68.00 • — 

Apr ■ 79.10 • 79.90 79.50-76.50 

May 64.90 : 66.60 . 84.90 


Sales: 197 (269) lots of 40 tonnes. 

PIGMEAT 

' August buying interest from ona 
source held prices., steady and sub- 
dued. although physicals were inclined 
to soften, reports COST Commodities. 


Yesterdays Previous Business" 
Month cfose • close 1 done 


p. per kilo (dead weight) 
Aug.— 103.60 103.10 102J» 

Oct 106.80 105.SO — 

Nov . 106.40 106.50 ISO. 10 

Feb : 96.30 j 98.90 89.20 

April— 98.50 98.60 — 

J une.— 9 7.20 '■ _ 97.30 _ — 

Seles: 4 (52) lots of 50 carcases. 
3.250 kg. 


Aug ' 111 .s-m .41 iigit-iisio! Hi4-m.8 ur«T 

Oct ! 1 154- 1 18.4: ])C. 8-117.6 ll«.4-t11J I 


Sales: 680 (221) lots of SO tonnes. 
Tete and Lyle delivery price for 
granulated basis sugar was £164.50 
,£164.00) a tonne (or axpon. 

I mama don 1 1 Sugar Agreement— (US. 
cants per pound fob and stowed 
Caribbean ports.) Pncos tor July 3: 
Dally price 2.C6 (seme): 15-day average 
2 78 (2.80). 

SOYABEAN MEAL 

The market opened 50p higher in 
quiet conditions, reports T. G. Roddick. 
Prices rose during the altemoon. 

Yesterday, * or Business - 
dose ’ — Done 

£ 

per tonne 

August...— — — — 

October... mu-ms -+i.m mo-mo 

Deo....— ... 1 25 J- 1284 >+1.96 112*123.9 

Fab 1284 128,7 +1,25128.0 

Apr 1284- IMS 4-1.15 — 

June. 129.5- 181.0 + 140- — 

August. l Sfl .9 I5S.0 ' + 1 45' — _ 

Sales: 159 (426) iota ol 2D tonnes. 

OIL 

Very few crude oil trades were con- 
cluded. Prices were stable although 
Brent for the forward months diDped 
briefly when Nymex opened 14c down 
on Wednesday’s close. At 1 pm EST 
Nymex traded 2c up. 


MEAT COMMISSION— Average fat- 
stock prices et representative markets, 
ee— Cattle 96.77p per fcg lw (+0.07). 
GB— Sheep 153.8+p per kg est dew 
(-0.30). G8 — Piga 77,67p per kg lw 
(“3 66). J _ . 

SANTHF1ELD— Pence par pound. Bwfc 
Scotch killed side* 76-0 to 81A English 
hindquarters 90.0 to 95.0. forequarters 

52.0 to 65.0; Ulster hindquarters 85.0 
to 90.0. Veal; Dutch hinds and ends 

140.0 IO 1464. Lamb: English small 

86.0 to 74.0. medium 64.0 to 68.0. 
hssvy 82.0 to 66 0. Imported: Now 
Zealand PL 65.0 to 66 0. PX 64.6 to 66.5. 
Ports: English under 10019* 49.0 to 57 0. 
100-iaNb 61.0 to 55.6. 120- 1601b 44.0 10 
474. 

ROTTERDAM 

WHEAT— (U.S. S par tonne): U S 
two 80 K rad winter afloat 138. Aug 
140, Sept 143. Oei 145 sailers. U 5. 
two northern spring 14 per csnt protein 
July 163. Aug 158.50. Sent 158. Oct 
161.50. Nov 164 sellers. U.S. northern 
spring 15 per cent protein Aug 189.50, 
Sect 169, Oct 172.50. Nov 176.50 
sellers. U.S. three hard amber durum 
July 168, Aug 166. Sept 158. Oct 
163.50 seller*. Canadian ona western 
amber durum July 175, Aug 173, Sapt 
171, Oct 175 sellers. 

MA IZE (U.S 3 per tonne): U S. 
three yellow atioat 126. July 127. Aug 
125. Sept 123. Oct/Doc 120. Jan/Mar 
123 sellers. Argentine Plate July 131. 
Aug and Sept 129 sellers. 


GOLD AND SILVER markets 
rallied on short-covering and 
fresh haying on renewed 
weakness to the dollar and 
expectations the - Federal 
Reserve will continue to relax 
monetary policy, reports 
Heinold Conunpunity. Copper 
and alnminiiun firmed on the 
strength to sterling which 
- e encouraged irbitnge buying. 
Sugar lost ground in the fiC2 
of large stocks. Cocoa moved 
higher on continuing concern 
over new crop prospects. 
Coffee edged higher in- 
reaction to the quota cut. 
Cotton gained ground on mill 
pricing and indications that 
more favourable demand is 
emerging. Heating oil traded 
lower while gasoline prices 
were firm and the expected 
decline in crude oil prices did 
not materialise desulte a lack 
of agreement hv Opec 
countries. Grain and soya- 
bean markets were generally 
lower as profit-taking stopped 
the sharp advances of last 
Friday. The markets are 
currently marking time, wait- 
ing for further weather 
deveolpments. 


NEW YORK 


COTTON 50.000 lb. cwits/Q) 


ALUMINIUM 40.000 lb. 

cents/lb 



Close 

High 

Low 

Prev 

July 

4445 

— 

— 

43.96 

August 

44.55 

— 

— 

44.25 

Sept 

44.85 

4545 

44.45 

44.55 

Dec 

45 ns 

48.00 

46.50 

45.55 

Jan 

46.15 

— 

— 

4S4S 

March 

46.80 

— 

— 

48.50 

May 

47.50 

— 

— 

4740 

July 

4840 

— 

— 

4740 

Sept 

48.90 


— 

48.60 

Jan 

50.30 

— 

— 

50.00 

COCOA 10 tonnes. S/tonnes 


Latest 

High 

Low 

Prev 

July 

2120 

2133 

2090 

2071 

Sept 

2164 

2170 

2135 

2117 

Deo 

2147 

2159 

2118 

2091 

March 

2150 

2158 

21 20 

2090 

M*y 

2165 

2126 

2128 

2004 

July 

2050 

— 

— 

2W5 

Sept 


— 

— 

2115 

Dec 

— 

— 


2140 

COFFEE 

“C" 37.000 Hr. 

centa/lb 



Close 

High 

Low 

Prev 

July 

139.05 

139.45 

138.70 

137.62 

Sept 

141.07 

141.95 

140.38 

139.77 

Dec 

141.80 

143.40 

14140 

141.19 

March 

141.08 

142. BO 

141.00 

140.80 

Mey 

14050 


— 

14030 

July 

140.00 

— - 

— 

14037 

Sept 

139.75 

— 

— 

140.50 

Deo 

138.25 

— 

— 

140.79 



Close 

High 

Lew 


July 

61.44 

61*47 

. 6130 ■ 

ease 

Oct • 

81 JO 

61.66. 

6134 

.61.15 

Dec - 

6130 

61.83 . 

NJ6 

6T.82 

March 

62.40 

‘62-85 

623S 

8235 

May 

62.05 

62.88 


62-59 

July 

6237 

82.93 

•235- 

62-42 

Oct 

69.10 

69 JO 

59.10 

58.85 

Deo 

68.90 

68.70 

5625 

9838 

CRUDE OIL (LIGHT) 



42.000 U.8. gallons. 5/ barrels 

■ 


Latest 

High 

Lour 

Prev 

August 

26,96 

27.04 

28.99 

2631 

Sept 

2831 

2836 

25.88 

2830 

Oct 

25.83 

2537 

2535 

2538 

Nov 

25.50 

2536 

2526 

2536 

Dec 

25-21 

25.27 

25.00 

2538 

Jan 

2435 

2436 

24.70 

24.38 

Feb 

24.70 

24.70 

24.48 

24.73 

March 

24.40 

24.40 

24-25 

2431 

April 

2421 

2421 

24.10 

31 

May 

24.10 

24.10 

24.10 

24.51 

GOLD 100 troy oz. S/troy oz 


Close 

High 

low 

Prev 

July 

3152 

310.3 

3103 

3093 

August 

316.8 

3173 

3103 

3113 

Sept 

318-2 

3183 

3182 

3133 

Oct 

3193 

321.0 

313.1 

314-7 

Deo 

323.7 

324 8 

3173 

3183 

Feb 

327.8 

329.0 

3213 

3223 

April 

3313 

3273 

32S.O 

326.5 

June 

3363 

338.0 

3353 

330 3 


340.1 

340.8 

335.8. 

3363 

Oct 

344.8 

— 


339.9 

Dec 

349.1 

350 J. 

350.2 

3443 

Fsb 

354 J) 

354.0 

3523 

3493 

April 

399.1 

— 

- — 

354.7 

HEATING OIL 




42.000 U.S. gallons. cents/UJS. gallons 


Latest 

High 

Low 

Frev 

August 

67 JO 

67.30 

•639 

<7.6* 

Sept 

67.80 

68.10 

6735 

6832 

Oct 

68.70 

6830 

6835 

69.14 

Nov 

6935 

69.70 

8930 

0934 

Dee 

70 AO 

7030 

6930 

7038 

Jen 

70.76 

70.75 

7035 

71.00 

Feb 

70.50 

7030 

70.15 - 

7035 


ORANGE JUICE 18.000 lb. emtsSIb 


CHICAGO . 

LfVE C ATTLE 40400 1b. cam»/a» — 

• - -OtoM High* Low p™, 

• Aug ust - ».lZ~-fl94D - Be.66* ; 60.10 
5946 ' DO JO 6640' ' 60 56 
M S'™ . 62.57 

a^o tHZ 2*25 - 63 25 

April 83.40 , . 63.86 63.25, 8345 

Jun> 64.10 84-35 
UVE HOG 8- 30,000 tb> 

J-y ££ 

August 4842 48.65 «7Ji 55 b 

4377 **** 
£f . 22? 4 *- 10 '6t.ii 

45.47 . 47.25 4626, 47.15 

April 4440 < 44.80 44.30- 44.85 

Jurw - 47.00 47,00 4&8S - 47.32 

July 47,00 ' 47 JS 4BJB5 ' 47.60 

August 46 .45 46.45 46.60' 45,55 

PORK BELLIES 3a. 000 Ifc.-cyf/Hf 

Cteii • Mftpli Low Pf<tv 
*** ^ £‘2v * 9 ' TO ' *"40 fiO.60 

“■£ “- 157 

HfeLf. 87 rt57 

£'2? 22 *7.*> «.i 0 

*840 . .. 68.40 68.00 70 00 

July 68.20 03.70 68.07 Q 80 

AmuM 68-05 88.05 «L Ob. ! 

MAIZE 5.0 00 bu min, cqm» /6«b-bu»h,i 

. ^ CHaa" Hi*- Gwi 

J s£ £S:J si Si si 

S3 Si I 1 

M4W Ml I S.7 . **7.4 . 200 0 

Si S3 gfi £! 

gyt 247,0 248,6 

Si2* tANS = *S=TSS57abs: 



Close 

Hkjh 

tnw 

"Prev 

July 

141.15 

14130 

141.00 

140.40 

Sept 

137.00 

137.75 

13730 

1*7.00 

Nov 

136.00 

13530 

134.76 

134-50 

Jan 

13236 

133-80 

13330 

133.20 

March 

133.20 

13430 

13330 

133.20 

May 

13330 

— 

— 

13330 

July 

13330 



13330 

Sspt 

13330 

— 

— 

133.20 

Nov 

13330 

— 

— 

133.20 


July 

August 

Sept 

.Nov 

Jan 

March 

May 

July 

August 


Clou 

570.2 

568.0 

564.2 

571.0 
880.8 

530.4 

599.0 

604.0 

600.4 


- High 

575.0 

672.0 

671.4 

577.4 
_ 587.0 

696.4 

605.0 

609.0 


Low Prw 
M8-D- - 572. 
661-6 -566. 
O0.0 566. 

£W.4 . 572. 

575.0 S81 
SB5T4 - 591. 

684.0 598. 

589.0 602. 


PLATINUM 60 my oz. s/xny oz 



Close 

High 

Low 

Prev 

July 

285.7 

266.5 

256.5 

2543 

Oct 

286.7 

267.0 

2B7.S 

257.1 

Jan 

271.4 

271.0 

282.8 

281.8 

April 

2763 

274.5 

289.0 

. 2863 

July 

281.8 

2743 

2743 

272.1 


SILVER 5.000 troy oz. centa/troy oz 


COPPER 28.000 lb, oenta/lb 


July 

August 

Sap* 

Dec 

Jen 

March 

•say 

July 

Sept 

Dec 


Close 

59.30 

59.65 
60.10 
61.10 
61.46 
62-10 

62.65 
63.05 
63-65 
8425 


High 

59.40 


6020 

6120 


Low 

68 25 


88.95 

69.86 


62.16 6125 

02.06 62.05 

63.15 6Z2& 

63.75 63.00 


Prw 

58.75 
59.10 
SB-65 
60.56 
6090 
61.68 
62.06 
62.65 
63JI5 

63.75 



Close 

High 

. Low 

Prev 

July 

602.0 

6005 

6873 

592.4 

August 

. 6003- 

— 

— 

5963 

Sept 

8093 

613-5 

5933 

599.9 

Dec 

62D.S 

626.0 

605.0 

B1V1 

Jan 

824.7 

8163 

610.0 

616,2 

March 

8323 

638.0 

617.0 

0233 

May 

641.1 

— 


631.8 

July 

050.2 

634.0 

833.0 

640.7 


680.0 

— 

— 

650.5 

Dee 

674.5 

670.0 

880.0 

6653 

SUGAR WORLD "11" 

112300 lb, eants/lb 


Close 

High 

Low 

Piev 

Sept 

2.70 

2.71 . 

2.68 

2.68 

Oct 

233 

235 

2.77 

23S 


uSvabean MSALlro-reST T^r 

July SP'SR * 

ss* as sril 

a ?ss S'-gs-s 

March 148.0 

5_ai - a? ss:s 

OUT ASEAN Oil JESTS; 

Jtil y »3S ^*5 iji 

Auotret 27 .88 a® 

»«P* 27.12 ZTJ5 £• 

Oct 2S2S . 26.60 Si. S; 

Dee Mas 28.' 

52? £.12- i-S S-i 

P? ai? »i 

MJg 24J5 S! 


Jen 


Mey 

July 

Sept 

Oct 


3.04 3.01 

3.43 3.48 

3.43 6.68 

3 AS 3 .89 

3.93 — 

4.12 . A 10 


3-00 

3.40 

3.81 

321 


3.08 

3.47 

3.67 

327 

325 

ATS 


WHEAT 6.000 bu min, centaroos^ f 

77 mow- H*oh lm" “p= 

s£* UtS 2J2? 

olf Sli 319 n 

March 324.2 1M2 jSff 

w»y 312.0 iw:; gj- g£2 

July 298.0 300,0 2»n 29 A 0 

— S -fy l T. . PWI . ce8 —C t| teago looee-'-lord 
Mr pound. New 
York tin 679.0 >662.0 (574jD>878,0) 
«mta p mr pound. Handy wMtbreMn 
6»rer hulHon 
om a 


OTHER MARKETS 


WOOL FUTURES 


shipment 40 in 10 oz £21.26, 40 in 
7.5 OZ £18.75: 8 tw.lla £58.48. 


SYDNEY GREASY WOOL — Close (in PARIS 
order: buyer, sailer, business), 

Australian CBnts per kg. July 613.0. 

819 0. 612 0: Oct 818 0. 623 9. 6Z4 0 : 

Dec 622.0. 624 0. 623 5: Mar 623.0. 

E29 5. 630.0: May 630.0. 644.0, nil: 

July 637.5. 645.0. 643.8; Oct 618.0. 

650.0. ml: Dec 624.0. 680.0. nil. Salsa; 

7. 


JUTE 

Jl/TE — July /Aug ehlomam C end f 
Dundee BTC 5470. BWC 5565, BTD 
S545, BWD 5540: c and f Antwerp BTC 
S870. BWC S585. BTD S545. BWD 
5540; e end f Dundee en-lndia July 


SUGAR— (FFr par tonne): Aug 1173- 
1178, Oct 1170-1174. Dec 1180-1190, 
March 1205-1210. May 1245-1260, Aug 
1300-1314. 

COCOA— (FFr par 100 kg): July 2130 
esk. Sepi 2137-2141. Dec 2070 ask 
March 2075-2089. July 2QB5 ask. Sapt 
2085 ask. 

COTTON 

UVB1POOL— Spot and shipment 
salas amounted to 103 tonnes. Fair 
offtake occurred with renewed Interest 
m Weal African. Colombian and 
Egyptian qualities. 




WoKson grant for 
Leeds University . 

FOR THE third tithe winnin g; 
Leeds University hite been 
awarded a grant by tixe Woifson 
Foundation under.. Its sd entitle 
research linked to . industry 
awards scheme. 

The 1985 grant whlcb is. 
worth £295,000 over' three- year# 
and is the largest of the ifi 
awards made by the Founda- 
tion, is awarded this year to 
the university’s ceramics depart- 
ment 


‘ - » • v. - . 



Financial Times Tuesday July 9 1985 

CURRENCIES, MONEY and CAPITAL MARKET 


YOUR COMPANY 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Dollar falls in late trading 


The dollar weakened sharply 
In late London foreign exchange 
trading, and continued to dec- 
line after in New York, as the 
market takes an increasingly 
pessimistic view about the U.S. 
economy. It is generally expec- 
ted that the revision of second 
quarter U.S. gross national pre- 
duet growth on July 18, will be 
lower than last month’s flash 
estimate of 9.1 per cent, follow- 
ing some disappointing data 
recently, including Friday's 
unemployment figures. There Is 
also speculation the discount 
rate may be cut before Mr Paul 
Volcker, chairman of the 
Federal Reserve Board, gives 
testimony before Congress on 
July 17. The centnl bank's 
money market . Intervention 
policy wil be watched for indi- 
cations of any earing of policy 
after the present Federal Opes 
Market Committee meeting. 

The dollar fell to DM 2.98 
from DM 3.0060, and is beginn- 
ing to threaten the important 
resistance level of DM 2.9750, It 
also declined to FFr 9.0775 from 
FFr 9.15; SwFr 2.49% from 
SwFr 2.5185; and Y246 from 
Y247. . 

On Bank of England figures 
the dollar's index foil to 142.7, 
from 143.1, the lowest since last . 
D ecembe r. 

STERLING — Trading range 


against the dollar In 1985 is 
1 .3450 to 1.0525. Jane avenge 
1.2813. Exchange rate Index rose 
OJ to 823, the highest level of 
the day, and the best since 
March last year. It opened at 
81.7, the lowest point of the day, 
and had recovered to 82.0 by 
neon. 

Sterling shrugged off any 
fears of lower oil prices, after 
the weekend meeting of Opec 
ministers, and boosted by high 
London interest rates finished at 
its highest levels for at least a 
year. The more out of the dollar 
In late European trading was 
particularly beneficial for the 
pound, while it is generally 
expected that today’s UK money 
supply and bank lending figures 
will not be good enough to 
encourage a cut in bank base 


rates. Sterling gained 13 cents 
to SL3445-1 .3455, the highest 
since early July last year. The 
pound also closed above DM 4.00 
for the first time since Septem- 
ber 18S3, rising to DM 4.0050 
from DM 3.99, and improved to 
FFr 12.23 from FFr 12.1450: 
SwFr 3.3550 from SwFr 3.34; and 
Y330-50 from Y327.75. 

D-MARK — Trading range 
against the dollar In 1985 is 
3.4510 to 24730. June average 
3.0639. Exchange rate index 
122j against 120.4 six months 
ago. 

The D-mark closed little chan- 
ged against the dollar in Frank- 
furt yesterday. The US. cur- 
rency finished near the top of 
the day's range at DM 3.0105, 
but slightly below Friday’s close 


EMS EUROPEAN CURRENCY UNIT RATES 


Balaian franc ... 
Danlah krone ... 
German D-mark. 

French frsne. 

Dutch guilder , „ 

Irish punt. 

Italian lira 


Fpii 

central 

rates 

Currency 
amounts 
against Ecu 
July 8 

% Change 

from 

central 

rste 

% change 
adjusted for 
divergence 

Divergence 
limit % 

44.9008 

8.14104 

45-399* 

8 £6257 

+1.11 

-0.72 

+0.77 

-1.06 

±1-6471 

±1.8419 

2-24184 

2J8S219 

+0.46 

+0.12 

±1.1476 

6.87456 

6.85801 

-0-24 

—0.68 

±1-3689 

2.82686 

2.63745 

+0-48 

+0.12 

±1.5171 

0.72689 

0.718208 

-1.03 

-137 

±1.8673 

1403.48 

143728 

+2.41 

+2.52 

±4D4W 


Change* are for Ecu, therefore positive change denotes s 
weak currency. Adjustment calculated by Financial Timas. 


of $3-0170. It touched an early 
low of DM 2.9980, but in the 
afternoon reached a peak of 
DM 3.0160. There were no new 
factors, with news that German 
consumer prices rose 2.3 per 
cent in the year to June, com- 
pared with 2.5 per cent in the 
12 months to May, having little 
impact Before lunch the dollar 
wdas fixed at DM 3.0063. com- 
pared with DM 3.0352 on Friday, 
without any Intervention by the 
Bundesbank. At the same time 
sterling was fixed at DM 4.0010, 
against DM 3.9980 previously, 
with the market impressed at 
the pound’s recent strength 
despite a softening in world oil 
prices. 

STERLING INDEX 

July 8 Previous 

8.30 am 81.7 81.7 

9.00 am 81.8 81.6 

10.00 am 81.9 8L6 

1L0O am 813 81.6 

Noon 82.0 81.7 

LOO pm 82.0 81.7 

2.00 pm 82.0 82.0 

2.00 pm 8L8 82.0 

4.00 pm 823! 82.0 

£ IN NEW YORK 


| Jul y B ■ Prev. close 

£ Spot IS13470-1.54B51S1.3340-U350 
1 month 0.57-0.94 pm lO.56-Q.S4 pm 
* months t. 68-1. 47pm l 1.50-1.47 pm 
12 months ft.3S-4.80pm W.SOAJO pm 

Forward premiums and discounts apply 
to the U.S. dollar 


Eurodollars steady 


y 




POUND SPOT-FORWARD AGAINST POUND 


DOLLAR SPOT — FORWARD AGAINST DOLLAR 


Close One month 


% Three 
p.a- months 


% 

p.a. July 8 


% Three 
p.a. mo n ths 


EPg^s^lV 


it w #/--•/ a w f > : - 
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Eurodollar prices resisted all 
attempts to push them lower, 
finishing unchanged on the day 
in the London International 
Financial Futures Exchange 
yesterday. Values were marked 
down at the start as dealers 
reacted to a stronger cash market 
and fears about the recent 
growth in U.S. money supply. 
However, there still appeared to 
be an underlying bullishness 
based on recent evidence that the 
U.S. economy is not expanding as 
quickly as had previously been 
envisaged. 

This tended to conflict with 
concern about excess money 
growth with one urging lower 
rates and the other, higher. 
Interest centred on the level of 
Federal funds, which opened 

LONDON 

THREE-MONTH EURODOLLAR 

Sim points of loor. 

Close High low Prev 
Sspt SL33 92.35 92.28 92.00 

Dec 91.94 91.95 91.88 91.62 

March 91.51 91.53 91.47 91-21 

June 91.13 91.16 91.10 90.86 

Sept 90.84 — — 90,57 

Eat- Volume 4.299 (4.627) 

Previous day's open Int. 19.T7S (18,587) 

THREE-MONTH STERLING 
000,000 points of 100% 

Closa High Low Prev 
Sept 88.27 88.29 88.21 88.12 

Dee 88.83 88.86 88.78 88.69 

March 88.97 — — 88.81 

j„n« 89.00 — — 99.95 

Sept 89.18 — — 89.06 

Est. Volume 933 (1,143) 

Previous day's open int. 6.93S (5.949) 
20-YEAR - 12% NOTIONAL GILT 
ES0.000 32nds of 100% 


rather high before easing a little 
after Federal intervention. In 
addition today sees a meeting of 
the Federal open market com- 
mittee and the market will be 
anxious to discover any does on 
Federal policy. 

Sterling-based instruments 
spent a fairly uneventful day 
until tiie dollar’s late decline. 
This pushed gilt prices up to the 
day’s highs and above Friday’s 
close. Three-month sterling 
deposits acted in a similar 
fashion, helped by a slightly 
weaker cash market, but finished 
just below the day's best on late 
profit-taking Sterling/dollar 
options were quite actively 
traded with calls in September 
totalling over 2£00. 

U.S. TREASURY BONOS 
ax 3700.000 3 2 nd* of 100% 

Closa High Low Prev 
■Sept 78-23 78-28 78-1 S 77-11 

■Dec 77-22 77-22 77-22 76-10 

March 76-22 — — 7S-10 

■Ear. Volume 1.666 (4.026) 

-Previous day's open Int. 2219 (2^68) 

CHICAGO 

U.S. TREASURY BONDS (CBT) 

8% $100,000 32nda of 100% 

Latest High Low Prev 
Sept 78-23 7JL29 78-13 79-00 

Dae 77-20 77,25 77-13 77-99 

March 78-19 78-24 76-12 76-28 

June 75-20 75-21 75-14 75-29 

Sept — 74-27 74-17 74-31 

Dee 73-26 73-30 73-21 74.03 

March — — — 73-08 

June — — — 72-15 

DOC — — — 71-03 

March — — ~ 70-15 


■ . .V: -Kt : ;:: V 
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0 Key Rings 
Send this advertisement 0 Cuff links 

attached to your • Paperweights 

company letterhead — ■c— iflj 

for 8 free design • Enamel Badges 

incorporating your logo. • Medals 

Promotional CSf Is 

Mototfatwrdty Manhattan-Windsor -§@- 

STEWARD ST.. BIRMINGHAM. B1 8 7AF, ENGLAND. TELEX: 33&S33 
^^£^A^w^^utt»WiBtl»rPOtox9279rMilwai6ire/W53a^j 

WE OPTIONS REPORT 



Argentina AuatL 
Australia Dollar 







91.49 91.65 

B1-29 91.45 


SWISS FRANCS 

SwFr 125.000 % par SwFr 


Fftgh 





Starling Currency— £25,000 e par t Eurodollar Future— points of 100'/. 

Tho continuing strength ol sterling Very good volumes t reded in quiot 

maintained good trading volume as cash market conditions, 
open interest improved by almost 
50%. 

Previous day's Previous day’s 

Est Volume ooen interest Est Volume open interest 

Calls Puts Calls Puis Calls Puts Calls Puts 


2490 I 173 


Previous day's 
open into cost 
Calls Puts 

484 460 


For lull details ol settlement prices call Louise Powell at LIFFE on 01 -023 0444. 
LIFFE. Royal Exchange. London EC3V 3PJ 


FOREXTREND 
THE CURRENCY 
FORECASTING SYSTEM 
Corporate Treasurers and 
Finance Directors with an IBM 
PC are totally convinced by this 
astonishingly successful and 
fairly priced forecasting package 
designed by: 

Forexia (UK) Limited 
46, Limertton Street 
London SW10 OHH 
Tel: 0L351 0350 


Est. Volume nil (nil) 

Previous day's open int. 165 (165) 


1.3206 

1.3210 

iJti2s 

12235 

1.3080 

i-vwn 

150 tf) 

1JI110 

— 

1.2970 

1JS10 

15030 

— 

12930 

12875 

i.wt 
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USS20 MILLION GUARANTEED 
FLOATING RATE.NOJES 19B7 

(Extendible te 1990) 

The Interest rata applicable to the abavo 
Notes In resoect or the tnree montti 
period commencing the 9th Juty 1985 
has been fixed at 8 )m% oer annum. 

The Interest amounting to USU0.92 per 
USSI.OOO Principal amount Q> the Notes 
win oe paid on Wednesday. 9th October 
ioBS^q against Presentation of Coupon 

'BANK LEUMf TRUST COMPANY 
OF NEW YORK 
Principal Paying Agent 


Clubs 


Close High 
Sept 12645 t»4H 

Low Prev 

125.68 125.80 


Latest 

77-19 

HI oh 
77 J* 

Low 

77-11 

Dec 126.75 — 

Est. Volume 193 (914) 

— 128 AO 

Dec 

76-20 

73-29 

76-18 

Previous day’s open bit. 

1^63 (1,617) 

Sept 

— 

— 

__ 


SfrllngS U.fc Dollar J Deutsohem l^j'panese Yen; FrenchFrano; Swiss Franc | Dutch GuOd, ttafien Ur* Canada DoJJar;Belgl*n Fnno 


Pound 8terH no 

U-H. Dollar 


Deutaoiremam 
JapaiMN Yen 2,000 


French Franc ID 
Bwtee Franc 


Dutch Guilder 
Italian Ura 1000 


Canadian Dollar 
Belgian Franc ZOO 


Pound Strung! 

U.8. Dollar J 

1. ■ 

• 1.345 

0.7*3 

1 . 

0.290 

0.336 

3.020 

4.07 D 

0.618 

1.100 

OJ98 

0.401 

OJ2 22 

0-298 

0.391 

0.626 

0.651 

i 0.741 

U32 1 

1 1.666 



£ WORU) VALUE OF THE POUND 


EUROCURRENCY INTEREST RATES (Market dosing rates) 




Ssa-IOia 
e5a-10>a 
Big -10 
Blf 20 
95* 97a 
Big 97| 


. Aalan $ {dosing ratsa In Singapore): Short-term 8-8«, par cant; aavan days 7V7^ par cant: ona month 7V71» par cant: three months 7a».7**u par cant: 
six months 7V7*i par cant: one year B’s-S’e par cent. Long-term Eurodollars: two years 9V9*i per cent; three years 9V9’« par cant: lour years 10- UP* par cent; 
ttva ye ora 10*4-1 Q*i par Cant nominal. Short-term raws are call lor U.S. dollara and Japan a so yen: others two days' notice. 


The table below gives the latest available rate of exchange for the 
pound against various currencies on July 1, 1985. In some cases 
rate is nominal. Market rates are the average of buying aid selling rates 
except Where they are shown to be otherwise. In some rases market 
rates have been calculated from those of foreign currencies to which 
they are tied. 


VALUE OF 
£ STERLING 


Abbreviations: (A) approximate rate, no direct quotation available; 
(F) free race; (P) based on Ui. dollar parities and going steHing-dolbr 
rates; (T> tourist rate; (Bas) basic rate; (bg) buying rate; (Bit) tankers' 
rates; (cm) commercial rate; (di) convertible rate; (fn) financial rate; 
(exC) exchange certificate rate; (nc) non commercial rate; (nom) 
nominal; (o) official rate; (sg) selling rate; (c) controlled rate; 
(u) unified rate. 


MONEY MARKETS 


UK rates show slight fall 


Interest rates \%ere slightly 
easier in London yesterday 
ahead of today's UK money 
supply figures. These are likely 
to determine how far the 
market's underlying bullishness 
can be translated into lower 
interest rates. Sentiment towards 
such a move was helped yester- 
day by a very strong pound and 
a late fall in the valu? of the 
dollar. Three-month interbank 
money finished at 121-124 per 
cent, unchanged from Friday 

UK clearing hanks hue 
lending rate 12 J oer cent 
since June 12 

while three-month eligible bank 
bills were bid at 113* per cent 
from 12 per cent. Three-month 
sterling CDs eased to 12ik-12-fr 
per cent from 12* -12 A per cent 
and 14 per cent. 

The Bank of England forecast 
a shortage of around £S50xn 
with factors affecting the 
market including maturing 
assistance and a lake up of 
Treasury hills together draining 
£745m and the unwinding of 
previous sale and reitirch-TO 
agreements a further £59 lm. On 


INTERBANK FIXING 
FT LONDON 

U1.00 a.m. July S) 

3 moniha U.S. dollBis 

bid 711/IB | otter 715-18 

i 

8 months U.S. dollara 


Tfe* fixing ntm ore the arlifmrerie 
moans, rounded to the nurut ona 
sf a teen lit. of tho bid and offered (area 
tar $10m quoted by tha market to 
live reference banka at 11 a.m. each 
walking day. The banks are No lion a I 
Westminster Sank. Bank .of Tokyo, 
Deutache Bank. Dengue National* da 
Pane and Morgan Guaranty Trust. 


. the other hand Exchequer trans- 
actions added £15Qm and there 
was a fall in the note circulation 
of £310m. In addition banks 
brought forward balances £5m 
above target. 

The Bank gave assistance in 
the morning of £439m on a 


MONEY RATES 


revised shortage of around 
£900m. The morning help com- 
prised purchases of £5m of 
eligible bank bills in band 1 
(up to 14 days) at 12} per cent 
and £429m in band 2 (15-33 days) 
at 12} per cent Zn band 3 (34- 
63 days) it bought £5m of eligible 


bank bills at 12} per cent In 
the afternoon further help came 
to £157m and comprised pur- 
chases of £134m of eligible bank 
bills in band 2 at 12} per cent 
and £23tn at *»•*• cent. Late 
assistance amounted to £26 
making a total of £756m. 


Afghanistan 

Albania——.—. 

Algeria..-.....—. 

Andorra - 

Angola — 

Antigua——.-- 

Argentina.-—.— 

Australia— — 

Austria— 

Azores — 

Bahamas. 

Bahrain — — 

Balearic IbIbs— .... 

Bangladesh 

Barbados. 

Balg lorn . 

Bel ize — 

Benin- ........... 

Bermuda 

Bhutan — — 


Am it 1 dam I Tokyo 


Overnight — 
On* month — 
Two month*.— 
Three month*. 
She months— 

Lombard 

Intervention .... 


6.3 3.4 1 10ft 

_ 8.40.58 ' lOft-lO, 3 ; 

fi.4J.5fi ; XOis-lOi* 

— 6-4-5.fi B 

_ 8,45-5.60 lOis-IOte 

— 6^) ; — 

„ — ! io«a 


I S7 B -3I, 

1 


j 6,15635 , 14 Sb-15 8. 85 

] 6,81875 | 1458-141* B&s-8T B 

j 6.54376 ■ 1 «iT-14Ss- 88*81* 

I — — * 85*-9 


LONDON MONEY RATES 

. _ ! ■MH'M i. . . .1 . ' 


Discount Houses Deposit and Bill Rates 

i i i { eligible , Eligible ; Fine 


I starling i Local , ( | EUgibfe i Eligible ; Fine 

July 8 ■ Certificate Interbank Authority ' Company , Market Treasury Treasury Bank . tank ; Trade 

LBtfb of deposit) deposits | Deposit* 1 Deposit* i Buyi <8eii» } (Buy) , (Belli , (Buy; 

W.t..ZZ] - 125.-14 Ute-U ' ' 13^9 UH H i — - — ; — >; — 

ysnotloej — - Jl24»-l**4j - - J — — Z { Z 1 Z 


Overnight I — 1 125.-14 

u d*y* notion __ — I — 

7 day* or—, — ; — 1 

7 day* notice — » 22)2-13 

One month — n! 125*-125t , I3r|-I2if 
Two month* — i x25« 12i< ! I* * Ifja 
Three month*.; 13>V*2,i : 12ie-12ia 
Six month*.-,™] 12 lir* j 12*. JIM 

Nine month* _i mi-tit* *?■**}• 
One ftar.M<~J 115.116* t njjjji 


| Market 

Treasury 

, Deposits 

iBuyi 

Mk» 


! 135*12*4 

_ 

lkt* 

12 ft 

, 12N 

12* 

! 12*8 
- 





Botswana 

p*yyit T 

Brit. Virgin Isle*--- 

Brunei......... 

Bulgaria 

Bur kino Fiu 

Burma. - 

Burundi-.- 

Cameroon 

Canada.— — 

Canary Islands — 
Cape Verdt 1* — — 
Cayman Island* — . 
CenLAfr, Republic 

Chad 

Chile 

China 

Colombia — - 

Comoro islands—- 
Congo (Brazavilie). 

Costa Rioa— 

Cuba 

Cyprus...- 


Afghani——— 

Lak. 

Dinar 

! French Franc— 
1 Spanish Peseta^ 
Kwanza- 
E. Caribbean 5 
Austral 
Australian S 
Schilling 

Ftartuga-*® Esoiido 
Ba, Dollar 
Dinar 
Spa Peseta 
Taka 

Barbados 5 

B. Franc 
BS 

C. F-A. Franc 
Bda F 
Ngultrum 

Bolivian Peso 
Pula 

Cruzeiroll 
U.S. 6 
Brunei 8 
Lev 

C.FJL Franc 
Kyat 

Burundi Franc 

C.F.A. Franc 
Canadian 9 
Spanish Peseta 
Cape V. Escudo 
Cay. Is. 8 
C.F.A. Franc 
C.F.A. Franc 
Chilean Peso 
Renminbi Yuan 
Col. Peso 
C.F.A. P rano 

C.FJL. Franc 
Colon 

Cuban Peso 
Cyprus £ 


towti AUUU1 bUSA! riionug | If wrasi a r -wre l “ww 

negotiable Authority , House ' of Linked 1 Linked 

bonds - Deposits ! Deposits Deposits Deposits • DeposiU 


One month—.: Ifiie-iata ; — : Jfjir ! Z-J-T.5 • 

Twa gwMMithte — ■ I2«a*22ia 1 •- ! 12*9 7 A7.5 I ”tb-o , Jir-9..; 

arsassrjeas: = ! |g 7 ^f\ ?»J* KJ* 

SltV JSSr ii>i Iite { — i liS jv.ge aiosj 8 , 1 . B* 9ft 9* 

g«2?S5z::j - I \\* i z z ! z z 

Five year s— -- — : l ' ... .. . — 

ECGD Fixed Rate Finance IV: Avaraga Rate of Interest period June 5 to 
Julv 2 (Inclusive): 12 535 per cent. Local authority and iinsnce houses sevon 
days’ notice, cub srs seven days’ flxsd. Finance Houses Bass Rata (oubtiBhsd 
by the Finance Houses Associstlon): 13 per cent I torn July 1. 1985. London 
end Scotllsh Clearing Bank Reis* tor lending 12*. per cent. Bank Deposit Rales 
tor sums at seven days' notice 6.65-6.76 per cant (nat). Treasury Bills: Average 
tender rste of discount 11.9246 per cam. Cenllicates ol Tan Deposits (Sorias 6): 
Deposits £100.000 and over held under on* rnanth 12V per cent; one-throe months 
141. per csni: : fere e- Sit months 12*« per cent,- sm-nlno monihs 12 per coni; nine-1 2 
months 12 per cent. Under £10.000 11^ per cent from June Z7. Deposits hold under 
Series 5 12 per cant. Tire rata for all deposit* withdrawn for cash 8 per cent. 


12* 12ft . 12* | 12H» 

12* . 12* 12* . 12 is 

llii l Hii Hr* . 12ef 

- j lift Ills 12 


MONEY RATES 

NEW YORK (Lunchtime) 

Prime rate F, 

Broker loan rate - 8% 

Fed fund* 8 

Fed funds at intervention ... 8 


Treasury BOts 

One-month ......... 

Two-mooeb ....... 

Tinea-month 

5 ix- month 
One-year - 

Treasury Bonds 
Two-year 

Three -year 

Four-year .... 

Five-year 

Seven-year 

10 -year 

30-yanr 


Czechoslovakia^... Koruna 

Denmark — Danish Kroner 

Djibouti Djibouti Franc 

Dominica £, Caribbean 8 

Do min loan Repub. Dominican Peso 

Fcundor„. - Sucre 

Eg ypL.. Egyptian £ 

El Salvador — - Colon 

Equatorial Guinea. Ekuete 

Ethiopia. — Ethopian Birr 

Falkland Islands. - Falkland Is. £ 
Faroe Islands... .... Danish Kroner 

Fiji Islands FIJI S 

Finland Markka 


Franca 

French C'ty In Af- 
French Guiana.... 
French Pacific Is. 

Gabon 

Oambia 

Germany lEasti... 
Germany ,West>... 

Ghana - 

Gibraltar 

Greece .. 


. French Franc 
. C.F.A. Franc 
. Local Frane 
_ C.F.P. Franc 
. C.F.A. Franc 
. Deles i 
. Os t mark 

. Deutsche Mark 

. Cedi 

. Gibraltar £ 

. Drachma 


99.00 

10.2760 

6.79 

12.23 

229.25 

38.9410 

3.69 

1.0618(15) 

1.9608 

28.16 

231.75 

1.3450 

0.6020 

229.25 

36.68 

2.6750 

lemi 81.20 
lfm» 81.675 
2.66 
611.50 
1.3450 
16,43 

(Uj 59.850.0$ 
2. 3235 
6,015.5 
1.3450 

2.9636 

1.3186 

611.50 
10.9200 

158.50 

611.50 
1.8140 
229.2S 
118.73 
1.1105 
611.50 
611.50 
206.02 
3.B400 
(Fil85.37 
611.50 
61130 
(U> 66.97 
1.2385 
03100 
t from i 8.60 
-> me 14.81 
( 13.74 
14.41 
224.0 
3.59 

i(Oi 1.3460 
1 3.98 
r <Oi 89.08 
t (Fi 147.85 
J 1.1040H<| 
1 1.5950(g| 

• (Or 3.32 
llF) 5.37 
611.50 
2.7250 
1.0 
14.41 
1.5504 
8.2920 

12.23 

611.50 

12.23 

214.0 

611.00 

6.00 

4.0050 
4.0050 
70.1720 
1.0 

17B.1B 


Greenland 

Grenada 

Qua da loupe. — 

Guam.. - 

Guatemala 

Guinea — , 

Guinea- Bissau-. 
Guyana — 


Haiti 

Honduras .~ 
Hong Kong- 


. Danish Kroner 
. E. Caribbean 8 

■ Local Frano 
.U.S. 8 

. Quetzal 

■ Syli 

.Peso 

. Guyanese 8 

.Gourd* 

. Lempira 

■ H.K.6 


Iceland 

India 

Indonesia - 


1 1. Krona 
. Ind. Rupee 
Rupiah 
Rial 


Iraq Iraqi Dinar 

Irish Republic.—— Irish £ 

Israel Shekel 

Italy Lira 

Ivory Coas t -. — .—. C.F.A. Frano 


Jamaica—— 

Japan 

Jordan 


— Jamaica Dollar 

Yen 

— Jordanian Dinar 


Kampuchea — 

Kenya 

Kiribati 

Korea (Nthl — 

Korea f 6th I 

Kuwait 


— Riel 

— Kenya Shilling 

— Australian C 

— Won 

.... Won 

. — Kuwaiti Dinar 


Laos New Kip 

Lebanon Lebanese £ 

Lesotho^ Maluti 

Liberia — Liberian 8 

Ubya — — Libyan Dinar 

Liechtenstein Swiss Frano 

Luxembourg Lux Franc 

Macao. Pataca 

Madeira - - Portug'se Eaoudo 

Malagasy Republic MG Franc 

Malawi Kwacha 

Malaysia — — ... Ringgit 

Maidive Islands _ Rufiyaa 

Mali Republic C.FA Franc 

Malta Maltese*: 

Martinique Lacal Frano 

Mauritania Ouguiya 

Mauritius — M. Rupee 

Mexioo Mexican Paso 

Miquelon... Local Franc 

Monaco - French Frane 

Mongolia Turg rl k 

Montserrat E. Caribbean S 

Morocco Dirham 

Mozambique— — Metical 

Namibia SJL Rand 

Nauru Australian Dollar 

Nepal - — - Nepalese Rupee 

Netherlands Guilder 

NetherlandAntllles Antillian Guilder 

New Zealand NZ Dollar 

Nicaragua — Cordoba 

Niger Republic C.F.A. Frano 

Nigeria.. — Naira 

Norway Norwegian Krona 

Oman Sul'ate of _. Rial Omani 

Pakistan Pakistan Rupee 

Panama ............... Balboa 

Papua N. Guinea-. Kina 

Paraguay Guarani 


VALUE OF 
£ STERLING 


14.41 

3-50 

12-25 

1.3450 

1.S450 

32.80 

195.94 

5.5626 

6.66 

2.66 

10.3110 


54.9925 

16.43 

1.488.27 

X21.10ls.B-1 

0.41G0t 

1.2760 

1.983.0 

2.595.5 

611.50 

6.95fs.g.) 

330.80 

0.5270 1 

NA 

21.40 

1.9608 

U5 

1,165.66 

0.40460 

46.56 

21.00 
2.8165 
1.3450 
0,3940 
3.3650 

81.20 


Peru.— 5of 

Philippines. Philippine Peso 

Pitcairn Islands— zilLtd I 


VALUE OP 
£ STERLING 


exefAHS^SS.f 

23.78 


Portugal 

Puerto Rico ..... 


Portuguese Escudo 231.75 
U.S. B 1.3450 

Qatari Ryal 4.8350 


Reunion Island—.. French Frano 


12.28 
JfCmi 5.74 
IlN/Cl 16.07 


Rwanda — — ... 

8t. Christopher ~ 

St. Helena 

St. Lucia 

St. Pierre 

St. Vincent 

Samoa American- 

San Marino 

Sao Tome & Prin... 

Saudi Arabia— 

Senegal ... 

Seychelles..., 

Sclrra Leone 

Singapore - 

Solomon islands... 
Somali Republic - 

South Africa 

Spain ... 

Spanish ports In 
North Africa...- 

Sri Lanka 

Sudan Republic.- 
Surinam — 

Swaziland 

Sweden — — 

Switzerland — — 
Syria——— — . 


6.38 
611.60 
0. 6200 
12.23 
89.33 
20.57 
IIF1422.33 
llCl 503.53 
12.23 
12.23 
4.4fi 
3.59 

13.55 (SB) 
(A) 67.84 
2.6165 
1.9606 
24.34 
4.6075 
2.39 
S.B100 
<0137.13 
611.60 

I. 147746 

II, 578 
0.4570 
21.11 
1.3450 
134.78 

< 3I8.24<10) 

J 75B.16I7, 

( 438.18 (12i 


Taiwan — — „ 

Tanzania. 

Thailand 

Togo Republic.... 

Tonga Islands..-. 

Trinidad....... 

Tunisia 

Turkey 

Turks & Cairo*— 
Tuvalu — 

Uganda 


• Rwanda Franc 

■ £. Caribbean 8 

■ St Helena*: 

■ E. Caribbean 8 

■ Local Frano 

■ E. Caribbean 8 

■US. s 

. Italian Lira 

■ Dobra 

. Saudi Ryal 
. C.FJL Franc 
. S. Rupee 
. Leone 
. Singapore S 
. Solomon Is. S 

■ Somali Shilling 
.Rand 
.Peseta 

. Peseta 
. S. L. Ruoee 
. Sudan C iu» 

. S. Guilder 

■ Lilangeni 
. s. Krona 

. Swiss Frano 

■ Syrian £ 

, New Taiwan 3 
. Tan. Shilling 
. Baht 

. C.FJL Franc 

■ Palanga 

, Trinidad & Tab 8 
Tunisian Dinar 
Turkish Ura 
. U.S. 8 
Australians 

. Uganda Shining 


United States U.s. Dollar 

Uruguay Uruguay Peso 

utcLArab Emirates Ujlc. Dirham 
U.S.S.R. Rouble 


Vanuatu . 
Vatican v 


Vietnam 

Virgin island lift 


Vatu 

i Italian Ura 


— Dong 

- U.S. DOlli 


Western Samoa— Samoan Tala 


Yemen fNthl- 
YemeniStn;.., 
Yugoslavia 


Zaire Republic.. 

Zambia 

Zimbabwe - 


. S.Vemen Dinar 
. New Y Dinar 

. Zaire 
. Kwacha 
. Zimbabwe t 


4.883B 
611.50 
9.44 
(O) 7.30 
2.9535 
1.9850 
4B.68 

2.6165 

229.25 

229.25 

36.EB 

3.33 

2.3740 

2.6165 

11.69 

3.3550 

»IAl tn 9.0 

llCM) 5.22 

53^0 
23.10 
56.17 
fill. SO 
1.9608 
3.20 

1.1025 /ra} 
702.62 
1,3450 
1.9608 


145.30 
2.656.5 
( I4l 6.72 
• i5i 9.98 
{ lB> 18.99 

(O) 132.86 
1.3460 


9.27 

0.4560 

374.7291 

66.7936 

3.00 

2.0900 


t Rate is the transfer market fcontroMed). It Now one official rate. (1) Essential goods. (2) Preferential rate for priority imports such as foodstuffs. 
(2) Preferential rate for priority imports such as foodstuffs. (4) Preferential rate lor public sector debt ana essential imports. (S) Praia, tut la! rate. (6) Free 
rate lor luxury imports, remittances of money abroad and foreign travel. (7) Parallel rate. (B) Rate lor remittances of foreign currency by Egyptians working 
abroad end tourists. (3) Banknote rotes. (10) Rate lor espoits. (12) Rate lor Imports. (13) Essential imports. (14) Nearly all business transactions. 
(IS) Argentina: June 15. new currency introduced: 1 auSlrai=-f.0OO Old pesos. f Corrections (July 1J:— -Iraq. 9.4065 and Jordan. 0.5223. 
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IMS 

H*gb Low 


AMERICANS’— Cant. 

P'lir .» h tto 

Stack L - Cun C'n tf'i 


From Leeds to Louisiana 

we're growing 

from strength to strength 


Major OcxntMUirs qf honing and pumkig material* 
in UK aMUSA Firm nwrfHnrry Engineering Ptt/aa 


IMS 

High Low 


BRITISH FUNDS 

( Piw !* orl YWd 

Stuck 1 £ I - I M. I Rid 


“Shorts" (Lives up to Five Years) 

OQj; 9,*VtreaiS', l scCi'*» 49,1' I Mil 1271 

101 ii, 12VoeW85 . •rtil' • 12-23 12.10 

10!.'.' W-E.ch 1 U.bc 8b . „ ; «li; • ll.rt 119b 

44%; U.'Jmi ICkC(w 1936 Wii,-,’* M.}| 11.75 

‘TVT'eosJnclWb .. . > w* [,IIL 

Ml* tov Tirnl&c list iWh. ■ i iL9d 1137 

47£' 94' 4 rT„-I.,fl%ocl4845btt.-J Win 87lj 13.14 

105ui lOS.VjEoCti. Wpc 1Mb -] M» ■■ 11JB 

43%; 87kfaen.2%«:M86 93h ■ ■ • 

lW.U 101 VEtef 13VK 1987 J - . 

99'j SbVTrMiio^icCc ar — ■ «■> ■ 

91% 8S'HE»i* i'.-ec 1987 91JJ 

99,J Sb-'.lEKh. 10'jDC 1M7 481,1 +.> 

91%] 89 fuKJu«5bi.<c , BM7« .. WW-.V 

98%| 951, [t,,*. 10dc 1967 97V+.» 

araJ (uut„ w bwt W |0 


99il ; . I IZ.W 1210 

9911' .1 11.77. 119b 

9a , 1 10.12 n.7b 
94 V | 3 171 1W 
99'3 . I low 11 52 
JOfflij. . ! 1L94I 1137 
7,(id i 8 7 it Li. 14 
L03 .. 1354 108 

93% ... Ufl! 7.37 
(2 Vi9.. 12.911 103 

98A 1 . 10.40 1127 

91%| 27« 825 

98 |JI+J ; 10 . Ul 1122 
934 b9K 1074 
97*+.', IQ-Za 1124 
«i,d 333 843 

ioshtH-.v uaa 1119 

93 >4 d aiv loos 
98,11+', 108^ H13 

96,'.U-% 1011 1119 

B6VPtt% J4d BJO 
9S>4+,'. 9.9fl 11.23 

lOOifl+% 21.42] 1124 
94[«|+A 1002 UZO 

B0%| 3.7S 925 

97V+% 10 74 1121 

96,VBli*.l 10411 1L25 


104, ’J+% j 11 
75U-.*, 3 

WiV I 9. 


WJ B4VTrM.3Bcl967 W a «# 

102 W 'WjTTrfr. 12 k 19B7 10Jy+ .« 

93W ?\x 1 985-09# - — 93 >4 d 

98^| 95i»E»d. lO'jpe'Sfl Z{ MAKA 

Mill 97l £ (Ir»ji9%DcCii-88 . .... 96, .)+% 

Sbfl 80 [TrarwofiJoc'TS-M B6Vt*t% 

■»£ 91%hr*js4':K , B8 «M+6 

10lC 471a7r»*Jlf!«1989 J MOH +% 

95.V 90>?TrtJs9l.’«C« '59. . 941.1+A 

SOW 79 JfWsiKlW -• B0%| 

<w3 94 urns ID%K 1989.,... J 97V+% 10 

96f? 42 l£*Ui. lftclW . 96,4 4+1, 1040 1125 

99|l[ 4S fed, llpc 1489 \ 

84* 79 fTms5«W8659. ...j 54* 955 

107'J 10J%',T,eail3K 1490C. - < !<£!■* ♦{« Li }2 

94, n 96,'lfed: Hoc 1990S • 1U® 112 

lCSVl lOOkfedi 12IJK 1990 J IM,'. ♦% 11 

75* 75%|Treas. Jpc 1990* .. J 75! i “A 3 

4J i S7UiT/.isai*ir 1987.40a .. 1 90 A * 9. 

Five to Fifteen Years 

97lJ 9]*rrBM. JOoeC» 199D.._.. 971J+% I 10 

47«?TfwlU.Bc]491^ KK'sd*;, '• 11. 

_ 80 fanning 5 '^*’87-91*}.... 86%)+’, i 5 

lOtfl 95 !£,* Line 144L Ml V* 

111 V lOlVTrMS 12 \M 1442tj 106*4+% 

48 BSVTrcut IO bc 1992 «»« +% 

101* 94UTr«4 10'jK C* 1992K. — 

109* 46y E«tk. 12 'aPC '42 109*+% 

U4IH105 EuM3»^tl492 U4i3+% 

lll'J lDl%iTms i2'*0C 1M3» 107.^« 

82%l 74*Fur«ng6«l < mtt 82' 4+ % 

1J8%| 104'Jtre* 199J» 115*+% 

123%l lllUtTras 1 41 dK 199**: 123*+% 

hJJ%pc 1444 114%J+% 

a k 12' jot 1994 111 -4+% 

b9x1994** J 91*3+% 

»12pcl445 104*,ni+% 

3pc'«M5 n !+% 

h. lOVoc 1495 95 %b*+% 

Bl2%ptl995*J. llIV+% 

' UOWTreas. 14**96 — 115%d+% 


102*id+% '■ 11. 

86 *+% ' 5 
101 *+% 1 1 L 1 
106*3+% 

98%l+% 

99*+% 

109*+% 

114*3+1, 

107sk+% 

82*+% 

115*+% 

123*+% 

114*+% 

111 *+*, 

91*3+% 

1041gHl+% 

71 j+% 

45%d+% 

lUV+% 

115%d*% 

41*+% 

127*3+% 

U5*J+% 

77 |+% 

m%ia . 

101 *+% 

90 1+% 

127*+% , 

92»:5+% 

76*+% ! 

133*+% 

loe U+% I 11201 10.96 
91%n*+% 10 J3 10*2 

U2%|+% 112* 10.92 
99*+% 1071 10.H 

97*+% I 10.651 1075 


llOVTrtti. 14x*96 115 -.4 

64l £ Trfa4Bt 1992-961: 91^, 

„ 121 %fT real LS%oc 1996tt ,_J 127* j 

117* 130*E«Ji L3Unc I996tt . _ 115% 

77 1 6a%£c«mrtw'3BCl986JftJ 77 

118* lOfliSrMS 13>.p< 1997 » 1 U%b 

MI^EjuA 10*:K 1947 101*1 

B0*7rt>ji8%pcl997« 90 

larCfech. 15M 1997 127% 

% I ?733t»i.4%pcl'W8 92»j«l 

7b* 70%|Tr»ji6%pe 1995-98}+. - 76% 

133*3 122*1*01- 15*jpe '98S: 133% 

111* 103%fedi 12 k 1496 108% 

45* Bb*TreJi 9%pc 199914 91%a 

112* lOJVfeclLU'rfc 1999 112% 

101* 94%SrrK.10%«19a4 99% 

99* 92VC«wrriKW 10'tfc 1999 _ 97% 

Over Fifteen Yean 


22; Hl',Sn,i V— I-C.,1 1..IS1 

59% 3? 4™*" fcj! (•-. SI 
20% lb 1 , ft-w-ta, ( i T SI 
74% 6J'i J| . 

25 16 kmloeii 

4Jd Mb ■VAr,aT+i>B . . .. 

lB*j' ]4%Oulkamfncj SI ,1 .... 
bO*i- 47 lftiPji(r,N.V.;iCi 
12% 8J9p EASmCvo . 

80% «.%*** At * M « $1 .. 
34*,i TaWfetKouihSl 
191,: 17 'VDrtnSiNiSE .. 

24 ) JeVflo»aip* mt 

40*!* 31 Ii&tMR'g-Ftr. 16-V ... 
37 %- 2b*jfe,-vtw^CwTinll.. 1 

525<i l284fi *V6 wii+« Conipultr ..j 
3tfV 3L%minwl25c 

25 * 16VC5* Can U S51 00 .. 
19* U (CilFfd ioc SlfiO _ J 
65* 51*CwBba<ISoi»b0c .J 
31 %] 24*CAlW**Ur TrKWl - I 

7D2b 'hZ2t twr97rwv.25r.-_ J 
52%l 40*CltwM «iJ125..4 
381,1 z^cwnucni «n» Vet* . J 
34ijj 24- l K»ndtniB9k-PBnd't«J 

32* 25' s lCiirr4rrS6% 

42% 32WCti»con)S4 71 

930b IT88o ~CkrFrd Fm. Carp J 

23* 19*Co*9M-P SI --J 

57* 44 jciti iwKSl _ ...... J 

155)1 I Wo Hint lUaoa HMgj 31 J 

2386 llOtb ifCorparaw OdU Sow - 

36% I zaijtmmZeH S5 

44 %l 18 tulwwi Sftwr SOI — 

50 (0 26ft ta>.«K» 04 40c 

29 mikfliaCwB. — 
67 22*tLBJ General 

77p 2bp Midki . 

67 54% Dm & firaojimt H- 

55*a 3® jEaion Corpn. 50c 

46*2 38%jVE*nw8... 

20U 12UFPL Crami SOUl 

974b I 447b IF in. Corpn. Anwr. 50c . 

23%) lb*Fl»sC*iK4goB 

17* U* Fluor Corpn. b^jt 

45* 12*Fort Motor K 

33*3 21*EATXb2ljc_ 

60* 45*Cn Eha. S1V 

63* 46 UmFoMtCorpSl 

55% « /GiHenrfl 

16>J l]*SlAm F.ra ErpBkSl _* 
25% 20*2Ci. Wratn Fm. SI .... 
29% 19%H*stni Brwm S0.50 . 
21% 13*2|Hoair Feflwal S0D1 . 

61% 42*Hm«y»«IIS150 

44% 26*H»piul Corp Am SI _ 

22% 18* Maiion Inis ik 

56% 34*!rHpntonN4LG«Sl — 

129>; 92% ISM Como 1225 

32% 25 ICInduMriw 

31% 23‘jlTTCorp«.Sl 

424p 14ft Impuwi inc 

47% 35% IngenoO-Rand 52 

20*j 13% Ik* leu SI 

17*1 995p UU Iran*. SU5 

49% 36 LocHwJCrpn.$l _ 

24 17% Lon, Sur lraKSl 

34* 22V LcabUnj La«l 10.15. 

27V 19V Lomn'i 50e 

37% 27% Maurf Hamer 57*; - 
3313 24 ll«ilaU»%tu surf- 

33* 22% Merrill Lmti SI 

16ft SOp VMioncsniMcr Mmv. 

45% 33% HidCufl Corps 

44% 33% Morun UP) J25 

76% 62% NYNEX SI _J 

29% 21% PKH 

16*2 13*Pacmcli«a DeeSS- 
68% 54*j Parf* Tcleih SOJO-. 

3&%! 25% Pall Com. 25c 

46* 35% PtmaU83*iC 

45* 3«% PHWwjB 

40* 29*0paker0asB 

41% 32% Pep NV Corpn S5 

14% 10 RccwrtB 

36>J 25% RoekacI Inti. SI 

52 I 37% Row Inns lie SI 

34*2] 27% Sara L*« SI', 

16* 12% 5oul (B. F.i SI 

33 • 25*2 Sifto* Cos. SZ 


LONDON SHARE SERVICE 


ENGINEERING — Continued 

«p M ] 1 YM- 

stack P"« - 1 Krt Cwfa’i 


18% •% 51 20 

Jl'i-'i S6 00 
21 % Sl« 
3JP 

15 +% ’ 51 52 
55VB)+% S2 70 
921fl +1 : 12c- 

70%'-% ' S680 
31 W 1 S2.60 
12 ' 40ci 

17%4i-% I 7?ci 

I !!S 

^Sd-% | 12 29 
20% . JHrt 
28%«l+% 32d 

57J,s*-V ‘ S2SS 


639p +3 
47^i:+% S3 £ 
32 l+% S2< 


38%«-V I HJbl 
930P 1+19 
i9*-% 

J’p. “-1 

Sl-Ooj 

»sra =1 

20%|+% SlJff 

2S ]*** - 

61%n+V SLBE 
40*-% SI 20 
39*+% 53.40 - 

19*-% I4LS8 
544p 1+3 W4c 
U*+% SL32 
I 40d 
33*-% 1 S3-40 
21*-% 1U# 

46*-% S220I 


iSpj+^ 

38%d+% 

m 


.52 

pro Bell SI J 

pnSOJO-J 


119* 109%fl real. 13 k 2000 U4%rtj+% I 113 

123%) 115*TrMS- 14pc'9Ml lM*+% U.7i 

97* 92 £onvervon9V<x 2001 93t2+% 10J 

111* 102 Ejdi 12 k " 99-02 107 , axe+% I U.1- 

98* 92%tanwniM lOsc 2002_ 98*+% 10.4 

124* ll4%jTrTJS. 13%PC 2000-03. ~~ U9%d+% 1L« 

110* iai*Tren.U>'K 200144 109*+% 1D-8 

JDtlj 29,1 Tr JAxr 2CSM fOflod'a — 30*+,', 

50* 460Funhng3*2« ’99-04 49id.. .. 

94* 89%iComeniM 9'jK 2004 — 94*+% 

105 1 94*2 Em*.10l2pc20» 105 |+% 

119% UlWTreat U^oc 200305 — 116* +>, 

aj* 79 Tims. 8pc 2002-04: 8513+% 

113* 103% Trees. 11 %k2003O7 108*2^+% 

127* 117% Treas LJljpc WOO 126*+% 

62* 57% Treas. 5%pc 2008- 12ft — 61*+% 

81* 75%7nus.7*x2012-15»_J 79% 4+% 

120*112 lErtfi. 12pc‘13-‘17 1171?+% 

Undated 

40* ITiflCmuls 4pc 39<d+% 

36* 33*Wor Loan3>jpeU 35%+% 

g 41*Conr. 3%pC '6l AM. 44%+% 

28*TrtOS. 3pc '66 Ah. 3ft z +% 

ZSijICwBobaijiK 24 %n +% 

23*Ti«e.Z<jpe 2S*+% 

Inde^-jJnked 

114* 105V]Treas. 2 dc' 88 (297Jli 11**+% 

99 41* 0p.2m*90 (333.91, 99« +% 

114% 108* DaZpc^ (267.9), 132 +% 

103>: 9B j Do.2%pe'01 13082) lOOij +% 

103ij 46V Do-ZlmcTO 01071 99 +% 

106% 44* Do ftcW (274.1) 102%n +% 

103% 96* Do VjkW 010.7) 98%+>, 

107% 101 D0.2)Hic'll 0943). 304%+% 

90% %* Da.2iipc - 13 (351.9) 87%+% 

98% *»1V Do.2»aicn6 (3220). 94« +% 

97* 91 I Do.Z'jpc'TO 13273). 93*+% 


8+% I 1131) 10.95 
3+% 11.761 1116 
2+% i KL341 1036 
l+% I 1114 10.94 
i|+% 10.43 1054 

3+% lL4d 10.98 
S+% lOBll 1065 

3+,', m3 mi 

L. ' 73U 924 

J+% 1028 I 10.42 


49% 34% Sown Cap* S030 — J 

481* 37% Sun Co. Inc. SI 

76% 54% TRW Inc. XIV 

38% 311) Teams 55 

20 2 157 On lOpdjuStk. 91-5— 

34% 27% Teuco Sb25 

47* 35% Tune lit U 

26 16% Tracer S0J3% 

28 22% Tramnerka SI 

34% UPjjjT ransworfd Corn SS — 

37V 29% Unan CwtMe SI 

41% 29% UU. Tech 

26; 20% VUS SietH SI 

7(P] 57% US WnUI — 

39* 31*VW0Bi«anhS3i2 


Hp 

35 W 

9S 

25% +% 

m 

41 . . 

»%-% 
33%-% 

10 % 

28%«+% 

42% 

32% . 
12%«-% I 
32% +% 
62%tf-i, 
*0*o -% 
37l 2 -% 


16; +% 
227,. -V 
30 %-% 
34% -V 
31%-% 
201 ;-% 
61%-% 
ny-% 


UL29I iai9 


99 91*De.ftt*90 (333.9) 99« +% 3 7S 4.46 

114% 108* Da2pc , 96 (267.9). U2 +% 30% 4J3 

103i! 9Bj Do.2%P«'01 (30881 lOOij+y 363 386 

1031] 96% I Do.2lmcTO 0107) 99 +% 356 3.79 

106% 94* Do ZpcW (274.1) 102%n +% 345 362 

103% 96%)0oa%KW 010.7) 90%+% 3J7f Xtt 

107% lin 00.2%* 'll (294 J). 104%+% 33S 350 

90% 86* Do.2'jpc'13 (351.91 07% +% 350 146 

98% *»1V Do.2**n6 (322.0). 94a +% 3JZj\ 3.42 

97* 91 I D0.2(]pc'20 (3275). 93*+% 323 356 

Prmpcclive rrai mkmpi'W rate on projectetf mhmion ot (1) 10% and- 
(21 5% 'fit F Mfurn in parpndnrs slw* ppi tost month lor ,nde>ing, le 
B montm prior to issue KPI (Or Ouoftrr insa- J57 7 and (or May 1485 
375 6 


INT. BANK AND O’SEAS 
GOVT STERLING ISSUES 

Inca Di ft ll%Ln 2010 J 96 i+% 1 


981# 78ft 
lOOp 66p 


45ft 30ft 
21% IM 
14% Iff) 
36 321; 

- IV, 15»; 

10V wo, 

«87p 31ft 

nap 31ft 

12% 97ft 


65ft 1375*1 
11*9120 
297p I144p 
17ft j 930 
18ft 168p 
l35p 60n 
16%) 11', 
2U? 16 
40* 31 
13* 11 
33* 13; 


CANADIANS 

Montr+al || 1 171, 

Dow Scot J 768p 

imckKesCwp 70a 


*8n*k«Mier Res. ™ 

Can.lipp.Bk. S2 

Can. Pacific | 

Da4peD*b.aOO_ 

Con. P. EatO. 

VEd» Boy Mmes 

CoMtnSceptrpB**.— 

ipUamGaidMina 

iGMlConl ______ 

VHauAerSntCaft— 

PHoomgerlS 

Hudson's Bay I 

imperial Oill 



WnU.(ftpaaiies_ 

fintand Hm. Gjs SI — 

Mw5ej-F<T4nsool_— 


17%+% 

nap -$ 

70p .... 

24%-% 
844* +5 

“%-% 

^0%* -% 
10% ■ -% 
33 7 am . . 

-3? a 

365p .. 

410p +25 
996fl +4 
U%+% 

21 .. . 
12b) +% 

968m -10 
565p +13 
U% .. .. 

144p -2 


MusaxhnEnsi..— ~, 17 Dp 

V Pecos Resll 105pd 

VRIoAlgora Ul 

Royal Bn. Can. 4 17) 

Swjmft JH 

Toronto- Dam. Bfc0 — 12V 

VTransCoo Ppr 147 


89l;jAlnea Di ft U%Ln 2D1Q _ 
85*Asan 0+r 8k 10%OCLi2009- 
104UAMUUU 131 jpe 2010- ~.. 

95* Do ll%pd.«2015 

421*1 Euru (m Bk Use %n 2002 J 

89 1 Do.lO>0c2OO 4„ 

101*Failandl4i<KUil9B6 .J 
1007^« An Dm ft 12IHK 2003 J 

80%1 Do.9%kLji201S ] 

100%llfi Bonk 13% pc I486. 1 

101* Do lfteLn 1987 

97 ftUfSMlZ'^tLn'aa 

103 We, lb%pc 2008 

102'jNZ 141^*1987 

92* Do ll%oc 2008 

9Ji? Do ll'^C 2014 

10O*5m«mil3iiPCl9» J 

106>dS<*edrp 13'jpc U 2010- . 
W? Do llsc La 20 12 


101*+'* 
» +% 
102% -% 

107%* +% 
89 +V 
101 % ... 
103% -% 
102 +% 
1U% ... 
104%a . . 
+V 

102 %+% 
101 % ... 
u4%«a+% 
95%J+% 


1161 1163 
11.19 11J6 
1153 U.41 
11-31 1330 
Hit 1120 
1UK 1LJ7 
14.15 11.12 
U.6E 11.43 
112* 1130 
1335 1107 
13.48 1143 
11.95 1131 
1554 14J0 
136B 1153 
2J5J 1153 
1151 11.57 
1332 U.2S 
U 72 1161 
11.45 11.47 


1985 

g6 Law I Stack 


BANKS, HP & LEASING 

suck 


CORPORATION LOANS 

977J8a(h ll%pc 1985 99%| 11 jd 12.70 

UwJfcrrnmgham IViK 1489-. 107 +% 1£5§ 1137 

I(U*9sniley Iftc 1987 101% .. 12.7(7 1155 

96%MdU 1*1986. 98% ,.. 11.141 12.00 

72'“CLC hr* 1440-92 80% +V 865 1150 

87>em6%K 19H5-B7 41% T37j 1139 

113 |Leedv 13'.-« 2006 120 +% U.W 1139 

25V|LinmMOl 3'flk lrr*d — | 27 12 38 — 

96 IimiCd"9%«B4*5 .. .1 99 .. 93« 1226 

85%'LCC S'-M U9-87 .j 89% . 6li U 48 

77* Do 6%pc '88-40 ] 82a +% Bifl 1151 

I2il0c.lpc-20»lt... i Z*W ... 82U 1240 


96 llMiCpn9%«B4-B5 .. .j 

851,'LCC 5J.1X H^S7 .J 

77* Do 6%pc 'B8-90 ] 

2il Oc.3ec ZO*lt... 1 


COMMONWEALTH & AFRICAN LOANS 

81'jl 77l]!N27%pc 1788-92 1 80d+% 9J)7| 11.' 

97% 94* Do 7i]PC 'B386 96%+% 7.7« 1U 

182 I 17B |S RM4 2*aK H<n+Asttd J 188 ... — I - 

99 

71* *1% 63 

280 I. . . 


182 178 |S RDM 2%PC Hon-AstM .- 

99 91 Do. l']M 80-85 AmU .... 

72 62 Do. aijpc R7-92 Awtd .. 
312 273 IZinVulme ArnlElDOaal. 


LOANS 
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LONDON STOCK EXCHANGE 


Financial Times Tuesday July 9 ieS5 


Gilts respond to strong pound but leading 

drift easier in subdued trade 


shares 


RECENT ISSUES 

EQUITIES 


Account Dealing Dates _■ • 

■First De Clara- Last Account flfj ||* 

Dealings tlons Dealings Day w 

June 17 June 27 June 28 July 8 

July 1 July 11 July 12 July 22 achieved premiums on their 
July 15 July 25 July 26 Aug 5 placing price levels. Trllion, a 
• ‘ d0Bll, ^ a *£• television facility and broadcast- 
JSgr**" 9 30 am b d y mg company, improved from 74p 
oond and share markets ej«e « 76p. while John 
followed contrastinq paths in w ® nt ircrn ® 3 P 

London yesterday. Government J® t ^ 1 ®_J esp f c P, v<! 
Slocks pressed higher in line prices were i 3 d and +tp. 


FINANCIAL TIMES STOCK BND&CES 


with the sterling exchange rate. 


A number of firm features 
emerged in the Building sector. 


but leading equities passed a «“«»■» «» euiiaing sector, 
subdudd session. outetMdmg 

The negative outcome of the ?J} d i°,i 4 ,? , ,S d V 4p !?^2T e cj0 ® m S 
Opee meeting in Vienna, at ^ the day at 1« Op. reflect- 
which ministers were unable to bid rumours; the company’s 
agree on 1 oil quotas, failed to fi §ures are expected at 

check the rise in the pound. As °£ ”*** “““th. Taylor 

the rate improved to S1.3450-a fol3ow . ed Frjda £l good 

new 12-month high against the a 9 

dollar — Gilt-edned securities to 4^8p~a gam of 21 over 

attracted fresh demand awaiting “If.. pa S_ t *' 0 *radin 0 sessions, 
today’s announcement of the pu * ® mor * to a 

vital June banking statistics. of 2 ™e m f i? rthe 5 

Any cut in base lending rates i a .j l °2 of i? e «i^ ash 

could hinse on latest money bl ^ from Matthew Hall, 

stmnlv trendc Reports that Tarmac is consider- 

cr 1 ! L *■ ^ _ . in it a nrimm ml. «r l» Ml 


' July 

8 

July 

July 

4 

July . 
3 

July 

2 

July , 
1 ! 

year 

ago 

... 82.49 

82.28 

82.07 

82.03 

81.96 

81.92 

77.23 

... 87.17 

B6.95 

86.85 

86.78 

86.74 

86.67 

81.82 

.. 951.2 

955.7 

951.9 

942.3 

954.3 

952.5 

811.6 

... 415.5 

410.8 

405.7 

407.2 : 

406.9 

420.8 

532.3 

4.07 

4.04 

4.80 

4.91 

4.85 

4.87 

4.88 

ir> 12.13 

12.14 

12.18 

12.31 

12.17 

12.20 

11.34 

. 10.07 

30.06 

10.03 

9.92 

10.04 

10.01 

10.60 


P.-E Ratio inet><*> . 10.07 30.06 10.03 9.92 10.04 10.01 10.60 

Total bargains i EsL I 20,870 18,014 19,469 20.093 21,099 22,190 16,520 

Equity turnover £m. - -371.00 322.62 28G.70 359.78 238.20 193.70 

Equity bargains * - 16.378 14.912(15.830 19,108 20,212 15.737 

Shores traded {mil- — ' 183.7 159.6 155.1 219.5 184.1 102.7 

10 am 950.3. 11 3m 948.7. Noon 948 3. 1 pm 948 2. 

2 pm 949.2. 3 pm 949.5. 4 pm 950 3. 

Day's high 952.7. Day's low 948.1. 

Basis 100 Gout. Sacs. 15/10.- 2S Fixed Ini. 1928. Ordinary 1/7/25. 
Gold Mines 12/9,55. SE Activity 1974. 

Latest Index 01-246 8026. 

•N.l =9.73. 


S.E. ACTIVITY 
INDICES 


iSlnceCompllat'n 


High ; Low . High i Low Daily 
— Gilt Edged j 

Govt. Secs., B2.49 ! 78.02 : 127.4 • 49.18 ■- ' ; 123-1 113-6 

j .8,7, 126.1, .9,1-S, .>•!-». ,06.1 96.8 

Fixed Int . 87.17 , 82.17 . 150.4 , 50.53 I value - 749.9 853.1 

iB.'J/ ■ i28, li ,98. 11.47i | I5M.75. ,5dayAvernge 

Ordinary...: 1024.5, 928.7 1024.5 • 49.4 : ,<mn mi 

. 122.1) . (i ll t22,l 05; i|26.'«,40) J ls0 -° 117 * 7 

Gold Minos' 538.9 , 405.7 ; 734.7 l 43.6 1 BaroaJnfc." ' 112.0 1 116.9 

; ,I6,4> (4.7, • 16.-2.-83i ,126/10/71.' Value ,658.2.657.9 

I I ! i 1 l 


finished with double-figure losses. 
Valin Pollen. 530p. and Boase 
Massimt Pollitt, 3o0p, gave up 
20 apiece, while Good Relations 
shed only a few pence to 193d. 
Wight Collins Rutherford Scott, 
on the other hand, managed a 
gain of 5 to 350p, after 355p. 
following the full-year figures. 
Publishers showed scour altera- 
tion. although Associated News- 
papers hardened 10 to 910p 
awaiting today's half-timer. 

Among quiet Properties. 
Control Securities recorded a 
Press-inspired rise of 3 at 39p. 
while City Site Estates firmed 5 
to J l5p. 

In lacklustre Textiles, profit- 
taking clipped a few pence from 
Coats Patons at 157p, but Press 
comment lifted Sekers Interna- 
tional 3 to 5Sp. Carpets Inter- 
national, also the subject of 
weekend mention, touched 5Sp 
but succumbed later to scattered 
offerings and finished 2 off on 
balance at Sop. 

Exco International were a par- 
ticularly volatile market; up to 
224p in response to the sale of 
its controlling interest in 
Telerate for a net consideration 
of around S425m. the shares 
dipped sharply after-hours on a 
closer examination of the deal 
to finish a net 7 lower at 200p. 
British and Commonwealth, 
which holds 21.8 per cent of 
Exco, fell 7 to 253 d. 

Lasmo easier 

The absence of any hard and 
fast news from the full meeting 
of Opec oil ministers held 
in Vienna over the weekend — 
the next meeting is scheduled 
for July 22— was regarded os 
disappointing and dealers mar- 


lixm «ueu ujuuuatHi pci itriiL . . j v . ■ t , 

c r r in i«u» inspire the former which ran 

scrip issue. back 6 to 265p; Enterprise eased 

Ppntland down 2 to 1W P- 3fcer I63p. Britoil 

renuana aown gave up a lilte amount at 2 i3 P 

High-flier Peutland ran into ahead of the interim results. 


Some longer-dated Gilts rose 1 a Private sale of its oil and Basis 100 Govt. Secs. i5/io.-2B Fixed im. 1922. Ordinary 1/7/2&. but succumbed later to scattered 

-before easing to close around ! f 2 ? £?£ I ° ra £ J , on and production Gold Mines 12/9,55. se Activity 1974. offerings and finished 2 off on 

higher on balance, while selected ^bMdiaiy . .Plascom for between ^ balance at 55p. 

shorts' moved up «: Exchequer «r*f *N.i-9 73 Ejcco International were a par- 

11 per cent 199(1 gained an ex- s jj? res ^ *2 *3? p ' H 6 ?' N 9 ‘ ' tlcularly volatile market; up to 

ceptiona] V~ at 991 es-dividend. *? 224p in response to the sale of 

Index-linked issues also managed f‘iiL?:„ ne E u f HIGHS AND LOWS S.E. ACTIVITY its controlling interest in 

some headway with the ultra- gf“ET at 142p, Followms the ° o.t.HVilvui Tele rate for a net consideration 

long Treasury 2* per cent 2016 INDICES 0? around S425m. the shares 

rising 1 tn 94. "mu,, „ e .^T e „ . a it° ° s ' ... , — dipped sharply after-hours on a 

A none- loo- favourable Press r m SeC (h r C3 ( Tn ? - ' teas isinceconiDiiat'n • J s y JU 4 y closer examination of the deal 

on recent developments within f 0 ii 0 Ln^^jMPi=h^%i!!lfe 1 to finish a net 7 lower at 200 p. 

the electronics industry initially mg oearisn Press com- . nigh ; Low . Hign 1 Low Daily British and Commonwealth. 

unsettled equities. Thom EMI “f"* - ^ toe to announce «|>- , 125 . 1136 which holds 21.6 per cent of 

^re singled nut for special Uallv felf^ 7S"o aid allied G °vt-Seca., 82 49 I 78.02 : 127 4 . 49.18 , 123 ' 1 113-6 Exco. fell 7 to 253p. 

attention and led the retteat , >r“ D ™ nd » 8 n M ‘ : 9l fij ' s n \ Bargain*.. 106.1 se.e 

before ralls me later STC were [ ,rieH> t0 ,3t >P hetore retreating Fbted int . 87.17 , 82.17 150.4 1 so.ss I value : 749.9 653.1 - 

SitoTasuSVon cl0S ,t 20 i om 01 72 l2 «' Lasmo easier 

I»»l . ^ r Ortinar,-.: iQM.5, saw : « s ^. “'^“1,“ ls0 . 0 117.7 T6e absa.ee of any hard and 

competitiveness 6 throu-h 0SS the CScmlcals dipped 6 io 72p and Gold Mina, 1 536.9 «5.7 ; 733.7 1 43.6 112.0 lib. 9 p^* Omc ^oti 1 

SSSTSSSt WJS L L?id'nV°Sto l res' drifted luy 1 i*** I*~ fn v£ SU WSJSf 

stocks gave gound and around 5t ^r Krossihlboard^ the next meeting is scheduled 

midday the FT Ordtnarv share ivlfj acr , s rt „, P°.^r D f®* n : f or j u i y 22 was regarded as 

index was standing 7.6 lower. ^]owerVn° balance' at 3»4n-°the disappointing and defiers mar- 

reccnrered* 1 ' and flnaHv^reduced disclos n re that House of Fraser other hand added 8 to 303p figures and proposed one-for-four /’ll sha jf es 2-, few 

the^STto one of 45 m the cow controls just over 10 per in reply to an investment scrip issue. S?* r "fl* L outset - 

session at 951 1,6 cent Dehenhams served to recommendation. Lee Refri- In Hotels, Grand Metropolitan ?/ thr ^5^5 ac ^ lv . l *7 seei * in 

DeaHncs helan at iiHinm in 1'irther confuse the current bid geration put on 5 to 262p carried last week's recovery a * . ^ r ' ^ altho 4. 6 ", P 1 " 1 ?® 5 

the fTm issue of Oldham Metro- situation. Burton fell 2 to 461p, and Pressac 10 to 9Sp following stage further and touched 302p tended to harden a shade dunng 

po U tan Borough 1°4 Der oent as dld Habitat Mothercare. to speculative buying. Logica. at before late selling left the shares 

^ren a former drop-lock issue 3fl0p - Movements in second-line 125p, retrieved 20 of Friday’s a net 4 off at 296p. Kennedy Suggestions in the weekend Press 

The -stock opened at 108! S ® tor f es were usually attributable fall of 58 which was brought Brookes closed 5 to the good at V?S?SmJ 

rose' to 109 compared with the t0 ( av °urable comment in the about by news of heavy losses at 235n. after 233p. on the interim “P a s " iai J at 

recent placinE price of 100 weekend Press. Albion were out- its two office automation subsi- figures and proposed 20 per cent ? he . end Jast week failed to 

F ^ standing for this reason, rising diaries. scrip issue. inspire the former which ran 

Ciparprc fpatlirp s< t0 3I0. while J. Henworth CwHindarxr nrovided 5 ack 6 . to 26a ? : ^f^Prise eased 

provided ffijlj S&T" * iSHE" S ‘c££ ^ .NS 

one of the few firm areas of an 7 ° ^ .. nf S2, rc J® High-flier Pentland ran into ahead of the interim results, 

otherwise quietly dull market FMT Ain Jb M 11v further selling and dropped 85 scheduled for Friday. Among 

Weekend Press forecasts of A ftom LM1 dip & rally S9Gp m ‘ “ sjwnse impressive more for a two-day decline of secondary issues Invent Energy 

bumper interim profits when the Leading Electricals failed to 2 P“ u ^ l _f Ji 6 125 to 745p. Elsewhere in miscel- rose j to £1L after £Ili, in re- 
season commences later this shake off their recent depression. ^ la neons industrials, Celtic Haven spouse to favourable Press 

month generated renewed Thorn EMI came under renewed il 0 -S 4I4 in tt lost 7 to 69p following the liqui- mention, as did Goal, 2 firmer 

demand. Barclays and Lloyds pressure following comment on 'SLc dation of speculative positions, at 94p. 

both gained 7 to the common the disappointing annual results £SnJ£ e ?n fiut Vinten rose 7 to 112p in 

level of 415p, while NatWest and dropped to a new 1985 low R*™.° a ^ d ®° ed 2 - 1 response to the cheerful state- ftnldc train tn-nnnrl 

also firmed 7 to 715p; NatWest’s of 303p before rallying to finish 14 ®P for 1516 831116 reas ° n- ment which accompanied the wOldS gam ground 

half-year results are scheduled only 4 cheaper on balance at Lack of investment incentive annual results. Brook Street A reasonable two-way business 

for July 30. Midland hardened 312p. STC. sold recently on the led to a subdued session in Bureau, still on hopes of a bid developed in South .African 

a few pence to 39Sp. after 395p. profits warning and unsettled Foods. Retailers were quietly f rom Blue Arrow, moved up 4 sectors of mining markets. Golds 

Hopes of cheaper money in the yesterday by adverse comment, irregular with J. Sainshury 4 t0 i38 P> while speculative buv- mirrored the movements in 

not-too-dtstant future left Dis- gave up 4 more at 104p f after dearer at 312p. but Argyll 5 j ng prompted rises of around 5 bullion markets, and gained 

count Houses higher throughout. 102p. Despite news of the chair- lower at 298p. Elsewhere. Rnwn- in p ac jfi c Sales, 62p. Parkfield, ground at the outset before 

Union advanced 25 to 670p and man's share purchases. Baca! tree Mackintosh gave up r to 84 P# an d Sutcliffe Speakman. 38p. turning easier around midday 

Cater Alien put isn' 20 to 5I0p, eased 2 -more tn I34p, after ISQp, 3SSp despire bullish notices stonehiU were marked up 7 to and rallying in the after-hours' 

while King and Shaxson im- vridle Plessey softened the same emanating from a visit by io7p. Weekend Press comment trading. The outcome' was that 

proved 4 to f59p.-€Hverat 43p, -amount-to 124p.--Elsewhere.-^B brokers de Zoete and Bevan. left a rise of 4' In Associated most issues ended with minor 
and Smith St Aubyn, at 4pp. Electronics continued tp. reflect Maynards, recently regarded as British Ports; at 272p. and an overall gains and the Gold 

gained 2 apiece. Elsewhere, concern about Acorn Computer's a possible target for acquisition- improvement of 5 in Thermal Mines index put on a further 

Hambros rose 5 tn 140m. after future and dropped 20 further minded Ward White, en- syndicate, at 290 d The leaders 4.7 to 415.5, a gain of almost ten 

143p, in response to Press com- to 235p, after 220p. Bulgin'* A" countered profit-taking and displayed no set trend after a points during the past two 

ment gave up 3* to 15|p on a dis- dipped 10 to 335p. Batleys of subdued trade. BTR lost 4 at trading sessions. 

The two newcomers to the Un- appointing preliminary state- Yorkshire, however, hardened 3 *m P an( j Beecbam cheapened 3 Bullion traded above S312 an 

listed Securities Market both ment. United Leasing, on the to 113p following the full-yeur 0 3200 Ban k Organisation ounce throughout the morning 

irdened 2 to 327p ahead of «s£on hut dipped to around 

*hursday's interim results while 8309^5 in the afternoon prior 

FT-ACTUARIES SHARE INDICES 3 “ K7p S SSSSi .**' ^ 

Leisure Issues Isckcd 2 decided Riindfonttifl p c r f o r tq e d 

These Indices are the joint compilation Of the Financial Times, rend. Fresh speculative demand strongly among the leaders and 

the Institute of Actuaries and the Facultj nf Actuaries W »rr waii« f ^»rt« whii,° WtilkeiLi ™SVo Sol! 

I III hares 6 higher at 108p. Aspinall, cnmrmiTti? IVmnrfmit^DL 

EQUITY GROUPS „ . . c TDOC Fri tnr M V« lided by "call” option activity, ]™ re 

Mon July 8 1985 Ml Jrty *»,■>>. hardened a few pence to 125p. d n2S^ 

& SUB-SECTIONS 5 * _J!_ ^ due SSTSS. “utsSSinrSS; 

• • — • e jl Gros I EsL cheaper-priced stocks and put on 

-• ' Fi9w« In pa«m1*ses show number of Earnigi Dh. WE Vtorors Lncas indSrtas dioned 22 t0 U 11 * 8 * 1 advanced 57 

* * stocks per section InCa Day's Yield % VieMtf Ratio 1985 Indn Index index Index - ^ ^ ^ to 678p. 

■ ’ WCTat (Netl to date No. No. No. No. « to 308p, while Dowty fell a *f pt - a „ wi„ alu .i.i« an d 

% 3o%j similar amount to a 1985 low of South African Financials and 

*■ ■ — 1 — — I76p. Renewed interest was Platinums drew strength from 

JL CAPITAL MODS (205) 493-85 -02 1138 456 U.07 831 49434 49130 488.72 477.03 noted for Automotive Products, the good showing by Golds. De 

2 Building Materials 1221 ... — — 50331 +03 1333 5-27 942 937 5013S 49659 49450 43130 finally 4 Up at Sip. Beers were a Shade harder 

3 Contracting, Construction (29) 75754 +03 1334 5-45 9.75 16-49 754.76 74351 74034 644JL1 ‘ c-atchi and Saatcbi became a ahead of the half-year diamond j 

4 Electricals 114) 1339 -15 -03 1L72 538 1031 3150 134139 1322A5 1347-46 151637 casualty and fell to 630n before sales figure, while Anglo Ameri- ! 

5 Electronics t38) 128731 - 11.78 3.77 1133 15.97 128730 1266J2 1260.78 1682.90 30 lower on balance at can Corporation attracted good i 

t saaassa»c= ss s ^ r&awJ'd ran smss ** “ 

>i consumer croup n77t 64739 -03 934 3.99 1255 1031 64937 644J.9 64032 488.77 in ® a 6 enaes which consequently to selling pressure early in the 


FT-ACTUARIES SHARE INDICES 

These Indices are the joint compilation of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

■ Figures in parentheses show number of 
‘ ■ socks per section 


Mon July 8 1985 


EsL Gross EsL 

Earwigs Dh. WE ad adj. 

Day's rieid% YKHd% Ratio 1985 
Change (Max.) (ACT a (Net) to date 


Fri 

Thure 

Wed 

Year 

Jrty 

Jrfy 

July 

, 390 t 

5 

4 

3 

tawosj 

Inlrx 

Index 

Index 

Index 

No. 

No. 

No. 

No. 


J CAPITAL MODS (205) 49335 -02 1138 

2 Building Materials 1221 50331 +03 13.03 

3 Contracting, Construction (29) 75734 +03 1334 

4 Electricals (14) 1339.15 -03 IL72 

5 Electronics (38) 128731 — 11.78 

6. Mechanical Engineering (62) 28425 -05 1132 

8 Metals and Meul Forming (71 18730 +03 1334 

9 Motors (16) — 16038 -03 1338 

10 Other Industrial Materials (17) 91535 —0.7 733 

21 CONSUMER CROUP (177) — 64739 -03 934 

22 Brewers and Distillers (23) 61234 -03 1137 

25 Food Manufacturing (21) 49538 -03 12.09 

26 Food Retailing (14) - 351831 -03 5.77 

27 Health and Household Products (9).:.. 10Z731 HL4 654 

29 Leisure (22) — 61232 -03 953 

32 Newspapers, Publishing (121 1716.48 +03 7.75 

33 Packaging and Paper (13)- ’ 33033 -03 10.70 

34 Stores (42) 625.44 +03 7.99 

35 Textiles (IB) 32731 -0.6 M50 

36 Tobaccos (31 85230 +03 17-41 

41 OTHER GROUPS (101) ; 64930 -05 9.89 

42 Chemicals (19) 70859 -2.0 1451 

44 Office Equipment (4) - 17134 +05 7.70 

45 Shipping and Transport (12) 109831 -13 8.70 

46 Miscellaneous (64).. 80757 -05, .7.75 

48 Telephone Networks (2) 80438 — 930 

49 INDUSTRIAL CROUP (483) 61452 -03 1033 

51 Oik ( 17) -■ 113254 -05 16.49 

59 500 SHARE INDEX (500).— — 657.96 -03 1138 

61 FINANCIAL GROUP (115) 472.91 +03 — 

62 Banks (6) 50351 +XJ 1536 


456 11.07 831 49434 49130 488.72 477.03 

537 932 937 50135 49659 49430 43130 

555 9.75 16-49 754.76 74351 74034 644J1 

5-48 1031 3150 134139 132&6 1347-46 151637 

3.77 1133 15.97 128730 1266.12 1260.78 1682.90 

4.90 10.76 533 285.70 28533 284.73 24332 

832 935 3.97 18638 18534 184.76 17633 

533 930 330 16134 16037 15950 123.07 

335 1538 13-40 92230 92739 915.03 63039 

3.99 1255 1031 64937 64439 64042 488.77 

456 11.04 838 61437 60756 60636 5Z658 

436 1038 1139 499.73 492.78 49239 36838 

2.74 22.94 1237 15223S 149450 149334 121935 

238 17.94 1039 103135 103037 101634 782.95 

533 13.74 1335 61330 622.92 617.73 50430 

437 1636 3532 171537 170332 1709.10 131432 

450 11.08 630 33130 328.02 32535 225.78 

332 16.95 937 62431 61736 61251 415.77 

434 732 631 32936 3Z735 32739 25735 

534 634 1734 84935 B5152 84123 635.45 

451 1233 10.96 653.74 64735 64&Z8 42657 

522 835 1557 72232 722.25 721.22 55936 

4.92 1651 358 37053 16752 16834 12224 

458 1431 2533 110956 107934 1075.79 81724 

338 15.74 1053 81236 80536 80256 59830 

434 1456 1320 804-00 1 79S2S 793.74 0.0 

421 1223 1033 61631 (61158 608.76 48055, 

736 736 3858 113830 113022 112331 102158 , 

434 1125 1251 66026 654.96 6S135 52537, 


4.90 10.76 
822 935 

523 920 


450 1138 
332 16.95 
434 732 


522 835 

4.92 1651 


EUROPEAN OPTIONS EXCHANGE 


Aug. 

Voi. | Last 


Nov. 

Vol. ; Last 


65 Insurance lLdel(9) 73033 -02 — 


66 insurance (Composite) (7) 36438 -05 

67 insurance (Broken) (7) 104134 -02 

68 Merchant Banks (11) 22652 +05 

69 Property (50) 59952 +05 

70 Other Financial (25) — 269.43 -05 

71 Investment Trusts (107) 57256 +05 

81 Mining Finance (3) ... 268.92 -05 

91 Oxeneas Traders <151 63020 .-03 

99 ALL-SNARE INDEX (740) 605.77 


268.92 -05 1237 5.70 
63020 -05 1255 651 


— 550 — 933 47133 46752 46036 36835 

1556 632 929 11.73 49731 49058 47854 35257 

— 434 — 14.71 73258 718.82 71853 47355 

— 555 — 853 36532 36235 35259 27732 

951 3.98 1434 2050 104437 104130 1027-48 804.94 

— 437 — 4.92 22651 22651 22625 198.92 

623 338 2154 836 59851 59655 59759 567.92 

951 6-02 1332 638 27065 26954 265.7 0 234.91 . 

— 330 — 839 57135 56838 56755 475.70 

257 5.70 931 529 Z7055 26552 26257 25859 

255 651 9.90 2051 63130 62730 62837 51650 

— 4.74 _ 1X52 60721 60253 59852 48557. 


- I 555/ - 


951 6-02 1332 

— 330 

257 5.70 931 


— 1 4.74 — 


GOLD C 
GOLD C 
GOLD C 


SILVER C 
SILVER C 
SILVER C 
SILVER C 
SILVER P 
SILVER P 
t)FL C 
6iFL C 
8'FL C 
S/FL O 
■iFL C 
S.'FL C 
S/FL P 
f'FL P 
SiFL P 
D'FL P 
8IDM O 
8/DM C 
£'S C 
£/S P 
£/S P 
£/S P 

C.S P 
£;8 P 


S320 1 

8 

■ 5 



9340 

— 

J — 

22 

7 

0360 

250 

: 2.60 

20 

4 


Sept. 

Dec. 

8600 


s — 

10 

- SB 

3650 

— 

— 





*700 , 

10 

; 8 





S7BO. 

8 

1 l 

10 

15 

3550' 

— 


5 

18 

$600 

— 

_ 

4 

. 35 

FI.340. 

6 

8 




FI. 350 

20 

1 4.20 ■ 

— 

— 

FI. 355 

2 

3 

33 

6.30 

FL360 

69 

; 2 



FI. 366' 

31 

; 1.60 ' 





FI. 3701 

20 

0.80 

— 

— 

FI. 3351 

548 

! 7.10 

7 

111.50 

FI.340) 

17 

1 3.70 1 

23 

.14.50 

FL360* 

31 

■ is : 

1 

23 

FL.370 

— 

— 

15 

1 37 

DM.310. 

— 1 

— 




DM,315. 

— 

— 

5 

' 4.70 

8130; 

550 

4.70 B 



S110 

40 

0.10 

— 

— 

8120 

— 1 

— 

200 

I 1.90 

8125 

40 

1.70 : 



8130 

3 

3.20 ■ 



• 

8135. 

— | 

— 

20 

1 8.80 


Feb. 

VoL Last j Stock 

— . - <53 08.90 

— — ! 

- ' — 1 » 


78 18508 
S5 


— — ’ — J n3ib.46l 


— ' — I „ 

300 . 8.B0 -DMH135 

— - . 813837 


Index Dev's I Day's Day's July July July Arty July Tear 

No. Onngd High Low_ 5 4 3 2 3 ago 

FT-SE 100 SHARE INDEX 125821 -13 1 12584 ll2545Tl268£ 124951 123951 125031 124631 10335 


FIXED INTEREST 


PRICE 

INDICES 

Mon 

July 

a 

Day* 

change 

% 

Fri 

Judy 

5 

xd adf. 
today 

*d ad[. 
1985 
to date 

Bh&b CeeerewiBt 
Z 5 years. 

117.92 

+007 

118.00 

017 

6.08 

2 5-15 yean 

13049 

+025 

13016 

— 

7J4 

3 Over 15 years— . 

13U9 

+024 

135JB6 


087. 

4 Irredeemables—.. 

14807 

+047 

14737 

— 

727 

S All nocks — . — 

128J6 

+0.19 

12050 

006 

6.91 

6 MMndnmltaaa- 

1B9.90 

+034 

10053 

— 

008 

7 Preference 

80.09 

+OII 

8000 

— 

344 


AVERAGE GROSS 
REDEMPTION YIELDS 


British Government 


1 Low 

2 Coupons 

3 

4 Medium 

5 Coupons 

6 

7 Hip 

8 Coupons 

9 

10 Irredeemables 

11 Debt 6 

12 Loam 

13 


5 yean. - 1059 

15 yean. 1034 

25 years- 1052 

5 years 1L25 

35 jean. 10.76 

25 yean.— 1050 

5 yean.... 1151 

15 yean - 10.94 

25 years... 1051 

i — 1 953 

5 years. 1333 

15 years. 1156 

25 years. 1138 

—111. ft 1232 


8 1 All stocks. 


_ BRITISH Gfl V ERMMEffT INDEX -LINKED STOCKS 

11087 +058 11057 154 I 15 Inflation rate ! 

I 16 K 


ABN C FI.4S0! — ~ 

ABN P FI.460. 26 0.40 

AEGN C FT .95 335 4.60 

AEGN P FI. ICO 42 1.50 

AH C Fl.240| 140 8.50 

AH P FI.230 1 - - 

AKZO G FI, 120; 2533 1.50 

AKZO P FI. 180' 296 S 

AMRO C FI.B6; 355 1.60 

AMRO P FLBO; - - 

CIST O Fl.ieo, 188 113.50 

GIST P FL2001 - - 

HEIN C FI. 160. 241 2.10 

HEIN P FL1SO ; 14 1 

HOOG G FI. 60 86B ' 3.70 

HOOG P FL60 59 i 0.20 

KLM C FI.65; 144 1 020 

KLM P FI .80! 193 | 0.70 

NEDLC FL170, 74 | 0.40 

NEDLP FI. 160- 116 • 1.10 

NATN C FI, 72.60 050 3.80 

NATNP FI.65, 100 0,10 

PETR C Fr.BGOO - - 

PHIL C F1.80, - - 

PHIL P FI.65 208 4 

RD C FI. 21Q‘ 216 0.30 

RD P Fl.200i 676 2,80 

ROBE C F1.75 108 i 2.50 

ROBE P F1.72.50 2 ] 0.10 

UNIL O FI. 3601 276 6 

UNIL P F1.340] — ! — 


Oat. 

— 338 14.20 

0.40 058 I 4.90 

4.60 660 7.60 

1.50 118 I 4.30 

2.50 ' SOB : 9.50 

- 67 i 2.50 

1.50 ! 2425 ' 6 

S ■ 662 1 4.90 


181 1 1 

28 . IB 
56 4.50 

41 1 

IB 3 
891 8,80 

84B 1.40 

283 1.SO 
248 ! 2.70 
92 4.60 


Jan. 

20 22S ,18.10 [FL480.50 

90 ; 6 8.50 AJ _ 

60 6 -10.30 A F1.9B.50 

30 r 15 i 6.50 1 - 

SO ; 28 53.60 1FL229.H) 

50 . — ! _ 1 „ 

6 5 86 I 7.BO in.119 

90 . 171 | 6. BO ! u 

4 A 245 ; 6 iFI.sS.SO 

1 87 * 2 1 „ 

IB • 33 I 23 , FI. 203 

50 10 I 7 I „ 

7 i 36 I 8.40 ‘FI. 161 

3 BO .' 4.10 , _ 

BO 257 : 7.20 Ft.63.50 

40 . 44 j 2.30 ,. 

SO ' 35 I 2.70 tn.6O.6O 

70 9 ».30 

60 , - | — in.161 

200 4.90 — , — <FL 76.20 

31 ! 0.40 47 I 1 I ,, 

3 • 350 - ' - Fr5fo0 

128 0.70 658 t 1.20 *FI S1.10 

401 4.50 168 , 4.9n I „ 

626 2.70 lOf SA.'FI.llIe.M 

202 B . 13 1 8.501? „ 

28 4.10 ■ - ; - FLtt.60 

19 , 0.40 — ; — ' 

220 13.10 5 1 14.50 iFl.366 

18 • 8.30 A 88 . 3.50 - „ 


168 , 4.9 
204 1 


tFlat yield. Highs and lows record, base dates, values and constituent changes are published in Saturday issues. A list «f constituents Is 
available from the Publishers, the Financial Times, Bracked House, Cannon Street, London, EC4P 4BY, price 15p, by post 28fc 


TOTAL VOLUME IN CONTRACTS 43,856 

A -Aik B-Bid C-Call P~ Put 


day and closed 5 off at 567p, but 
Consolidated Gold Fields rallied 
from on initial 502p to close 
unaltered on balance at 505p. 
Hampton Areas edged higher to 
end 3 better at 13Qp. 

The best performance In a 
single day this year by overnight i 
Sydney and Melbourne markets 
produced an early mark-up of 
Australian issues. Little activity 
ensued, however, and many 
stocks closed a shade below their 
best levels. Golds performed 
well and Central Norseman Gold 
jumped 10 to 3S5p, while Gold 
Mines of Kalgorlfe and Poseidon 
rose 5 apiece to 435p and ITSp 
respectively. 

Traded Options continued to 
be influenced by the relatively 
thin business in London equi- 
ties. Total contracts transacted 
amounted to 5.76S. A lively two- 
way business developed in ICI 
which attracted 622 calls and 
734 puts, 403 of the latter done 
in the October 700's, Ratal were 
also active with 4S9 calls struck, 
a significant proportion of which 
were done in the August 140's. 


S.OC* Ifiltflis'llIIsi 
- • , 3 ) « • 8 • 


j thy *■?*- 

■|S.^£^;H!9hj Low 


T.P, - • 60 58 i “r'. l lBSSS , 5f 

r « iu assafcrig ^ » « ««* 

^ssssjsw ^ .J 

i200 24:7 134 99 Brent WalKor » *t [ ^ 

:f.PM 0;9 .883 ;176 BnilMi Aara»oac» Mp * 77 r* . a4 SV - 

iFJ»;i 6<6 92 : 80 *Bwwi»(C. - Car IQp. »* r - } f " - ; 3.4 

F.p. 12,7 18 -8 ctive Dieeoum wrfti.,: IY I , bQ 4 * a» a.7'w.a 


oeis - 4,1 - 

8,8 8,5 II, 

b2.t t.« £7' 13.5 
b4.5 2.9 4.T, B.o 


F.P.,22/6 153 ,101 CtHoroll lOp - ■ . ■' 

f.r.; — 80 • 74if*Cron brook El««t 5p 80 .. 

■f p - iao ,115 First security !Op lig • 

F >P ; _ • 90 80 *CoodheMl Print 2Dp 88 . .. 

F.p. _ 77 : 70 Green Property «r-»P TO 

- ?SS :522 


F.pii — 450 .570 


140 

F.P. 

12:7 

158 

125 

n* 

F.P. 

— 

47 

44 


F.P. 

— 

27 

S3 

144 

F.P. 

— 

53 

48 

120 

F.P. 

— 

115 

103 

50 

•F.P. 

2617 

501' 

50 

JI70 

F.P. 

— 

170 

.160 

41 

F,P. 

9i7 

47 1] 

56 

*99 

F.P. 

— 

<115 

102 

>138 

.F.P. 



;1«8 

■128 



— 

ISO 

103 


F.P. 

18:7 

-425 

306 

J73 

F.P. 

— 

76 


95 

F.P. 

12(5 

1X5 

91 


'niamrav ion , 

Do. 'A - Urn. Vtg.Ora. 580 f .... 

157 +S 
47 *S 


: - — , - ■ - : s.4 

.. bg4.6 2.8 2.7 K.9 
I 61,0- 5.9 1.010.8 
.! uS.Sl 2.6 4.3 ll.» 
1 bs.o 8.2. 5.2 n.a 
l.S' 3.7 W.4 
, 10.75 1.9 8.9 1S^ 

[ 20.TJ r.9. 4.0 0.3 

, fll.4 5.3 X.B n.5 

T.a' 5.6 B.s'iiTb 

bl.5:4J 2,011,7 


b2.9 2.7. 3.7 UR 
bl.B - 5.1 2.Q 55.1 
2.B7S 2.2 5,4 11.6 


F.P. - — 120 103 Salvesen iChrlirtUin).. b : - 3'2 ■SS’S 

F.P._12<5 115 ,91 -tWoldBp 98 -t { u«.5 2.7 3.5,1 1.6 


ACTIVE STOCKS FIXED INTEREST STOCKS 


No. of 

Fri. 

Day's 

Changes 

close 

change 

25 

105 

— 58 

23 

630 

-JO 

19 

316 

-28 

18 

10a 

+ 3 

16 

408 

+ 8 

1 14 

26) 

+25 

14 

260 

+ 17 

14 

644 

+18 

13 

W7 

— 2 

12 

240 

+10 

12 

ei2>i 

— 

12 

136 

+ 8 

12 

572 

+14 

71 

108 

- 2 


Above average activity was noted in 
tha lollowlng stocks yesterday. 

Closing Day's 
Stock price change 

Bristol Oil & Minerals 22 +3 

Celtic Haven 69 — 7 

ICI 727 - 20 

Logica 175 +53 

Pentland Inds 715 —85 

Pacal Electa 154 • — 2 

SG8 1*2 “* 

Saatchi & Saatchi 64 —30 

Thorn EMI 312 - *, 

Vinton ' 112 . + 7 

Ward Holdings 170 +10. 

VorVahire Chemicals. .. 72 -8 

Based an bargains recorded In Slock 
Exchange Official List. 


FRIDAY’S 
ACTIVE STOCKS 


Stock 

Logics 

Pandand Inds 
Thom EMI .... 
Hanson Tstt .. 
Barclays 
Brit and Comm 
Burmah Oil .. 

Reed Inti 

ICI 

Boll (A.) 

Glaxo 

Racsi Elects .. 

RT2 

STC 

t Partly-paid 


OPTIONS 

First Last Last For 

Deal- Deal- Declara* Settle- 

ings ings tion ment 

July 8 July 19 Oct 10 Oct 21 
July 22 Aug 2 Oct 24 Nov 4 
-tog 5 Auk 16 Nov 7 Nov 18 
For rate indications see end 0/ 
Share Information Service 
Stocks favoured for the call 
included New London OIL Com- 
bined Technologies, Rhine Indus- 
tries, Habit Precision Engineer- 
ing. Racal, James Neill. Aspinall, 
Falcon Resources. Burton. STC, 
Tuskar. Logica and Premier OiL 
No puts were reported, but aj 
double was struck lp bXC. 


Duty free trader 
reports £100m sales 

ALLDERS INTERNATIONAL 
(UK), part of one of the largest 
companies in duty-free trading, 
said it had achieved £100m sales 
in nine months at Heathrow and 
Gatwick airports. 

Last year it reached £100 m in 
11 months. Allders Inter- 
national, formerly the Ocean 
Trading Group, operates con- 
cessions for the duty-free and 
tax-free shops at London Heath- 
row, Gatwick, Southampton and I 
Luton. I 


II j F.P. 
11 ! F.P. 

■ F.P. 

I Nil 

II ! Nil 
n . F.p. 

90.706 £30 
99.99 F.P. 
- • F.P. 
too ; F.P. 

■" I F.P. 

I 1 F.P. 
94.895 £50 

II . F.P. 



pflflh Low J 

107p 101(4 
102p 5Hpf 
123 p 1073, 
ippm jppml 

vsrfvn 

.satiSi 

lomdioc T 
108 ixoti^ 
125m 121 
lOSql 10 Jr I 
36Sb| 3t j 
108 jlOC T 


K • 

1 1 rt? 

Oi'“ 


Jjlobona aiiiCnv. Cum. Rd< Prf )04p- 

AOaparo indaTm Cm. Cum. Prf . 

3 Cape Inn*- 8-46 Cum. Cnv. Rad. PraT., 1850 
Icurp. FerriM 6.734 Ov. ltd. Oom. PrfjiBpn 1 
u^Hunterprint 6t«%Cnv. Cum. Rad. Prfllppm, 
Vannedv Brooko* 8U4Cnv. UiuUkTO JO 
i}Malayala 10 »«* Lji. 200® . - 
]Man«fi«ld Brewery 1H*4 Dab. 201JL...I01 


iManatiaia Brewery two. , 

■Nationwide- Bldg. Soc. 12, « 30; 6186 X00,% 
joiddam-Met. Baroueh JSAs RA2028 
Wort. « Bumf. lOia-Vand. Own. Prf-.-— , JJBp 
iU tAJ 5.754 Cum. Cnv. Rd. Pit . .... lOOp 1 
itKlnodom ofi 11^4 Ln 2010—— 56iV ; J 
worth 8>i3> Cnv. Un«- Ln. 2000 ....203 . 


VunaU (A. I 9.7Q£ tiUm. unwm rax- rru -« 

SpairrtKlnadom oil Ln ■OIQ-.- 56.V 

Wooiwortn 8igt Cnw. On A Ln. 2000 ...<203 


RIGHTS OFFERS 


' c 3 1 
Issue o-n , 
prioaj E«j 

50 j^.P. 

I r. 0.40 F.R. 

33 Nil 
145 > Nil 
10 | F.P. 
190 I F.P. 
220 i F.P. 
210 I F.P. 
IBS '100 
250 ( Nil 
285 i Nil 
180 1 Nil 
570 1 F.P. 
600 1 F.P. 


I Latest IMS 

■ Ranunc. 

•' dais ■ - j 

1 ■ High 1 Low { 


L&a ; S3 1 BO >Ansbacher iHj — — — 

— 36 ij 27 l! Aran Enerav 2Up- 

— ■ 4>ipS lpm 4- Bio Isolates. 

— ! 3 Op mj 15pm 4- Blue Arrow 

_ 24 > 11 i^Eeotario A £1 

9iB 245 23Q (Emeee UQhtlncL. «... 

26(7 239 I 219 'English Ottilia mays 

— < 242 • 209 'Eve red ..... — ... - 

— ' 225 { 99 : Hanson Trust 

— 45pm' 20pm London United 20p.—^.— 

— • 22 Icpnl lBig pm MHIe & Allen — 

— ' 17iipn{ 3pm Sunllglit Service lOp 

— aaa 1 382 .TBylor Woodrow ..... 

— , 690 I 643 Union Discount £1 


I 1 5 +or 

. I- 1 — 

) o 

, 50 

' 27 ; 

2pm .... 

Blftmii 

14' ' 

238 i ... 
: 222 -I 

209 : 

1 104 • . . » 

25pm;+& 
17pm.— i 
t 3pmi .... 

422' - '+8 

J 658 


Renunciation dots umuslli last dty for dssUng free of stomp duty- A 1 Figures 
based an proipeetui •stimicas. a -Assumed dividend end yield, a Forecast 
dividend cover based on prtvlous year's earnings, p Fence unless otlteiwiss 
indicated. 4 Issued by tarder. I Offered holders of ordinary shores »« a 
— rigeis." Issued by wiy of esotcslissdon. SS Rstawoducad. *fl Issued 
in connection with raargeniistion merger or takeover. V Allotment letters or 
fully paid. R8 Introduction. i» UnlUtad Securitise Market. § Piecing price. 
ji Dealt in under Rule 535 (2). 


NEW HIGHS AND 
LOWS FOR 1985 

NEW HIGHS (51) 

. • BRITISH MINOS 04- ■ ■ 1 

INT. BANK & O-SEM MVT, 

. . sac. issues, m _ 

Asian pe*. etc. mjLi*««- '2^bcUi 

KHiDU-n ZOOS 193S . • ■ • 

InL-Am. DavL- Blu 

9 ' <PCI- CaRPOItATION LOANS CW 
GLC OUPC 1990-92 Leeds 13'jac 2004 
• LOAN Cl> 

Nationwloe Bids. sec. 

12JK BONDS (1 

l “ UBd ,4wa Mtt tn 

Aigemanc B u IUNN « ^ 

aiocklevc ,DC „ 

STORKS (9) . 

Ejwsxm c let h o Limited lie. 

CLECTIUCALS (1) 

Whitworth Electric 

ENGINEERING <4» 
bm Rc*in*on The*.) 

CxrckJ Eng. Thvssee 

INDUSTRIALS (4) 

Pacific Sales SutcUfN SpeakmaR 

Parkfield Widnev 

INSURANCE ID 

Talstie Marine ... 

_ NEWSPAPERS ftj 

^^AeiBTYB) 

at¥SiW ^gEA4 TRADERS .1) 

Ncsco lav*. 


MINKS IX) 

.Wankle CoWery ■ Wlndter Resources 

NEW LOWS (62) 

AMERICANS IU 
Amu T«*c»co 

Gillette . U.5_ Steel 

CANADIAN* (21 

Into ■ **A**ey-P«T»u“i» 

— BUILDINGS (9)^. . . 

^Enaflharil'v- - v: - . • 

' li *' STOftE* tt» 

KLKCfmCALS Ul> 
INDUSTRIALS (5> 

AGA A* French 1 TROS .1 

Aaron it* Swedish Metch 

AneH^fr^n LEISURE til 
WUIIams (RVO 

MOTOR* (XI 

Dowty. Sole* SA 

PAPER 13) 

Croton todgs KLP 

HaUnes A Marctant _ 

PROPERTY (II 
Cons. Tern. Invs. 

TORACCiOS (1) 

Rothmins 

TRUSTS (9> 

Ashdown l«»- Shires Nnv. TTPC 

Ball lie Glfforti Tech. Cnv.Ln. 2003-04 
[itv. In SiKCWS TR Natural Resources 

London Trust . BcrlteWv TectinotOOy 
Scottish Nad one I CambDn Venture 

OILS (4) 

aerkcMv Emin. J s h ee n s Orlillnfl 

Conroy Pet. Nt. R*. Scmtre Resoareap 

_ PLANTATIONS 121 

Cons. Plant*. Malay Plents. 

MINES m ■ 

Pahang Pengkaleh 


LONDON TRADED OPTIONS 


Jly. I Oct- Jart.-| Jty. Oct. Jan. 


B.P. I 460 I 73 

(‘6281 I 500 33 

550 4 

1 600 V. 1 


| 73 I 88 
33 | 50 
4 23 

I: 1 I 11 


Cone. OokJ 480 50 64 

(■502) 500 15 . 37 

660 3l« 17 

600 1-5 


Courtaulds 130 15 

(*145j 140 7 

160 1 

Com. Union 180 36 

(*213j 200 16 

220 6 
240 2 

G.E.C. 160 a 

(■164) 180 2 

200 1 

220 1 

Grand Met. 280 20 

(■296) 300 6 

350 1 


LC.I. 700 45 67 

(■7361 750 10 32 

800 2 13 


Land Sec. 1 
(*869i 

Marks A Sp.l 
(■134) 


Shell Tran*. [ 
(*695) 


— 1 8 

66 4 17 

38 25 37 

20 75 78 

- 2 9 

47 12 9 . 5 

28 64 5 7 

11 102 105 


Lonrfo 180 
Clttj 180 
200 


1 | Aug. | Nov. Fob.] Aug.| Nov. j Feb. 

160 II IB 21 f Hi Si* 0t* 

160 3 7ig 12 I 15 18 80 

200 1 — ' — 1 34 — - 


- 

1 

4 

36 

3 

8 

25 

12 

14 

IS 

28 

30 


13 I 18 20 


- I 58 | 58 I - 

37 I lls 8 ID 

25 I 11 18 20 

12 I 37 40 40, 


Vaal Reefs 

CSST) 


EX 10% 19891 
(■£96 J 


Tr. 

(>£109) 


— 2 
62 4 

88 16 
82 37 

40 3 

SO « 

82 11 
13 86 

65 28 ( 

'38 40 1 

— 85 1 

15M 2 lb 

Bid 7 is 
Sul IS 

- 1 24ta 

= ] ss 

35s] Ortr 

i* I f* 


10 13 

25 27 
3 7 37 

4 6 

8 10 
14 16 

26 30 

16 28 
47 67 

87 — 

6*4 7U 

11 131} 

18 19 

86 - 

It is 

Oft 0 t 8 


M 1 III is 


1 13 

23 

1 29 . 

. 2 

8 

1 3 

13 

19 

| 14 

15 

1 1 

7 

1 10 

I 33 

34 


TrafurHsei 


BAT Inds. 
1*328, 


Bare lays 
1*419) 


Brit, Ann 
(*346) 


Bt Telecoml 
1*1701 


ImperaUGp.l 

C1B5) 


LASMO . 240 

(•365) 260 

280 
293 
300 


600 103 — 

650 . 53 70 

700 17 36 

750 5 17 

323 19 31 

330 — — 

353 4 18 

360 — — 


14 I 8 13 


80 | 4 18 

60 I 17 28 

27 I 57 63 

- 3 8 

32 — — 

— 17 Bl 

20 - - 


Beeehun 

(*330) 


De Been 
(*85.15) 


Deo. Mar. Sept. 

40 _ B 

— 48 — 

27 — £2 

— 25 

52 46 * 

32 23 25 

10 _ 48 

4—75 


72 82 

32 42 

17 _ 

113 — 

75 90 


12 8 f 

12 22 I 

— 66 1 

- 13 I 

tO 25 

17 65 | 


Feb.] 

Iaub. 

Nov. 

Feb. 

1 52 | 

5 

9 | 

14 

SO 

17 

22 

28 

1 ~ 1 

38 

68 

43 

1 70 1 



48 64 f 

32 . 40 6 

12 26 12 


11200 | 80 1105 1135 | 2S~i 37 1 
11300 | 35 1 50 1 67 I 70 1 80 | 


- 2 3 

80 — — 

— 10 16 

67 — 

- ' 32 37 

i - so 6 nr 

32 17 23 

! 17 47 so 

8 77 77 

- 117 117 

- OLs — 

- 1 ~ 

— 1 ~ 

31 3 6 

— 6ij 9 

21 12 15 

12 31 31 

6 51 61 

— £Xe — 

24 5 fi 

14 17 21 

— 36 SB 

"io 4 b" 

40 13 18 

30 20 30 

— 30 40 

15 — — 


31 — 

- 6 
. — 14 

18 — 


12 — 
— » 
28 — 
— 36 

8 13 

30 37 

45 — 

73 - 

11 | 13 

SO I 37 
67 1 — 

20 J - 
40 60 

72 I 83 

4 "5 

9 ID 
16 18 
37 4 45 
80 I 90 
IO 1 « 


Bit I 
<*132.9SctsV 


i-x'a tfx ,*.1 1 « l C'SXI «jmn o.aai o.76i l.ou 

( 33.23 ctsi S3 1.20 1.76 2^3 0.60 140 X.4B 

1 34 I 0.751 1,30 ( lJo| t .gB| tl iaj 1,90 

-- ° l Kk > n <ity Aua Sep Doc. Jly Aug. I Sap lose 

FT-SE 1200 — — SO - Z” 

Index 1225 40 48 - _ 7 {Z _ _ 

( 1257l 1250 22 32 41 62 18 27 3T 50 

"14 — — is dfl — 

iifiO ” ~ 'S ? 8 - - 65 72 

TT-3 M ° ~ ~ B 16 - - 102 106 

July 8 rotw contmcti ; 5,768. Calls 3.498. PuU 8^70 
Underlying security prlo* 


30 «7 11 

fl 26 24 

11—35 
7-66 

“57 H 7 

18 - 20 

6 - 3B 

13.70 14.40) 0,90 
9.80 U,iq] 1.86 
7.06 8.30l 3,60 
4,90 6.301 6.30 
8*40 a.eot 0.32 
1.75 2.30] 0.80 
L30 ijol 1.35 


18 1 — 

- I 26 
~i6 ao -1 

27 31 . 

89 — 

57 — 

12 — 

25 — 

40 — . 

-2.60 4.28 
4J0 6,30 
6.20 8.80 
9.40 11.46 

0.70) 1.00 
IM\ 1.48 
1.751 1.90 


M U, 


' J 1 



fJuCo 


N 
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WORLD STOCK MARKETS 


AUSTRIA 


Credtt&netatt 

Gowwr,— 

Intirunful 
Laendorbank — , 

Pari moose r 

Steyr-Dalmler— 
Vettscher Man ... 


BELGIUM /LUXEMBOURG 

1 Moa + or 
July 6 . . Ft*. — 

B.B.L 2.000 ' —JO 

Sana. Gen Lux— 6*300 

Banq. lot. A. LUX 6.080 -. 

Bekaert B. — ; 6,710 —BO 

ClmentQBR-....,.' *,585 

Cooker1l|,„ ... *S3 —8 

Delhalze.,... B.710 ....... 

COES ...- B.07S *3 

Electron*!... B.6S0' -40 

Fabriaua Nat E,OOG +B 

GB Inno BM.,.-— 1 3.705 +5 
GBL IBnrej. ......... I 1,910“ + lO 

Gevacrt .*.900 *23> 

H oboken ; 9.600 —SO 

intercom 1 3.2SO- —10 

KrcOtetbank ...... B.S00 ........ 

Pan Hldga. -'10,600 ......... 

Petronne. ; 6,690' —10 

Royals Belga. 12.000 -60 

Soo.0an.tenq...> 3,320 -100 
Soo. ten. Beige-- X,B2D 4-6 

sofina. i 7,300 +30 

Soreay... 4,503 -B 

Stan wink Inti... J 1,500 

TreoUoncI | 8,795 +B 

UCS 0,250 - 30 

Wagon Uta— — I g3B6 -BO' 

DENMARK 

July 6 [ Price ^ + or 

. |.Knr X i - 


Andetabenkan — i S87 
Battle Stand 655 
CopHa noe)*ta*ji k 329 

0. Sukkarfab 496 

Danska Bank— 346 
Da Oernke Lult- 1,095 
Eaat Aalatic— 1 £25 
Fore node Bryga-. 915 
ForuwM Damp. 140 
QNTHtdg— — 598 

1. ft.5.8. - — 466 

Jyaka Bank— 710 
Novo Ind a.— —1,666 
Prtvatbankaa — 324 
Provtaabanken — 368 

Smldtfi (F.U B 863 

Soph us Be rend— 1,065 
Supgrft t s..... — . - 466 


| GERMANY 


Prfoa ' + or 
Dm. — 


tm.T.i.f — 

Allien* Vers — 

BASF , I 

Bayer — ; 

Bayer-Hirpo — 
Bayar-Veretn— ' 

SHF-ten k j 

BMW—:—! 
Brawn BoverL— : 

Commerzbank— - 

Conft, Gumml — 
Daimler-Benz. — I 

Deguasa— — 

0‘teb* Babcock.- 
Deutsche tank- 
Dreadner Bank— - 
CHH — ... — — ' 
Hochtief— — 

Hoe chat. 

Hoesch Wertce 
Hoizmann CPI 

Horten 

Hutsei — — — — . 

Karstadt — 

Kaufhof t 

IMP 

Kloeckner — 

Undo 

Lufthansa — —— . 

MAN ; 

Mannesmann — - 
Meroedee Hid— ' 

Metal (scroll — - 

Muench Ruecfc— ' 

Nixdorf >■ 

Porsche 

Preussao 

Rhein West Elect 

Rosenthal- — 

Sabering _____ 

Sis me ns— 

Thyssen 


Veto — 

V.E.W. __1 

Vereln-West ’ 
vodeswagen 


NORWAY 

■ Price • 4- or 
July B 'Kroner — 


Bergen* Bank — 

Borragaarcf 

Christiania Baric 
Den Norsks Gred 

Eikem 

Koemos 1 

Kvaerner 1 

Norsk Data— 

Norsk Hydro 

Storebrand - — 


i Price ■ + or 
July S PtaS ; — 

■ 855 ' 

320 

BOO +1 

156 

346 , -4 
*46 ; +8 

444 

- 144.5 *6.6 
79 . +5.5 
94.7 +4.8 
' 136.B r6.7 
122.8 +J.7 


SWEDEN 

July B i Prtoa 4- or 
Kronor — 


[AUSTRALIA (continued) I JAPAN (continued) 


Price + or 
ausLS — 


. 3 =L- CANADA 




News. -....-. 

Hloholos Kiwi 

North Bkn Hill— 

Oakbrfdge 

Pan cant i nentaL. 

Pioneer Gono 

Poseidon 

Queensland coal; 
Reckltt & Coiman 

Wepco.. - 

Santos 

Smith (Howard).. 1 
Thos. Nztwide— 

Tooth 

vhmgaa- 

Western Mining-- 
Westpac Bank 
Wood sld a Petrol 

Woo l worths. 

Wormaid Inti : 



NTV_ 

Nippon Yusen.. 
Nissan Motor.... 


Price ' + or 
Lira i — 


FRANCE 


July 8 price. +or 

. . . . Fra. 1 — 

Empruot 4JJ187S 1.606 +6 

Empruht 7% 15788,070 -31 

Aocor — — , 265.1' +o_3 

Air Uqukle — - 654 | -11 

BIC ; 636 -B 

Bong rain — —1 .925 —10 

Bouyguas I 790 —4 

BSN Gsrvaia —..3,300 ■ —20 

crr-JUcatel I.S40 +8 

Carrefour —.8.015 . —85 
Club Meditar'n— ' 527 1 —a 

Clc Bancalre 615 • -2 

Conmeg ■ 300 +1.5 

Dam art ...— 1.920 —30 

Darty 1,408 - -46 

DumexsJL. — . 705 +5 

EauxtCle Gen]—’ 660 • —6 
Elf-Aquitane— . 185.8 . -4X 

Easilor - .f*. 3 B6 > +1 

Gen.OooMentaW 785 — — 

Imelal 1 97.9 —3.4 

lattrm Copse*.' 498 +6 

L-Orear..— - r .-_. 8.388 : -13 

Lagrand- ...2.220 1 —16 

Maisons PhenbL.! 830 ' — — 

Matra 3.A- >1,695 

MtehehnJL- 1,188 , +18 

NUdKOe). 8.839 ■ —31 

Moet-Kennessy _ 1.981 +6 

Moulinex 88.4 -0.6 

Nord Eat. 55.6 —3.5 

Pernod Rlcard ... 715 —4 

Perrier 1 589 -5 

Petndas Fra.— ...^ 216 . —7.1 
Peugeot &A._ 371 A +1.8 
PrlntempU.Ao- £70 —8^ 

Radkotech .— 880 

Redouta — .1^10 +40 

RousaalJIOlar— ,1^46 + 35-; 

teftmag — .370 —4 
SkHRoeaiunol— ; 1.409 —81 1 

TelemeoBoot. — 8,635 ■ —35 
Thomson C6F-— I 610 —8 

Valeo.......— 221.1' +0.1 


Banco Com’lc 21.500 

Bastogi-IRBS 246 

B.l-lnvcst 5,330 

CentrsJe — — — 3.305 
CredttoVareelno 4,240 

Fiat.-. 3,921 

Finsider. — 70.3 

tenesali Asslcur. 64,000 
italcemanti — . ssaooxa 
LalUnasocnte— 886 
Montedison- — - 2,050 

Olivetti 6,075 

PirelU Co 5,145 

Pc rein Spa — — 2,745 

Sapletn — 6,130 . 

Side BPD 3.401 

Toro Agate—— 16,680 
do Frol- 12,600 


NETHERLANDS 


. July 8 > Price 4- or 

FIs — 

ACF Holding.— 243 ITg” - 

AEGON 99xo +0.1 

An old 259.1 +1.1 

AKZO — J 119 —0.5 

ABN — 480.6 +9.0 

AMEV. — 871.6 +B.5 

AMRO . 66.3 +0.5 

BrederoCart — , 167 -—1.8 
Boa Kails Wastm. 19.1- +0.4 
Buehrmann -Tet. 93. B +0.5 
Cal land Hldga... 36.9 +0.4 
Dordtaohe Pefrn- 177.8 — 1.5 
DaevtarNDU— I 138.5, +8.0 

Fokker . 74.5xe 

Gist Brocades.- 203 -1.5 

Hainekan— 151 . +1 
Hoog ovens— 63.3 -0.4 

int Mueller— 53.7 +0.2 

KLM 60.6 

Naardan.— — ■ 61 

Nat Ned Cert — 76.2 *2.4 

Ned Mid Bank— 808.2 +1.7 

Nedlloyd — — - 161 

Ooe Grinisn— — . 345 +2 

Ommaran (Van). 30 ■ - — ... 
Pafchoed. - — - 64 +o.5 

Philips 51 -1.9 

Rofaeco — — — 77^ +0^ 

Rodamco 160.6 -2.7 

Rolinoo . 71.1 . +0.1 , 

Rorento — .iS 1 ? 

Royal Dutch.— f. .!«*.• -8.5 i 

Unilever. — »« 

VMF Stork— ■ — +» . 

VNIL — *08.5 ___! 

Wessanen- i 1B7 +1 

Watt Wr Bank- 1 102 + 1.3 


AGA- - . : 

Alfa- Laval B 

ASEA (Free)—' 
Astra l Free)— 
Atlas Copco— — 
Carda (Free)— 

Cellulose— 

Electrolux B— .... 
Ericsson B. — 

Esselte 

Mo och Oomsio— 
Pharmacia— — — , 
Saab Scania Free 

Sandvlk 

Skandia— 

Skan Ensklida— 

SKF 

St Kopparbargs. 

Sonesson — 

Sven Handlesbn 
Swedish Match..! 
Volvo B (Free) 


— — I HONG KONG 


Shlonogi ... ... 


i Price + or 
! H.K.S — 


SWITZERLAND 


■ Price | + or 
. Frs. | - 


Ad la Inti—,— 3J80| 
Alusuisse. — ■ . 760 1 

Bank Leu 1 3,900 

Brown Boverl — 1,840 
Ciba Oclqy— — ' 3.625. 
do. (Part Certs)j 2.B30 
Credit Suisse— ' 2.975; 
Elektrowatt — • 3,19o> 
FrsehenGeo.) — 1 »4oi 
Hof f-Rooh* PtCts 95,750’ 
Koff-Rooh* 1/10. 9.375> 
Jacobs Suchard. 6.660 
Jaimoll — : 2,320' 

Lands* Gy r— 1,655' 

Nestis. ! 6.9001 

Oer-Buehrle — ' 1^501 

Pirelli ' 350- 

Sandoz (Bn. 9.100 

Sand OX (PtCts) — 1,500 
SchlndleriPtCta). 930 

31 ka ; 1,390 

Surveillance — ■ 4,900 
Swissair — ..J 1,365’ 
Swiss Bank . 473 ■ 

Swiss Relnsoe_ 13,150. 
Swiss Volksbk — 1.820 
Union Bank..— .' 4,350 
Winterthur.—. 4,525 
Zurich Ins.— ... ■'85.550 


Bank East Asia... 
Cheung Kong— 
China Light-- — 

Evergo — — , 

Hang Seng Bank* 
Henderson Land. 
HK China tea..-. 

HK Etectrta 

HK Kowloon Wh. 

HK Land. 

HK Shanghai BK. 
HK Telephone — 
Hutchison Wpa.. 

Intnt. City.. 

Jardine Math — 
New World Dev- 
Orient O'seas— 

SHK Props - 

Shell Elect 

Swire Pac A 

TV-B 

World Int. Hldgs. 


JAPAN 


Prlca 

+ or 

Yen 


84E 

-7 

420 

+ B 

865 

+ 2 

BOB 

-It 

795 

304 

+ 1 

..1.870 

-10 

1,000 

-30 

452 

.1,190 

+ 12 

142 

’ —g 

940 

+ 10 

520 

—7 

»’ 690 

llw 

165 

. +5 

374 

. -B 

JO^EIC 

—790 

+8 

: 649 

: —5 

500 

-4 

.* 174 

■ —1 

1,380 



1.160 

. -20 

3.180 

—10 

1,830 

i ..... .. 

• 7JS 

1 +10 

.' 947 

, -15 

.1,160 

: -30 

1 417 


489 

• +a 

763 

• +8 

8.360 

> —60 

898 


.• 705 

j 

7BS 

<1,110 

1 —4 
- 10 

4,060 

-40 

795 

—10 

2.060 

+ 20 

: 7 BO 

-10 

775 

+ 18 

155 

+ 3 

619 

+ 1’ 

266 

. +2 

1.140 

+ 10 

822 

-as 

'4.490 

-50 

.- 468 


671 

: +6 

9B3 

. +13 

890 

—1 

r‘2,200 

+ 64 

245 

+0 

.’ 700 

• —10 

. 911 

< 


Mgb Law Qmc Q»g 


TORONTO 

Prices at 2.30pm 
July 8 

A 00 Free SIB IS 
Addands JIT 17 
AprHeo E S16 15 * 

AU Energy JTSij 101. ■ 
ABa No $141: 141, 
Algema Si 530 M 
Andre WA I 126 26 


Argoen 5173, 173 , 
Argus C pr 111 11 

Atco I I 510 0r> 

BP Canada 5311} 3l\ 
Bank BC U'| 59, 

Ban* N B $14 13r. 

Barrick a 132 128 

Bonanza R 360 365 

Bralonre 455 455 

816*1 1 Mb 


Bralonre 455 455 

Bramalea S1S% 181* 

Brenda M S9 9 

BC#=P 581, 9 

BC Rea 245 240 

BC Pnone 524 24 

Brunswh 512*5 12', 

Budd Can S30 203, 

CAE S1S% IS 

Cad Frv $15 147. 

Campeau I 5243, 243 , 


C Nor Whs S23i a ah 
C Pedes 5311, 3 - 1 L 
Can Trust 5367, ms, 
Cl Bk Com 5371a 36J, 
Cdn Nsi Res 30 30 

CTire A r 510)2 10 U 
Cara SIS', lei, 

CeUnass 5A r« 
Cantu Tr SI 43* 141 , 
CHUM 540 40 

ChMpiex SSL 33, 
C DISffl A 561„ 6V 
CDtelt) B I 557, 57 , 

CTL Bartt SIC, may 
Cooventn 56% 6% 


18 

17 +1« 

157, +% 
191* -!« 
14*2 

S - 1 * 

17% -% 
11 
10 
3U, 

5% ~U 
14 +1, 

130 +2 

365 -10 

455 

18% -1, 
9 

9 -1 4 

243 

24 

121, -i 4 

30 +U 

iSj -1, 

243, 

-U 
311, + 1 , 
387, + 1 , 
36* -1, 
30 
101, 

16S, +7, 

O'* 

1«. 

40 

&2 

a « 


Coseka R 
CrtMmx 
Czar Res 
Daon Dev 
Daon A 
Denison A p 
Denison B I 

DeveicoG 
Dlcknsn A 7 
DkAaan B 
Dotaaco 
Doman A 
Du Pom A 
Dyiex A 
Bcthom X 
Equity Svr 
FCA krt 
C Falcon C 
FlcnbrOffG 
Fad ind A 
F City Fki 
Send is A 
Qeac Comp 
Gaoerude 
Clhrehar 
GoWcorp f 
Grandma 
GL Forest 
Gt Pacrtc 
H Group A 

Hawker 

Hayes 0 
Haas Inn 
K Bay Co 
Imasco 
tndal 

Inland Gas 
InM Thom 
hapr Pipe 
Ipsco 
Ivaco B 
Jannock 
Karr Add 
LabaB 
Lae Mnrts 
LOnt Cam 
Locarta 


High Low Ooa drag 

286 287 -Z 
217, 22B, +\ 
173 173 -6 

460 460 -10 

433 435 +10 

117, 12 
IT* 113, - 1 , 

6 * 6*4 

S* ! +1 » 

2 ^ 25* 

213 220 

22 22>2 +12 

14* 14* -* 

r> t 71 * -* 


is* is* 

18* 187, 

24* 241* + 1, 
127, ijt, — r, 
30* 30* +* 
9* 9* +* 

267 237 -8 

S5 ? +* 

50 60 -7 

21 21 +* 
32»» 32b +* 
87, 8* I 

21 * 31 * 

11* 11* I 

21 21 * -* 
21 * 21 * 

28* 263, — * 
157, 157, -* 
20 * 20 * 

fc a. 

14* 14* 

20 20 +* . 
16* 16* -* | 
17 IT I 

2 ^ 2 § + 1 * 
13 13 +* 

10* 10* +* 1 


2778 U. Lac 
19040 LotSaw Co 
2250 Lomontcs 
200 MICC 
5100 Mctan H X 
1600 MarMme f 
716 Motaoo A f 
500 Mobon 8 
100 Murphy 

Nabisca L 


Nva AHA I 
Monaco W 
NoWat «p A 
Oekwood 
Oshawa A 1 
Pao W Alrtn 
P a mo u r 
PanCan P 
Pambl na 
Phontx 00 
Pine Point 
Place GO o 
Placer 
Proviso 
Ram Pat 
Hayrack ! 


Rd S MB A 
Rogers A 
Roman 
Sceptre 
Scoot t 
Seers Can 
ShaB Can 
Sherrtlt 
Stater B f 
South m 
Spar Aero 
Sttca a 
S teep H 
Sydney o 25 

Tare 519V 

Tec* B t 513L 

Tax Can 533 

Thom N A 522 


law Don Oeg 

82* 64 +2 

Wl IB* -* 
22 * 22 * 

400 400 

14* 14* 

15* IS* 

18* 18* -* 
IB* 16* +* 
20* 201, -* 
27* 27* 

15* IS* +* 

13 15 

1^4 1^4 

42 42 

7* 7* -* 

32* 327, +* 

14 14* + * 

71, 7* +* 

31* 31* -* 

15 18 +* 

8* 9 +* 

25 25 

113 115 

23* 237, +*. 

|1* 21* -* 

7^ 7? +* 

12* 12* -* 
21 21 

8? S* 

^ a 


& % ;S 

-*Z 

n* rk -* 

84* 84* 

27* 27* -* 
20 20 * +* 
220 220 +6 
25 25 -3 

19* 19* 

13 13 -% 

32* 33 +* 

21 * 22 


# to On Oq 


Tbr Dm B 5227, 
Tbratar B I S 2 T>. 
Traders a I 523 
Trm Mt *12* 
Trinity Raa 315 
TTnAha UA S2S* 
TrCae PL S28* 
Triraac 480 

TrilOQ A 122* 
Trtroc A f 527* 
Turbo I 47 

tMceqi A f 59* 
Un CatbW Sin, 


Un CatbW 
U Emprise 5117, 
U Kano SB* 

U Stscoe 85 
Vend A f 490 

yupm £8* 
Weatmln 513 
Wastm 584* 
WOodwd A 519 
Yk Bear 56* 
Total sains 5.833 


22 * 22 * 

5* !?• 

23 23 

12 * 12 * 

310 313 + 15 

26* 281, 

9 9 

22 22 * 

27* 27* -* 

48 46 —2 

a, % 

n* «* 

& & - , - 

475 485 +15 

*n % -u 
•** «* -* 

i> 

wV ■rare* 


MONTREAL 

Qotitig price* July S 


31642 Bank Mont 5307, so* 

4340 C8 Pah 521* 20* 

26558 Cascades 216* 16 

4695 ConBath 5157, 16* 

10419 DomTnA Sin, 11 * 



876* 16 
5167, 16* 
S1 17, 11* 
811* 11* 
S16 18 

521* 21* 
519* 19 
5317, 21 * 
531* 31 
121 * 21 * 
522* 221, 
mm si 


307, +* 
18* 
ft. 
ft 

+* 

i ;S 
21* +* 
22 * +* 


AUSTRALIA 

July 8 


Prlae +or 
Aust ». — 


NOTES— Prices on tills peg* are ae quoted on the 
Individual •xeftsttgea and are last traded prices. 8 DssRngs 
suspended, xd Ea dividend, xo Be ecrip isioe. xr Ex righu. 
xa Ex all. 


ANZ Group— 

Alliance Oil Dev . 
Ampol Pet__. ..... 

Ashton — — ! 
Aust. Cons. Ind — 1 
AuaLOuarantcc . 
Aust. Nat. Indi — 

APM 

Ben Group—..—. 

Ben Res 

Bond Oorp Hldgs 

Boral — 

Bougainville—.—- 
Brambles ind* — 
Bridge Oil — 
B.H. Prop- 

CaztieniaineTyik 
Colas rc.J.) ...—1 

Comalco U A U 

Consolidated pot 
Oostaln Aust...— 
Dunlop Olympic. 
Eldars (XU. 
Enarg Re*. 


July 8 • Prfca + or 

. Yen — 


Ajinomoto ‘1,160 

Alps EHratric 1,620 

Amada 1 970 

AaahlChem. > Bg« 

Asahl Glass. - j 883 

Bridgestone— 368 

Canon — 1,140 

Casio Comp— 1.600 
Chugal Ph arm— 3.020 

Citizen — — ! tel 

Dalai—— — 70S 
Dal Nippon Ptg* 1,150 
Dalwa House—i 721 

Ebara 470 

E/sa/ 1,310 

Fanuc 7,850 

Fuji Bank 1.820 

Fuji Film '1 bati 

Fujisawa—' 900 
Fujitsu ——1,010 
Green Croas...— . 2^10 
Haaegawa.— 470 
Herwa Real Eat-’ 873 

Hitachi 1 717 

Hitaohl Credit.— ‘1 ,060 
Honda.—... 1,470 

House Food 771 

Hoya- — — . 1,840 

Itoh (C) 447 

Ito. Yokado 2,650 

twatau 841 

JACCS— 343 

JA1 7,300 

JuSCO ■— ' 630 

Kajima—.—- 341 
Kao Soap— ... 837 


Tokyo Style— . 911 ' 

Tokyu Corp 1 467 • -r 16 

Toppan Print— J B76 +1 

Toray .—I 491 1 +2 

Toshiba Elect— J 360 . -3 

TOTO ’ 778 I +28 

ToyoSeakon— 1,170 j +80 
Toyota Motor.— :1, 270 . —10 

Victor 1,670 f -80 

Wacoal 703 I —16 

Yamaha — 719 —1 

Yamanouchi 2,960 < 

Yamauki— B27 I —3 

Yasuda Fire, 642 +9 

Tokogawa Bdge. - 560 1 —6 

SINGAPORE 

July 8 ; Price + or 


Bouetaad Hldga- 1.46 

Cold Storage 2.47 

DBS.. l 5.35 

Gen ting- . 5.6 

taw Par. Bros— 2.0 
Hong Leona Fin . 2.7 
Incheape Bhd. ... 2.26 
Keppel Shipyard 1.S8 
Malay Banking... 5.35 
Malay Utd. Ind-. 2-14 
Multi Purpose.... 0.79 

OCBC. — B.6 

Ob 6- 2.82 

Public Bank— • 1.33 

Si me Darby 1JX 

Singapore Press. 5.9S 

Straits Trdg 3.24xe 

Tat Lee Bk — ' 1 2.S1 

008- 1 5.0 


Indices 


NEW YORK-oow , 


Toting «i 


T 

Mr 

s 

July 

4 

T 

My 

2 

+ 

L324-8T 

1X3445 

read 1 " 

1X7538 

1X34X1 

1X17.U 

GTtXT 

178X8 

dotri 

67&B9 

673X1 

872X4 

18B-3T 

18829 

deed 

1BSX8 

1K52 

16337 


BZ4a 


984a 

111a 

98a 


WGvthNMi 

— OJK —1 ■ ■ ■' ■ 

tS " stwdnd aid rams 


M, + 


1985 Socs Cpoptwitn 

Htfi las High tow 

331.14 IIUB 13X7.14 4122 
(1/n i*/ti (mm (2/7/321 

I7sm 55U3 I72J4 12J2 

(1/7| 0/1) {1/7/83 (8/7/32) 

IISJS 148S4 16625 185 

dim ft tlf 2I/B/23 (28/4/42J 


Jew 14 TwrAgo(*pmd 

4J1 MB 

1285 IShafateaoto" 


AUSTRALIA 
Mori. (1/1 /SI) 

MMk 3 Mm. (1/1/20) 


2275 882.4 874.7 8885 8045(20/5) 7165(7/1) 

524J 5145 511.6 5134 6832(20/5) 3822(7/1) 


AUSTRIA 

Cre«tAUm(2/l/B2) 

88JB 

78.78 

108X8 

102.86 

105.73(17/8) 

85X1 (24/1) 






nyi numM 

BiUMbSC(1/1/8Q 
2080.7 (18/1) 

234131 

2347.78 

2349X8 2333X1 

2321.77 

2384.120/4 

DOMARK 


CopntaBOuSEOn/83) til 202.13 200JB 200J8 200.88(1^7) 758.44 (2H) 


Inloitldi 1 1RJT 1 20271 


July 

My 




■ 

2 

1 


lro 

HOD 

Lro 

211X4 

212X7 

ZT2X7 

12824 

212X7 

|3S2 



n/7i 

(4P) 

0/7/ 85) 

B&H/32) 

text 

182X3 

182X3 

113X8 

182X3 

4X0 



n/7) 

(4/1) 

(in/85) 

(1/8/32) 


FRANCE 

CW bead (31/12/82) 
hri Too fans (23/12/84) 

OERMANY 
FAZMEm (31/12/58) 
(baeoRkwh (1/1 2/53) 


2182 2186 2216 2236 233.1(31/6) IBU|3n> 

12X4 124.1 12U 127 2 130.4(31/5) 100.1(3/1) 


489.71 S0ZJ2 48853 48X83 43853(4/7) 3S2J»(3/1> 
1472.7 14882 1475.Q 14824 U75JI (4/7) 11114 p/1) 


SOUTH AFRICA 

July 8 • Price I +or 

Rand — 


Kashiyama— 

Kirin.—— 

Kckuyo 

Komatsu — 

Konlshiroku - 
Kubota—. 
Kumagal — _ 

Kyocera. 

Maeda Const.. 


— 1 6 92 

— 701 

— 1.060 

476 
— 715 
358 


Abercom - 

aeaci — 

Allied Tech — 
Ans'o Am Goal— 
Anglo Am Corp - 
Anglo Am Gold— 
Barclay* Bank- 
Barlow Rand— 

Buffela ...— 

CNA Gallo — 

Currie Finance— 

Da Baers — 

Dricrontein — 
FS Gedurd.— 


L9 4 — .... 

8.1 

61 -M— 

54.75 

29.5 +0.4 

162.5 — 0,65 

20 . 

12.1 +0.1 

71.6 

5 

4.1 : 

+ 0.1 
—0.23 
+ 0.5 



JmlB 

Jdm 12 

Jane 5 

YurAgotApprad 

tad Aritati%b 
tad. P/E Rrita 

3X0' 

11X5 

3.77 

11X4 

3X1 ' j 
11.78 

4.16 

18X6 

tag Ge* Bred YtaU 

1022 

10X1 

18X5 

13X1 


N.YXL ALL COMMON 

19B5 

July July July July Issues Trod 

5 3 2 1 High Low Rises 

’Fella 

11147 111.02 1U441H46 111.67 94.60 .Unchanged. 

(6|7> (4/1; Mew Highs. 


Rises and Palls 

July 6 ■ July 3 July 2 

Issues Traded— 1,965 1,984 2,007 

Rises -...1,112 , 774 • 822 

Fella 3B2 739 748 

Unchanged 471 . 471 437 

Mew Highs — 116 ; 130 

/tew Lows—— — 10 15 


Ntw Hut Active Stocks 


tn ai — - 

ATT 

Onrriw— 
Grit. 


Saris 

axopA 

Cringe 


TnM 

Price 

aaltay 


2X13X08 

524* 

- v» 

NBO Bsnqi. 

1,148.080 

23V* 

- V* 

Tad Motor. 

787X81 

341k 

- «r 

Mar Lynch - 

711X00 

6789 

+ Vi 

Geo Meri» 


Hogg KONG 

tomStegBwRfft/7/M) 156856 167030 ICTJ7 T558. 16 164758 (17/5) t220. 74 (2/t\ 
ITALY 

OmOassa hri. (1072) 345J0 343JS 342.06 3312B 545^(8/7) 22855 (2/1) 

.lAPAN 

MUii-Dow (18/5/4Q 13028561296X3 I28B8J8 129243 13840.10(8/7) 1164X2(6/1) 

Trip SE Saw (4/1/88) 1054X0 1837.12 I03SJ 1028.17 1054X00^1 tMJS(«^| 

IC1HERLAND8 

ANPCBS Ganwri (1S7D| 22SX 2212 218X 21X1 Z20SWI) 16X8(3/1) 

AMPC88hrisri(1B70) 186X 1B8X 134X 1811 18X6(8/7) WXQ/I) 

NORWAY 

OdaSE (4/1/83) 325.12 326.11 324X1 32*32 345X7 (3A) 288.16(2/1) 

BMUAPORE 

Slreta Tiros n9B8) 74X46 75X14 784X8 785.17 06X86(7/3) 7138 P6n) 

SOUTH AFRICA 

JSE Grid (28/8/78) - 8865 - 867J IM8X(IS/4) 836.1(17/2) 

JSEWM (28/0/78) - 88 L8 - 976X U02W* 787.1 p/3) 


Tndsd PHM anDay 

US, IN 35iih - M 
S8S4N 43K -1W 
631 JOB 33V* - V. 

men n -m 


UaM SE (28/12/84) 


i6P{11/68) 


- 888L5 - 8S7X II48XP8/4 836.1(11/2) 

88L8 - 87B.8 U02W9 767.1 p/3) 

118X2 18643 106X3 10X67 11741(4/2) 181.48(2/1) 

1284X8 123343 1307X5 1320X1 1486X8(11/2)1307X5(4^1 


OVER-THE-COUNTER Ntudaq national market, 2.30pm prices 





•nRIKALniRfaGo 


* M em pre-dess ^pre 


1J74A | 1139-7 (13/2) MUX (4/1) 
ZJIU 2766.1 ( Sm 2348X fBTI| 


117X0 (4/1 1 


IEZ3EZ3EZ3L-LJH:..’..11EI 


• htariK Pfrdm ffoara “ Sutay Jw« 38 J*m Mkhd Dow 1942843 T86 765X7 

* hriksc am 100 wa* Aswnls Al Ortewy wri BMris - 5M USE M Ghsaaos - SO ftttari mi 
tats - 101 aai Tom Croauste ssd Mwsla - 1000 Thrata IbAh bate 1675 rol HuM TMWs 
4/1/83 f Exdaring hotria ) 400 hrinttMt S 400 ririniris tin 48 Hflhlu Bnadrii ari 28 tare 
pro e Oust a UmwMIs 


Sari 

Stan 

Hr 


Wedil 

* uPread- 

144 

13 

> US Are 

03 

3* 

*. US 6cp 

1645 

31* 

* US Cep 

89 

3* 

USOegn 

21 

3* 

US HCa 

1626 

31* 


USShO .12 73 

* US Sur 20o 62 

* US Tra 1.20 715 

* uStam .20 1448 

* UnTalav 16 

* UVaSs 1.84 29 

'< UnvFm 266 

* UnvHA 1352 

UFSBk 50 

h Urged- 38 

* Uaca/a Jtle 296 


193 
56 
101 
•IBa 11 
427 
96 

1X0 20 

.40 18 

M 144 
67 
138 
■09a 1B3B 
X20 199 

4 
1 

240 

81 


4* 4* 

197, 19* 

351 , 35 
20* 20 
23* 23* 
48 47* 

21 20 * 
20* 19* 

11 * 11 * 
41, 4* 

5* 5* 

V V 

3* 7* 

13 12* 

8 * 8 * 
8 * 8 >, 
18* 18* 
41 40* 

23* 23i, 

ft ft. 

3* 3* 

24* 23* 
10 * 10 * 
12 * 12 * 
17 17 

10 * 10 * 
IS 14* 


led Deg 


* 

3* 

3*+ * 
3 

30 - * 

i’ I+ !• 

19*-* 

47* 

20 *- * 
20 + * 
11 *- * 

Z->. 


8 

12J*- * 
6 * 

8 *+ * 

6 *- * 
16*+* 

ss 

8 + * 

3* 

24 - * 

10 * 

12 * 

17 - 

31=1 


NYSE COMPOSITE PRICES 


12 Maori H Sts 

ffitft low Slack Div. tit E 100* High Low 


D'ga 

tar. 12 Hon* 

1 0n» High low 


D'gt 

F/ Sa 0« w tax 12 Maori ft Sa Oswta*. 

Dh. YU E IBOaKgh Lro OmmObm Mgh tar Stack Ota. YU E tOOiNtfh Low O wn B i s 


Continued from Page 37 JgJ 

13* 5* Winner 3B 35 6* B B 

7* 3* WlmarJ 22 7* 7* 7* -* 47* 

40* 27* Wtoe£P2.48 B.2 9 B3 39* SB* 38* -* 4* 

90 89 WISE p<8.90 9.9 *400 90 90 90 74* 

78 S9ij Wise p(7.75 9.8 *300 u79 78 79 +1* 5* 

38 25* WkcPL2S4 6.9 9 68 u38* 3 S'* 381, +* 18 


40* 27* 
IS* B* 


38 25* WkcPL2.64 

3Pj 271, WbcPS2J6 


5.9 9 68 u38* 381* 381, +* 18 10* 
6X 9 44 57* *7* 37* -* I 23* 15* 


WltCO 1.48 

WohnW24 

wootPixo 

Wolwth 2 
WrldA r 

wrigiy ixoe 

Wurkzr 
WytaLh 32 
Wynna .60 


4.19 9 381* 3d, 36* 

XI 4 242 11* 11* 11* 

17 16 118 21* 21* 21* 

4X10 649 447* 441, 44* 

15 3* 3* 3* 

2A 13 128 73* 73 73* 

13 3 3 

13 W 
15* 17 


X Y 

55* 38*4 Xerox 3 5X23 
54* 46* Xerox p(5A5 10. 
30i, 24* ZaMCp L32 4X9 

21* 9* Zsosis X4 &420 
57* 25 Zeyra I .48 x 17 
30 18* ZaMlhe 7 

217* is* zero s 32 1.7 16 
35* 22* ZUnSn 1X2 3.9 12 


1780 54* 54* 54* -* 
364 u54* 54* 54* +* 
425 277* 27* 27* -* 
172 10* 10 70 -* 

575 54* 83* S3* -1 
1133 19 19* ID* -* 

95 ir« 19 19* +* 

•1 83* 83* 33* +* 


WO 40 

.96 

39 

201, 

IS* 

201, 

WetbCe 

24 

15 

14 

14 

14 

WlkfTBl 


88 

7* 

7 

7* 

Wane 

1.76 

464 

24* 

232a 

24 

WFSLo 

.60 

22 

25* 


25* 

WMSB 


416 

16 

16 

Wavstk 


137 

7 

6* 

£* 

Webbs 

.40 

19 

13* 

13* 

13* 

WeatF/r 


19 

14 

13* 

14 

WKFSL 


475 

15* 

151, 

1»a 

WMicTc 


6 

7* 


4 

WJTlAs 


9 

14 

13* 

Wn»wC 

.40 

28 

16* 

16 

if* 


X8 

933 

30* 

29* 

30* 


13 

4* 

4 

4 - * 


2393 

10* 

9* 

10*- * 

1.65 

299 

40* 

39* 

40 + * 


2B08 

15* 

14 

15 + * 


1 

16* 

16* 

16*- * 


26 

a 

7* 

7*+ * 

07 

872 

Ml 

5*+ * 


126 

73, 

7* 

7* ” * 

.60 

23 

IB 

1/* 

17*- * 

.60 

29 

13* 

13* 

13* 

.64 

188 

28* 

273, 

27*- * 

ISe 

11 

61, 


8* 

xo 

40 

23* 

23* 

23*+ * 


X 

Y 

z 



T n\m/TAT Chief price changes 
1 jf Jl\ 1 Jt f (>l (In pence unless otherwise indicated) 


RISES Vtd Leasing. 

Each, llpc 1990 -£99%xd +%. Vtoten 

Exch. 15pc 1997 — £127% +% Ward Hldgs. 

Albion — 31 +5% 

Aust Cons Min — 72+5 I 

Barclays 415 + 7 fl. R. Electron 

CardoEng 295 +12 Bulgin (AT.) 

IDC — ... 270 + 5 Celtic Haven 

Lloyds Bank 415+7 Excolnt 

Logica 125 +20 ICI 

Pressac 98 +10 Tnnas Inds — 

Sons of GwaHa.-. 102 + 6 pentiand Ind 

SutdiSe Speak-. 38+5 Saatchi&Sa 

Union Discount — 670 +25 YorkQieniic 


303 +8 
112+7 
170 +10 


FALLS 

A3. Electronic — 235 -20 

Bulgin (AJ.) A— 15% -3 Vt 

Celtic Haven M *- 7 

Excolnt 200 -7 

ia 727 -20 

Lucas Inds 308 — 7 

Pentiand Ind — 745 —85 

Saatchi & Saatchi 640 —30 

York Chemicals— 72-6 


AN 

INTERNATIONAL 

GUIDE 

TO THE ARTS 

every Friday 
in the Financial Times 


Xebeo 

Xkor 

Xrdw 

YtowFt 1 
Zen Lea 
Zleglsj .«» 
Zmnm 1X4 
ZlIM 
Ziyad 

Zonttvn .CBj 
Zynss 


346 8* 

772 13* 
68 381, 
1302 25* 
88 12i« 
85 35* 
37 2* 

156 5 

40 10>< 
141 2 15-18 


31, 3*- * 

& iR:i 

12 12 - l, 

351, 35*- * 

a f 8-1 * 

14 


WORLD ECONOMIC INDICATORS 

every Monday in the Financial Times 


Special Financial Times Hand Delivery 
Service— Brussels, Antwerp and Gent 

If you live or work in the following postal districts you can 
take advantage of the Financial Tunes Hand Delivery 
Service and receive your copy of the newspaper on the same 
day of publication. 

Brussels 1000, 1030-1060, 11 40-1 190 and 1200 


Antwerp 2000,2060,2070,2100,2200,: 

2030. 2050, 2020, 2018, 2008 


For further details, please contact 

Phillipe de Norman Financial Tunes (Benelux) Ltd 

39 Rue DucaJe 5-2000 Brussels Belgium 

Tfel: (02) 5X32816 Tfelex; 64219 

FINANCIAL TIMES 

EUROPES BUST€SS f^VVSRW? 
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Financial Times Tuesday July 9 1985 


Price* at 3pm, July 3 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12 Man* 

High Uw Stock 

23% 1ft AAR 

17% 93* AOS 

1«ij 9% AMCA 

21% 13% AMP 


. tt's* 

On hn 


F/ Sta Con Pm 12 Mouth ft Sis Qv* FW. 12Mq«fl P/ St* Don Pni 12M«* P/ S% Oat Pm. 12Mmft P/ » D°* £**■ Afr’T,. [ft* TW- E iWhHtft «*• OwtoCte, 

Dtk. TU. t lOOtHigft Low OooteOan High low Stock Dhr. YM. E lOtUHigh low Ourn&n Higfe low Stock Dw. 1M. E IBbHtyi tow QuonOon ^ low Slack Dn. YU. E lOGiffioft low Ousts One Kgb low Stock On W. E IBOsWgk law ttmteCtea W* 7 jji* jji, 

_ - .. M Kl. M B1 .... A 41. ... .. , .IlH H ML U tun. '-la 23% 20 Litton In * . . .A tlOiXI U)> UL 


.48 2.4 15 B7 20% 20 20% -% 

14 96 17 18% 16% -% 

16% 9% AMCA 1 10% 10% 107g +ig 

21% 13% AMP .60 2.7 56 116418% 10% 18% -% 

4V) 24% AMR It 2377 49% 49% 48% -% 

TO, 16% AMR pO.18 9.7 7 22% 22% 22% 

23 19 ANR pt 2.12 11. 1 18% 19% 19% 

14% 7% APL « 71) 7% 7% 

81% 44% ASA 24.0 522 50% *48% 50 +% 

27 12% AVX .32 2.4 11 81 1ft, «% 3 

28% 16 AZP 2.72 9.6 B 583 28 27% 27% -% 

58% 38% AbtLobl.40 2.4 17 1007577) 57 57% -% 

2ft, 19 Atxx>WW.50 2.3 17 310 22t* 21% 22 +% 

24% 12% AcmeC .40 2.5 26 16tj 16 18 -% 

10% 7% Acma£.32b 41 10 20 7% 7% 7% 

17% IS AdoEx 1.926 11. 67 ulB 17% 17% 

20 117, AdmMI .32 1.8 7 72 18% If « -*-4, 

1B% 8% AdvSys53t 4.618 58 IV) 11% 11% + % 

41? 22% AMO II 964 26% 25% 25% -% 

18% 67. Aduaat .12 1.5 167 8% 6% 8% -% 


46 77) 7% 7% 

522 50% *46% 50 


7% BallyPk 
31% B8HGE3.40 
21% BncOnd.lO 
3 BanTez 
43% Bondage 


tl 12 0% 9% 8% — % 3B% bt% cnesPn 2 

7.4 0 110046% 46 4fl -% 37% 28% ChovmXdO 

3X12 80 34», 34% 347, 200 127 ChlMlw 

.91 l 1 ! 3 3 -% 60% 53% CMMI pf 

10 12 77 80% 58 59 -1% 277, 18 % CWPnTJOa 
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87i* 52 'AMGrp .44 S 23 478 84% 83% 84 
28i, 181* AMI .72 17 12 2417 20% 25% 2fl> 

5% 27, AmMol 2027 37, 3% 37, 

29 16% APre9dLl2l .6 4 139022% 21% 21! 

137, 5 . ASLFla 6 2 7 7 7 

181. 12%' ASLFI pB.19 11 11 14 13% 14 


| 14 10% BoaE prl.< 

257, 15% Bowatr .72 


10 9 904 237, 23% 23% +% 11 


11 4 c 72 u «n 907. V) xf. 35% 25^4 FltSctt 1 3-5 13 21 28 Ij 28*4 28U 

12T2 K2 rtO 37% 4 finCpAOBl 304 7i*‘ 7% 7% -% C 

AX SSBB 36% aS aS S% 3 1 ! RnCp pf .60 11. 8 5% 5% 5% +% J® 4 g 

40 * “I ? 9 *1*4 14J 4 FjnCp pilBia 20. e* a* T-«. f* 111* 0% K3 


XI 8 3 38% 28 28% 4% 

0 393 16 17% 177, -% 


32% 33 
5% 5% -% 


I I 1 

1C htd 1.44.1 13 182 34% 34% 34% -% 
ICM n -22o 1.3 431 17 16% 18% -»* 


11% 0% KN 

30 22% ICN pf 2.70 94 

18% 14% INAIn 1.92 11. 


40 22% 

14 8% MaryK .12 .9 20 2722 13% 13% 13% 

36 22% Masco .36 1.8 18 427 38% 35% 35% -% 

15% 8 MassMi20 1.4 17 61 14 13% 14 

3% 17, MamyP 528 2 1% 21l “U 

2# e 20% MasCp 2.88 ia 7 29 287, -% 

12? 97, Masmel.32 11. 60 12 4 * 12% 12% -% 

88 51% MatSUES* .6 10 58 56% 55% 5V, -% 

17% 7% Mattel 9 132917. 16% 16% 

13U 4% MaM wt 153 12% 12% 12% +% 

15% 9% Maxam 4 117 14% 14% 14% -% 

SB', 36% MayD s 188 16 10 786 54% 52% 52% - ft, 

551] 36% Maytg 2.60a 4811 IBS 64%. 53% 54% 

31% 25% MeOr pH 20 12 2 27 26% 26% -% 

26% 20% McOr ptt.60 10. 8 26% 26% 26% -% 

31 23% McOeril.BO 7.3 48 1519 25% 241* 24% -1 

11% 5i* McOri wt 40 6% 6 9 -% ' 

10% 61* McOW .20 1221 9' 9% 9% 9% -% 

70 45% UcOrriB .BO 1.3 15 1047 09% 68-*, 89% -% 

84% 55% MeOnOI.84 139 741 79% 70% 76% -1% 

52 37% McG iff 1.40 2.9 17 679 49 48% 48% -% 

50 34% McKase.40 10 13 661 477, 47% 47', 4% 

15% 0% McLean 10 709 10% 10% 10% 


100 332 10% 07, io -% 1 15% 5 


40 MraM42.40 

22% MaitMa 1 
8% MaryK .12 
22% Masco .36 
8 MassMiSO 
17, MaseyF 


7.5 1 16 16 10 +% 

.0 17 240 97 ■ 96% 96% — % 

13 20 334 72% TiU 72% +% 

2.5 552 40 39% «0 4% 


12 16% 17% 177, +% 2tfr, 20% MasCp 188 
23 26% 257, 26? 12% 8% NrtM 


12% a-. Maxmoi.3z 

66 51% MatsuE36r 

17% 7% Mattel 

13% 4% MaM wt 

15% 9% Maxam 


A 2^, -i 
12% 12% -% 
55% 557, -% 
16% 16% 


10 10% AStilp .80 12 10 154 13% 127, 13 -% S", 6 

35% 24% AmStd 1.60 S3 . 10 155 30% 30% 30% +% w 

67% 317, AmSmr.B4 1.0 12 1 145 67 U 67 W +% ^* g Ml MO 


70 461, AStr pfA4.3S 16 
571* 51 A&tr p*B6.80 11 


1145 671* 67 67 +V 

130 77% 77 77% +1 

11 57% 57% 57% 


65% 35 

^ fi 


BunkfH2.16 11 1 15>* IP* 18% 25% 01* CnP prtilSO 14. 

Burma 13 78 10 17% 18 207, 101* CnP prT3.78 11 

Burllndl .64 6.1 75 156 27% 263* 2fi7, -% 27% 11% M> ptfl 4 14. 

BHNtfl 1.40 12 9 173164% 63% 64% +% 27% 10% CnP prPlSO 11 

BrINo pi .65 B.O 2 7 67, 6% 26% 10% CnP prNIBS 11 

BrlN pf 2.13 0.3 2 22% 22% 2»* +% 18'* 71, CnP prM150 14. 


2 “S® 5^* ST® ? v * 4 % FsJPa 507 7% T, 7% 

S 5S 58 ® 22* S. "7 30% 201* FstPa pf2.62 17 100 30 29% 30 

? Si 25® 2S 4 317) 24% Ftunfll 1.96 19 15 42 29 28% 28% 

7 WJl 27% 27% +% 271, is FtVaBk .88 13 11 103 26% 26% 26% , - 

17 u27 U H 7 ? 4 S 7 ? 4 317, 171* FtWtoc 1.30 4.1 9 18 317, 3t% 31% -% I 26% 


75 54% 

20 14% 


IncHM pH 68 11 
IrxHM pU.25 11. 
mdlM pra.63 11 


*100 73% 
3 20 


73% 73% +1% 15% 9% 
10% 19% -% f% 27, 


87 30% 29% 29% -% 


31 23% McOeril.BO 

11% S'* McOri wt 
10% 61* McOW .20 
70 45% McOnta .BO 

34% 55% MeOnOl.0* 
52 37% McG iff 1.40 

50 34% McKasC.40 

15% 0% McLean 
6% 27, Mcluwt 

29% 20 McNeil 1 


59 3% 3% 3% - 

7 89 27% 257, 2^% ~% 


2* J* 28% 261* -% Mlj 45», FWtoc pl&25 11. z250 551* 55 


IndIGssl.Bfl 7.4 8 67 251, 25% 25% +% 1 43% 311, Mead 1.20 2.99 58 «’| 41% 41% -% 


AWa Splits 10. 2540 12% 121* 12% « ^ ^ 

AmHotl2.40 11. 9 80 22 21% 21% -% 18 ** Hutu “ p,10S| 

ATrPr 5 64 7.8 17 72% 72 72% 

ATrSc 22 15% 15% 15% -% 125 BP, CBS 

ATrUn 584 6 4 4 n8S% 88%. 88% +% B5 52% CBS 


5% ATrSc 

61% ATrUn 564 64 

26% Amarotl.60 4A 

24% AmeSlM.20 .4 


37, 37, -% 10% 47,' 

4% % 

49 12 


4JB8 20 35 35 35 -% 61* 4%~ CCX 8 6 5% 

.4 23 349 467, 46% 487, +% 50)* 27 CIGNA 2.60 4.5 71 1587 581* 

12 13 63 247, 24% 24% -% 32% 23% aG pf 175 18 79 31% 

434 28% 28 28 -% 53% 50% CIG pf 4.10 7.9 26 52% 

5 40 71, 7 7 -% 77, 21* CLC 2 3% 

12 8 143263% 62% 627, -% t1% 87, CNAI 1.24 11. 37 11% 

14 18 3230 32 30% 301* - f% 30% 16% CNW 53 223 20% 

14 16 103 12% 12% 12% -% 27% 18% CSX 1.18 4.3 9 1283271, 

.10 139 19 18%. 167, -% 4Qi* 24 CT5 .111 68 331, 


35 -% 81* 


52% CBS pf 
4% OCX 


29% 22% Ametek .80 


318 20 4850118% 115 115%-7, ” 2~ 

11.3 1 BO 80 80 -5 J? J. 

8 6 5% 5 5 -% m. Vi. 

4.5 71 1597 581* 57% 577, -% fT* 


23% CntlCp 160 
47, Contm 

% Condi it 

12 CnOII pf 

% CtnHd n 

4% Cndnfo 

W, ContTal.eo 


Vl 8 % 1®Jr ’2* . 53% 29 Racfib 1 

1 E2. i£» IS* — 2® 11% »% FtobPd.OSe 

1ST 4 ?2 4 41% 21% FWnG sl.32 

1!?! 111* V? 28,4 na«Eii.44 

44% 437, 44% +% 39% 251* Fleeing 1 


19425 14 34 33% 34 + % 1 28% 13% Intone 


311 5 d 4% 47, 

32 143 26% 26% 26% 


24% 13% Mesrux £4 
337, 24% Madtm .80 


1.1 13 180 23 
2.5 13 75 33% 


.4 88 11% 11% 11%-% S1% 35% mpetfl 160 HIT 187 51% 50% 60% -% 5^ U* J 0 " 2 ;® 8 II 

13 10 161 40% 40? 40% 37% 28 Ingft pf!35 18 8 35% 34% 34% -% W% gj* . J® M% W* 26% 


12 15® I? « 4 I 1 ®, 10% Fiaai pfiJSI 

_ 1 29% 14% RgtoSfS.16 

8 48% 49% 48% +% 1 31% 1«T HoaiPl 

148815-18 7, 15-16+ 1-16 451? jS pieEC .16a 

« 11% 111* 11% -% ja,; RaPrg 2. IB 


28% 14% FleatEn.44 10 10 750 22% 22 2Z% -% 13% 11 lngrTec.54 4.0 

30% 251* Flemng 1 27 13 301 37% 37 37 -% 25% 19% InkfSU .50 12 

13% 10% Fund pfl-61 11 31 13% 12% 12% -% 48% 39, tntdSt pf*-75 11. 

29% 14% FlgtnSlS.16 A 23 474 29% 29% 29% -% 21% 1<% tosllco 1b 13 

31% 14% HoaiPl 18 367 29% 28% 287, _% 7% 3', ImpRs 

45% 29% Fla EC ,16a .4 13 3 42% 421* 421* +% 26% 11% intgRsc 

281* 19 RaPrg 218 7.610 1338 28% 28% 201* +% 26 19 MoR pfXOS 12 


4.0 24 9 13% 13% 13% -% «% 35% MehrfU 1.44 


.23%.-; % 

a is 


377 22% 22 

1« 45 44% 


11 14 868 47 
2.0 11 17 87 


48% 46% -% 
88 66 -1 


I5 8 I 2 ® 42 ?!* 2 £« Si + ! 4 18% 11% FlaSd .40 2816 59 14% 14% 14% -% 


tosllco lb 13 11 105 19% 16% 18% -<* 80 

. __ InapRs 73 4% 4% 4% 36% ... .. 

26% 11% intgRsc 10 360 20% 20i* 20u -% 3% 2 MesaOf 237 2% - 2% 2% 

26 19 to^l pflOS 12 275 26 25% 26 +% 22 12% MesaPl 3 429615% 14% tft, +% 

13% 7% IntRFn 13 87 13% 13% 13% -f% 34% 28% MesaR1.76a 13 9 .33% 33% 33% +% 

197, 1? RcpSe 210a 11. 49 197, 19% 19% -? 7% 3% Maaih .74a 11.8 30 6% 6% .6% 

70% 55 IraatcolOe 4.7 T2 240 861, 647, 047, -2 «% 2% Meeftfc 33 S', 3% 3», +% 


115% 781* Merck 120 2816 1006112% H1% 112%+% 


22 MwLyn.t 
2 MesaOf 
12% MaaaPi 


1.416 22 72% 71% 71% -1 

24 24 6803 34% 33% 33% -', 


20% 18% Amfac 434 28% 28 28 -% 

16 6% Amfese 5 40 71, 7 7 -% 

58 50i* Amoco 3. 300 12 8 1432 83% 82% 627, -% 

38t, 26% AMP .72 24 18 323032 30% 30% - 1% 


120 moor pf 7.75 15 


a a & :s » % ova 


11% Ampeo .30 14 18 193 12% 12% 12% -% 27% 18% CSX 1.16 43 9 1253271, 28% 26% -% fT® 

12%. Ararops .10 139 10 18%. 18% -% 40% 24 Cre .111 68 331, 32% 32% -% 

21% AmSth 1.40. 4010.107 u35% 35 35 +% 33% 22% Cabot ' 32 12 9 87 28% 28% 28%.-% JS 4 
25% AmxMdt.80 4113 94 38% 38% 38% -1 15% BV Caesar 18 967 14% 14? 14% +% 


43% 25% AmxMdt.80 41 

4% 1% ' AlMCmp 

24% 161* Anfog a 

30% 191* Anchor! .48 16 64 Z7% 26% 28% -% 20% 13% C»lllin.J5b 

42% 27% Andayl.32 13 34 418 40% 40 40 16% 11% CamrtH .12 

12% 9% AndrO 20 1.6 16 5 12% 12% 121* -»* 24% 15% CRLk g .40 

25% 1? Angelic .60 2913 113 24% 23% 23% -1% 7% 3 CmpR g.16t 

»% 20% AelMua 13 144033 32% 32% -% 79 597, CamSplSO 

68 48 Antaupfieo 13 49 u68% 88% 88%+% 157, 9% OJPacs .43 

19% 13% Anbdr 28 1.8 17 264 16% 157, 16 221* 14% CanPEg.BO 

16% 8», Anthem. 04 .3 15 267 13 12% 12%+% 228% 1601* CepCIts 20 

15% 107, AMhny.44b 13 6 2 131* 13% 131, +% 27% 15% CepHds .77 


82 27, 
18 390 21% 


2&a S+.7 


« 26% 28% -% [20% 13% Crilhn.^5b 


ia-* u>* uaessr ib ua. i*»* iuo, 14 

251, 11% CalFed .48 -l-S S 1024 25% 24% 241 

54 32% CdFd pM.75 .18 - ’143 54 53% 54 


»%.-% 

jSil 


Cobpvfs.40 
Copwid 44 
CardanM 


H?* si + i 13,4 10,4 

H 17 If 7 ^ 2 £? ?S? 74S » fiHowdl.9* 

fit IS 22® IS X*. 1S, 2 10 .44 

1217 100 29% 257, 26% +% 1t i. 63. FaxStP .88 


24 187. ISM TBfc +■% »% 1 CdrBfli 1 

f IS -S ip® ^ 5 °*°" 34 


1W, HI, Anthem. 04 
15% 107, Antony. 44b 


70 597, CamSpZ.50 

157, 9% CdPacs .48 
221* 14% CanPEg.BO 


13 9% Apache 3& SA 10 400 10% 10 10 -% 1 14% 10 Caring g .48 

2 % ApchPwt 18 1 15-1615-18-1-1840% 28% Corilalel.02 

187, 15% ApqhP UfiZ-10 11. 223 18% 18% 18% 26% 157, Car eft .40 

34% 27% ApPw pl-1.18 11 xl 7 33% 33 33 30% 191* CarPw X60 

39% 18 ApIDta 1.761 16 17 564 32% 31% 31% -1% 257, 19% CarP pfX07 

» a „ ApfiMg 77 137, 13% 137, 48 357, CarTocXIO 

24% 15% ArchDn14b .6 15 205123% 22?, 23% -% 77, Carrol .07 

30% 23% AriP pi 3.58 12 13 30% 30% 30% -% 241* 17% CarPirs 

23% 14 ArkBst .40 1.8 9 49 22% 22 221, +% 30% 18% CariHwl.22 

24% 16 Arkla 1X6 1918 815 18% 18% 10% -% 40% 20% CarlWI .52 


191* io% Copwkf 44 ; 4.1 51 .10% 10% 10% t5% 

27% 17% CardanM 1217 100 28% 25?, 26% +% 

16% 107,. Corwin ,56 4.811 .12 11% 11% 11% - .33% 

447, 30% ComGsIJiS 1918 918 44% •*4% 1 44%-%. ?* 

48 25% CorBflc 1 XI - 124 47% ’48% 46% -% 22% 

77% 44% CnxCm .34 A 23 5 747, 74% 747, -% 10 ? 

10 4% Craig 33 9 9 9 ig£ 

38% 32 Crane 1.80b 4.3 11 128 37% 37% 37% 221, 


“ a? r* », s a i.60b 

12 12 452 77^, 787. 771* 8 ® 1 * 41 CrayRs 

1100 iS 1?! 14% +^ 1** CrckN pfXIfl 

34 21% 21 21 ' 51S * «% CrekN pf 1.29 

.1 * a §%3n m -i. ffi ® gjg* 

11 11 711 247, 2«, 2«a -% 1 

« I!. !*■ I? 4 "?l tSt S! 


151* 10 FaslWi.44 14 13 102 13% 

11% 6% FaxStP .88 6.7 12 39 10% 

33% 24% Faxbrol.04 . <069 21 26 

27 2A Faxmyr .. . 19 70. 25 

22% 20% FMEP a 55* X6 81 21% 

10% 0% FMGCn 92110 d 

10% 77, FMOGX410 21 138 9% 

221, 13% FrptMc .80 11 14 458 19% 


10. 17 13<* 13% 13% 

13 16 21 71% 71 71 -7, 

14 13 102 13% ,13%. 13% -%: 

0.712 30 10% 10 10% -% 

<089 21 26 25V 25% -%- 


13% 9% totrfst 
537, 4) .MriJr 
137, g% intmad 
138i* 104 DBM 


141 Ml 141 -2%|59% 45% kBE pfGT.68 11 


12 30 10% 10 10% — % 30% "53% 'IntHavUU 

aa at 26 25%- 257, -%• 11% gf ■ .togtonr ’ 

“If 8 „ 

921 10 d 9% 10 +% 34% 17% ImH piD 

136 9% 8% 9% 4S% 33 WMIn X0I 

14 458 19% 19% 19% 39 30% InMn pf 4 


29 • 15% (ntCtrl .40 1.5 11 .103226% 25% 26 +% 
30% "53% IntfimrUU 18 16 179 29% 29% 29% -% 


.60 195 1028101* 10 10%-% 3% 2% MexFd J21a 1911892% a 2 2%-% 

280 53 7 11 48% 49% 49% -% 21% IT MbCn p«2.05 95 4 21% 21% 21% -% 

66 10 9% -% 1* 13% MchERI.40 12 10 12 17 18% 17 

4.4018 12 5906124% 123% 123%- 1 7% <% .MlcktoyJW , 1.226 11 5 5 5 

- - | .103226%’ 2S% 26 +% 3** • Mkh»eX38' 118 428 48% 46% 48% -% 

I 179 29% 29% 29% -% 15% T0% MIdSUrl.78 1X5 2733 14% 14% 14%: +1* 

572 8% SV'ST -% -«*’• t«%- .MMJm - 1 .17 85 ^7% 17% 17%- -% 

280 5%' S S -% 32% 227, WWE X70 1811 38 il% 31% 31% -% 1 

• -41 491* *fe-' 491, +% 15% 11% Mmnft .44 18 15 18 12% 121* 12%-% 


25% 25% 25% 


88 73% MMM 150 4A 13 220679% 78% 78% - 


43% 33 totMln 2.60 15 11 380 40% 40% 40% -% 39% 25% MlflPL X76 7.! 9 48 38% 38% 38% +% 


18 685 851* 84% 34% 21% Frtgtrn .60 93 16 44 27% 297, 28', -% 34 23% lnjMulll.79 


“V. 


157, 8% Miantoa 


26 81, 6% 


22% 22% — % I 48 


23% 18% CrmpKI^O 1511 18 22 22 22 

68% 36% CrwnCk IS 708 11661467% 67% 

447, 277, CrwZei 1 X6 15 338 36 38% 38% 

501, 43% CrZel pf<83 13 51 50 49% 407, 


a 13 7 ) 48 357, CarTocXIO 

23% -% 11% 77, Carrol .07 


19 2B3* 20 Ffusftt , BO 2 7 S 354 23 223. 22% -k 574* 1ntPapr2.40 

51% 49% CrckN pf 1.29a X5 853 51 50), 51 +% ;£% 25% FroM pf 2 7.1 . 40 28% 5% 28% 17% 9% IntRc s 

23% 18% CrmpKl.20 1511 18 22 22 22 +% 36% 225. Fuona M 13 9 120 327* 32% 32% -% 54% 32% MNt1hX4a 

— — - _ — — 87% -% 43% 28% impbGpl.08 

38% -% 6 Q 6 19% 107, intSakr 

49% -% K® I2 4 CAP A It H 35% M% 22% 16 toWPwl.M 

29% -% 25% GATX 1.20 4 3 13 “ ®1 "> 22 17% tnPw pCJ 

28 -3 » IS * *»!, IS? IS IS 4 IS® 2W * 15 towaSl.OO 

86% +% J 87 ) *1 GfJCO 1 1-311 631 79 T5% 7^« 33 £2% lowflG 17. 

TON T 31* QS.0 78 3% 3% », -% 23% 17 low Id nfX3 


InlMuni.TB 11 12 272 u34% 337, 341* +% 6 4 MIM 86 6% 6% 0% -% 

1fflpBprX40 4.932 102746% 48% 48% -% «% 2®, Mobil X20 7X10 287830% 29* 30 -% 

IntRc s 25 37 13 12% 13 ?% % ^Mob« 92 % 9-16 9-18 -1-1* 


m 


17% 9% IntRc s 25 37 13 12', 13 3% % vfMobW 

54% 32% totNrft 2.46 17 8 333 43% 43 43% 6% ModCpt 

43% 28% InlpbGpl.OB 2J 15 8 42% 42% 427, 33% 16% Mohaac^O 

18% 10», MBakr 26 18% 18% 18% -% « 2 MoNdX 

22% 16 toMPwl.90 16 9 69 221* 221, 221, -%■ 19% 14% Monrch .90 

22 17% InPw pfX28 11. X0OO22 21% 21% +% 61 . 40% Monaat2.5D 

21% 15 kwaB 1.90 9.1 10 182 21 20% 20% +% »% 16% MtxiPw 2 


3% % vJMobtH 

9% ft, ModCpt 

33% 16% Mohaac.40 

15 2 MohkOt 


0 44 6% 6% 6% -% 

1.113 67 . 31% 307, 31% +% 
373 2% 2% Z% 

51 23 .10 1ft* 15% 15% -% 


15-16 % ArinRl 

12% 11% Armada 

15% 6% Armco 

23% 15% Armc pfXIO IX 

24% 15% ArmsRMB 10 


2 7 ™ 6 7 ’2* . 18 ') »% CascNQ-20 17 

2 121* 12% 12% -% 16% 9% CasdCk 

573 B% 8% 8% 10% 10 CartCwi 

IX 10 20% 20% 2S% +% 29 15% CettC to 1.80k 

3-07 51 IB 1£, 157, -% 13% 12 CrtC pf .90 14 

13680 193 39% 38% 39% +% 401* 29% CauPT AO 1.4 


24% 15% AimsRbfB 10 7 51 16 157, 157, -% 13 

39% 28% ArtnWfrt.30 13680 193 39% 30% 39% +% 40 

34% 10 AroCp 1.20 4.1 7 17 29% 29% 29% -% 271 

25% 12%. ArowE 30 1.4 10 6 14>, 14% 14% -l* 12, 

301* 16 Aiwa .22 .8141 12 28% 27% 28% +% 15 


9% CascNG-20 
9% CasdCk 
10 CasdCwi 
15% CettC to 1.88k 


■“ ? ? & EM? 

4.4 10 58 28 27% 28 +% 

s i 5 T ^"*53 SS® 


21% 15 lowsS 1.90 9.1 10 182 21 20% 20% +% 

33 22% lowflG X74 8.38 124 u33i* 321* 33% +% 

23% 17 low Kl ptX31 IX y60 23 23 23 +% 


in" 7 . 1 .??* a a ” 4 »% fr. 


ODD 

151* Dallas .68 17 9 28 18 

to* DamonQO XI 239610 


20 ull HP, 10T, ST" 

19 25% 25% 25% +1, ?? 

104 u14 13% 14 +% iX. 

132135% 35 35% -% ye® 


4 1 7 17 »b 2^1 -% Z7% 17% Ceco .76 3.1 12 S 24% 24% 24% -% ^ 

®- 4 *° f ”*■ 1?% 1^* “% 124% 63 Celansd.40 1611 188 12<% 121 1231*-% 


S% Danahr 
8% Daniel .180 
2Sfc OanXrs 
31 DatoGn 


... 7 Id* 10% 10% 7 2* GEO I 8 S S S “I® “U 17 kwW P«-31 10, y60 23 23 23 +% 

14 14 16 35 35 35 -% ]? 4 f 4 ® ^ 377, 25 towaRKL08 8.69 66 357, 35% 387, 

22 10 37 48% 49% 48% 4% 27 GTE 3.08 7.68 5872W, W) -% 57% 27% jputco 3.04 11 8 92 377, 37% 37% -% 

_ 29% 31% GTE pf 2.50 18 3 , IS IS 1% 1S % 9% .IpcoCp A4 XB 13 x40 18? 13 13 -% 

□ f 47 * 19% GTE pf X48 10 12 24% 24% 2*% +V 40% 24% bvenk 1.96 <8 8 131 39% 38% 39% -% 

^ig,* r a -% ^ t&M M ra.b. a i ^ ^ pa,, -, ia J 

072 27? 26% -k 301* G-ptoC .50 1.724 142 29% 29% f 83 . “J x jutt . M SSL 93 SS —I* 


44% 37 GTE 3.08 7.6 8 583 

30% 317, GTE pf 250 3 

247, 19% GTE pf 248 IO 12 

0 3% GssHou 103 37, 


207, +% 29% 18% MoflPw 2 19 11 695 28 21 

33%+% 19% 15 ManSl 1.80a 9.4 36 19% 11 

23 +% 10% 6% MONY .88 9.1 10 .105 9% 9' 

357, 21% 12% Maaraa .72 3.5 14 267 207, 2! 

37% -% 267, 18% MoorMI.04 4.014 89 25% 2! 


10 11 345650 49% 49% -% 

1911 695 29 28% 28% 

9.4 36 18% 187, 19% -% 

9.1 10 .105 9% 9% 9% 


- 20*1 -V 

267, 18% MoorMI.04 4.0 14 89 25% 25% 25% +% 

31 24 MorM pfX50 6 3 20 301* 30% 80% -% 

54% 28% Morgn sZ20 <1 9 2747 u54% 64% 54% -% 

43% 26% UorKnd.48 16 10 24 41% 41% +1% -% 

24 18% MonoS JO 15 M 107 23 23% 23 

21 13 M«Rty1.76» 1611 82 20% 19% 20 +% 

36% 23% MortoraM 1 J 9 531 36% 35% 35% -% 

44% 29% Motoria.64 1.9 12 1816 34% 34% 34% -% 
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35% +% 5% 1% Oaktod 

461, -% 38 24 . OakHaR.&X 

72% +% 3ft 23% OedPaXSO 
30% -1, 14% 9% OcdP wt 


;i MMri.BO XU IZ S3 32% 31% 3Zi, -% 2T3 _ 16 i. HanJI 1.64a X7 77 21% 21 21% 28% S% Umttd S .18 .8 33 23*4 uZ7% Z7% 27% +% *u% OcaP pK.50 11. 

15® IS! 4 SS 0 -. — -2 ® T.7 12 232 Ift* 18% 1ft* M* 141J Handle .56 11 15 408 28% 28% 26% +% 48lj 26% UncMM.64 <311 271 42% 42% 421, +% 21? 17% OcelP pf£.12 io. 

34% 19% Edward. 80 XS 15 107 33 321* 32% -% 20% IS? HandH .88 17 19 68 18% 177, 18 23% 18% UncPI 224m 07 3 23% 23 23 -% 221, 18% OcdP pfX30 11. 

5 gG dpfXSSRB 14 24 24 24 JS% Harma AO XI W £S 19% 19? 19% -% M 81% WW 1-SCf « 3W 83% 827, 83 +% _. . 

29% 26% EPG pf X'5 IX 5 29% TO* 29% +% flft, 27% HzrfirJ 1 1.616 8 M% S4 7 , 65% +% 86% 81% Utton wd IS 82', 83% 82% +%. Continued < 
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37 • 4A OcttP pfX25 11. 

113 lOSJg OcdP pf 15.50 14. 

109 WIT* Occl frfl*.6? 13. 

32V 20 OOECO 1 4.7 TS 

31% 24% Ogbon 1.00 SO 15 

10% 9 7 | ObloEdl.OS 11 0 

34 224 OhEd pf3J0 11, 

35% 26 ObEd pM.40 11 

001} 41 ObEd pir.24 12. 

60 43 OhEd pf7X6 11 

W1 1 161« ObEd pH 50 71 

311 b 21 ObEd prlSS 11 

1ft in, ObEd erf 180 11. 

68 471] ObEd pta.64 11 

SS 76 OhE pfIOJB 11 

821, 77 Ot£ pOOTS 11 

17V lIV Obfctotr .40 12 IS 36 12*i 

70 31% OnP pfB7.80 11 *100 BS 

083, 521; ObP pfCT.SO 11. 

32% 25 % ObP pfHXTS 1£ 

219, Ift ObP pfOlSTII. 

109% 89V 

?» B 1ft 




ObP jMRII, 
QWwGfc 2 


171, 6% 
191, 12 
33V as % 
2ft 1ft 
1ft ft 
2SH Iff! 
1ft ft 

S 

b '* 

is 
37 
4ft 
1ft 


1011 

OktaG pf.80' l»*23Qi 9 

OMn . 1-504.7 IQ 172 3ft 


Oconee 
Oneida JO 
ONEOK. 5S 
OranRte.14 
Orenge.53t 
OrionC .76 
OrionP 
Orion -pf JO 
ObSD 0H73 
_ OutbdU.64 
1ft OyrnTr .72 
13 OvShlp JO 
25i, OvtenC 1.40 
3ft OmntflUU 
1ft Ojdord .44 


IB 5ft 5ft- 5ft + % 
57 10B 1003*108 +1* 

8 1081, 10ft 108% 

ITS 21*2 21V 21V “% 
101 3ft 3 ft 30», -V 
1284 ulft 13V 1ft +'* 
*800 34 33 34 +1 

*200 36 35 35. + 1% 

*170060 55V 50 -*-1% 

212 vBft 5ft 62% + *V 
IT 20 2ft 2ft +V 
29 31V 31V 31V "V 

37 10V 1ft IS 

zSOOSft 66 S6 -V 

*50 07V B7V t v 4 

zio so 08 sa +1% 
1 . 31 31 31 -1 

1 2ft 2ft 2ft -V 
*90 109V 108 10S -V 
268 2ft 25 25 -V 

ft 9 + % 

31% SV* -V 

‘fktk-' 

31V 31 s , -V 

2ft 2ft +V 

1ft 1ft -V 


*10 07 


3ft 

B 

22V 
14V 
20V ' 
46*4 
20 
10 
1ft 

7ft 

13 


27V 

IS 

13V 

11V 

13V 

307, 

21V 

ft 

1ft 

1ft 

55V 

ft 


PKGE1B4 
Port, tg 3.32 
■PCLumlXO . 
PwRe»05r 
Paofla pi. 2 
PacSd 40- 
PKT0M72 
_ -PacTln .40 
3ft 21V P*edcp£32 
33V 2ft PaCfl pM.07 
43V. 25 PwnWbJO 
3ft 2ft PatnW pf2-25 
34V 20i, PanABKTO 
7% 4 PanAm 

3% ft PanA wt 
21 1ft -PanddnXO 
41V 31 PanbEQ.30 
7% 3V Pdbft 
1ft 1ft Paprtfl JO 
1ft ft - Pardjn 
211, 1ft parkE S 
B ft ParkOitlS 
3ft 251* Part*! 1.12 
19V 14 PwftPnJa 
IV PMPW . • 

1ft P8VNP .64 
13V FeyCafi.16 
ft Peabdy JO 
15-32 Panoo 
43V PenCwv 
Poona# 36 
PaPL 156 9 6 8 
Pan. pM.40 11 
PaPL pUXD 11 
Pan. dpr&42 1£ 
PaPL dprlOO 1L 
PaPL dpr£25 11 
PaPL dprl75 11 
.. - . PaPL P«X4 .11 

9ft Oft PaPL pr 11 11. 
7ft 55 PaPL pr S i£ 
40V aft Pamrtt 120 
2ft 20 PtbW pH.60 
54% 30V. PannadL20 
1ft ft PaopEW.M 
26 PepBoy .40 
3ft PepslCd.78 
177, RacfcCI .56 
7% PrmtanlXle 
ParyOr .20 


13 9 66 

11 10 50 32 

7.410 154 U29 

5019 31 10V 

IB 70 2ft 26V 26V 

42 361 12V 1ft 1ft 

5.5 11 9V 9% 8V 

15 20 32V aft aft -v 

15 9 420 22V 22V 221* + % 

1213 119 327, 321, S2V +V 

11 11 774 1ft 1«V 16V +% 

4.0 0 285 35V 347, 35 -1, 

3 810 188 47V 4ft 4ft - V 

• 12 13 -21 14V 1ft 13V -V 

P Q 

12J13 *74 341, 3ft 34 +% 

LOO 17 10 740 4ft. 4ft 4ft 

20*, 2ft 2ft -V 

221* 217, 22 

14*1 14U 141 

14 8 3734 19% — 

7.213 174 4ft 

4.6 16 68 2ft 

.5 29 68 ft 

10. 28 19V 

16 12 0 163. 

7.310 718 7ft 7ft 78% +% 

12 10 2 12% 1ft 1ft -V 

7.6 B 280 3ft 3ft 30% +V 

11 55 32% 3ft Oft -V 

1.7 50 457 35% 3*% 35 -V 

7.4 65 3ft 3ft 301 

12 10 60 32% 321, 329 

3511 TV ft ft 


PHH 
PPG 

PSA .601065 53 
PSA dpfl.BO 16 78 

PacAS 1.54 11. 57 


a* 1 * 

46V -V 


19% 1! 

48 461 

2ft 2ft -V 
0% ft -V 
1ft 19% +% 
15% 15% -V 


W ft. $* * 


-1 


1124 106 17% 171* 17% 
6510 205 36% 35% 35% -% 


1ft 19% + % 
10 1 ft -% 
12% 1ft 
4% 4% -V 
34% - j 


10% 



30 1966 ft 
12 15 91 1ft 
27 266 10V 
10 SO 13 
14 231 5 

13 11 110 341* 

2.645 7B fft 
4 387 ZV 
4.4 IS 111 14% 

.9 16 3374177, 

1222 115 ft 

24 11-16 

132 5ft &V “7, 

743 48% 49 49% -% 

512 2ft 26% 26% +% 
*15038% 36 38 -1% 


Tl 
4.8 0 


B . _ 

ft 2*. +% 
14V 1«% -V 
17% 17% +% 
9 9% + % 

'&v sk -1 


80 V 

£• 

22% 

44 


14 

31 

2«% 

14 


17 
6V 
51% 

221 * 

51 
44% 

16% 

31 
34 
55 

sP 

10V. ft 

126 5r 

74 51 

23% 

05% 

25 
«% 

23V 

U* 

a 

34 
26V 
+5% 

1ft 
15% 

13 

2ft 
2ft 
32% 

21% 

21% 

22% 

2’% 

247, 

35% 

34% 

38% 

S 7 ' 

41J, 

Si 

38% 

201 * 

33% 

507, 

18% 

47% 

24V 
66 
21V 
9 
25 
6 


P 

2ft 

9 

22 

26V 

40 

ft 

«% 

43 


15% 

671* 

10% 

22V 

»> 

2ft 

14% 

R 

13% 

27i* 

a 

7 

ft 

10% 

15% 

241* 


ZIO 73 
7 26V 

6 25% 

S 27V 
23 50V 
*50 00 
*830 08 
215087 

1812 216 37% 

17 20 24 

4-2 24 571 52 

18 7 783 17% 

J 19 143 44% 

3.0 25 161760% 

1313 1063 261* 

11- 138 8% 

... 1J 16 50 21V 
Patch* L4Q. 14 16 246 41% 41% 41% ~% 
P«RS 172a 14. 38 26% 28V 2ft “V 

19 1ft 1ft 1ft 
32.663 3% d. 21* 3 -% 

16 3948487, 47% 47% -% 

678 18% 17% 18 +% 

10. 91 48 - ~ ‘ 

1-2 20 303044% 

118 608916% 

*20 20 
*60 33 

480 10% 

*39056 
.73 10V 
*10 120 
*20071 


pHJ$7 
Ptrhw .05a 
POw 1.48 
PbtlpO 
Plwlp pr 5 
mots m 

PhBaEKJW 

Phi IE pa.ao 
PhUE p(4J0 
PnttE pt -7 
PME pH.4T 
PbHE. P*L33 
PhHE pfT.BS 
PM IE pH .28 
Phfl pi 17. tfl. 14. 
PMIE pM.60 11 
Pb8SuM.32 
PMWr 4 
PMtpfti .48 
PbUR 0 

PhIPt pi 
PiadA • 18 
PMNQ 132 


11 


73 73 

28% 28% -% 
23% 26% -V 
27% 27% +% 
30 SO -% 
90 00 +% 
98 98 

25? E, 

37% 37% 

34 24 +•* 

50% 52 +1% 
17 17% +% 

43% 43% 

pi p.-k 
8 8 
21 21 % 


a S3 
'£• a* *7 

,, m .to** 4% 

5ft 58. 
0%.<07. 

120 IM +1 


25“ 

ft' 

15^, 

«V 


70% 70% “V 
11 13 18 21% 21% 21% ' ‘ 




I 


if* 

3t 

% 
25% 
20% 
36 
31 

!£« 
2ft 
12% 
1ft 

ft 
327, 

S'* 
16% 
ft 
20 
B 

6% 
51 
57 45 

55% 43% 
65% 52 
607, 47% 

2? 
ift «v 
7% 

r 
s 
St 

36 
IS 

if 

MV 


PiWiry1.S6 
Ptonmul.24 
PtawEllTr 
PWtyB 120 

RBii 

PianRs .20 
PtaMnilBb 
Ptayhoy 
Plsaar 94a 
PopoFd.00 
Polartd 1 
10% Pondia .40 
15 PopTal .80 
Portae 4Q. 
PorlGEI 90- 
PorQ pfZ.00 
PorG pM.40 
PorQ P« 32 
P0»ebi.56- 
Po*nEi2 16 
Pad pi*, so 
Pad pM.04 
Prwnl a .36 
Prtmrh 2 
PrSnaC 
PraaMaOO 
PractGim 
PrdRah .32 
Pro*of l.« 
PSMCol 2 
PSCM PT7.13 
PSOjl pHIO 


pi 150 15. 
Pll.0* 11 
pt 1X» 11 
# 6.4* 14. 
pi 162 15. 
pl 138 15 
Pi 9.60 11 
pi 196 11 


1 

16 

21% 

1ft 

16 

17 

26V 

32% 

15 

38 

49V 

20V 

» 

71 


PQUid 

pan 
PSIn 
Pan 
PSIn 
pan 
pan 
pa n 
PStn 
PSvNH 
PSNH pi 
PNH pA 
PNH pIC. 
PNH PC 
PfM p» . 
PNH pfG 
P9VNM2.68 
PSvEQZ-W 
PSCQ prl 40 
PSEG p«J» 
PSEO ptt.28 
PSEG pf217 
PSEG PI243 


4.711 205768% 83% 65% 

10 13 103 23% 23% 23% 

60781170 11% 11% +% 

48 23 23 23 

.9 9 737 327, 32% 327, 4-% 

7 A 10 6 33V 331* 3ft +V 

13 68 22% 217, 22 

18 12 204 547, 547, 5ft +% 

805 94 2ft 2ft 24% -% 

1.2 225 1ft 14% 141, -if 

17 12 116 44% 44 *4% -% 

170 MV 17 *1% +■% 

1.415 X323 1ft 14% 14% -»* 

W, 1ft - % 

20*j M% -% 

15% 15% -1* 

31% 317, 

18% 127, +% 
1 B% 19 % 

22 22 % +% 

21 % 21 % 

§ais +% 

33% 33% 33% -% 

35% 38 -% 

33% 33% -% 

*4% *4% — 1% 

40% 41 

a* 24% +v 

30% 3ft -V 

18V 1ft ■*•% 

31% 3ft “% 

aa- ? 

301, 30% -1% 

23 23 -V 

65 65 -1 

20% 207, 

8% ft 

24 2* -1 

ft ft +% 


1.71* 40 

a 241 10% 

46 13 10 20% 

18 29 14 16 

11188 399 32 
J 20 184 1ft 
41 3 19% 

L882 844 22% 

19 8 276 21% 

•If..-. 7 24% 

11 37 

11 16 
43 13 52 38** 

6810 293 33% 

11 *200 45 

9.0 *20941 

1518 818 2S 
41 0 11 39% 

• 14 115318% 

.3 28 55 32 
4 5 14 1360581* 

10 21 89 1ft 
18 12 48 *0 

X166S9V 
*10 65 
9 207, 

340 9 
2350 24% 

*200 8% 

Z31KU8V 8 
*310<ifift68 66 +1 

zM 56V 561* 56V +V 
>11405% — ' 

*120.68 
*800 50 
10226 
*68014% 

8 1ft 
13 20 
24 18% 

7 15V 

8 16>* 


8.79 
11. 
10. 
11. 9 


119 

128 

10. 

11 

11. 

11. 

11. 


ft 

0% 

101, 

10V 


4% 

13% 

18 
21% 

32 
10V 5% 
5ft 2#, 
10ft 90% 
22% 15 

10% ft 
34% 23 
25V 14 


407, 

30% 


6V 

29\ 

2ft 


55V 85% +1* 
85 65 -% 

58V W +% 
a, ft 

14 14 +V 
1*1* 1*V 
20 20 
18 18 

15 Ift +V 
76% 1ft +% 

1000 U287, 26% 2ft -% 

752 31% 30% 31 -% 

5 ]4 14 14 

j2W u39 30 30 41 

*100*8% 46% 4ft i-V 
27 20V 20 20 -% 

8 221* 22 22V +V 

PSEG pl12JS 11 *1*0 105% 10* 104 

f1 g<0 n 7 , 71 +< 

11. *10067% 67% 67% — 1% 

11. *100 06 86 66 +% 

57 21, 2% ft +% 

1JI9 8 13 13 13 -% 

11. 9 373 16 15% 157, +% 

.7 24 92 16% 16% 16% -% 

1130 68 25 2ft 2ft -% 

6 368 8% ft ft -V 

2 4 14 399 5ft 81% 52 . *•% 

14 *60 101% 101% i01%- 1 

15 26 904 i>23 22% 23 +% 

20 23 ft ~ ~ 

11 10 19 31% 

1 0 15 146 .23% 

R R R 

RBtnd .041 -5 30 ft 

ft CA ,04 1213 237947V 

RCA pi 350 68 *600 30% 


PSEG -077.70 
68% 51% PSEG PI7.52 
86 66 PSEG pf0.62 

PuMck 
PiratPo -16 
Pim«P1.7B 
Pufi»Hir12 
Purolan 28 
Pyre . 
OuakOail* 
OuaO_pNJ6 
GtmKSOOO 
Quoooc 
OuatMBO 
QLBaH T*a 




7% -V 

VP 

23 -1* 


»% 30% 


• oL b Kgurea ara unoffidal. Vaarly Mflbs anchon ralMet iha 
uvuouv 52 waahd piua tfw cumra mak, twi pot Urn Waal 
trading day. Whara ■ «ptt or aloe* dWdard amounting 10 « 
per cant or mora Iwa Daan paid, lha yaamHoh-low rang# and 
dividend are shown tor the new atook o 0%. Unless othanaisa 
notad. rues ol dMdanda ar* wnual dtaburaamanta MM on 
too lateit dadaradon. 

e-dMaend also imw bronnuai rate 0 1 dMdand plus 
sloefc OMdand. o-hairfdattag dhddsnd. cld-ca8ad.(Miaw yesriy 
low a-daridand .daclarad.or paid in pnc u ng 12 month*. 0- 
divldand In Canadian rwtda, suOlect <0 1B% rauwaaidacice lax. 
i-dMdarxl dectorad anar apOHj, or stock dMdona j-daddand 
paid this year, omfflad. dstorrad, or no action taken at latest 
dtvWond ffloadng. K-dMdand declared or paid tom yaar. an ac- 

eisiwiaiiiw iawM wnbdividand to anaars. n-naw iasuato the 

past 52 weeks .The Wgh-tow range baotoa wah toe aian ol 
tradtog no-nnt flay daBvery. P/E- p rlca a a nUnga redo. iw*n- 
dend daeiarad or paxl to praoadtog 12 tnonOu. ptos eMch tfw- 
dand. a-atach sgVt OMdemto bagm wm ens of ap«. sto- 
sales i-dhndand paid in stock to pracadtog 12 montos. asd- 
malad eata value on ex-dMdand or ax-dtatnbuHon data, u- 
nwM yearly high. v-trs U ng h^ted. vk-ki bankruptcy or recatvar- 
stupof Bagyrsorcgtfaadtgidtf tha Bankruawy A»3. or sacu- 
rme* as s umed by such companies wd-j»air!biHad w*-a*Bi 
laatMd. ww-vrtbi warrants. a-»-dfvx*>nd or «-«!«■ 
ox-dlalnbviion. nw-wttoout wvrann. y-a*-dMdanfl and sales 
tohi. yld-ylea. MUuniul 


12 Mou» 

fth Low 
112 71 

3578 SS 
2?^ 
8V 
3 

121* 
iz>, 7 - 
4ft 25% 
0V 5% 
21V 1ft 

& 5^ 

507, 35 
IV, 7% 
217, iS, 
18% 11 
17V ft 

If 2 
£% % 
f ^ 

12% 5% 
43V 31% 
27% 21lJ 
67% 52 
5ft 41 
34% 21% 
30 201* 

100 08% 

24 15% 

327, 22% 
14% ft 
42V 32% 
24V 17% 
17 11% 

32% 2ft 
41V 2ft 
36% 257, 
29 17i« 

33% 19% 
77, 3% 

3ft 27% 

44% 26. 
243, 12 
24% 13% 
36% 27% 
39i, 27% 
71% 48% 

^ ss 

10 127, 

37% 24 
13 7% 

60% 411* 

17 9 
53% 35% 

25 14% 
101* 15% 
2ft 19 
29V 1ft 
2ft 1T% 

18 ft 

13 11 % 

5ft 351, 
12% ft 
31% 10% 
20 15 

21% 16 
18V 11% 
10 5% 

27, IV 
37i« 21% 
347, 23% 
35% 24% 
227, 1ft 
11 % 9 

a. 

£• 

11V ft 
SI 31 
25% 18% 
WV 20% 
43V 28% 
341* 27 
1ft 14% 
22V 15V 
12% 97, 
9% ft 
13V BV 
2B IB 
47V 33 
49V 84% 
13% TV 
S3 22% 
61 4«1, 

42% 2ft 
1ft 11% 
45 21% 

12 % 0 % 
1ft 12% 

^ i!5 

IX £ 

" a* 

32% 211* 
65% 4QV 

31% 10% 
19% 11% 
38*, 2ft 
1ft «% 
28 11 
38V 26% 
30i, 17V 
397, 24 
8>* 4% 

1ft 12 
1ft 1ft 
43% 34% 
63% 4ft 
39% 25% 
321* 26V 

i i* 

% R 

43% 27 
301* 22V 

tS! IS 

29% 22% 

S ’ 1 SS 

% 


p/ 

Satok m>. ytd. E 
RCA pi * 9.7 
RCA pf 2.12 0J 
RCA pf 3.6S 9.6 
RLC TO 16 10 
RPC 

RTE J6 19 10 
RWHCO 10 

RebPw- 1 22 10 

Remad 91 

Ranco .84 4.7 10 

RangiO 
Raycm .44 

Raytbnl.40 
Read® JO 
RdBat pH 13 
RttRef 1.32 b 
R ecnEq 
Redmn JO 
Reeca 
Regal 
ReicbC .80 
RopAir 


Gh'g, 

St Dm Pm. 

IBDsHgb Law Gam Case 

1 108 106 108 -1* 

94 34% 3ft 34i, 

1 37% 3ft 377, 

34 7% 71, 71, -V 

104 3% 3% 3% 

u19*i 1ft 19 


.7 31 
33 17 
48 
11 

0810 

12 

1218 

23 

10 11 
12 


380 
135 1ft 

173644% 
531 7% 

1 17% 

715 ft 
64 63% 

x 18880 V 

r 5 

101 1^ 

103 ft 
1 ft 
33 % 


is JO XI 10 
1.64 17 8 

p!C113 11. 
RNV pfASJIall 
RNY pfB5.44a11 
RepBk 1.6* 5.4 6 

RepBkpfS.12 7.4 
Repakadl7.71a7.7- 
RahCot .32 1.4 

Revco JO 14 12 
vjRever 

Revlon 1 J4 4.4 14 
Rexhm .70 
Raxnrd .44 
Reyntos 
ReyWIi 1 
RcilVclCI.48 
Rlepem.BO 
RheAM .50 
RvrOk n 
Rotama.12 

Robtso 1.60 
RoWns 
RocftG 2.20 93 6 

RochTI 2.44 
RockwH.12 
RctofflH2.20 
Robrtn 
RMnCm.40 
RollnEsJ7a J 29 
Rotflrw .46 4.1 17 

Ronaon 

Roper M 4317 
Rorer 1.12 11 17 
Rowan .12 1J 43 
RoylD 107a 52 


+V 

12% 127, + r, 

44% 44% ■+% 

ft 7V -V 
17% Ift -V 

& s -S 

40», SO -% 

a,a.;s 

18% 13% -V 
ift 10% - V 
ft ft -V 

ft ft -v „ 

IV 16 5* + VIII91. 

1 4ft 4ft 40% +% ' 
1603ft ft ft 4-% 

17, 13* 17, 

a,sL:i 

27% 27% 


12 

Hhpi Low 
147% 861* 

(S’ 

60 
ift 
2ft 
43i* 

1ft 

SS 8 

227, 

24% 

101 2 
6ft 
23V 
68% 

,5ft 


Stock 


'A 

if 

29% 

1-^ 

28V 


12 14 
129 

186 

4J11 

12 

10 15 
10 

14 8 
XO 10 


11 10 
30 10 
13 11 
10 
1.6 35 


495 
83 10 

3 44% 

1 27% 

214 56% 

1 53% 
170 3ft 

2 27V 

300 100 
54 23% 

559 237, 
26 12 
632 42 
10 21 % 
177 137, 
5896301* 
529 357, 
853 35% 
44 22% 

1367 25% 

44 5 

175 267, 
83 17% 

231 233* 


56% 55% t-% 
53% 53% ■» 1 
301* 3d* -V 
27% 27V 
100 100 4-% 

SL 4 

23% 23% -V 
117, 12 
41% 41% -% 
21% 21% -1* 
18% 13% 

297, 30% -% 


18 
1.8 19 
13 
4.0 9 
3.7 14 
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» 7 125 ft 


UCO Ra 
MSI Dt 
MSR 
Memo 
Msrmpt235 
MraMn 
MartPr 
MatRah .12 

Matnxa 
Madia 1.16 
MEMCei.i6 
UchGn 
httdAm .44 
Utaanw24e 
MtcWE 24 
MovtaL 

NtPatnt .10 
NUxAr .701 
NProc120e 
NTRne.80 
NawbE2Se 


NoCdOg 

NudDt 

Nuonc 


OEA 

Oakwd X8b 
OOHep 
OzarkH 20 
PaUCp .48 
PE Cp 25r 
PerinlC JO 
PatLw 
1% 1%- VftonrSy 


P/ 8h 

E 100s Wgb law I 
13 ft ft 
33 1ft 72V 
IBS 3% 3 

138 2 5% 5% 

20 1 1 
7 371* 871, 

J K 

5 ft 01* 

9 ft 9 
56 ft 3% 

4 29 7% 7r, 

17 492 1ft 10% 

13 4% ft 
43 ft 3 

BS 77 267, 28% 

L L 

09 36% 54% 

9 IDs 11% 

6 41 5% 5% 

20 £19 1 ft 1ft 
75 10 9% ft 

M M 
101 1% 1% 

9 ft ft 
120 3 d ft 

9 1% 1 

2 21% 21% 

T 25 1ft 16 

18 66n36 321* 

11 73 13 1ft 

22 77 2ft 24% 
16 11 62% 82% 

12 3 31% 31% 

17 40 5% 5 

13 13 10% 9% 

14 14-0% ft 

23 60 13% 13V 

2 8% ft 

N N 

42 62 14% 14% 

13 2 21% 21% 

10 *69 19V 1ft 
17 7»7 47% 47% 

7 14 ft 5% 
16 10 ft ft 

23 15% 15V 
7 23 7 6% 

51 ft 9% 

O P o- 
12 2 20 20 
12 3 1ft 161* 

12 4% 41, 

10 204 Ift ift 
20 403 36V 35V 

B 1X16 1X16 

14 26 27% 

128 2% 2% 

6 26 3% ft 


ft 
72% + V 
3%+ % 

f 

37%-% 

BV 

h~ H 
101 *+ 1, 
4% 

28%+ % 
501* +1% 

'ST" 

!%+ % 
8i*+ % 

1% 

21%+ % 
1 ft 

34% +1% 
1ft + % 

24% - % 

83% + V 
31%+ V 
5 - V 
10%+ % 
ft- % 
1ft + % 
ft+ V 

74%- % 
21% - V 

ft 

’S+ V 
ft 

ft- V 
20 + % 
3-% 

10V 
381*+ % 


PopoEy 

W ani bg .72 
Heart A 
RaaiAsc 
Rckwy xa 
Roger* .12 
Ryfcsfl JO 

Sa -10r 

SanJW 2J0 

Scbeib J6 

SeeCv .16 

Sharon 

Sotttren 

SpedOP 

Speeoer.oaj 

StdPrd J* 

StortEI 

StruWf 

TE 

19 

TabPrd 20 

TsndBr 

TcfrSyrn 

TocfiTp 

Tetod 

Tatasph 

TexAIr 

Tocan 

ToHPtg 2* 

TrtSM A0o 

TubMax 

USRInd 
uum 
UFoodA .10 
UFoodB 
UnMt* 

VtAmC.SOb 

VtflBh 

Worn* JO 

WTC 

WangG .16 
WangC .11 
WmOwt 
waftpn X6 


WMbrg 20 
Wtabita 
Wdatrm .40 


13-16 +M6WMaE 
27%- % WrgPigXSe 
ft- *a| 

ft I Zhner .10 


fl ft 

E 100, Kgk law 

7 112 ft 3% 

R R 

40 113 16 1ft 
168 42% 41% 

17 29 8% ft 

25 64 33V 32% 

12 61 261* 2ft 
14 715 25% 2ft 

s s 

a 7 % t% 

8 28 6 6 

9 1 58% 56% 

11 9 22% 22% 

3 >01 13% Ift 

28 V 
6 15* 7% 

2 5% 

22 192 7% 

8 2 19% 

17 13 7% 

10 2% 

T T 

373 47, 4% 

3* 8 9V 9% 

13 50 1ft Mi* 

TO 7% 71* 

13 113 15V «% 

12 21 4% 

26 3 7% 

08 *V 

4 433 1ft 

52 76 ft 

59 12*« 

35 1ft 
IS ft 

u u 

2 2% 2% 

9 107 1ft 11% 

43 1% 1% 

1 1% 1% 
16 21 ft ft 

V w 

0 15 17% ITS, 

19 4% 4% 

11 45 9% ft 

16 3 ft ft 

131190 16% 17% 

13 £1 1ft 18 

132 % 11-16 

17 4 12ft 120 

6 3% ft 

11 23 10% 10 

to i a a 

194 162 ft 3% 
33 130 0% ft 

X Y z- 

32 ft 5% 


7* 

a 

’f 

2% 


*% 

7% 

ft 

T 

12 

2% 


Cbn dog* 

3% 

18 + % 
41% - V 
8V— % 
3ft- % 

s=s 

a*' 

7 V V 
7**+ % 

ST* 

1ft- V 
2 - % 
2%- % 

ft 

ft- V 
16%+ % 

A’i 

*% 

7% 

*V 

161, 

3% 

12 - % 
1 ft 

ft- % 
ft- % 

’Sr* 

a-* 

17% + % 

a 

ft 

«%- % 
»%+ % 

120* 
ft+ % 
10 - % 

$T->, 

a:t 

31* - »4 


Trico 
Trtnty 
TrKEng.10b 
TrOE pH. 10 
TucaB* 3 
Tula* .44 
TwhiOs .60 
TycoLb .80 


20 3215 1 ft 
JO 14 53 14% 

.4 41 43 22% 

XI 41 13% 

7210 3M 41% 
X1 13 163 14% 
4.7 10 20 171* 


6V ft -V 
MV M% +% 

22% 22% — l* 
1ft 1ft -V 
41% 41% +% 

1ft 1ft “% 

17 17 -% 


OVER-THE-COUNTER 


Nasdaq national market, 2J0pm prices 


£010 75 40% 40 40% -% I Slock 


12% Trier s .40 £5 6 167 1ft 15% 1ft +% 


u u 

UAL 1e IX 9 

UAL pi £40 7.0 
UCCa. 19 81 

UGI £04 X8 10 73 


u 

903 56% 58 56% 

612 3ft 34V 3ft -% 
- 151* 15 1ft 

23% 23 231, -% 


|41V 31% 
57% 33% 

X 5 

92 21 

38 25% 

40 29 

327, 24% 
72 40% 

277, ift 


72 50 

52% 34% 
114% 62 
21 11 % 


SO 

ft 

tov 

9% 

f 8 

ift 
i ft 


IKS pf £75 1L *32025% 25 25 

UNCRes 125710% 10% 101* +% 

UR8 M X8 14 68 11% 11% 11% -% 
USFQ £20 XI 39 186 38% 36 36% -1* 

U8Q 8 1.68X8 B 223 44% 43% 44% +% 
1J TO 25 13 12% IS 

4J10 305 u108V107% 10B%+ 1 
4J 10 366 36% 36% 3ft -% 
7J 10 184345% 44>, aft -% 

10141B S* W, 

*50 31 31 31 -1 

*200 38 36 36 

*30 30% 38% 88% -1% 

45 32% 32% 32i, 

*21071 71 71 

32 27% 27% 27% 

8 uatf 19V M + V 

Z0O 68 68 88 

*00 7Q 70 70 +1 

X712 610 401* 48% 48V -% 

£7 17 108% 108V 103i,-1 

X 13 137921 20% 20% 

14. 2480 57 56% 57 +% 

102 3% 3% 3% -V 

13 3702 ulft 19% ift +% 

571 1ft 16 IB -% 

.3 69 1 *4 44 44 -% 


XI 6 
11. 
11. 
1£ 
12. 


unlFWxo 
UniNV5£6e 
UCampl.6* 
UnCart&40 
UMOflC 
UnBecl.72 
UnB pCXSO 

UnB pi 4 

UnB (64.50 

Una piu 4 

ua px an. 

UtiEJ pf£08 1L 

ift 13% UnEl pf £13 11. 

88 48 UnB pf7.44 11. 

ua piH s it. 

UnPac 1.80 
UnPc pf7.2S 
Unfnoyf .>6 
Unryl pi 8 
UnUDr 
UnBmd 
UBrd p| 

UCbHV.14 
UnEnrtf.48 
Ulhim 2 
Utou pf 3X7 
unhl PT220 13. 

21%-UHu. pi 4 .11 
- Ulrtu pi 1.90 IX 
Unbind .60 2J9 

4ft' 27% LUerBkl J6 
16% ' ft UtdMM 
2% UPkMn 

22 Itoalra .12 
5% USHom 
20% USLeeaJO 

23 USShoe.86 
- 22 USStael 1 

135% lift USSd prl £75 IX 
30 22r, USSd (H2.2S XI 

— USTob 1.72 
USWea&72 
UnStok 
UnTecM 40 
UTCI1 pf£55 
UrtfTri 1.92 

uwn a i£8 
Unhide £0 
umvar .00 
Unv0eu20e 
UntvFdl.12 
UnLeal 1 
Unocal 1.20 
IMohn £58 
. USfel.04 
30% USLF plX33 

S UaM%1.04a 
i UtaPL 2.32 
21% UtPL pf£80 
21% U»PL pf£90 
15% UtPL pl£04 
15% UUIICo 1.32b 
18 UUICo pl£44 
1ft UtllCo pr£6' 

29% UtilCo pM.13 


93 19 3M 27% 26% 2S% -% 
11. 3 205 1ft 1ft 18% -% 


2% 

38% 


40>* 

2ft 


62% 

13 
45 
30V 
25 
21 

B 

P 

23% 

53 
lift 45 
43 237, 

34 — 

38% 

27% 

281, 

20 

23 
24% 

3ft 


32% 

57% 

s. 

30>* 

17% 

M% 

21 

M% 

X 

15V 

26 


6 u29% 29 29% +% 

*500 17% 17V Ift -% 

3 1130 2ft 30 +% 

5- 14% M% 14% 

237 u2*% 23>, 24V +% 

3.4 10 40 4S1* 44% 451* +% 

11 124 1ft 137, 14 ♦ V 

IB 2% 2*, 2% 

X 8 329 33% 35% 35% 

534 7% 7% 7% 

£1 0 15 S7i* 37 37i, -t, 

£4 14 318 383* ' 36% 381* -% 

17 16 1780 27% 26% 28% -% 

21 128 - 

IBS 28% 

4.7 T2 385 36% 

7.0 9 1600 82% 

10 3 73* 

14 6 

7 0 104 36% 

£0 9 652 23% 

6.7 12 8 19 

X 17 22 251* 

4.0 7 117 20i* 

.7 19 25 27% 

4£ 12 83 27% 

4.6 B 79 22 

4.17 3*82291* 


126% 127%-% 
27% 277, -7, 
S6>* 3ft -% 
82 82% +% 
7% 7% -V 

240241% 41% 41% 

36% 361* -% 

23% 237, ♦ V 
187, T0 -% 
25 25 

197, 20 +% 

S 8 iss? + > 

2ft 25% —1 

21% 21 7, 

2ft 29 -V 


£2 22 2522 ul 15 112%114%+ft 
£8 11 103 37 3ft 37 +% 

0.7 1 U34>* 341* 34% +% 

9.9 ' 2 10% 10% 10% 

8914 570 u2ft 26 £6% +% 


IX 
11. 
ID. 
52 8 
11. 
11. 
1£ 


267, 26% 26% -% 
27% 27% 27% +V 
1ft 19% 19% +% 
U2ft 25V 2ft +V 
22% 22% 22% -V 
24% 24% 24% +1%| 
35 35 35 


39 

a 

28V 

ft 

1ft 

25% 

117, 

11% 

J? 

St 

73 

68 

if 

*5% 

7ft 


30V 

36% 

231* 

10% 

56% 

301, 

£4% 

3ft 

»% 

52 

26% 

B 

B 

2*V 

637, 

2ft 

1ft 

B 

19% 

27’* 

41% 

if 

51 

127 

5f 

asv 

41% 

34 

*4% 

51% 

24% 

40 

*ft 

32% 

48V 

34% 

zs% 

1ft 


21% 

a 

ft 

19 

ft 

2ft 

l£, 

ft 

28 

If 

69 


V V V 

VF Corpl. 13X 10 *9 37% 37% 37% 

Valera isoi ui3% 13% ift 


ADC Tl 

AELa 

APG 

ASK 

AaraRt 

Aeadbi 20 
Acslrtn 
AcuRay £0 
AdacLb 
Adage 
Aflvdr 
Aequtm 
AS Bril JO 

tSS A* 

AilWtoC 
Ala«8 1.40 
Alfin 
Algorax 
AlegWt J5a 
AllegBv M 
AHdBa X4 
Allnef 
Alplfic 
Abas 

Ament JO 
AWAlri 
ABnkr JO 
AtnCbrr 
AConB 

AFtJSL XO 
AmFrat t 
AFMca XO 
AGrmt J8 
AminU JO 
AMagnt 
AMS 

ANttn* 1X8 

APhyG 

AOuaril . 

ASecCp' T.02 

AmSTta 

ASolar 

ASurg 

A j i hHi* 1.60 
Amraat 

Amgen 

AmakB 1 

Ampecto .40 

Aaioipc 

Anaran 

Andrew 

Apogee .12 

ApoloC 

AopleC 

ApiBme 

ApMCn 

ApWMl 

Archive 

ArgoSy 

Arlzfl .80b 

Ariel 

AsdHri .12 

Astrosy 

Alcor .44 

AdArn JOb 

ABntBe .90 

ABnFd 

AflFJn 

ABRes* 

AtSeAra 

AtwdOe 

Autmt* 

Auxtun 

Avacre 

AumGr 

Avntek 

Avatar 

AviatGp 

AzxM XO 


SO 1ft 17% 
2 24% 2ft 
101 21 20% 
54 1ft tft 
17 10% 101* 

1078 ft 0 

25 0% 9% 

317 25V 25 

75 2% 2% 

127 7% 7% 

605 10% 1ft 
92 ft 4% 

193 17% 1ft 
45 35'* 34% 
68 13% 1ft 
660 15% IS 
176 3SV 3ft 
13 10% 19V 
37 5% 5 

16 21% 21% 
116 1ft 19 
244 24 237, 

113 ft ft 
41 ft 6 

174 11% IIP, 
58 1ft 16 
692 11 1ft 

112 1ft 12% 
21 72% 12% 

2 8 8 

28 1ft 1ft 

S 7% 7% 

20 27% 27% 
1905 35% 35% 
187 1ft 12% 
IS 8 7% 

10 1ft 18% 
9 33% 33% 

11 4% 4% 

152 % % 

iar 26% 26% 

.90 13% 13 
Ml 2% 2% 

160 % % 
179 373* 37 

481 21 20% 

190 7% 7% 

29 2ft 26 

7 16 16 

30 12% 1ft 

277 14% 14 

» 10% 1ft 
62 10 ft 

2048 1ft 17% 
3465 17% 17% 

121 ST* 22% 
238 14 1ft 


ChrDws .38 36 18% 18% 18% • 

Chyme ,10b 62 7% 7 7 - % 

Ortas .12a 7 38% 38 38% 

Cipher 1211 16 16 15% - % 

Ctprico 1 3 7 6% ft- % 

Cfroon 78 5% 5 »%- V 

CtzSGa .76 712 22% 22% 2ft + V 

CttRd 1.04 164 34% 33% 34 - % 

CtzLR A I 135 30% 38% 39*4+ % 
CtriJt 8 1-96 11 3Wg 


CByFed .40 2481 12% 1 
CtyttCp XSb 60 27% 27 
CterkJ X8 *45 23% 23 
CtaarCti 


12%+ % 
Jr?* 12 

42 19% 18% 18% + % 

4 19% 19 19 - % 

194 27% 2S% 271*- i, 

BO 15 14% 15 + % 

136 18% 17% 18 

14 42% 421* 421* — % 

77 1ft 12% 12%+ % 

213 ft ft 2% — % 

411 15% 1ft 1ft- % 

113 4% 4% 4% - % 

13 13% 13 13 - % 

4% 4%- % 


CtoriRt 
Cntrtme 
CoaSf 
CobeLb 
CooaBU J6a 
Coeur 
Cooenic 
Cohmts 
OoiabR 
Cotagaa 
Cal Hus 
CoIrTle 
CaloM 

Comers . — - • . — 

CQmcMB .12 363 2ft 2ft 2ft 

Comdta .16 121 12% 11% 1ft- % 

Ctamflal 118 ft ft ft - % 
86 43 4ft 43 + % 

62 4ft 4ft 4ft 

58 10% 10 10%+ 1* 

MV 29% - % 

^ am 8 + 18 

2ft 281 2 

9 
21 


51 4% _ , 

229 1ft 1ft 18% + % 

.74 1408 20% 20% 2ft - 1* 

232 15% 14% 16%+ % 


CmpLR .12 
CmptM 



70 28% 27% 28 

15 10% 101* iff 


73 17% 17 


Cmputa 43 ft 

-Cpkrt 22 ft 

Comahr 5 ft 

ConcpU 50 87, 

CnCaa 3a 192 24 

CCapR 1.68a 57 17% 18% 17 ' + % 

CCapS 3 134 23% 23*« 231* 

ConFbr 2 7% _ ~ 



23% 23% — % 


SI* 


5 3 W, 

151 1ft 
22 5 

1467 7 6% 

34 1ft 15 
432 ft 2% 

M 093 10 “ 


14% 


ft 

ft- v 
15 

ft -1-16 
(ft *0 + >, 


Cor HI* 202 

CoraSt £08 235 
Conan 


.14 


263 20% 19% 19%+ % 

19 ft 6V 6%- % 

“ ‘ ft ft+ % 

1ft 



ft 

ft 

141, 


Valer p(X44 14. 52 u2ft 24% 


Valeyto 30 

VanDm .92 4.1 6 *3 M% 

Varco 30 ft 

Vartan .26 .9 14 174 30% 

Vara 40 3 4 32 41 ri% 
Veeeo .40 £1 13 *5 19 
233*33 U12 
11 . 12 11 % 

1 0 21 90 471* 


+% 


Vendo 
VaotSeiXOa 
Viacom .48 
Vu£P pt 5 
VmEP pT7.72 
VaEP pf9.75 


54% VbE p(J7.72 11. 


51 

53 

117, 

28*, 

61% 


VaEP pf7£0 
VaEP pf7J5 
Vtoftays 
Vomad 
VulcnkCBO 


*100 46 
*100 71% 
*360 91 

*100 71% 
*70 67 
11. *840 667, 

T7 127 u26 
12 1 *2% 
3.6 12 8 773, 


£%&,:« 

-5 

n% n% +% 

18% 1ft -% 
1ft 11% +7, 
11 % 11 % 

*7 471, -% 

4S 46 
71% 71% -1 
90 91 ♦% 

71% 71% -% 
67 57 

66% 6ft +% 
£4% 25% +tiH 
42% 42% -% 
77% 77% 


58 14% 14% 14% + % 

.80 142 24% 24% £4% 

1 12** 12 % 12% + % 

.44 6 32% 32 32%- % 

.94 9 1ft 18% 1ft 

J8 33 24% 24 24 + % 

8 23% 23% 2ft+ % 

D D 

11 1ft 16 16 - % 

4 7ft • T0»« 10% 

2063 M 19% 1ft- % 

1633 24% 2ft 24% + % 

10 28 28 2ft 

138 7 ft ft+ % 

.18 4 103 103 10* - % 

10 20i, 10% 1ft- % 

219 12 11% 11V- % 

176 4% ft ft - % 

36 1ft 1ft. 19% 

49 4% 4 4% + % 

54 ft ft ft 

4 6 6ft 

£0 567 19% 18 18 -1% 

911 13 12% 12% - % 


4X8 
IX 8 
14 21 
14 It 

£29 


32% 3ft 

55% Pi ^ 

27% 27*, -I, I 


3ft 

20% 


w w 

WICOR230 7.5 8 
Wachvs 1 
Wacktrt .60 
Wainoc 
WalMrt 23 
Watarae44 
WkNRBfliaO 
25% WalCSv.45 
22 wnUrai.40 

Writ! p» 1 
WakJ pf 1 60 
Warnco.88 
WmCm 
WamiL1.48 
WasnGsl 66 

wsbtua.oa 

WibWI £48 
Wane J2 
WatUn .35 
WayGotfO 
WnanU 
WebbOZOo 
WewML70 
WMtoF £40 
WWFMX50 
Wendy* £1 
WestCo .44 
WaPtf>2£0 
WaiclTgl.04 
WnAkt 
WtAIr wt 
WAir pf 2 
WAir pi £14 
WCNA 

WCNA pt7£5 
WPacI 
WUieon 
WUTI pi 
WstgE 120 
Wesmci 32 
Wmffl 3b 
Weyr pC JO 
Weyr prA50 
wJWhPil 
vlWPtt pIB 
Wtaripi 2 
_ . WhirC 1.50 
47% WhUC pH 3 
17% WhlnM 
14% Whmafc.60 
Wiebldt 
WiHrd n 
WiIIiBthUO 

WirmEI 
WllshrOlO 
Win0ta1.74 
Wtmbg 20 


22V 

16% 

ft 

371, 

171* 

tft 


7% 

29V 

17V 

17 

2ft 

18V 

if 

ft 

*v 

12% 

B 

18V 

if 

r 

ev 

8V 

& 

92 

5V 

20 

MV 

33% 

ft* 

141, 

38% 

241, 


ft 

8 

22 s * 

2 

6% 

27% 

7V 


w 

26 u3ft 30 301* 

£811 525 357, 35% 351, +3, I 


.72 


2 8 85 22% 

27B 9V 

J 26 623 51‘, 

I. 6 18 346 27*« 

175 £4i, 
IX 17 118 37 
39 7 1607 35% 

II. *300 9% 

34 3 47 

£8 13 102 24% 

520 32 

X4 15 299 43% 
7J9 29 23 

228 26% 
178 24 


21% £1% -IVI 
6% 8% -% 
51% 51V -% 
27% 27i* +V 
24 £41, ♦% 

361, 37 +% 
35% 35% 

S 9% +% 

? 47 +1, 

24% 2«% 

3ft 31% -% 
42V 43 
22% 22V -% 
2ft 257, -% 


ifsr* <», 

23»* 23>, -i, 

1817 u64% 03% 64% +% 

44 25', 25V 253* 

10 9% 9 B -% 

S S% ft ft -% 

.9 IS 138 22 21% 21% -% 

1.6 IS 59 1*44% 4ft 44% + 1, 

40 8 338 60% 60'* 60% ♦ % 

10 12 60 277, — — 

12 18 1151 17% 

1.8 14 3 25 

5.6 13 44 39% 

33 2 14 

92 3738 u 
406 Z>* 

9.1 76 22i, 

9.1 47 u24 

55537, d 
22 5 34 


27% 27?, 

17% 17V — *4 

247, 25 

3ft 39% -% 
13% 137, -V 
ft ft 7% 
ft ft 
22 22 +% 
23% 23% 
ft 3% -V 
33 33 ♦% 


10 1 1261, 1261,1261, -V 


447 1 ft 
15 35 
£6 1 1 1092 34% 
£5 9 786 30 

4 618 353 26% 
68 12 41% 

9lD 10 50** 

27 8 

*350 21 

4 3 10 770 46% 

5 5 >89 27% 

6 3 >2 47% 

13 61 33V 

24 12 5E0 2*% 
39 5 11% 

12 11 12>* 


>>% »% -V 
34% 341, -1 
33% 33 s * -% 
38i, 381, 

2 ft 2 av -V 
41V 41V -% 
501* 5pi, 

Si* 21* +1* 

451, <6% -% 
271, 271, -% 
*7% 47% +% 
32 s , 32% -% 
24% 243, 

liv 11’* “V 
12 12 -% 


4-9 7 360 28% 28V 28% >■ % 


85 5 

1.5 14 64 65, 

4 6 14 132 u36 
1.8 10 4S8 11% 


0-8 - 
361, 2fi B fl% 
11V 11% 


Continued on Page 35 


20 


C COR 
CP Rhb 
CM. 

CPI 

CPT 

CSP 

CACJ 

CwySe .651 
CalMic 
. CatSfvg 
CrilonP 

C einy _ .16 

CanonG 
CapCrb 
CardDn XV 
Carom* 
CareerC X6J 
Caned t 
Caseyss 
Caneore 
CntrGc 1.80 
Cenmor 
CenBcp 2.05b 
CnBahS 1J2 
CFdBks J4 
Centran JO 
Cermtk 
Cetue 
CnaoEn 
CnrrnSa 
CbfcPm 
CnkTeh 
ChLwn 
Chemea 
CnryE 
CtuCbl 
Cm Pecs 
Cbomor 
ChrCftr 
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WALL STREET 


Cars drive 


home profit 
uncertainty 


INCREASING WORRIES over the trend 
of the U.S- economy, accompanied by a 
sharp dip in the dollar on the foreign ex- 
change markets, cast a cloud over Wall 
Street yesterday, writes Terry Byland 
in New York. 

Sharp falls in car issues featured in a 
widespread downturn in the stock mar- 
ket on revived nervousness for corpo- 
rate profits. 

At 3pm, the Dow Jones industrial av- 
erage was down 8.85 at 1,325.60. 

In the credit markets, hopes for a cut 
in the discount rate cooled ahead of this 
week's meeting of the Federal Reserve’s 
Open Market Committee (FOMC). 

The FOMC meeting opens today to 
plan credit strategies and review the 
board's monetary targets. Pressures on 
the Fed to ease credit policy have in- 
creased, as economic data have seemed 
to confirm weakness in the U.S. econo- 


However, Wall Street believes the Fed 
may be inhi bited from slackening poli- 
cies by the renewed rise in money sup- 
ply disclosed on Friday in an unexpected 
jump of S2.6bn in the latest Ml total. 

The stock market, on the brink of the 
corporate quarterly reporting season, 
began its fall as the latest survey of ILS. 
purchasing managers seemed to con- 
firm the economic sluggishness indicat- 
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ed by last week's federal employment 
statistics. 


Signs that the Detroit car makers are 
heading for an all-out price war as well 
as intensified Japanese competition hit 
motor stocks hard. General Motors, be 
lieved to be planning hefty boosts in out- 
put but only modest price increases, fell 
$1% to £69%. The market's unease was 
fed by General Motors’ announcement 
of 5600m in manufacturing plant ex- 
penditures. 

Also under pressure was Ford, which 
would take the brunt of any price offen- 
sive by General Motors. At 543%, Ford 
dipped £1%. Chrysler lost S % to £34%. 

By contrast, stocks of Japanese car 
manufacturers, traded in the form of 
American Depositary receipts, strength- 
ened. Honda added £% to £60 and Toyota 
S% to £10%. 

B.F. Goodrich added £1 to £31% after 
dosing a small tyre plant Other lyre in- 
dustry stocks weakened behind General 
Tire, S% lower at $48%. 

IBM lost £1 to £123% but tr ading was 
modest Big Blue's issue of 30-year de- 
bentures, its first appearance in the 
bond market for six years, was in- 
creased from £40 0m to $500m, in re- 
sponse to strong demand from institu- 
tions. 

Oil stocks remained out of favour fol- 
lowing the failure of the Opec ministers 
to agree on measures to shore up crude 
oil prices. Exxon dipped S% to £52% after 
a 1.9m share block was traded at £52% 
by Jefferies, the major trader in the 
third, or off-trading floor, stock market 

But airline stocks drew no further 
benefit from expectations of a further 
slide in oil prices. United eased $% to 
$56%. while Pan Am remained un- 
changed at $7 in light trading. 

Defence/aerospace stocks suffered 
fresh losses. General Dynamics tumbled 


a further Sl% to S77%. McDonnell Doug- 
las fell S% to $79%, and Lockheed at 
553% also shed 5%. 

Chemical stocks were mostly easier 
although prices steadied from the day's 
lows. Du Pont, S% down at $59%, was a 
soft spot. Pharmaceuticals were irregu- 
lar, despite the weakness of the dollar 
which helps the industry's overseas 
sales and profits. A fresh wave of opti- 
mism for an anti-baldness drug pushed 
Upjohn ahead S2% to £114%. Merck, the 
sector leader, remained strong, adding a 
further S% to £112%. But Pfizer eased S% 
to $48%. 

Among the Wall Street traders, E. F. 
Hutton fell Sl% to £32%, as federal offi- 
cials continued their examination of the 
firm's cash management practices. 

Telerate, operator of the electronic 
bond market information system, eased 
S% to 518% after Exco, the UK finance 
industry group, sold its stake to Dow 
Jones. MCA the film and record group, 
fell Sl% to £62% after commencing its 
purchase of the outstanding equity of L. 
J. N. Toys, S% off at £13%. 

Nervousness over retailing profits 
brought falls in the department stores. 
Tobacco stocks ran into sellers again. 

In the credit markets, short-term 
rates jumped sharply as expectations of 
a cut in federal discount rate evaporat- 
ed. Three-month Treasury bills were 16 
basis points higher. Federal funds re- 
mained active, but slackened to 7% per 
cent as the holiday weekend positions 
were unwound. 

In the bond market, the longer end 
held steady but the nearer dates were 
more irregular. 


TOKYO 


Foundations 
slip after 
firm start 


AFTER opening higher, share prices in 
Tokyo yesterday were hit by late profit- 
taking and closed lower on balance, 
writes Shigeo Nishiwaki ofJiji Press. 

The Nikkei-Dow market average ad- 
vanced 62.58 at one stage, but slackened 
later, finishing at 13,029.65, down 10.45. 
Volume expanded from last Friday’s 
615m to 690m shares, reflecting buying 
of large-capital issues by business cor- 
porations. 

Revived speculation that the U.S. Fed- 
eral Reserve Board would reduce its dis- 
count rate soon, sent prices higher al- 
most across the board. 

But the upward trend tapered off as 
investors became wary of precariously 
high prices. Another unfavourable fac- 
tor was the offloading of some biotech- 
nology stocks. 

Corporations and institutional inves- 
tors sought large capital issues in antic- 
ipation of lower interest rates in Japan 
and overseas. 

Mitsubishi Heavy Industries gained 
Y7 to Y342 with the biggest turnover of 
65.43m shares. Nippon Steel firmed Y3 
to Y165, while Tokyo Gas rose Y4 to Y243 
and Tokyo Electric Power Y60 to Y2J00. 

Keisei Electric Railway, the second 
busiest with 38.63m shares traded, rose 
Y31 to Y491. Tokyu Corporation gained 
Y16 to Y467 and Keihin Electric Express 
Railway rose Y31 to Y422. 

Constructions also gained ground on a 
wide front on speculation over the 
planned construction of a trans-Tokyo 
Bay road. Sato Kogyo, the third busiest 
with 22.57m shares, finned Y16 to Y316, 
Ohbayashi YI4 to Y347, and Nishimatsu 
Construction Y20 to Y375. 

Tokio Marine and Fire Insurance 
topped Y1.000 at one stage, closing up 
Y13 at Y983. Yasuda Fire and Marine al- 
so gained Y9 to Y642, and Taisho Marine 
and Fire rose Y27 to Y667. 

Mitsubishi Warehouse put on Y33 to 
Y590 on investor appraisal of its hidden 
assets. Sumitomo Realty added Y27 to 
Y895, and Mitsubishi Estate Y20 to Y894. 

By contrast, some biotechnology 
stocks plunged. Dainippon Pharmaceuti- 
cal shed Y230 to Y3.150, Mochida lost 
Y180 to Y9.820 and Sankyo Y30 to Y1.160. 

Bond prices firmed due to lower U.S. 
interest rates, with yields on long-term 
bonds almost matching those of short- 
term bonds. Major securities companies 
and city banks showed no signs of re- 
treating. 

The yield on the benchmark 7.3 per 
cent government bond, due in December 
1993, declined from last Friday’s 6.290 
per cent to a record low of 8.255 per cent 


AUSTRALIA 


MAJOR industrial issues highlighted 
enlivened trading in Sydney with for- 
eign investors adding to the domestic 
buying pressure. 

By the close of trading rises outnum- 
bered f alls three to one and the All-Ordi- 
naries index finished 19.7 higher at 
1,291.6 on sharply increased turnover. 

BHP led the way with a 16 cent im- 
provement to AS4.38, while banks were 
the strongest sector as ANZ firmed 25 
cents to AS4.85. 


SINGAPORE 


FOR the seventh consecutive day prices 
slipped across a broad front in Singa- 
pore, leaving the Straits Times industri- 
al index at its lowest level since January 
1983. 

Turnover also shrank as investors 
failed to locate any buying incentives. 

Sangyong Cement was among the 
heaviest losers, falling 20 cents to SS1.40 
while Magnum Corporation slid 14 cents 
to SS3.22. 


EUROPE 


Fresh move 


to higher 
Swiss peaks 


THE BULL RUN that sparked a succes- 
sion of records on the European bourses 
last week continued yesterday in many 
centres although profit-takers had the 
upper hand in Germany. 

Strong foreign demand combined with 
broad support for recently neglected is- 
sues in Zurich to take leading indices to 
all-time highs. The Swiss Bank industri- 
al index rose 8.8 to a record 469.1, while 
the general index breached the 500 point 
barrier with a 6.0 increase to 505.1. 

Some bank issues consolidated their 
gains of last week although UBS firmed 
SwFr 15 to SwFr 4,350 and Baer Holding 
sprinted SwFr 250 ahead to SwFr 9,250. 
Bank Leu retreated SwFr 20 to SwFr 
3,900 while Swiss Bank traded SwFr 2 
dearer to SwFr 473. 

Nestle extended the gains secured in 
virtually every session last week with a 
further SwFr 385 to a peak of SwFr 
6,900, while Jacobs Suchard edged SwFr 
15 lower to SwFr 6,660. 

Electrowatt, which has encountered 
persistent demand on the path to new 
highs, enjoyed another buoyant session 
and a SwFr 170 advance to SwFr 3,190. 


out the session and local institutions 
were tempted into trading on the 
strength of Dutch economy. 

Banks and insurers displayed the 
most confidence as ABN surged to a new 
12-month high of FI 480.50. a rise of FI 9. 
nnd Amev. which has finished stronger 
in each session this month, jumped to 
another record with a FI 9.50 increase to 
FI 271.50. 

Reflecting the strength of financials, 
the insurers index gained 8 points to a 
12-month high of 602.50 and the banking 
index hit a peak of 339.9 with a 3 J rise. 


LONDON 


Sterling 
adds glitter 
to gilts 


Zurich 

Swiss Bank 
Corporation 
Industrial index 
Dec 311958-100 


410L -i GT 


LEADING equities lost ground during 
dull trading in London yesterday as elec- 
tronics stocks continued to exert an un- 
settling influence. 

A marginal improvement during the 
afternoon reduced losses, with the FT 
Ordinary share index dosing 15 lower 
at 951.2 after being off 7.6 around mid- 
day. 

Sterling’s improvement against the 
U.S. dollar lifted gilts. They also benefit- 
ed from expectations about today's an- 
nouncement on June banking statistics. 

Some longer-dated gilts rose % before 
easing to dose around % higher on bat 
ance, while selected shorts moved up %*. 

Chief price changes. Page 3% Detail 
Page 34; share information service, 
Pages 32-33 


Sandoz sparkled with a SwFr 475 
jump to a 1985 high of SwFr 9,100, a 
surge of SwFr 650 so far this month, 
while Gba Geigy scored a SwFr 95 jump 
to SwFr 3,825, a SwFr 455 gain over the 
past fortnight 

Alusuisse, which failed to benefit from 
the b ullis h trend last week, firmed SwFr 
10 to SwFr 760, while insurers, also re- 
cently out of favour, saw Winterthur 
pick up SwFr 15 to SwFr 4,350 and Swiss 
Re, a net SwFr 200 weaker by the end of 
last week, traded SwFr 40 higher to 
SwFr 13,150. 

Bonds finished steady. 

Amsterdam, scene of a spate of rec- 
ords last week, firmed although uncer- 
tainty over oil prices hit Royal Dutch, a 
major constituent of the ANP-CBS in- 
dex, which eased 0.2 to 220.9. Other sec- 
toral indices, however, secured new 
peaks. 

Royal Dutch dipped FI 2.50 to FI 
198 JO, while Philips surrendered FI 1 JO 
to FI 51. 

Foreign buying was evident through- 


Bond prices were unchanged to 30 ba- 
sis points higher on select overseas buy- 
ing. 

Milan continued to focus attention on 
the Bl-Invest corporate drama. Chemi- 
cal group Montedison rallied L86 to a 
record L2.050 after a subsidiary 
acquired control of Bl-Invest for over 
L200bn. The insurance, financial ser- 
vices and properly concern - formerly 
controlled by the Bonomi family - shed 
L490 to 1*5,330. 

The profit-taking that erased some of 
the recent gains in Frankfurt was not 
consistent and by the close some recov- 
ery was attempted. The midday calcula- 
tion of the Commerzbank index, how- 
ever, reflected the earlier, easier, tone 
with a 13J5 fall to 1,472.7. The decline 
was partly attributed to the absence of 
foreign investors, who were deterred by 
the fall of the U.S. dollar against the 
D-Mark. 

Most sectors lost ground with electri- 
cal, chemical, motor and retailing issues 
lower at the dose. Banks and engineers 
finished mixed. 

Bonds gained up to 30 basis points 
while the Bundesbank sold DM 18.5m in 
paper after Friday’s sales of DM 8L5m. 

Paris drifted in thin trading, while 
Brussels tended mixed. Madrid gained 
ground and Stockholm adopted a lack- 
lustre stance after Friday's sharp falL 


CANADA 


A MILD weakness developed during -f 
trading in Toronto, although a relatively j 


Among the most active, Stelco Gksa 
traded up CS% to C£20%, Ca n a d ia n Pacif- 
ic down CS% to CS19% and Pagurian 
Glass was also down the same amount 
to C£7%. 

Montreal was also lower in- thin trad- 
ing. 


HONG KONG 


INVESTORS remained on the sidelines 
in Hong Kong with prices fluctuating be- 
tween narrow margins during a feature- 
less sessi on . 

In the banking sec tor, Ba nk of East 
Asia lost SO cents to - HK5&3.40, Rang 
Seng was steady at HKS46J0, while 
Hongkong Bank finned 5 cents to ' 
HKS7.65. 


SOUTH AFRICA 


LOWER priced gold shares were the 
most actively traded in Johannesburg 
with turnover; light in all sectors. 

A firm bullion market held up toe 
prices of leading issues, although move- 
ments were small. .Diamond stocks De 
Beers added 10 cents to R10.55. 
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After years of mismanagement and neglect, a country with enormous 
potential is implementing a tough programme of rehabilitation. 
The questions outstanding, however, are whether the Government 
can win adequate backing from aid donors, win more foreign 
investment and keep to the path of reform 


Taking the IMF medicine 


By Mlchattl Holman 


RESPLENDENT in his heavily 
gold-braided Marshal’s uniform, 
baton to hand and decorations 
on his breast, one of. Africa’s 
most prominent and controver- 
sial leaders greeted the -crowd 
which had gathered -for his 
reinvestiture with an imperious 
V-for-victory sign. - . 

It was December 5 last year 
and Mobutu Sese Seko of 
Zaire, sole candidate of the only 
legal party in ihg presidential 
elections, had the month before 
been returned to office for a 
further seven years to preside 
over a debt-burdened, impo- 
verished nation whose enor- 
mous potential has yet to be 
realised.- • 

That Mr Mobutu, who as a 
35-yearold Lieutenant-General 
had seised power in November 
IMS, was. back on the presi- 
dential podium after two 
fraught decades is a tribute to 
his capacity to override dissent, 
quell rebellions and crush coup 
attempts, and perhaps above all, 
to survive the results of his 
catastrophic economic policies 
of the mid-TOs, -and emerge an 
extremely wealthy man. - 
* The same man; however, has 
embarked under the tutelage 
and dooe scrutiny of the Inter- 
national Monetary Fund (IMF) 
and the World. Bank^m a' pro- 
gramme of econo m ic- reform 
and Hbex*lisatk>n of- « scope 


and duration, arguably unparal- - 
leled. In Africa. Barely an 
institution or. an economic 
sector has been left untouched. 
Measures include- a. massive 
devaluation in September 1983 
which has almost eliminated a 
once flourishing foreign 
currency black market, the 
lifting- of price controls, the 
imposition of rigid ceilings on 
government spending and meet- 
ing rescheduled commitment* 
on -a U.S.$4.4bn external debt.’ 

If the programme should ' 
succeed- in reversing the decline 
of a nation enervated by mis- 
management and corruption it 
will be a remarkable success for- 
the fund and its policies; as well 
. as confounding those sceptics 
who point to the failures, of 
Zaire's past efforts. 

The reform began as far bade 
as December 1982 when Presi- 
dent Mobutu called in senior 
ministers for a review of the 
country's economic crisis and 
the measures that were to be 
adopted. 

. The scale of the crisis was 
overwhelming, and had deep 
historical roots going back in 
part to Belgium's colonial 
legacy and in part to the 
economic mismanagement of the 
1970s compounded by external 
fa ctors over which Zaire had no 
control— such as the fall an cop- 
pec ivices and the rise in fuel 
costs. 

When Belgium- hastily con- 
ceded independence on June 30 
1960,-to the Congo (as it then 
was), political parties- had beep- 


given little - if any opport u nity 
to forge national rather than 
tribal or regional institutions, 
the country had ft handfu l of 
graduates and an. army whose 
black officers’ «ad been newly 
promoted from the ranks. 

Within days the army 
mutinied, be ginning a night- 
m a ri sh period of insurrection 
and secession attempts, the con- 
sequences - of ■ which are re- 
membered with horror to this 
day. It was amidst a general 
sense of relief, then, that Ik- 
General Mobutu took power in 
1905 and soon began to stamp 
his authority on a vast nation 
which almost straddles the 
waist of Africa and which had 
been in danger . of . disinte- 
grating. 

Attractive 

From- 1968 to 1974, when 
GDP. grew -around 7 per cent in 
real terms - annually, Zaire 
seemed one of the most attrac- 
tive investment prospects in 
Africa. A leading copper and' 
cobalt producer, the - world’s 
largest supplier of industrial 
diamonds, rich in coffee, timber, 
palm oil and other agricultural- 
exports, it also had vast reserves 
of hydro electric power. With 
Western bankers enthusiastic to 
lend, Zaire . embarked on a- 
boirowing spree, the burden , of 
which If bears to this day as the 
Government struggles to service 
its external debt. ' 

Without rescheduling, Zaire’s 
repayments in 1985 (including’ 


-payments tov. the -IMF.) would' 
have reached nearly U^S.Ilbn,’ 
nearly 60 per cent' of export' 

-earnings. — • • 

- -Had the money been invested' 
in well-managed, sound projects, 
today's story might be different. 
But much went on grandiose, 
til-conceived ventures, and much 
was sipboned off by a . ruling 
elite whose corrupt practices 
reached the highest leveL The 
last straw was President 
Mobutu’s decision in November 
• 1973 to 44 Zairianise " (hand over 
to Zaire nationals) most 
businesses In industry, com- 
merce and agriculture, followed* 
by nationalisation, when . new 
owners proved incompetent . 

In. the years that followed 
Zaire lurched from crisis to 
crisis, 1>oth economic and politi-’ 
caL A seemingly endless round - 
of debt reschedulings and IMF 
programmes which invariably* 
collapsed was accompanied by 
two rebel invasions of . the* 
mineral rich Shaba province in 
1977 and 1978. 

By the beginning of the 
1980s most observers bad 
despaired of Zaire,' and it was 
against this background that Mr 
Mobutu, now in his mid-50s 
and perhaps wanting to leave 
behind a more respectable 
legacy,- decided yet again In 
start taking the IMF medicine, 
an essential precondition to 
debt rescheduling and the 
support of the World Bank and 
other major donors. 

. Bat dt was made dear to Mr 
Mpbotn - by . sceptical -Western 
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President Mobutu: efforts to rehabilitate the economy still 
In the balance. 


officials that he had to prove 
his commitment before support 
would he forthcoming. At the 
December, 1982, meeting the 
President won the hacking of 
his. ministers for the painful 
economic reforms. 

In September, 1983, the 
Government bit the hardest 
ballet of all: a massive 77.5 per 
cent devaluation of the Zaire, 
which paved the way for an 
SDR 228m 15-month pro- 
gramme, succeeded on its 
expiry earlier tins year by a 
farther one year SDR 162m 
loan. 

The strains on the country’s 
-31m people have been consider- 
able. The post-devaluation in- 
creases in petrol and food prices 
are only partially compensated 
in their impact on consumers by 
the all-in infla tion from around 
100 per cent to 20 per cent (per- 


haps higher) at the current 
annual rate. 

It Is the low-paid workers and 
peasant farmers who bear the 
brunt of cuts in social services, 
rather chan the ruling elite of 
Zaire's only legal party, the 
Mouvement Populaire de la 
Revolution (MPR). 

Further, the beneficial impact 
of some measures is only par- 
tial. The lifting of price ceilings 
on agriculture has helped boost 
production but many peasant 
farmers are unable to reach the 
market because of poor roads or 
lack of transport. 

Others are the victims of the 
operator of the sole truck in the 
area, who will take advantage of 
his monopoly by setting a pur- 
chase price well below the 
theoretical market value. 

This is but one example of a 
- problem which neither the IMF 


programme nor the Western 
governments and institutions 
who support it seem able to 
resolve. Without massive in- 
vestment in Zaire’s infrastruc- 
ture— the roads, railways, power 
plants, communications, let 
alone plant and machinery — a 
real recovery cannot begin. 

Despite measures which have 
undoubtedly improved the 
business climate profits and 
dividends are being remittee- 
far the first time since the mid- 
seventies. 

Deterred 

New foreign investment is 
comparatively small, and would- 
be investors continue to be 
deterred by the weak Infra- 
structure — as well as continuing 
reservations about the medium 
to long-term viability of the 
Government 

Nor axe Western aid sources, 
themselves with limited funds, 
able to provide the support 
needed. Zaire itself is incapable 
of generating its own resources 
on the scale needed. Last year, 
the country paid out over 
U.S.8190m more to medium and 
long-term creditors than it 
received in new funds. 

One leading donor has noted 
that even if the external debt 
service ratio over the next five 
years as kept at 20 per cent 


(through debt rescheduling), 
annual new disbursements of at 
least U.S.$430m will be needed 
just to keep net transfers at 
zero: 44 obviously a situation in- 
compatible with recovery or 
development." 

This single issue overshadows 
all other concerns; of which 
there are many, including the 
question whether President 
Mobutu, far from, a model of 
probity, is capable of cutting 
the financial abuses which have 
long characterised Zaire and 
which, despite government 
efforts, still worry donoirs and 
investors. 

Undoubtedly the President re- 
mains an extraordinarily shrewd 
politician, shuffling Cabinet and 
senior army posts, thus eroding 
the power base of potential 
challengers, while at the same 
time coopting his opponents. 

No better example of the 
latter can be found than last 
month’s return to Zaire by the 
man who has hitherto been the 
President’s most outspoken 
critic, the former prime 
minister Nguzn Kari-i-Bond. 

But for all these skills, the? 
outcome of the President's 
efforts to rehabilitate the eco- 
nomy remains in the balance. 
At best, several hard years lie 
ahead before reform becomes 
recovery. 
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After years of hurtling headlong towards collapse, the country is now avidly pursuing IMF-inspired monetary and industrial reforms 


Uphill all the way on the road to reform 


Economy 


PATTI WALDMEIR 


THE CONVENTIONAL econo- 
mic wisdom of the West can 
claim few such avid converts in 
Africa as Zaire, a name which 
for many years was synonomous 
with corruption and mismanage- 
ment on a scale possibly un- 
rivalled on the continent 

Over the last 2} years, Zaire 
has arguably gone further and 
faster down the road to IMF- 
inspired economic reform than 
any of the other economically 
troubled African nations which 
are seriously testing the fund's 
formula. 

It is a country where donors 
and government officials alike 
are given to the nse of superior 
fives — while its potential is 
tremendous and exceptionally 
varied, ranging from vast 
mineral and agricultural wealth 
to hyro-electric power, the con- 
straints on development are on 
similarly massive scale. 

Until 1983, Zaire was con- 
sidered a text book economic 
disaster story, providing a cata- 
logue of the various faults and 
misfortunes which have pro- 


produced Africa's current econo- 
mic crisis : heavy and rash 
borrowing in the mid-1970s to 
fund industrial white elephants 
and fill the cheque books of the 
elite, an ill-conceived nation- 
alisation programme in 1973-74 
which seriously hurt production, 
and widespread inefficiency, 
mismanagement and corruption 
topped off with a prolonged 
slump in the prices of copper 
and cobalt (which until 
recently accounted for two 
thirds of export earnings). 

But both national and foreign 
economists believe there are 
now signs that the Zairean 
economy has regained a certain 
fragile stability after years of 
hurtling headlong towards 
economic collapse. 

Since late 1982, the Govern- 
ment has registered impressive 
successes in dealing with some 
of the economy's more 
immediate constraints: expendi- 
ture control and improved 
revenue collection have restored 
public finances to their senses, 
with the budget deficit falling 
to 3.4 per cent of GDP in 1984 
from 10.5 per cent two years 
earlier: inflation has been 
reduced to around 20 per cent 
from over 100 per cent in 1983: 
the distortions of a thriving 


currency blade market have 

been virtually wiped out 
through devaluation and the 
subsequent floating of the zaire: 
and the impossible burden of 
medium and long-term debt 
service projected at US$763ro in 

1985 (half of export earnings) 
has been substantia fly reduced 
through rescheduling; 
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KILO-MOTO 



President Mobutu Sese Seko, the builder of 
Zaire knows that the power of a country 
depends on the strength of its industries. 

He decided to revive Zaire’s mining industry 
and the Kilo-Moto office of gold mines has 
boomed, promoting the economic success of 
the whole Haut-Zaire region. 
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Bambu Mines 

Haut-Zaire 
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Kinshasa - J 
Zaire 


ber 1983, government spending 


Scepticism 

As President Mobutu Sese 
Seko points out in an interview 
in this survey, Zaire’s decision 
in 1983 to launch a programme 
of economic liberalisation 
coupled with harsh austerity 
measures was met with consider- 
able scepticism in the West. 
This is hardly surprising, given 
that it was the fifth successive 
stabilisation effort by his Gov- 
ernment. IMF-backed pro- 
grammes in 1976, 1677, 1979 and 
1981 — including one which 
earned a US$900m loan from the 
fund, the second largest in 
Africa— had each proved dis- 
appointingly short-lived. 

It took nearly a year of 
painful reforms before Presi- 
dent Mobutu was able to con- 
vince the West, and particularly 
the tvp , of his good faith. 
Between January and Septem- 


liberalisation was embarked on 
in earnest, and initial steps 
were taken to reorganise the 
management of the troubled 
copper industry, where Soza- 
com, the minerals marketing 
company, was the source of 
major leakages of foreign 

exchange. 

September 1983 brought a 
decision to devalue the Zaire 
by 77.5 per cent (it had pre- 
viously traded at one-fifth its 
official value on the black 
market), a move which was 
rewarded in December 1983 by 
agreement on an SDR 22Sm 
(US$227. 54m) 15-month IMF 
standby loan. 

Since that time, Zaire has 
implemented western - style 
reforms of a breadth and scope 
which are probably unparal- 
leled In Africa. The main 
points of the reform effort so 
far are as follows: 

• The Zaire has been allowed 
to float (although the Central 
Bank continues to intervene 
fairly prominently in the mar- 
ket). The move has nearly 
wiped out the currency black 
market, with the differential 


Balance of Payments 

• 

1980-84 (SDR millions) 

1980 

1981 

1982 

19S3f 

1984T 

Exports (fob) 

Imports (fob) 

1,566 

—1431 

1,272 

-1,094 

1,317 

-1,022 

1,424 

-1,041 

i.73r 

-1,136 

Trade balance 

Services (net) 

Net transfers /notMtebt 

Current account 

- 695 

144 

- 116 

1 i 

295 

- 791 
156 

- 340 

383 

- 839 
165 

- 291 

595 

- 938 
116 

- 227 

Public capitals — 17 

Private capital and errors /omissions — 63 

SDR allocation 16 

- 143 

- 135 
16 

- 142 

- 116 

- 221 
69 

- 282 
- 53 

Overall balance 

- ISO 

- 612 

- 598 

- 433 

- 461 

t Provisional. 

Sources: Sank Of Zalcs and IMF. 1 SDR “ 

t Net medium and -long-term borrowing- 

0.980206 at December 31 1984, 




market rates now averaging 
only 5 to 10 per cent The 
adoption of a more realistic 
exchange rate has also had a 
dramatic impact on exports as 
it has reduced the incentive to 
smuggle and has made produc- 
tion for export more remunera- 
tive. Overall exports rose 20 
per cent in dollar terms in 
1984. with diamond output up 
55 per cent 


Net Transfers by Major Donors 1984 

Country 

(U.S5 millions) 

Service payments 

Disbursements principal interest 

Net 

transfers 

Belgium 

6.2 

15.0 

20,7 

-29* 

France 

10.4 

9.4 

24.1 

—2X1 

Germany 

10.2 

3J 

12.0 

— 4J9 

Italy 

28.0 

ii.o 

33.0 

-16.6 

U.S. 

— 

12.4 

48-9 

—BUS 

London club 

— 

— 

48.1 

-48.1 

Multilateral 

institutions 

8L7 

15.8 

1X1 

+5X8 

T Net transfers refers to the difference between disbursements 
and debt service payments (principle and interest). 




Source: Public Debt OHlca 


, __ i» externally financed), as well 
country whose - economy defies u a three-year XIS5375m high- 


statistical analysis. ways project (US$1 90m of' it 

Despite glowing endorsements t o come from, external (trading), 
of President Mobutu’s pro- . unfortunately the highways 
gramme from Western bilateral project got off to a relatively 
donors, who clearly recognise starr at a donors’ meeting 

the potential public relations j n p ar |g recently, when less than 


value of a triumph for Western 
style economic liberalism in 
Africa, new commitments from 
these donors are lagging 
seriously behind the levels 
which many economists say 
would be necessary to launch 
a recovery, although donors 


half of the expected bilateral 
commitments were forthcoming. 


Progress 


Privately, some officials admit 
that they cannot yet see the 
light at the end of the economic 


substantial amounts of Zaire’s 
debt, there appears to be a 
growing awareness among at 
least some donors that debt 
relief alone - is simply not 
enough. 

As the above table shows, 
Zaire paid out substantially 


W Petroleum imports and distri- lously observing an agreed . . Inr _ - t . — y — 

bution are on the point of being timetable of repayments of m01 J m Pribrtpai and interest frastnicture of communications 


significant progress on policy 
reform, major structural 
obstacles remain. The country’s 
onco-extensive road network bn 
largely returned to bush, what 
remains is dwarfed by the sheer 
immensity of this vast country. 

The woefully Inadequate in- 



pure haseef* thrmfgh^iT impoi> whalekept within IMF-imposed extending a further SDH 162m clinic* has deteriorated to a 

{fir’s commercial bank, although limits on public spending and lZ-month standby loan, signed nes ^ ti e ^ degree where an entire genera- 


al though 
remains 


the 100 to 150 per cent advance the budget deficit, 
deposit required by most banks revenue collection 
is severely hurting the already inadequate, 
poor liquidity situation of many _ T . 

companies. Bankers say deposits INew SenOQSDesS 
were Increased early this year in general, donors say they 
to try to stabilise the interbank detect a new seriousness in the 
foreign exchange market which economic manag e men t of the 
had been seriously disrupted at country since 1983, including 
the end of last year by an ostentatious abuses of the 
unexpected US$25 m purchase national wealth. Many subscribe 
by the Bank of Zalro. to the theory that it would be 

6 Profits and dividends are unrealistic to expect corruption, 
being remitted for the first time which is still rampant, to be 
in a decade. reduced much more in the 

• Agricultural producer prices s hort- to medium-term, 
have been freed, leading to a 


significant rise in output in 
some areas: most other price 
controls have been lifted or 
relaxed. 

• The management of the 


At the highest levels, it funds 
the system of political patronage 
on which, they argue, the 
stability of the nation depends. 

m w —v And at lower levels, it has 

minerals parastataT G ecamines perorated the very fabricof budgetary _ targe t, by what 
has undergone a radical over- where most workers government officials insist was 

hanl and 1 the c om pany- has— monthly. cannot .. & very small amounts Ttiex.com- 

embarked on a US|750m“ fiv* *** -* family for phrin o f -a n excessive rigidity-in 

year investment programme. Donors have clearly been the fund's attitude towards 
The notoriously corrupt impressed by President Zaire, and question the wisdom 
minerals marketing firm Mobutu's ability to sustain into of directing a recovery pro- 
Sozacom has been abolished, its third year a programme of gramme by relying on the more 
Plans are in hand to privatise what one donor representative or less mechan i cal evaluation of 
the management or capital of has called “ ruthless, remorse- economic data on the last day 
numerous other public enter- less and relentless austerity — of each quarter, as is the fond’s 
prises. while at the same time scrupu- practice — especially in 


in April this year, and Paris some US$19U>m. • tion has grown up with only the 

Club governments agreed in According to one authorita- most rudimentary education 
May to reschedule some tiro assessment, even If the and health care. 

U _S.$305m in debts falling due external debt service ratio were What is more, the productive 
through March 1986 (they had kept at 20 per cent for the next potential -of working Zaireans 
already agreed in December five years through rescheduling, continues to be crippled by 
1983 to reschedule some annual. new disbursements of ludicrously low salaries— Zaire 
UB4>1.4bn of Zaire’s debts). around US$430m would be is perhaps the only country in 
But there is ample evidence needed just to keep net trans- Africa where purchasing power 
that, despite the “good fera to xero — without beginning lx so low that markets sell 
behaviour " of the past two to to provide the sums needed to 
three years Zaire remains fuel real development, 
essentially on probation — both It may simply prove too 
with the IMF, with many optimistic to expect more than 
bilateral donors, and with this amount from aid budgets 
foreign and domestic private which are already under sixain 
investors. from the needs of the more 

Government was prevented obvious disaster stories in t 
from drawing an SDR 2Sm year of African drought, and thcmaclvea' there to a distinct 
tranche of the IMF creiflt in many donots argue that it is up possibility tint the first signs 
June this year because it to private foreign investors to of recovery- will prove 
exceeded an IMF-imposed take up the slack. ephemeral. 


onions cut up into quarters to 
snake them affordable. 

Undess there is a prompt in- 
crease in external resources to 
back up the Zairean experiment 
—coupled with strenuous efforts 
to ensure tint aid money is 
spent wisely by the Zaireans 



Coping with an inflation rate of over 100 per cent meant huge bundles of Zaire currency. 
Inflation is now down to 20 per cent 


Code to stimulate investment 


THE SUCCESS of Zaire's 
economic recovery pro- 
gramme will depend to a 

large extent on how quickly 
the confidence of foreign and 
domestic private investors 
can be re-established. 

The Government is eager 
to attract investors and a re- 
vised investment eode, which 
has been under preparation 
(or many months, is expected 
to be published shortly. The 
new cede will aim to stream- 
line procedures and expand 
Incentives available under the 
present code, which dates 
from 1979. 

This code provides conces- 
sions according to three sep- 
arate categories of invest- 
ment: 

For new investments or for 
the expansion or Improve- 
ment of existing invest- 
ments, the code provides: 


O Exemption from taxation 
on profits for up to five years 


• Exemption from taxation 
on company dividends tor up 
to five years 


• Exemption from import 
duties on machinery, plant 
and equipment for the project 
(provided that local Industry 
cannot supply the equipment 
at the same quality and price) 

• Exemption from taxes on 
real property for up to five 
years 

• Exemption from the special 


tax levied on expatriate sal- 
aries until marketing of Che 
product begins 

• Exemption from valve 
added duties and fixed taxes 
levied on the capital of 

newly created Zairean com- 
panies 

For existing firms which 
agree to re-invest retained 
profits, the code provides 

• Exemption from import 
duties on equipment, plant 
and machinery imported for 
the project (and which can- 
not be procured on the same 
terms locally) 

• 50 per cent relief on taxa- 
tion of profits 

• For certain large invest- 
ments with an extended pay- 
back period. additional 
special concessions can be 
negotiated on a case-by-case 

basis, subject to presidential 
approval. 

The main revisions to the 
code are expected to be as 
follows: 

• Procedures are to be sim- 
plified 

• Incentives are to be varied 
according to region, with the 
aim of encouraging invest- 
ment in deprived areas 

• Incentives are to be 
adjusted according to the 
number of new jobs created 
and the nse of local raw 
materials 

• Finns are to be exempt 


from local taxes, as well as 
from taxes and duties on 
exports 

There is a separate code 
covering investments in the 
Inga Industrial free zone, 
which offer* the following 
concessions: 

• Exemption, irom taxation 
on profits for the first six 
years after production begins, 
a SO per cent redaction for 
years 7-15 and a 25 per cent 
reduction for years 16-30 

• Duty free imports of 
mac h in er y, plant and equip- 
ment 

• Exemption from export tax 
on finished or semi-finished 
product experts 

• Electricity provided at cost 
for the first six yean, and at 
a concessional rate for the 
rest of the project’s life 

• Guaranteed transfer of 
dividends. 

The participation of foe 
Zaire Government in foreign 
Investments is not required, 
although the Government 
generally takes a 20 per cent 
share in private investments 
In foe minerals sector, in 
exchange foe concession 
rights. 

The Government encour- 
ages foreign firms to mini- 
mise foe number of expatri- 
ate , employees, controlling . 
the numbers of such" person- 
nel through work permits and 
residence permits. 

Patti Waldmeir 


ANZ and Grindlays. 
A new force in 


International Banking 


has been created. 


The Australia & New Zealand 
Banking Group with its acquisition of the 
UK based Grindlays Bank, has established 
a formidable presence on the international 
banking scene with group assets of 
USD30 billion. 

An asset base that spans the globe 
with over 1,660 branches and offices in 
45 countries, placing the ANZ Group in 
the ideal position to assist corporations 
with their particular domestic and inter- 
national finance requirements. 

Both ANZ and Grindlays have 
extensive experience in international 
finance and related services* each with 
over 150 years experience. 

This new force is staffed with 

experienced professionals Who can handle 
all your worldwide banking needs, 
whether they be cross border or local 

So, if you're looking for a global 
banking group which is highly respected 
in international banking circles .with the 
strength, flexibility and professionalism 
to handle your banking requirements, 
you can’t go past ANZ and Grindlays. 


ASKXI 

Banking Group 




The new force i<n 
International R*rtlr,v.<y 


Monmgue dose, London SEI9DH, 

Tct 01-426 03451® 885043/5 GRNDt* G 


Grindlays Bank Zaire &&uL. ’ 
Clerics Presidaffielkss, Place du 2/ Odtobre, 
BR 16.297, Kinshasa L 
TeL 26557/26571 ’Be 21413 BGl ZR 


-COLOMBIA ISLANDS . 

KONG- INDIA -INDONESIA - «AN 
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But h«*. too, there is evi- 
dence that Zaire h still 
remembered as ® convict, albeit 
reformed. Although the Depart- 
ment of Planning »ys it 
registered U5$l23m . in new 
investments last year, econo- 
mists say many are of dubious 
value. ‘"There are plenty" of 
people coming in with brief- 
cases but very few with spades," 
says one banker. 

Government officials Say 
publicly that they expect 1983 
to be foo yew in which they 
lay Zaire's bad reputation to 
rest once and for all. From 1986, 
aid commitments are expected 
to Increase they say, pointing 
to a planned World- Bank led 
structural adjustment pro- 
gramme for industry (put at 
around USSISOm, US$50-75m of 
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have agreed to reschedule very tunnel. While there has been f 
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Magnitude of task puts strain on economic recovery 


Debt profile 

PATT WALDKETR 


DESPITE ZAIRE'S best 
efforts to restore sanity to .its 
domestic and external . accounts, 
the sheer magnitude of the 
country's debt servicing com- 
mitments through the end of 
the decade (even assuming suc- 
cessive reschedulings) threatens 
to put a ’ serious strain on any 
emergent economic recovery. 

For the past two years Zaire's 
economic ' stabilisation pro- 
gramme, net transfers from 
Zaire (defined as the difference 
between reimbursements of 
principal and' interest and new 
disbursements of medium and 
long-term funds) have been 
substantially negative — a situa- 
tion which, in the view of one 
major donor, is incompatible 
with recovery (hr . development: 
In 1984 alone. Zaire paid out 
some U-S.8191.5m more to 
medium, and 1 long-term creditors 
than it received in .new funds, 
despite the fact that 95 per cent 
of loans falling due to Paris 
Club members' in 1984 bad 
already been rescheduled. 

Most creditors agree that for 
the past 18 months at least, 
Zaire has behaved as a model 
client The Bank of Zaire has 
scrupulously met monthly pay- 
ments of SCR . 14.25m (USS 
1439m) agreed -with Paris Chib 
creditors in 1983, as well as 
further monthly payments of 
around an average US$4m to 
cover interest due to com- 
mercial bank members of the 
“ London Club” for the period 
January 1984 to March 1985, 
including some Interest arrears. 

In addition to servicing 
medium and long-term debt, the 
Bank of Zaire also, reduced 
arrears on short-term uninsured 
commercial debt and invisibles 
payments by some. SDR 74m, 

. and repaid SDR 118.8m to the 
International- Monetary Fund 
(over 40 per cent of which went 
to pay IMF commissions). 

In short Zaire spent more 
than US$500m to service its 
external debt in 1984 — a figure 
which represents a hefty 28 per 
cent of foreign exchange earn- 
ings from export 

This record of good behaviour 
is all the more striking when 
viewed against the background 
of most of the last decade, 
during which Zaire built up a 
reputation for financial irrespon- 
sibility unrivalled anywhere in 
Africa. The crisis dates from 
the halcyon " days of the mid- 
' 1970s copper' boom, wKeh lavish ' 


and uncontrolled borrowing by 
government leaders and public 
corporations (much of it on 
unfavourable terms and with 
maturities which the borrowers 
could not have realistically 
hoped to meet) left the country 
with - a debt burden, whose 
magnitude could only be 
guessed at 

Servicing it normally had 
become impossible by 1976. for 
a host of reasons including the 
sharp fall in copper prices, the 
1975 closure of the Benguela 
railroad to the Atlantic coast 
which hampered exports, the 
disastrous economic impact of 
the Zaire anisation measures of 
the mid-1970s, rising oil costs 
and world economic recession — 
and not least of all, because of 
the unproductive nature of the 
investments made with bor- 
rowed funds, a substantial por- 
tion of which covered the per- 
sonal expenses of prominent 
Zairean leaders. 

The year 1976 marked the 
beginning of a cycle of virt ually 
annual debt reschedulings of 
official debt without which the 
country’s debt position would 
have been untenable. Public 
and publicly guaranteed debt 
has been rescheduled six times 
by the Paris Club since 1976, 
most recently in May this year 
when some U££305m in pay- 
ments falling due between 
January 1985 and March 1986 
were rescheduled, reducing 
debt service due in 1985 on 
medium and long-term debt by 
more than 50 per cent. 


External public debt 


Categories of Creditors 


L Paris dub 

(a) Rescheduled debt 

(b) Debt not yet rescheduled , 

H. London dub 

m. Multilateral Institutions 
IV. Others 


1985 

Principal Interest 
29233 23632 

(17235) (18939) 

(11838) (4733) 


Ected debt SERVICE (Medium A LONGT 
(in US$m, at rate prevailing on December 81 1984) 


1986 

Principal Interest 


1987 

Principal Interest 


— 1988 -»op^ 

Principal Interest 


1989 

Principal Interest 


1990 

Principal Interest 


1991 

Principal Interest 


368.59 
(144.15) 
(124-44) 
■ 60-82 
57.15 
35.71 


21734 

(17839) 

(45.45) 

34.05 

1836 

1034 


25233 

(13631) 

(11632) 

60-82 

59.76 

3539 


198.45 

(168.83) 

(37.62) 

26.13 

1832 

839 


245.70 

(145.62) 

(109.08) 

60.82 

5938 

29.13 


279.40 

(14845) 

(3035) 

18.02 

1530 

6.66 


32434 

(237.87) 

(8637 

60.82 

5931 

2438 


163.41 

(137.78) 

(25.63) 

10.00 

13.81 

433 


30137 

(22435) 

(7632) 

30.41 

21.69 

25.39 


13233 

(111.61) 

(2132) 

1.99 

11.19 

235 


269.91 

(19836) 

(7135) 


10133 

(8434) 

(16.99) 


TOTAL 


Conditional 

At the same time, Zaire's 
commercial bank creditors 
agreed to extend for a further 
12 months the "Gentleman’s 
agreement” worked out in 1983 
involving monthly payments to 
bring the country up to date on 
interest due to London dub 
creditors. 

The Paris Club agreement 
was made conditional on Zaire 
meeting the next set of perform- 
ance criteria set out under its 
current standby programme 
with the IMF— a fact which 
stresses the crucial importance 
of the IMF's seal of approval to 
Zaire's recovery effort. 

While the current IMF credit 
itself will have only a negligible 
impact on Zaire's external 
account in 1985 — repayments of 
past IMF loans plus IMF 
charges will leave only about 
SDR 10m left from 1985 draw- 
ings of some SDR 169m — it is 
essential to secure the willing- 
ness of the Paris and London 
Clubs to reschedule, probably 
through the end of die decade. 

While unavoidable, the 
reschedulings clearly increase 
the burden of Zaire's debt. 


Source: Public Dobt Office. Figures do not take account of the May 1985 rescheduling. 


According to tile Bank of Zaire, 
external public debt (medium- 
ana long-term) actually grew in 
1984, from U.S.$43bn at the end 
of 1983 to U3L$4.4bn at the end 
of 1984— despite the fact that 
debt repayments exceeded new 
drawings over the year — as a 
result of the capitalisation- of 
interest under the December 
1983 Paris Club rescheduling. 

According to one authori- 
tative source, this rescednling 
can be expected to add. some 
U.S313bn to debt service due 
during the next six years alone, 
because of the size of the con- 
solidation under the agreement 
(winch covered some 
li.S31.4bn) and because of the 
high interest rases prevailing in 
some creditor countries. As of 
June last year, nearly one fifth 
of the total debt consisted of 
capitalised interest from past 
reschedulings. 

A glance at the table of pro- 
jected debt service will show, 
however, that Zaire will have 
no alternative but to keep on the 
right side of the IMF to guaran- 
tee further rescheduling. With- 
out rescheduling (the impact of 
the latest conditional Paris Club 
agreement is not reflected in the 
table), debt service in 1985 on 
medium and long-term debt 
alone— leaving aside the sub- 
stantial repayments due to the 
IMF and further reductions in 
short-term commercial arrears-— 
would have consumed almost 
half of export earnings. 

The budgetary impact of the 
repayments would have been 
even more drastic; k is esti- 
mated that without rescheduling, 
debt service payments in 1985 
would have exceeded total 
budgetary receipts. Even with 
debt service reduced to some 
US$3 50m through rescheduling. 
It will still consume some 18 per 
cent of export receipts (24 per 
cent if IMF repa y m e nts and 
arrears reductions are taken 
Into account), as well as over 
40 per cent of the government 
budget 


How President Mobutu views the liberalisation of the economy 

A lesson for the rest of Africa 


Wide-ranging questions on political, economic and 
social issues were submitted in writing to President 
Mobutu by MICHAEL HOLMAN. The President's 
edited replies are given 


Q: What do yon consider the 
most important achievements 
under the stabilisation pro- 
gramme? 

A: In September 1983, when 
we liberalised the economy 
both from the point of view of 
prices, Imports and exports, and 
the exchange rate, very few 
were prepared to believe that 
we had any chance of success. 
Today, the results speak for 
themselves. The inflation rate 
has been reduced from more 
than 100 per cent to under 20 
per cent, dividends have been 
remitted since 1984, and ex- 
ternal debt service commit- 
ments to the Paris and London 
Clubs have been scrupulously 
met. 

Production has taken, off, and 
new investment has come in. 
All due to a liberal economic 
code which should provide a 
lesson to the rest of Africa. 

Bare yon been disappointed 
by die level of donor support 
or the recovery programme? 
Could the relatively low 
levels of new private external 
Investment and new aid com- 
mitments registered so tar 
not put the International 
Monetary Fund-backed pro- 
gramme in jeopardy? 

The proof that these reforms 
have been recognised by donors 
was illustrated once again early 
in June when Paris and London 
Club creditors agreed to re- 
schedule our external debt In 
addition, we were able to con- 


clude last April a new 12-month 
stand-by programme with the 
IMF worth SDR 162m 
(U.S. $161. 68m). That's an ex- 
pression of confidence in 
Zaire's ability to honour its 
word . . . 

As regards new external in- 
vestment, the process is still 
slow but that is understandable 
. . . potential investors are 
showing interest in priority 
sectors such as transport, tele- 
communications and agricul- 
ture. The economic recovery is 
not in any perceptible danger 
at the moment The best 
guarantee (of the recovery) is 
the fact that we have restored 
confidence in Zaire. 

Potential investors may he 
deterred by the Government's 
past record, including the 
allocation of scarce resources 
to projects of doubtful value, 
corruption and mismanage- 
ment What assurances can 
be given that the same 
mistakes will net be 
repeated? 

Let us not dwell on the past 
let us look to the future. What 
is corruption? Why do you want 
to make it out to be a Zairois 
invention? Why do you insist 
on bringing it up despite all 
the efforts we have made which 
are recognised by all serious 
observers, and even the most 
critical of international organ- 
isations. The past <is definitely 
dead: the Zaire of today is not 



President Mobutu: external assistance, no matter how 
Important, will always be considered as a complement 
to Zaire’s own resorces. 


that of the past After all, what 
interests investors? It is 
primarily political stability, the 
credibility of a country's 
economic policy, and good man- 
agement. Zaire has all that. 
Your reinvestiture speech last 
December outlined a 
“septennat da Social" (a 
seven-year plan for social 
development) in which prob- 
lems of bousing, health, 
transport. Industry and 


education would be tackled. 
Given Zaire’s difficult 
economic circumstances, how 
will this programme be 
funded? 


Important 


We will improve the manage- 
ment of our existing resources 
. . . and we hope to release 
additional resources by re- 
structuring' the Government's 


portfolio of state-owned enter- 
prises, by integrating industry, 
and increasing productivity. 
External assistance, no matter 
how important, will always be 
considered as a complement to 
our own resources. 

A prominent exile, Cttoyen 
Nguza Kari-I-Bondl Jus 
returned to Zaire, and It is 
possible that many exiles will 
follow his example. Could 
you explain the circumstances 
behind this? 

I have nothing to describe. 
It would be better to put the 
question to the exiles them- 
selves, who have realised that 
they have made a mistake. Their 
place is in Zaire and not out- 
side. Like any good father I 
welcome all my children. Zaire 
is for all Zairois. As I have 
often said, there are no oppo- 
nents in Zaire, because the 
notion of opposition has no 
place in our mental universe. 
In fact, there are no political 
problems in Zaire. 

You said In your December 
speech that your last term 
had been exceedingly difficult 
and that you had radically to 
revise a number of policies. 
What are the characteristics 
of the “new Mobutu”? 

Having succeeded In unifying, 
pacifying and stabilising my 
country, £ now want to do more 
on the social side: housing, 
health, employment, the quality 
of life. To do this will require 
better control of physical, 
financial and human resources 
at our disposal. These are the 
characteristics which mark the 
new face of Zaire. 





HEAD OFFICE: 
Boulevard du 30 juin 
BP 98 

KINSHASA-1 



TELEPHONE: 
24761 - 769 
22421 - 424 

TELEX: 

21017 ZR 


HARD WORK AND RESULTS 
TO SERVE YOU BETTER 


Modernisation programme for the Ports of Kinshasa and 
Matadi (for improved port facilities) 

New Freight Locomotives (to make your transport more 
efficient) 


The Workshop Ship “ Mobongisi 99 guarantees timetables 

■jlj* New Locomotives (to increase the capacity and speed of 
transport for passengers as well as merchandise and produce) 

New Passenger Carriages in Kinshaha and on the Matadi- 
Kinshasa line 


Special closed or open Vehicle Rail-Carriers between Matadi 
and Kinshasa 


"jIt Special 1000 ton Container Barges 

^ Special Security Brigade to ensure the safety of your goods 






After the opening of the Hotel’s new wing in late 1986 the Hotel will have: 

-ft 500 rooms and suites 
12 penthouses 

30 shops (the largest shopping centre in Kinshasa) 

4 restaurants 
4 bars 

1 discotheque for 160 persons 
1 CafS Atrium with glass roof 

-fr 1 Fitness Centre featuring: 

— 5 tennis courts 
— 3 squash courts 
— 1 gymnasium 

— 1 Olympic size swimming pool 
— 2 saunas 
— 1 massage facility 

1 business centre 

1 parking for 230 vehicles 

1 casino NKOY BOMENGO (American roulette, black-jack, 
slot machines) 


B.P. 9535-Kin 1 

Avenue Batetela — Combe — Kinshasa 
Republic of Zaire 
Telex 21212 

Tel.: 27284-27355-27895 
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Mobutu shows skilful use of power 


Politics 

MICHAEL HOLMAN 


WIT H A SKILL that provokes 
reluctant admiration even from 
his critics. President Mobutu 
Sese Seko has for two decades 
managed to secure the some- 
times grudging backing of the 
West, co-opt some of his most 
prominent opponents and stamp 
his highly personal mark on a 
vast nation. 

Few incidents better illus- 
trate these qualities than the 
return to Zaire last month of 
Nguza Karl-i-Bond, hitherto 
the President's most outspoken 
detractor who has spent the 
last four years in exile in 
Belgium. 

At a stroke, the President 
knocked away one of the pillars 
of the country's opposition, won 
his endorsement for the pain- 
ful economic reforms under 
way and strengthened his 
credibility In the West as the 
man who, for better or for 
worse, is the only one capable 
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of holding together a potentially 
divided country. 

Once sentenced to death for 
treason, reinstated, and 
appointed prime minister for 
eight months in 2980, Mr Nguza 
launched a devastating attack 
on the President when he once 
again fell out of favour and 
decided to opt for exile in 1981. 

It was Mr Nguza’s allegations 
of widespread corruption in 
government, including embezzle- 
ment of aid. funds and the claim 
that he had personal knowledge 
of misappropriations by the 
President himself, that helped 
prompt the UjS. House of Repre- 
sentatives foreign affairs 
committee in 1982 to cut aid 
recommend a cat in the 
allocation for the following 
year. 

While in Brussels Mr Nguza. 
became the leading figure in 
the loose knit coalition of 
opposition groups, the Congolese 
front for the restoration of 
democracy, and frequently 
. denounced the Mobutu admini- 
stration. 1 he President's 
reforms of the past two- and a 
half years together with the 
unfa return of other exiles under 
a May 1963 amnesty, has clearly 
inspired Mr Nguza to think 
again. 

Whether the two men had 
reached a private agreement 
(there is speculation that Mr 
Nguza may once again be given 
high office) is not known. Before 
be returned to Kinshasa, 
tiie former prime min i s ter 
made a point of going 
first to Washington, where his 
evidence in 1982 had severely 
embarrassed the Reagan 
Administration. There he 
endorsed the President’s 
economic policies and said that 
he believes that a recovery was 
indeed und er way — no doubt 
much to the satisfaction both of 
Mr Mobutu and the State 
Department. 

Whether Mr Nguza’s example 
inspires other opponents 
remains to be seen. In a one 
party state (the Mouvement 
Populaire de la Revolution is 
the sole legal party) in which 



Nguza karl-l-Bond: be endorsed President Mobutu’s economic 
policies before be returned from exile to Kinshasa. 


the Press and television and 
radio are rigidly controlled, 
dissent is hard to assess. Nor 
does anyone take seriously the 
result of last year’s presidential 
election, in which Mr Mobutu, 
tiie sole candidate, won a 
resounding 98 per cent of the 
votes cast and a further seven- 
year term of office. 

Perhaps the most significant 
internal opposition group is the 
illegal Union pour le Demo- 
cratic Social (UDPS). It has its 
origins in 1981 when a group of 
11 members of the National 
Assembly attempted to establish 
UDPS as a Legal party but ran 
up against a law forbid din g such 
a move and under which 
offenders have been sentenced 
to up to 15 years in prison. 

Thirteen leading members of 
the group were arrested in 1982, 
Later to be released under the 


1983 amnesty. But after a meet- 
ing with visiting U.S. Congress- 
men in August 1983, when they 
criticised the Government’s 
record and cited human rights 
abuses, several were banished 
to villages in the interior, 
effectively cut off from the out- 
side world. 

The most public display of 
opposition in recent months has 
taken place in the small eastern 
Shaba province town of Mob a, 
where on two occasions 
(November 1984 and last 
month), the snail army garri- 
son has had to repel -attacks by 
members of the Partie du 
Peuple (PRP), a shadowy band 
of insurgents led by Kabila 
Laurent, whose origins go back 
to ithe secessionist days of the 
early 1960s. 

Although the episodes 


prompted government Admira- 
tions against unnamed neigh- 
bouring countries allegedly 
supporting the rebels, most 
observers in Kinshasa do not 
believe that PRP represents any 
threat— certainly not to be com- 
pared with the new quiescent 
rebel faction which invaded 
-Shaba in 1977 and 1978 and 
attacked the important mining 
centre of Kolwezi. 

The army itself, to be in- 
creased from around 70,000 to 
100,000, is more than capable 
of dealing with at least this 
level of dissent In the pro- 
vinces, diplomats in Kinshasa 
believe, ill-trained and dis- 
orderly though it often te. 

Military assistance and train- 
ing programmes from such 
diverse countries as China, 
France, Belgium and the U.S. 
ensures at least a degree of 
efficiency, while the President's 
own security is an. the hands of 
an Israeli-trained presidential 
guard. 

On the foreign affairs front, 
the President remains firmly in 
the Western camp, and fre- 
quently out of step with Us 
colleagues in the Organisation 
of African- Unity. 

From the OAU perspective, 
the most contentious issue was 
Zaire's decision to reopen 
diplomatic relations with Israel 
in 1982, prompting an imme- 
diate suspension of Arab add 
which has hot been compensated 
by Israeli funds. President 
Mobutu may well have been 
hoping that the move would in- 
- directly strengthen his case In 
the U.S., by bringing the 
powerful Jewish lobby onto his 
side. 

The break with the OAU 
finally came last November, 
when Zaire suspended member- 
ship of the organisation In 
summit of Morocco over the 
Western Sahara dispute, .an 
issue which had long divided 
the OAU and prompted the 
President to suggest that black- 
Africa was spending too much 
time and energy on what he 
saw as essentially Arab affairs. 


Confidence creeps back 


executing them. 

Undoubtedly a fillip was 

Relations With given by the decision of the 
lceiauona WIUI DucP0lrei the Belgian export 

Dtalcriiim credit agency, at the end of last 

year to lift its blanket refusal 
PAUL CHEESER1GHT to guarantee exports to Zaire. 

Now k -is more selective. 

— — — - — ■— — * For its part, Zaire has been 

seeking to woo Belgian business, 
TAKE three events wmen at pointing to a new stability in 
first sight appear to have tittle tbg economy. Last spring, 
in common. All happened in Citise-n Liyonda Elkila, the 
and around the Zaire 25th anni- ambassador to Belgium, offered 


versary celebrations. 


an investment guarantee agree- 


Tfae first concerns Baudouin, xnent similar to that Zaire has 
King of the Belgians. On his with the U.S. 
trip to Zaire, he was applauded, Expansion of business though 
feted, wherever he went— Uncle would move off a relatively 
is back. A sort of euphoric strong base. There are over 
celebration of links between the 8,000 Belgian companies 
one rtm<» colonial power and the employing less than 100 people 


latter day Mobutu state. 


with export business, and of 


Then, the question of the old them more than 10 per cent 
KDL railway, once financed by sell in Zaire, 
a host of small Belgian in- In total. Zaire is Belgium’s 
vestors. They should have been second largest commercial 
compensated for nationalisation partner in Africa after Nigeria, 
over five years from 1981 to After holding underneath 
1986. By iMs time lost year BFr 9bn for some years. Belgian 
only one payment had been exports started rising last year 
received. But this year Zaire to reach BFr llbn in the first 
has made a payment more or eleven months, 
less on time and investors are The pattern of Zaire’s sales 
soon to get some money back. j s more erratic — BFr 26.5bn 
Last, Societe Generate de worth of goods came to Belgium 

Belgique, the biggest of the Bel- in 1982, but the total slipped 
gian financial and industrial to BFr 20.1bn in 1983 before 
holding companies, signed a climbing to BFr 27.3bn in the 
BFr 30m credit agreement with first eleven months of 1984. 
the Zaire Finance Ministry, in It is a classic developing- 
spRe of the fact that SocGen industrial country relationship, 
units no longer play the mar- Zaire provides the raw 
keting role they once did for materials. Belgium provides 


Zaire's minerals. 


machinery, transport 


These isolated events all sug- moot, chemicals and textiles, 
gest that confidence is creeping 9l er half of 23116 s , 53 “ m 
back into a commercial relation- Belgium are copper. And it is 
ship blighted by mistrust and here that the Societe Generate 
made more distant both by the group has been playing a 
perception that the regime was crucial role -. 1316 j* 

corrupt and therefore costly smelted by MetaUurgie 
and that it simply could not Hoboken-Overpelt under a con- 
pay for what 4t bought Zaire tract signed in 1983. Until this 
was better known in Brussels month, this copper was 
for signing agreements than marketed by Societe Generate 


des Minerals, which had also 
until the start of this year, 
marketed Zaire’s cobalt — 
exports of BFr 2.5bn in the 
first eleven months of 1984. 

Nearly BFr 9bn of Zaire’s 
exports to Belgium come from 
diamonds. Worldwide diamond 
marketing has been undertaken 
for Zaire by the De Beers 
Central Selling Organisation, 
but there have been suggestions 
that Zaire is considering a 
change in this relationship and 
that Belgian interests, based on 
the diamond centre of Antwerp, 
have been trying to win the 
sales contract 

But the handling of the 
copper, cobalt and diamonds 
marketing shows that Zaire is 
attempting to gather to itself 
or strike an independent rote 
in the activities that bave been 
parcelled out to others. And 
this betokens a gradual change 
in Belgium's commercial 
relations with Zaire 

Two years ago. President 
Mobutu threatened to withdraw 
copper supplies from Hoboken- 
Overpelt and -the contract 
signed then was for a definite 
duration. In. other words Zaire 
wants to manage its develop- 
ment its way. No question of 
reviving the colonial relation- 
ship in a subtler form. 

And President Mobutu in a 
gentle way reminded King Bau- 
douin of that at the 25th anni- 
versary celebrations. Zaire’s 
sole irish, he said, was to see 
Belgium meeting its "moral 
duty " — wholehearted and sin- 
cere collaboration— for the total 
success of Zaire’s development 
objective. 

He has come to terms with 
Belgium’s desire to see its 
African policy not as a Zaire 
policy but aa a more rounded 
exercise with Zaire at the 
centre. 

But on the ground and not up 

in the lofty political rhetoric, 


Belgium and Zaire are feeling 
towards a new 
relationship. This can be seen 
in two linked ways. 

First, at least until the end 
of last year, the number of Bel- 
gians in Zaire has been drop- 
SW. According to Belgian 
Embassy figures from Kinshasa 
there were 20,422 Belgians in 
'Sj ,5* tt® end of 1975, but 
only 14^282 at the end of test 
year. 

When a Belgian manager in 
me Zaire private sector retires, 
ne is -often replaced by a 
Zai rean, And changes in the aid 
programme have led to a reduc- 
tion in the number of Belgians. 
It is at this point that the second 
way comes into play. 

Zaire is Belgium's most im- 
portant aid destination. It ac- 
counts for about a third of the 
aid budget, receiving some 
BFr 4bn a year, plus last year, 
a BFr 600m state-testate loan 
and a National Bank of Bet 
gium credit line of BFr l.5bn. 
But the way m which the money 
is being spent has been changed- 

Over half the old in 1984 went 
on education, but this is befog 
redeployed in favour -of first 
agriculture and then transport, 
energy and the rehabilitation of 
Zaire's neglected infrastructure 
— all of which provides extra 
work for Belgian business. 

In aH of these sectors, ac- 
cording to M Bemba Saolona. 

president of the Zaire Business 
Association, recently ifl 
Belgium looking for investment, 
what Zaire wants are joint ven- 
foxes. The omens for those are 
better than they have been ft* 
years, not leas because Zaire 
and Belgium have been sorting 
out the niggling worries that 
sour -bilateral relations. The 
Zairean authorities, for «£ 
ample, have ' negotiated '3 20 
year repayment period for a 
Belgian telephone bill ® 
BFr 1.5bn. 
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of the hlgli users of energy Is mining. Above is the copper dedrolysts plant in the Lofln plant, Kolwezl 

Steps to improve efficiency 


Energy 

PETER BLACKBURN 


FUEL SHORTAGES in Shaba, 
Kasai and other interior regions 
could be eased following the 
Government's recent decision to 
end state-owned Petrozaire’s 
monopoly of the import and dis- 
tribution of petroleum products. 

The decision is seen as 
further evidence of the IMF's 
growing Influence and the 
Government's .desire (o improve 
efficiency by economic liberalisa- 
tion. 

The secretary general for 
energy at the ministry of mines 
and energy, Mbonga Magalu 
Engwanda, said "The methods 
still have to be defined by the 
Government but the decision to 
open up die sector to private 
competition has been taken." 

But Hr Mbonga warned 
against any immediate improve- 
ment of fuel supplies in the 
interior- “The shortages are 
mainly due to transport prob- 
lems,” be pointed out 

Low water levels during the 
dry season . have severely 
hindered the transport of fuel 
upriver by barge. 

The Government has proposed 
that the four oil distribution 
companies construct storage 
depots in the interior so that 
stocks can be built up during 
the rainy season. 

However, the companies are 
reluctant to Invest until they 


have assurances about govern- 
ment pricing, taxation anu uuicr 
policies. 

Since June, Mobil, Shell, Fina 
and Texaco have been import- 
ing petroleum products directly. 
Petroeaire has taken 40 per cent 
stakes in Mobil, Fina and 
Texaco and reduced its 60 pei 
cent stake in Shell to 40 per 
cent The companies pointed 
that it would be anomalous for 
Petrozaire to have a majority 
Interest in the four rival firms. 

Oil executives said that if the 
new system is to work then the 
Bank of Zaire must provide ade- 
quate foreign exchange to 
guarantee supplies. 

Another vital condition is that 
petroleum product prices be re- 
viewed quarterly. Since the 
beginning of the year the Zaire 
has depreciated 20 per cent 
against the dollar and the dis- 
tribution companies say they 
cannot be expected to bear the 
cost and remain competitive. 


Vital condition 

Arrangements have also been 
made for the companies to repay 
nearly 1.5bn (U_$.S12.5m) to 
Petrozaire. A large part of the 
debt arose after the companies 
delayed payments to Petroeaire 
in retaliation against the 
Government taking the windfall 
profits on oil stocks after de- 
valuation. 

The companies have agreed 
in principle to repay Petro- 
zaire over six months after the 
modalities for liberalising the 
sector have been officially 
adopted. 


The companies have also 
Indicated that they are pre- 
pared to buy refined products 
from the local Sozir refinery 
provided that the higher cost 
relative to imported products is 
reflected in the local price struc- 
ture. At the same time, they 
maintain the option to buy 
imported products if this proves 
cheaper. 

However, the 750,000 t/yi 
refinery, located at Kinlau, 300 
km south west of Kinshasa on 
the Zaire river estuary, has 
stopped operating, according to 
oil executives in Kinshasa. 

Energy officials explain that 
it is cheaper to import products 
rarther than refine locally. The 
refinery was designed in the 
sixties to refine Iranian light 
crude before Zaire became a 
producer. 

As a result the refinery is 
unable to refine the local heavy 
crude and produces a 60 per 
cent surplus of residual fuel 
that has to be exported at 
uneconomic prices. 

France's Te ch ni p is cur- 
rently carrying out a study 
financed by the World Bazik’s 
soft loan agency, the Inter- 
national Development Associa- 
tion (IDA), to see if it is viable 
to adapt the refinery to process 
local crude. 

Local oil production is cur- 
rently about 35,000 b/d, accord- 
ing to industry estimates. The 
main producer is Gulf Oil Zaire 
(Chevron) which is now averag- 
ing just over 25,000 b/d on 
its offshore concession covering 
Zaire’s entice 36 km coastline- 

Output fell 4,000 b/d earlier 
tills year after water broke 
through into one of the main 


producer wells on Gulf's off- 
shore Mibale field. 

Output is expected to recover 
to 27,000 b/d as production 
builds up at the new Lukami 
field and is expected to peak at 
around 30,000 b/d in 1986. •* 

However,' there are several 
promising new offshore struc- 
tures, according to Gulfs 
manager in Kinshasa Sid 
M chaney. Two more exploration 
wells are pi aimed late 1985 and 
early 1986. 


Reserves 

Even if no new discoveries 
are made there are sufficient re- 
serves to ensure continued out- 
put at current rates for another 
10 years. 

Gulf is the operator of a 
consortium along with Japan's 
Teikoku Oil Company and 
Union (Ml of California. 

The country’s other producer, 
Zairep. is a consortium compris- 
ing Belgium's Petrofina, Shell 
and Amoco. Production has 
been expanding at its ofiTshore 
concession near, the coast 

The Government is also try- 
ing to encourage exploration in 
the central “ Cuvette ” region 
and tiie Eastern Rift valley. 
Japan’s National Oil Corpora- 
tion financed a survey of the 
“Cuvette” region. 

A pilot project financed by 
the EEC is also being prepared 
to exploit gas lying 300 metres 
beneath Lake Kivu. It involves 
the construction of two plants 
to provide methane, compressed 
gas and urea. The project would 
benefit Rwanda and Burundi 
as weH as Zaire. 


Major investors stay away 


Zofi investment 
zone 

PETER BLACKBURN 


FEW COUNTRIES possess so 
much energy yet have been 
able to put It to so little pro- 
ductive use. 

At Inga, some 50 km up the 
Zaire River from the port of 
Matadl, is the site of the 
world’s most important concen- 
tration of hydro-electric power 
with a potential generating 
capacity of 43,750 Mw. Over a 
15 km stretch the river falls 
nearly 100' metres, while the 
volume of water flowing down 
Is the second -most Important 
in the world sifter the Amazon. 

The decision to develop 
Inga’s potential was taken dur- 
ing the copper boom of the 
late 'sixties when it seemed as 
if the Zairean economy might 
be set for rapid expansion. 

A 350 Mw power station, 
Inga I, was completed in 1972 
and followed five years later 
by the much larger 1,400 Mw 
Inga 2. By then the copper 
boom had collapsed and the 
economy sunk Into recession. 
Plans to build the 3,000 Mw 
Inga 3 power station have been 
frozen, while the vision of a 
39,000 Mw “grand Inga” has 
evaporated. 

Only some 20 per cent of 
Inga’s present capacity of 1.750 
Mw is being used, according to 
Zofi officials. 

In order to utilise some of 
the spare capacity and to pro- 
mote national unity a high 
tension. line was built from Inga 
to the secessionist prone Shaba 
mining region on the other side 
of the country. 

The 1800-km power Line, the 
longest in the world, was built 
and financed by the (J.S. at a 
cost of USBSOOm. It was com- 
pleted in mId-1083 but has so 
far been operating at only about 
one-third of its 500-Mw capacity 
and is proving a huge white 
elephant- Its main client, the 
Gecamines . mining company, 
still obtains two-thirds of ha 
energy from local hydro-el ectrit. 
power stations. 

Although most of the area 
between Xhga and Shaba is. 
without electricity She direct 
current line can only be tapped 
by building costly transformer 
sub-stations, observers say. 

Another initiative to try ao 
amortise the huge Investment 
involved in the Inga scheme 
was the creation of the Inga 
free zone tZofi) authority in 
1981. 

But after four years of 
energetic promotion and despite 
offering abundant supplies of 
some of the world's cheapest 
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electricity, Zofi has so far failed 
to attract a single major 
investor. 

Several reasons underiy this 
failure: 

• initially the political and eco- 
nomic climate was unfavour- 
able. But business confidence 
has improved since sweeping 
economic reforms were intro- 
duced late 1982 and the Govern- 
ment showed a fresh resolve to 
respect a stringent IMF 
austerity programme. 

• Zofi has also been overtaken 
by other development priorities. 
The World Bank and other aid 
donors believe that priority 
Should be given to agriculture 
and transport rather than the 
costly infrastructure needed to 
attract Industrial investment to 
the Inga free zone — a 64 ,000 sq 
km area in lower Zaire between 
the coast and Kinshasa. Infra- 
structure loans would inflate 
the country’s already heavy debt 
and yield at best medium to 
long term benefits, they say. 

• Some critics consider that 
Zofi's promotional policy has 
been misguided. “ Zofi might 
have had more success In seek- 
ing medium rather than mega 
Investments-" one critic in 
Kinshasa said. Zofi officials indi- 
cate that investment rules might 
be relaxed to permit projects 
consuming less than lOHw per 
year. 

The first project likely to be 

Implemented is a relatively 


modest charcoal export scheme 
promoted by an Anglo-Kenyan 
group called Equatorial Car- 
bons. The U.S.$30m project will 
be mainly Arab-financed with 
output destined mostly for the 
Middle East and Nigeria. 

The project would be located 
on a 50,000 hectare site near 
Boma and one of the conditions 
is that all forest cut down must 
be replanted with fast-growing 
species. 

The charcoal project would 
only consume about 14Hw of 
electricity per year but requires 
relatively little infrastructure. 
Zofi officials say a t7.S.$280m 
Canadian fertiliser export pro- 
ject — also close to being final- 
ised though it is unlikely to be 
implemented for about a couple 
of years. 

Ammonia plant 

It Involves the construction 
of a 1,000 tonnes per day 
ammonia plant probably near 
Boma and would consume 420 
Mw a year yielding the govern- 
ment electricity revenue of 
about UJS430m annually. 

As the ammonia can be 
exported in ships of less than 
15,000 tonnes capacity the exist- 
tag port of Boma can be used. 
The Boma location, compared 
with the rival Moanda-Banana 
lOQKm down the estuary on the 
coast would avoid the construc- 
tion of a power line and save 
about U.S.|15m. 


However, prospects for the 
largest and oldest project — a 
U.S.SI.3bn aluminium scheme 
seem increasingly remote. The 
project was promoted by a nine- 
member consortium led by 
Alusuisse and envisaged the 
construction of a 210.000 tonr« 
a year smelter which would 
consume 345 Mw of electricity 
a year. 

But Zaire has now cancelled 
the agreement with Alusuisse on 
the grounds that the conditions 
laid down by the Swiss group 
were unacceptable. Other part- 
ners are being sought, including 
the International Finance 
Corporation. 

The consortium had insisted 
on a firm government commit- 
ment to construct a deepwater 
port at Banana and provide re- 
lated transport and power infra- 
structure before going ahead 
with the project. 

After several delays an aid 
donors' meeting to discuss the 
funding of the Banana port and 
related infrastructure is now ex- 
pected . before the «f the 
year, according to Zofi officials. 

The original U-S.£350m 
scheme has been halved and 
split Into two phases spread be- 
tween 1986-90. While the 
Government is expected shortly 
ro approve what is described as 
a "minimum” solution it is far 
from certain that it will gain 

the support of aid donors 
especially as the aluminium 
scheme appears increasingly un- 
certain. 


LES BANQUES 
ZAIROISES 


Examination of Zaire’s banking structure 
niakes it apparent that there is constant evo- 
lution of the banking system with particular 
regard to its controlling regulations and its 
diverse sectors of operation. 

The structure is as follows: 

— Banque de Zaire, which acts as the 
national monetary authority. 

— Specialised financial institutions or 
development banks which are active in 
medium-term operations. Some, according 
to the targets set on their establishment, 
will specialise in savings, trying to 
popularise the banking services. 

— Commercial banks. To date they number 
eleven and are active in short-term 
operations: 7 

Banque Commerdale Zairoise and 
l’Union Zairoise de Banques, joint state 
and private sector companies. 

Banque du Peuple is a state company 
which has all its deposits guaranteed by 
Zaire. It has the widest network of 
branches throughout the country. 

Banque du Peuple is the only commer- 
cial bank whose share capital is owned 
100% by the State of Zaire, which 
operates on the authority of Banque 
de Zaire. 

Banque de Kinshasa, was created by a 
group of Zaire’s businessmen with the 
participation of the State. 

Citibank, Barclays Bank Grindlays Inter- 
national in Zaire, Banque Internationale 
pour l’Afrique au Zaire (BIAZ), 

Banque de Paris et des Pay-Bas, 

Banque de Credit Agricole (BCA), and 
also Banque Continentale pour 
1’ Afrique au Zaire are among the 
commercial banks. 
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The target is higher productivity 


Gecamines 

PETER BLACKBURN 


A HUGE slagheap and a tall 
chimney belching out clouds of 
dirty smoke are traditional 
landmarks at Zaire's copper 
capital, Lubiimbashi. In the 
remote south-eastern corner of 
the country. 

The chimney and slagheap 
are part of an ancient factory 
belonging to Gecamines, the 
state copper mining company, 
and recall images of the 19th 
century industrial revolution. 

Despite the antiquated machi- 
nery and grimy, smoke-filled 
atmosphere, the factory con- 
tinues to work round the clock 
and pour out some 160,000 
tonnes a year of copper blister. 

However, the thermal copper 

recovery process Is neither the hydroelectric power. The 

healthiest nor the most efficient i,S00-Jaiometre power line from 
with an estimated 5,000 tonnes - 

a year of copper going up in 


"The object is to make Geca- 
mines cost-competitive so that 
it can retain Its share of a 
market which is likely to 
remain stagnant over the next 
10 years,” Mr Mulenda Mbo, the 
head of Gecamines production, 
said. 

Zaire, unlike neighbouring 
Zambia, has abundant reserves 
of copper and in the past has 
tended to maximise revenue by 
raising output, but confronted 
with depressed markets it can 
now only raise earnings by 
producing more efficiently. 

About one^third of the new 

investment programme is de- 
signed to reduce costs and raise 
productivity and another 60 per 
cent for equipment mainten- 
ance, according to Mr Ken 
Brabants, planning director. 

Hydroelectric power 

One of the main aims is to 
reduce dependence on imported 
fueL by making greater use of 
The 


smoke and coming down on the 
lettuces in outlying market 
gardens. 

Soon the people around 
Lubumashi may be able to 
breathe more freely thanks to a 
U.S.$2m EEC-funded project to 
filter the smoke and recover the 
capper. 

Some U.S4S8m is also being 
invested in electric furnaces 
, which will save 18,000 tonnes a 
year of coke and recover an 

extra 800 tonnes of copper. 

The investments are part of 
Gecamines new $750m five-year 
investment programme which 
differs from its predecessor in 
trying to increase productivity 
instead of production. 


Inga In lower Zaire as at present 
used at less than one-third of 
its capacity of 500 Mw. 

Gecamines plans to equip the 
100- and 150-tonne dumper 
trucks in the opencast mines 
with an electric rear wheel 
trolley assistance system. This 
should both economise 19 litres 
of gasoil per kilometre and 
triple transport speed. 

Although Shaba has been 
called a "geological scandal” 
because of its substantial 
mineral wealth, production costs 
are relatively high compared 
with other developing country 
producers such as Chile, Mr 
Mbo- pointed out. 

Copper-bearing ore is located 
much deeper underground in 
Shaba and 10 times the volume 



SOCIETf FI NAN Cl ERE DEVELOPMENT (SZARL) 

Building UZB-Center 7th Floor 

PO Box 1148 'Kinshasa 1 

Republic of Zaire 

Telephone: 25618-25679-22435 

Telex: 21476 SOFIDE ZB 

Founded in 1970, SOFIDE is Zaire’s first and most important 
Financial Institution of Development. 

ITS SHARE CAPITAL amounts to 260,000.000 Zaires, divided as 
follows; 

— 40% Zaire State 

— 27 2% local shareholders (Banks and Companies) 

— - 324% foreign shareholders (foreign banks and financial 
institutions; Sadece Financiers Internationale (SFI), 
Banque Europienne d'lnvestissement (BEI), DEG, Calsse 
Central* de ia Cooperation Economique (CCCE). 

ITS AIM is to contribute to Zaire's economic development by 
encouraging the creation, expansion and modernisation of industrial/ 
agricultural and other companies. 

ITS RESOURCES. Besides its share capital, they consist of: 

— a standing advance and a state loan 

— important lines of credit from foreign financial institutions 
which are; Association Internationale de Dtveloppement 
(AID) (of the World Bank Group), Sodeti Beige d'lnvestis- 
sejn«W){SB/). Caine CentraJe de Cooperation Economique 

— Kreditanstalt Fur Wiedaraufban (KFW) 

— Banque Afrlcaine de Ddveloppement (BAD) 

— Banque Europlenne d’lnvestissement (BEI) 

— Socitc* Internationale Financier* pour les investlssements et 
le Diveloppemene en Afrique (SIFIDA) 

— A gene* Canadienne pour le Devaloppemenc International 
(ACDI) 

ITS INTERVENTIONS take the form of medium and long term loans 
of acquisition of shareholding either in foreign or local currency. 
At the moment the limit of intervention in favour of one firm fc 
equivalent to USS3J million. Through its interventions, SOFIDE has 
placed 1.8 billion Zaires and created 16447 Jobs. 

WITH ITS EXPERIENCE AND MANY CONTACTS, SOFIDE can 
offer invaluable help with the identification and development of 
projects and the search for local partners. 

As such. SOFIDE is Zaire's antenna for CDI (Centre de Dtveleppe- 
menc Industrie!). 

SOFIDE IS AT THE SERVICE OF 
ZAIRE’S ECONOMIC DEVELOPMENT 


of overburden must first be 
removed. However, the ore has 
an average 4 per cent copper 
content compared with only 0.5 
per cent in Chile. 

Shaba's isolated, landlocked 
position greatly inflates trans- 
port costs. It is 80 times more 
expensive to deliver a 150-tonne 
truck to Kolwezi — a 2,750-kilo- 
metre rail and river journey 
from the port of Matadi — than 
to a Chilean mine, according to 
Mr Mbo. 

Zt takes nearly two months to 
transport copper from Shaba to 
Matadi and at present there is 
nearly 130,000 tonnes of 
minerals on the way represent- 
ing a heavy financial burden. 

Despite these disadvantages 
Gecamines remains competitive 
mainly because it produces 
cobalt as a byproduct of copper 
at marginal cost. Zaire is the 
world leading producer of this 
strategic metal supplying 60 per 
cent of the world market. 

Even so, Zaire's competivity is 
compromised unless Its new 
investment programme, already 
one year behind schedule, 
receives external support. 

A number of donors' meetings 
have been postponed for various 
reasons — the latest being the 
creation of a state trading com- 
pany, Sons trad, to co-ordinate 
the purchase of equipment and 
supplies for Gecamines and 
other major public enter- 
prises. Donors are sceptical 
whether it is the best way to 
speed up procurement and cut 
costs. 

A comprehensive restructur- 
ing of Gecamines last November 
involving the creation of a hold- 
ing company with production, 
marketing and development sub- 
sidiaries also caused delay. 

Although the demise of Soza- 
com, the mineral trading com- 
pany, was widely welcomed 
some analysts wondered why it 
was still necessary to split the 
marketing and production func- 
tions. They also wonder if a 
holding company serves any 
effective purpose. 

However, the new company 
stru ct u re only started operating 
from January 1 and it is still 
too early to draw firm conclu- 
sions, the analysts add. 

“ Further delay in Investment 
could lead to a fall in output,” 
Mr Mho said. The last invest- 
ment programme, aimed at 
increasing copper output by 

100.000 t/yr, was abandoned 
after the second Shaba war In 
1978. 

Since then there has been 
little investment to replace 




Pouring copper ingots In the Gecamines at LnbmnbashL Right, stacking the fi ni sh ed fine products at a mine In Kolwezi 


ce&sed while quality has also 
declined. 

Apart from a guarded 
cemetery on the outskirts of 
town and the occasional bullet- 
riddled building there are few 
signs today in Kolwezi of the 
bloodshed in which 120 ex- 
patriates and 800 Africans were 
killed. 

Although unrest persists it is 
mainly in northern Shaba 
several hundred kilometres 
away. “Kolwezi is now better 
defended and another surprise 
attack unlikely. We no longer 
talk about it,” an expatriate 
engineer said. 

Stockpiles 

Instead, engineers talk about 
the diminishing stockpiles, 
delay in removing the over- 
burden before attacking new 
copper seams and the steadily 
diminishing number of operat- 
ing trucks and cranes. 

Hie problems are nowhere 
more apparent than at Kolwezi 
which accounts for about 80 
per cent of Gecamines' total 
output Lack of spare parts has 
put out of action more than 
haflf the 60, 100 and 150 tonnes 
trucks operating at the eight 
open cast mines. As a result 
activity has slowed at the 
huge Musonoi mine during 
what should be the peak dry 
season period. 

A five mile drive under- 
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equipment and machinery, ground m the nearby Kamoto 


Gecamines has so far been able 
ta, operate at virtually TulT 
capacity by exploiting stockpiles 
of lower grade ore. This has 
increased costs as greater 
volumes have had to be pro- 


mine reveals similar problems. 
Nearly 500 metres below ground 
level where the copper seams 
flatten out Gecamines is using 
the “ room and pillar recovery 
method” on a scale never be- 


fore attempted in the world, 
according to the section leader 
Mr Kasougo Kabwe. 

Each “ room ” is 12 metres 
high, 15 metres wide and 100 
metres long and contains some 

30,000 tonnes of mineral bear- 
ing ore. After each “room" 
has been emptied it is refilled 
with slurry and rock backfilling 
before the adjoining pillar is 
removed. 

However, refilling has been 
delayed by a shortage of trans- 
port while problems with pump- 
ing and electrical equipment 
mivm that mining is sometimes 
carried out in obscurity and 
knee deep In water. Notwith- 
standing. Gecamines plans to 
remove the first pillar shortly — 
a crucial test for the system. 

In addition to investment in 
equipment and machin ery 
Gecamines also plans to inten- 
sify the training of Zairean 
engineers and managers so as 
to speed up the replacement of 
expatriates. 

The aim is to reduce the 
number of expatriates to 500 
from 700 by the end of 1988 
though only if qualified Zairean 
replacements are available, Mr 
Mbo said. 

An expatriate engineer costs 
three tunes more than his 
Zairean counterpart when 
travel, housing, health and 
other benefits are included. It 
is estimated that the 700 
expatriates cost nearly as much 
to employ as Gecamines 33,000 

ZairAan manual workers. There 
are in addition nearly 2J50Q 
Zairean engineers nearly 2,500 
in the total 36,000 workforce. 

Gecamines is also taking a 
more critical look at the tech- 


nical assistance it receives to 
ensure that it is both cost 
effective and results in a real 
transfer of technology. 

The progress of a team of 
Canadian consultants financed 
by the World Bank is being 
closely followed. While the 
Canadians appear to be having 
difficulties in improving produc- 
tion methods they seem to be 
having more success in 
strengthening financial manage- 
ment 

" Engineers have always been 
tiie prima donnas at Gecamines 
and they don't welcome advice 
from outside,” one analyst com- 
mented. “ The financial division 
sess the consultants as a means 
of gaining greater authority in 
decision-making,” he added. 

Earnings forecasts are 
described as "cautious" by 
finance director M Jean-Pi erre 
Bouyer. Gecamines is counting 
on no more than “ stability ” in 
copper and cobalt markets for 
the rest of the 1980s. Dollar 
prices are at their lowest level 
in real terms since the 1960s 
though they have recently risen 
in other currencies. 

On the other hand, the 80 per 
cent devaluation of the Zaire 


Rapid growth 
as biggest 
export earner 


Diamonds 

PETER BLACKBURN 


ONE OF THE various obstacles 
to be overcome on the way out 
of Kinshasa’s Ndjili airport is 
a little room containing three 
fierce-looking men. 

They are checking mainly for 
which. 


diamond smuggling which is 

again reported to be on the 

in September 1983 followed by increase as the black market 
tax reforms have greatly rate for the dollar creeps to 10 
improved Gecamines cash flow per cent above the official rate, 
and ability to reinvest though This is suggested by figures 


it is still seeking substantial 
external support for its new 
investment programme. 

Given forecasts of a stagnant 
world market and inability to 
raise output or prices, Geca- 
mines’ strategy for higher earn- 
ings is to cut costs. The finan- 
cial manager's time may at last 
have come. 



Gecamines 


1984 

1983 

1982 

1981 

1980 1979 

(In '000 tonnes) 

1978 

1977 

1976 

1975 

Production: 
Copper ... 
Cobalt ... 
Zinc 

464.0 

9-1 

66.1 

465.8 

5j4 

62.5 

466.4 

5.6 

64.4 

468£ 

11.1 

57.6 

425.7 

14£ 

436 

369.8 

144) 

43.7 

39L3 

13.1 

434* 

459.9 

10.2 

51.0 

407.7 

10.7 

604) 

463.4 

134! 

6541 

Sales: 

Copper ... 
Cobalt ... 
Zinc 

449.2 

VL3 

60.4 

478.7 

9.6 

77.9 

534.4 

6-9 

63.7 

447.5 

6.8 

79.9 

439.0 

11.6 

20.3 

3344) 

15J 

3L5 

441-2 

1X6 

4L9 

446.7 

30.0 

64.1 

433.3 

12.8 

84.1 

433.4 

114) 

28.1 










Sourca: 

Goes mines. 



published by the Centre 
National d’Expertlse (CNE) 
which show that the output of 
artisanal diamonds rose by 9 
per cent but fell 2 per cent in 
value dxixing the first five 
months of 1985. 

Lower world prices and a 
possible decline in the quality 
of diamond output partly ex- 
plain the difference. “ There is 
much less fraud now than 
before the diamond Industry 
was liberalised in 1982,” 

General Makanzu Maleka, the seem to appreciate the* daneer** 
flNE's director, emphasised w. » ^ uanger. 


sought after by the buying 
offices. The average price of (he 
10.6m carats bought in 1984 was 
US$12.8 with four offices having 
an average price of over US$40 
per carat 

While the liberalisation of the 
diamond sector has greatly 
boosted 'government revenue it 
has also caused severe problems 
for MIBA, the .state diamond 
mining company, based at Mba- 
jimayi in Eastern Kasai. 

MIBA was obliged to hand 
over 73,000 hectares of its 

79,000 ha concession to small- 
scale diggers. However, the 
remaining 5,000 ba were the 
tidiest part of the concession 
and are constantly being in- 
vaded by illicit diggers. 

“Security is a major prob- 
lem. it is difficult to patrol 
such a wide area and stop the 
riches t de posits being creamed 
offi” ‘ MlBA's chief executive 
officer Bruno Morelli said. 

, . During the dry season there 
are an estimated 60,000 diggers 
in the Mbujimayi area and their 
indiscriminate digging is esti- 
mated to have runled a large 
part of the diamond mining 
area. "The authorities do not 


CNE’s director, emphasised. 

Diamonds are even being 
smuggled Into Zaire from 
Angola in the Kahemba region. 
It is now the dzy Reason and 
peak production period in both 
countries. 


Mr Morelli said. 

Rise in output 

Despite this problem MIBA 
output last year rose by nearly 
20 per cent to 6.9m carats 
The ending of the government though this is still well below 
diamond monopoly combined production levels of the 1970s. 
with tiie 77.5 per cent devalua- More than 80 per cent of 
tiou of the Zaire in September MIBA's output last year was of 
1982 resulted in a remarkable industrial “ boart " grade dia. 
Improvement in exports from 


Move towards liberalisation 


the world’s largest producer of 
industrial diamonds. 

Official diamond exports rose 
by more than 80 per cent to 


boart" grade dia- 
monds, 14 per cent of "near 
gem and only 4 per cent of 
"gem quality.” 

The increased output was 
partly due to the entry into 


Parastatals 

RATI WALDMEJR 


IN ITS POLICY towards state- 
owned enterprises (parastatals), 
as well as in so many other 
areas of economic management, 
the Zaire Government has 
embraced the theory (if not 
fully the practice) of Western- 
style economic liberalisation 
with a fervour uncommon on 
the African continent. 

Plans are In hand to privatise 
either the capital or the man- 
agement of many of the 47 state 
enterprises now in the govern- 
ment portfolio: others are to be 
reorganised along commercial 
lines: non- viable enterprises are 
to be liquidated: parastatal 
managers are to be encouraged 


to become entrepreneurs rather Western backers, especially the 
than civil servants: in short, as World Bank, that this achieve- 
gov eminent officials constantly ment could be jeopardised by 
reaffirm, the supremacy of the the creation of a new trading 
profit motive in the parastatal paras total, Sonatrad, which 
sector is to be assured. could have a major impact not 

. . . only on the mining sector but 

This policy has, not surpris- al&0 m pu bij c utilities and 
ingly, won firm support from public 


UB.SlSOm in 1983. They rose service of a 1,300 tonne Malay- 
a further 55 per cent to sian-built mobile bucket dra? 
U.S.$2l6m in 1984. There is a mining platform costing 

1.5 per cent tax on official U.S.SQm. It can dig to a depth 
exports. of 8.5 metres and excavate 

Diamonds are now Zaire's 12m cubic metrt><: a «... 

“»« «« 3* ttoiUnTttorSSTS Berg’S 

- « . ™ n * ,re pienuruL man a¥W | „n Al*hn»oK nrewntim, <«■ rz 6J L “ 

in Zaire. 


eastern Europe, have had 
mixed results even in countries 
where management resources 


The danger, say donors, is 
that the added weight of burea- 


copper and oIL Although the preventing it working at full 
rapid growth of the past two capacity, 
years is unlikely to continue, A new 4_2Mw Belgian-built 
officials hope that the present hydro-electric 


Western donors, who have been 
highly critical in the past of 
what they delicately refer to as 
a “ lack of transparency " in the 
use of sales revenues from 
some major parastatals, notably 
Sozacom, the now-defunct 
minerals marketing parastatal. 

The abolition of Sozacom, 
whose practice of making 
“uncompensated sales” of the 
production of mining parastatal 
Gecamines bad constituted a 
serious drain on the foreign 
exchange resources of the 
nation, is widely viewed as the 
main achievement of parastatal 
sector reform to date. But now 
there is concern among Zaire’s 
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Sonatrad, the Socldtfi 
Nationale de Trading, was 
created m March, this year to 
handle procurement of equip- 
ment and consumer goods for 
five public enterprises: Geca- 
mines; the transport parastatal, 
Onotra; the railway company, 
SNCZ, the electricity parastatal, 
SNEL; and the water board, 
Hegideso. 

■Its stated aim is to reduce 
procurement costs through 
making grouped purchases, to 
standardise equipment in the 
public sector, and to improve 
market information by assem- 
bling data in a single centre. 

While it is clearly too soon 
to judge the operations of the 
enterprise, the degree .of donor 
concern -over the issue is 
reflected by the fact that the 
World Bank postponed a fund- 
raising meeting due to -be held 
in Paris last month in support 
of Gecamines* UJ3.$750m invest- 
ment programme, largely 
because of doubts over Sona- 
trad ’s impact on the newiy- 
restructured Gaea mines. 

Any "lack of transparency” 
in the operations of a company 
which could be expected to 
handle hundreds of millions of 
dollars worth of orders each 
year would obviously be of 
serious concern to Zaire’s 
Western backers. 

High reputation 

Even if the clear opportuni- 
ties for graft represented by 
Sonatrad are resisted— its 
serwly - appointed managing 
director, Belgian Robert Crem, 
has a high reputation^-there is 
concern that the quite legiti- 
mate aims of the company may 
simply prove too. ambitious. 
Experiments in centralised 
stocks management, notably in 


vurcu- omans nope mar me present flyoro-eieccntc power station is 
cracy, coupled with poor com- level of export earnings will at due to be commissioned in mid- 

least be maintained. . 1986. The U.S.$9m imrestSt 

Last year the 17 Independent w part financed by Sibekam a 
diamond purchasing offices subsidiary of Belgium's 
bought 63 per cent of the Societe Gen era] e, which has a 


former state minerals trading is also part financed by Brit- 
agency 10 per cent while the mond. 


The new power station will 
be used to supply the town of 
moujimayl, thus freeing the 
e»®dns power station for 
MIBA s exclusive needs. 

"MIBA employs nearly 6,000 
P«op« but supports over 30,000 
with food, health, education and 
other facilities. It is currently 


remainder was bought by the 
De Beers Zairean subsidiary, 
British Zaire Diamond Distribu- 
tors (Britmond), from the pro- 
duction of the state-owned 
Societe Minis re de Bakwanga 
(MIBA). 


Stability 


muni cations between Sonatrad 
and its clients, might leave these 
companies with a less efficient 

and more costly procurements 

system than that now in opera- national output, Sozacom the 20 per cent stoke in^MXBAf It 

While the creation of Sona- 
trad appears to run counter to 
the liberalisation trend the 
Government is at the same time 
taking major steps to reduce its 
intervention in a number of 
other key areas, notably the 
petroleum sector. 

Agreement has been reached 
in principle to abolish the 
monopoly of Petrozaire, the 
state oil company, over pet- 
roleum imports which will 
henceforth, be handled by the 
private sector. Public finances 
will get a major one-off boost as 
private oil companies operating 
in Zaire are expected to pay off 
some Z1.5bn (U_S.S27.42m) 
in old debts to Petrozaire as 
part of the liberalisation. 

In addition, negotiations are 
well advanced on the proposed 
privatisation of the manage- 
ment of two of the country's 
most notoriously inefficient 
parastatals, Air Zaire and the 
state shipping line Compagnie 
Maritime Zairoise (CMZ). 

Donors applaud these signs of 
progress. But they note action 
on liberalising the parastatal 
sector has been tortuously slow 


been replaced by the marketing 
subsidiary of the Gecamines 
holding company, one of its 
main -aims is to help provide 
stability in the local diamond 
market by buying up surplus 
production, according to Mr 
David Zollmaim. diamonds 
director. 

The largest - of the local 
diamond purchasing offices, De 
Beers subsidiary Sediza, per- 
forms a similar function, 
according to director General 
Nick Davenport. Last year 
Sediza made nearly 30 per cent 
of the total purchases of the 
offices. Its purchases, mainly 
of lover quality stones, totalled 
U.S.338m or more than double 
other major buyers such as 
Afridiam and Scipa-Mines. 

Competition among the offices 


MIBA is also an important 
revenue earner for the Govern- 
ks* year took 
Z753m (US$1 8,8m) in taxes or 
3p per cent of turnover. But 
Mr Morelli said, that MIBA 
needed to retain a greater share 
of its earnings in order to 
reinvest in spore parts and new 
equipment, otherwise output 
would drop. 

MBA has also been battling 
with De Beers for the peat 
Ihree months ov e r the renewal 
of an exclusive marketing con- 
tract The price offered by De 
Beers was rejected as too low 
but so far no better offers have 
been obtained in what remains 
a depressed world diamond 
market and . MIBA made no 
sales in May. 


despite the fact that m the is intense, especially for" gem 
wprds of State Enterprises Com- stones. Each office is expected central* 3 53?™? 

to make minimum purchases of 
US$6m a year, although eight 
failed to do so in 1984. In addi- 
tion they have to pay a 
US$60,000 registration deposit 
as well as a US$50,000 annual 
licence fee. 

Artisanal diamond mining is 
mainly alluvial and centred on 
Tchikapa in Western Kasai, 

About 40 per cent of output is 
of gem stone quality and much 


missioner (Minister) Citoyen 
Mokonda Bonza, "These enter- 
prises cause enormous prob- 
lems.” Of 37 firms singled out 
for privatisation by the Govern- 
ment as far back as February 
1982, only a handful have so far 
had their capital or manage- 
ment privatised, and remaining 
parastatals continue to suffer a 
high degree of political inter- 
ference in their' operations. 


central selling organisation 
(CSO) jn Iasi but ' returned 
two years later. "The market 
js not favourable for another 
breakaway especially as- Austin- 
Man output u rising rapidly" 
according to <me observer to 
Kinshasa. 

“At least He Beers offers price 
stability in a soft market and 
toe prospect of regular revenue 
Mid contribution towards new 
investments." he added. ' 
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Two aspects of the effects of a poor infrastructure in a country four times bigger than France 


Tortuous rail 
and river routes 
for copper 


HAODS TRANSPORTING 
several ' faodnd thousand 
tonnes ut copper a.. year from 
London te Athens hot with- 
out modern transport tnftu- 
strnctnre and In the African, 
tropfcn; ; • 

That is jtjfae problem facto* 
Geramtoeoj the state copper 
mfnteg eeeOpany. astt seeks to 
evacuate as much of tts ont 
put as pootfUe firom’ the re- 
mote, lukBeeked province of 
Shaba to the dast ahnit the 
-Vole Nafctouale.” 

H is a tortuous route of 
BOOK 2.750 ion, stretching 
from LebunhiAi near the 
Zambian border In the south 
east te the port of Matadi on 
the Zaire dier estuary in the 
west. 

It la a ran and river Jour- 
ney — roads are virtually non- 
existent — that because of 
transhipments and inadequate 
transport facilities now 
averages some two months. 

The first stage involves a 
1600 km rail ride to Uebo on 
the Kasai River, a tributary 
of die Zaire River. The track 
and rolling stack are anti- 
quated and IncnfR riant tO 
carry the sharp Increase in 
traffic in recent years. 

The copper Is transhipped 
into barges and taken down- 
stream to Kinshasa. Poor rain- 
fan last year lowered the river 
level and slowed the heavily 
iM&ea barges as they tried to 
navigate between the shifting 
sandbanks. 

At the port of Kinshasa, 
the end of the navigable part 
of die river, the copper is off- 
loaded onto railway wagons 
for the final stretch down to 
Wa*wH 

By the end of 1984, the 
average Journey had 
lengthened to an estimated 60 
days compared with only 42 
days in 1982 as the nil and 
river system found it in- 
creasingly difficult to eepe 
with the heavy volume of 
traffic. 

This year. Gecamlnes plans 
to evacuate 47 per cent of the 
M2j089 tonnes of minerals — 
copper, cobalt, zinc, cadmium 
the “vale nationale." 


“ Official policy is to carry 
as much as possible along the 
Vole Nathalie imd the sur- 
plus alone the southern and 
. eastern routes," H Jean-Pi erre 
Bouyre, finance director, said. 

This policy Is dictated by 
the need to econmnise as much 
foreign exchange as possible. 
Also as a government-owned 

company, Gecamlnes is ex- 
pected to use the state rail- 
way and river transport 
system.. 

Gecamlnes has been forced 
to fall bade on the “Vole 
Nationale” since the closure 
of the Beaguda railway, the 
quickest ang most direct 
route to the sea, in 1975 be- 
cause of dvR war in Angola. 

A trial shipment of zinc 
wag despatched in 1981 to see 
whether the radway was now 
safe. The convoy took nearly 
130 days to reads the port of 
LoUto, compared with less 
than 15 days in peacetime, 
and the experiment was 
abandoned. 

Although the southern 
route Is much, further, averag- 
ing some 3,600 Jons, it is also 
much quicker taking about 30 
days or about half the time 
on the “Vote Nationale." 

The minerals are trans- 
ported the entire length fn 
South African railway wagons 
thus avoiding time consuming 
transhipments. The depreda- 
tion of the rand against the 
dollar has helped to lower the 
cost, Gecamlnes officials point 
out 

Although the southern 
route passes through three 
countries including South 
Africa any political hesitation 
has been overridden by econo- 
mic necessity. 

Gecamlnes plans to send 
nearly 40 per cent of its 
minerals output, inetodiug 
most of the strategically im- 
portant cobalt, along the - 
southern route this year. “No 
cobalt is sent along the Vole 
Nationals for security 
reasons," officials explain. 

The southern route Is also 
increasingly used to import 
supplies of flood, coke, coal 
and explosives. 



The third major route 
which runs east te Tanzania 
is the cheapest bat its 
capacity is limited by conges- 
tion at the port of Du Es 
Salaam, 

The 2,715 km route starts 
with a 1.308 km rail section 
to the poet of Kalemie on 
Lake Tanganyika. There fol- 
lows a boat ride across to 
Klgoma and then the rail- 
way to Bar E* Salaam. 

The eastern route is 
slightly quicker the Vote 
Nationale and this year is ex- 
pected to cany 66,068 tonnes 


of minerals. However, its 
future use may be jeopardised 
by the cooling of relations be- 
tween Zaire and Tanzania 
after attacks On the Zairean 
towns of atid Moba 

by dissidents allegedly based 
on the other side of the lake. 

As a result of mounting 
transport problems and delays 
there is now an estimated 
130,600 tonnes of minerals In 
(he transport pipeline between 
Lubumbashi and the various 
ports of exit, according to 
Gecamlnes Mr Ben Brabants, 
planning director. 


This is well over doable the 

amount in the “pipeline" 
when the Benguela railway 
was open and represents a 
huge financial burden for 
Gecamlnes. 

Transport is out of 
Gecamlnes direct control but 
unless the state railway and 
river transport corporations 
take urgent action, to Improve 
the “Vote Nationale" then the 
country’s leading export 
earner is in danger of creep- 
ing paralysis. 

Peter Hlarkhurn 


Outlook for transport 
remains bleak 


FIRST TRY to Imagine a 
country four times the size of 
France; whose main export 
sources — the mining province 
of Shaba and the coffee growing 
lands of the east — are up to 

2.000 miles either from die 
capital Kinshasa or the nearest 
sea port 

Then take into consideration 
the fact that a network of about 

88.000 miles of usable roads 
before independence in 1960 has 
shrunk to perhaps 12,000 of 
which only 1,400 are paved. 
Allow for a railway system not 
only short of rolling stock and 
locomotives but which operates 
a tortuous route from Shaba in 
the far south to the Atlantic 
Ocean, on which copper is un- 
loaded from railwagons which 
have travelled from Labumbashl 
into barges at the river port of 
Uebo, and then hack onto rail- 
wagons at Kinshasa for the final 
stretch to the port of Matadi. 

The 9,000 miles of navigable 
waterways are in many parte of 
the interior rite sole feasible 
transport system, but getting 
goods to and from the river 
ports can be an enormous prob- 
lem. for one must also take 
account of the fact that the size 
of an ageing truck fleet has 
been falling. 

Imports of tracks dropped 
from an imnnai average of 5,500 
in the early Seventies to under . 
a thousand by the end of the 
decade, while spare parts have 
long betel at a premium. 

Tins bleak picture gives some 
idea of the scope of the prob- 
lems in a sector which affects 
the laves of every citizen. For 
the state-owned Gecamlnes 
mining company, g e nerator of 
50 to 60 per cent of export earn- 
ings. the lengthy journey to 
either Matadi or the South 
African port of Durban is a 
costly exercise. 

For the peasant fanner it 
m nww difficult and expensive 
access to markets— 4t is esti- 
mated by one aid agency that 
farmers receive no more than 
20 to 40 per cent of the retail 
value of their products, mainly 
because of high transport costs. 
Such transport as there is will 
frequently be in the hands of 
a ringi» operator who takes 
advantage of his monopoly, 

thnt pnitermininp the impart 1 nf 


government reforms In agricul- 
tural pricing policy. 

Not surprisingly, then, the 
transport sector has been the 
subject of a major review over 
the past few years* and has been 
one of the key targets of donor 
funds, with some US$345m 
spent on high days since 1971. 
Almost all the foreign exchange 
costs since the mid- 70s of new 
projects, as well as a substantial 
proportion of road maintenance 
costs, have been donor-funded. 

Inadequate Government sup- 
port and management weak- 
nesses in some of the state com- 
panies involved have meant that 
the overall deterioration has not 
been reversed. Since the early 
■80s, however, the Government 
has embarked on an overhaul 
of the sector. The private sector 
has been allowed a greater role, 
while at the same time 
potentially tor-reaching reforms 
of the state companies has got 
under way. 

Despite toe increase In toe 
role of private companies (they 
handle almost all road trans- 
port, two-thirds of Internal air 
freight and passenger services, 
and about one-third of toe river 
transport), three state-owned 
companies in particular play a 
leading role in the sector. 

• Office des Routes (OR), 
responsible for the construction 
and maintenance of roads. 

• Office National des Trans- 
portes (Onatra), whose responsi- 
bility includes ports and river 
services. 

• Society Nationale de Chemins 
de Fer Z&irois (SNCZ), the rail- 
way company. 

All three (as well as the 
national airline, Air Zaire, and 
the shipping line, Compegnie 
Maritime Zairoise) have come 
under scrutiny, with three main 
principles to be applied: man- 
agement and training services 
must dc improved: investment 
should concentrate on rehabili- 
tation of existing facilities, with 
little If any money going on 
new projects: and the capacity 
of existing internal routes 
should be raised. 

Perhaps the most critical re- 
forms are taking place within 
Office des Routes, established 
in 1971, for an improved road 
system underpins Zaire's ex- 
ports to realise its agricultural 


and agro-industrial potential. 

The Government has in the 
past been slow to acknowledge 
the importance of a rehabili- 
tated road network — total gov- 
ernment provided funds in 1984 
were 0.5 per cent of Zaire's 
GNP — and the result of preced- 
ing years of inadequate tun ding 
was toe steady decline of OR's 
construction and maintenance 
equipment and an acute short- 
age of spare parts. 

Partly in response to donor 
pressure, the Government 
agreed in 1983 to tackle the 
f undin g problem by increasing 
OR's share of toe state-levied 
road tax on petrol and diesel, 
which was followed by further 
increases in 1984 and 1985. 

The second important 
element in the Government's 
response involves proposals to 
reduce OR's debts — put at 
Zaires 145-I50m in local 
currency to contractors, and 
approximately U-S-$6m in 
foreign exchange. 

Unless the debts are repaid 
promptly the 1986-88 highway 
programme drawn up could be 
in jeopardy, for subcontractors 
(who carry out much of the 
work) will be reluctant to take 
on new projects until past work 
is paid for. 

After negotiations with 
donors involved in the highway 
programme, the Government 
has agreed that OR will have 
sufficient resources (much of 
Its coming from tbelr increased 
share of -the road tax on petrol 
and diesel) to repay outstand- 
ing local debts by m id-198 6. 

The Government - compiled 
programme for the 1986-88 
period is welcomed by donors 
who support <the concentration 
of resource on maintenance 
and rehabilitation. But the 
Government may fall short of 
the foreign exchanges cost — 
at least U 5.$ 196m — of the 
U.S,$375m programme. 

When put to donors last 
March at a World Bank-chaired 
meeting in Paris, pledged funds 
were weH below (the pro- 
gramme's requirements and it 
now seems inevitable that it 
will have to be scaled down. 

Michael Holman 
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PATERSON ZOCHONIS 
AND AFRICA 
WORKING TOGETHER 
TO DEVELOP AN EVEN 
GREATERFUTURE 


For more than 100 years, Paterson Zochonis and Africa 
have been a company ond-a con tirient working doseJy 
together to achieve a successful future. 

The Paterson Zochonis commitment has never been 
stronger. To provide high quality products that will 
improve the well-being and living standards of African 
nations, and meet the demands of its rapidly developing 
countries. 

PZ products indude:-Bephant Power washing 
powder, Robb balm and lini men ts , Venus de Milo beau ty 


creams and soaps. Venus Gold cosmetics and fragrances, 
Tnv toiler snarl. Pearl bath soao.lmoeridl Leatheriuxurv 


Joy toilet soap. Pearl bath soap. Imperial Lealherluxury 
toilet soap, Morning Fresh washing up liquid, Cussons 
White Cross baby care range, Zubes cough lozenges, 
Thermocool Fridges . . . and many more. 


PATERSON 

ZOCHONIS 

Ov&acexPmf of enterprise 



THE. MOST 
POWERFUL 


UNIMEWT 



PATERSON ZOCHONIS ZAIRE SFflL, BP 4C4, Kinshasa-X, Zaire. 

(Associate Company) LACOFASZARL. BP 464 Kinshasa-1. Zaire. TeL 77132 Tetex 20139 LACOPZR 


PATERSON ZOCHON15, GROUP OF COMP ANTES, GroapHead Office Bridgewater Rooae. 60 Whitwortti Street. Manchester Ml 6LD, England. 
Associates in Cameroon, Ghana, Liberia, Siena Leone, Senegal fvwy Coast, Kenya, Congo and Nigeria. 



BANQUE C0MMERC1ALE ZA1R0ISE 

S.A.RX. 


P.O. Box 2798 — Kinshasa — Republic of Zaire. 
Telephone : 26401-26411 (11 lines) 

Telex : 21127-21159-21314 
Cable: COMBANK 


Commercial Bank — Established September 16, 1952, to take over 
the Banque du Congo Beige founded in 1909 
Member: Association Zairoise des Banques 
Offices in Kinshasa and Luburribashi 
33 Branches and Agencies 


ASSOCIATED BANES 

G£n6rale Bank— Brussels 
Banque Belgo-Zairoise — Brussels 
The Morgan Bank — New York 
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Tough on the wallet 


Businessman’s 

guide 


MICHAEL HOLMAN 



TO MANY people Zaire will 
always be the heart of dark- 
ness, the gloomy, foreboding 
land of Conrad, scarred by 
bloody upheavals in the 1960s 
and the Shaba rebellions of the 
1970s, a country either to avoid 
or to visit with trepidation. 

The myth, however, is far, far 
worse than the reality. Let us 
begin with Ndjili Airport, un- 
doubtedly one of Africa's least 
salubrious entry points whose 
g Loo my cavern-like halls seem 
particularly depressing in the 
early hours of the morning — 
the time most airliners seem to 
arrlre. 

It is manageable none the 
less. Armed with your visa 
(essential) and cholera and 
yellow fever vaccination certifi- 
cates the first hurdle may seem 
disquieting: one is separated 
from the immigration officer by 
an opaque glass screen which 
leaves only a narrow gap above 
the desk. 

A hand will emerge, tapping 
the counter impatiently, if you 
are slow to realise that you are 
expected to slip your passport 
under the screen. The inter- 
mittent muffled thumps that can 
be heard are the sound of the 
same document being stamped. 

You should also have your 
currency declaration form 
endorsed, but as often as not 
the forms are not available. 
With or without the form, it is 
important to keep the receipts 
for all currency transactions 
and be ready to show them on 
departure. (Allow at least 
UKE125 a day for basic costs — 
Kinshasa is probably the world's 
most expensive city for the 
business traveller, certainly on 
a par with Lagos.) 

The next step is the baggage 
hall where passengers seem to 
be outnumbered by porters, taxi 
drivers and men in dark glasses. 
Unless you are being met it is 
worth negotiating the fare to 
town at this point, for the taxi 
tout (or travel adviser as they 
prefer to be called) will carry 
your bags, argue your case at 
the customs point, and see you 
into your car. 

Treat with confident sceptic- 
ism the claim that there is a 
fixed price to your destination. 
The ride to the two leading 
hotels — intercontinental and 
Memling — should be no more 
than Z£800 (UK£13.50). 

Many expatriates arrive con- 
vinced that bribes are necessary 
at every step: not in my experi- 
ence, but the gentlemen at the 



The main boulevard In Zaire's capital. 


where the restaurants are am o ng Africa's 


airport have as sharp azx eye for 
the gullible visitor as any three- 
card trick operator on Oxford 
Street. 


Do not let your baggage out 
of your sight and be especially 
watchful for one ploy, which I 
will call " the urchin scramble,” 
used both on departure and 
arrival at the airport A dozen 
or so shouting, gesticulating, 
pleading youths will descend on 
your baggage begging for tbe 
privilege of carrying it to or 
from the taxi. 

For a few seconds the cases 
disappear from sight — and it is 
at this point that hands 
rummage through the contents 
as skilfully as any Fagan, and 
the spoils are distributed later. 


Fine restaurants 

You are now heading for your 
hotel and you should pass the 
journey brushing up your 
French (essential) and in hap; 
contemplation of Kinshasa’s 
restaurants, undoubtedly among 
the finest in Africa, with one or 
two that match the best of 
Brussels. 

Some are listed below, but 
do not miss Le Caf Cone. For a 
mid-morning rendezvous the 
Kilimanjaro (across from the 
U.S. embassy) provides excel- 
lent coffee and pastries. 

The weekend break can pre- 
sent a problem, for getting out 
of Kinshasa is not straight- 
forward. If you are staying in 
the city, wangle an invitation 
to go out on the Zaire river 
for the day (many expatriates 
have their own boats). Attend 
mass at the Eglise St Alphonse 
ixi Matete, for- a stunning 
example of the blend between 


Catholicism and African tradi- 
tion. 

But if you have .two to three 
days to spare it is worth going 
much further afield, to Klyu 
in eastern Zaire, which has 
some of Africa’s most beautiful 
countryside, and a crisp, fresh 
climate (take a sweater) which 
contrasts with the dull mug- 
giness of most days in 
Kinshasa. 

Head for either Goma (Karibu 
Hotel) or Buka vu (Hotel Resi- 
dence). It will not be easy or 
cheap, will take some planning, 
and carries the risk that you 
may be stuck for a day or two 
longer than intended. Use the 
private airlines and take pass- 
port and health certificates, for 
they are required even on 
internal routes. 

In many African countries, 
battling against the economic 
recession, visitors are advised 
to buy spare batteries or thgr 
favourite cheese before they 
leave home. Not so Zaire, or at 
least Kinshasa, where le shop- 
ping supermarket is better 
stocked than most European 
counterparts. But it’s very 
expensive ... Kinshasa offers 
few bargains, but if yon are 
hiring a car' the best deal the 
city offers is a driver for an 
extra 14 to £5 a day. 
EMBASSIES: Britain (Tel.) 
23483/5/6. Belgium: 24434/ 
25539. France: 22669/25566. 
EEC: 32718/32557. United 
States: 25881-6. Zaire Embassy, 
London: 26 Qhesbam Place, 
SWL 01-235 6137. Telex 25651. 
HOTELS: 

Kinshasa: intercontinental: 

27284/27355/27895, YeWx 21211 
Memling: 23260/23266, Telex 


21654. Okapi: 81441. ^ 
T^hmnh Mhfc ■ Kara via: Telex 
234. Park Hotel: 3521-3, Telex 
811 .-. • 

Kisangani: Zaire Palace: 2664-5. 
CAR HIRE: Avi s: ( at Holed 
Intercontinental}. 27284. Hertz: 
23322/24477. 

RESTAURANTS: Caf Cone: 
26132. La Deviniere - . 81571. Chez 
La Deviniere: 81571. Chez 
Nicola: .30253. L’Etrier: 22383. 
(Credit cards are accepted in 
main hotels and restaurants and 
by Hertz and Avis). 

OFFICE HOURS: Government 
07.30 to 17.001 Monday to Friday 
(Ministers private offices 07.30- 
13.30. 16.00-19.00). 

AIRLINES: Sabena: 28424/ 
28505/28457. UTA: 25077/ 
26718/26995. TAP: 22945/28051. 
Swissair: 23371-4. Air Zaire: 
24S85-9. 

Air Zaire's internal flights are 
unreliable. Private airlines 
offering scheduled services to 
internal destinations include: 
Sdbe Airlift: 22276/23562/ 
24386. Zairean Airlines 23533/ 
24624. Air Charter Services 
(ACS): 27891/28562. . 

HEALTH: Malaria Prophylactics 
are essential Valid cholera and 
yellow fever certificates; 
BANKS: Basque- du Zaire 
(central bank): 30681/30690/ 
'30761. Barclays Bank: 22536/ 
22578/25777. Griadlays Bank: 
26512/26557. Banque Commer- 
cials Zairoise: 264014. Union 
Zairoise de Banques: 25801-5. 
Banque de . Paris et • des Pays 
Bas: 24745-7. 

The postal .service, Is erratic. 
DHL, the courier company, nave 
offices . In Kinshasa (24333. 
Telex 211964) and Lubumraahi 
(4942/2461). 


Obstacles in path of growth 


Agriculture 


PATTI WALD MB R. 


IT HAS become almost a cliche 
eo say that Zaire, a country of 
relatively fertile soils and 
plenum rainfall, has tremen- 
dous potential as an agricul- 
tural producer. 

Its potential is exceptionally 
varieo, ranging from xoodcrops 
such as cassava, maize, rice and 
sugar to export crops like palm 
oat, tea, cocoa, nrober, cotton 
and coffee (Zaire's largest agri- 
cultural export), to timber, 
fishing and stockiarming. 

Yet, while the Government 
bos taken a few tentative steps 
to exploit this potential, since 
launenmg its economic reform 
programme in 1982, most agri- 
cultural experts agree <nat the 
obstacles which stand in the 
way of sustained growth in tbe 
sector remain overwhelming. 

Some 25 years after dndepen- 
dence in 1960, production of 
most export crops bas fallen 
below pre-independence levels, 
and a country which used to be 
self-sufficient in food produc- 
tion — despite the most daunting 
transport problems faced any- 
where on the continent — has for 
the past several years been 
forced to import terse quanti- 
ties of baric foods such as madze 
and -rice. 

. In Zaire, agriculture is 
referred to as the “ priority of 
priorities.” But while it is 
given pride of place In the 
rhetoric of government pro- 
nouncements. the sector’s 
meagre claim on budgetary 
resources leaves many agricul- 
tural experts and donors in 


doubt as to the actual commit- 
ment of government to agricul- 
tural development. 

Agriculture’s share of the 
1985 recurrent budget of 
Zaire amounts to under 1 per 
cent, with most of tins money 
going ito pay staff salaries, and 
precious tittle left over to pay 
tor essentials like transporta- 
tion for agricultural o x t yn sinn 
workers. What ds moire, both 
tbe rec u rrent end capital bud- 
gets of the Ministry of -Agricul- 
ture have been blocked since 
January, leasing donor-assisted 
agricultural projects starved of 
the counterpart funds which 
the Zaire Government is meant 
to provide. 

Agriculture ministry officials 
argue 'that the low budgetary 
allocation tor itfaeir ministry is 
nrideadingos ft does not include 
spenmng on transport Infra- 
structure, which would, certainly 

have a greater short to medium- 
term impact on output than 
spending on -agriculture per se. 
However, even in this area, 
budgetary resources have been 
lacking, with the crucial rural 
roads maintena nce programme 
receiving only tbe equivalent of 
£lm in the 1984 budget 

Officials argue that reduced 
Government amvolvement (and 
spending) on the sector would 
be the natural consequence of 
tile liberalised policies which it 
intends to implement. "We want 
to be involved In agriculture 
only as a last resort,” Gays one 
senior ministry official. “Where 
private sector companies can do 
the job, we want them to do so.” 

The first fruits of liberalisa- 
tion: are now being reaped in 
the countryside, in the form of 
higher production, of basic food- 
crops and some important 
export crops, such as coffee, 


after the de-control of producer 
prices two years ago. 

While statistics -on toodorop 
production are notoriously 
unreliable, most experts betleve 
tbat the freeing of prices, many 
of which rose by 100 to 20u 
per cent as a result, has led in 
some areas to a substantial rise 
in production — although they 
caution that liberalisation. wUl 
have tittle meaning in remote 
areas where' tfie difficulty of 
access means tbat a single 
trader bolds a virtual monopoly 
over purchases. 

In some areas, tbe freedom 
of tbe market continues to be 
constrained by tbe local 
authorities' practice of enforo 
in® cultivation of some crops, 
notably cotton, a highly damag- 
ing colonial practice which sur- 
vives' to this day in certain 
areas. 

Cheap imports 

Liberalisation nas also bad a 
negative impact on sugar and 
rice producers, as tbe domestic 
market has been thrown open 
to cheap imports against which 
they are ill-equipped to com 
pete. 

On the whole, donors applaud 
the derision to liberalise prices. 
But £hey note that in a -country 
like Zaire, four times the size 
of France but with only 1,400 
miles of paved roads, incentive 
prices can do little on their 
own, unless backed by a mas- 
sive programme of transport 
rehabilitation and expansion. 

According to ' one authorita- 
tive assessment, farmers cur- 
rently receive only 20-40 per 
cent of the retail price of their 
produce because of high trans- 
port costs, and the virtual 
inaccessibility of many areas of 
the country makes marketing 
any surplus impossible. 

Some agricultural experts say 


they doubt whether the current 
laissezfaire attitude will lead to 
sustained long-term growth. The 
coffee subsector is a case in 
print: apart from controlling 
the quality of coffee exports, 
the state has virtually no in- 
volvement at all in the develop- 
ment of a sector which is the 
country's fifth largest export 
earner, bringing in some 
UJ5.$ll6.5m in foreign, exchange 
in 1983. The sector is dominated 
by smallholder farmers who 
have virtually no access to 
credit or modem fanning 
methods. 

While price liberalisation has 
led to a. substantial rise in 
coffee output (some put the 
increase at 26-25 per cent, in- 
cluding output which was 
formerly smuggled -to neigh- 
bouring countries) most of the 
increase has come from, more 
intensive smallholder harvest- 
mg of coffee trees, while 
development spending, on; re- 
planting, on .disseminating im- 
proved cultivation, techniques 
and even on distributing crucial 
inputs hke fiwectkddes has been 
left to private coffee trading 
companies who so far have 
shown, little motivation to invest 
in long-term development 

While it is clear that Zaire 
has attempted to put into place 
the necessary, incentive sttoo. 
tore for recovery,' the prospect 
of self-sus taining -.growth 
remains in doubt because^ of 
agriculture's daunting -handi- 
caps: low budgetary allocations, 
the relatively slow renewal of 
private -investment, wOefttH? 
inadequate credit and extension 
facilities, and most of all, a 
transport infrastructure crip- 
pled by years of neglect , 
and cowed tor the sheer immen- 
sity of this vast nation- 


Agro industrial production 

(in tonnes) 


Products 


1 Palm oil 

Exports 

2 Palm kernel oil 

Exports 

3 Palm cake 

Exports 

4 Robosta coffee 

Exports 

5 Arabics. coffee exports 

6 Logs 

Exports 

7 Sawn timber 

Exports 

8 Rubber 

Exports 

9 Cotton 

16 Sugar cane 


1977 

1978 

1979 

104,856 

98,648 

98^13 

21,495 

9,647 

. — 

22478 

20453 

18,402 

15,038 

17,200 

17,595 

29,667 

26,214 

25,485 

26,037 

22,623 

’ 18,145 

60,039 

56,492 

76,800 

55,932 

71,646 

55,039 

8,180 

10,202 

7,760 

321,671 

331,721 

350,000 

59,231 

43486 

48427 

95,777 

161,510 

87,961 

29,376 

30,690 

28,600 

29.959 

28,390 

19,876 

27,622 

26,083 

17,888 

10,000 

5.000 

6.600 

553^29 

475457 491,843 

t Provisional. 


18,734 

27,739 

24,208 

73,868 

67,717 

6,406 

325,060 


68,656 

21.829 

2L269 

19,472 

9,741 

482,870 


97,846 

6,154 

22,646 

18,948 

33,969 

30,719 

64.043 

59.043 
- 8,602 
350,000 

66,439 

6L2S0 

19,680 

20475 

18*209 

8,600 

535,746 


88,198 

4469 

22448 

13474 

28496 

21,478 


59,938 

8,066 

375,000 

73,036 

73,500 


17,254 

14,927 

8.360 

543^69 


28,700 

2,478 

134M 

15,177 

22.261 

17454 

60.488 

55,4*8 

7,866 

401,606 

76,092 

112,00* 

18,184 

15,616 

13,014 

8403 

615,509 


umS 


S3S 

i«2Z 

M06 

.65*951 


Source:. Bank of Zaire. 
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